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World News 


Thatcher may 
relax Tales on 
Hong Kong 
immigrants 

UK P rinw \Brrifiw ~ ‘ 

Thatcher is expected to meet 
senior ministers to endorse 

a package of proposals - In- - 

eluding a relaxation of immi- 
gration rales likely to cover . 
more than 150,000 Bang Kong * 
citizens - intended to boost 
co nfiden c e in the colony. : 

8; Brain drain. Page 4 


CflBbr heads for vlrUi 

Fernan do CeriIordeMeno.ate 

cental-right qmmnj jp Qq. 
ZiTs raro | ^ - 


comfortable victory over Ms. 

socialist opponent, T.rria Tnarin 
Lula da Silva. Page 14; CoQor 
profile. Page 3 


US shoots back 

A US Army officer wounded 
a Panamanian in 

the seenwH ehnnHng faicl- 

dent in Panama in three days, 
a US defence official utmd He 
said the Panamanian drew his 
gun first Page 3 


PortugaPs loft gains 

PortHgaTs Social D em ocr at ic 
Government put a brave face 
on its defeat by the Socialist 
party in nationwide local elec- 
tions. Page 2 

Zoo b rugg o 

Committal groce 
against European Ferries 
- Formerly Townsend Thaze- 
sen - which is charged with 
corporate manslaughter in the 
Zeebrugge disaster. Page 8- 

Yugoslav reforms - 

The Yugoslav Government 
introduced a programme of 
economic and political reform 
which would facing in a new 
canvertihle currency unit from 
January. 1. Page 2. 

First for Pravcfa / 

'iWsovhrtrComiiimdst.Party 
newspaper Pravda brake new * 
ground with the publication 
of a favourable essay on Alex- 
ander Solzhenitsyn's Gulag 
Archipelago. 

Frigate . w it hdra wal 

West Germany has withdrawn 
from plans for collaboration 
on a new frigate between the 
US and Nato allies. Page 2 

E German demands 

East German trade unions are 
demanding the right virtually 
to co-manage businesses in 
the post-com munis t era and 
to strike if they fed workers’ 
rights are being abused. 

Turks on strike 

About 3£00 ethnic Turks seek- 
ing asylum in Sweden went 
on hunger strike in protes t 
against strict new rules requir- 
ing would-be refugees to prove 
they face persecution at home. 

Israel returns 

Israel has reopened its 
embassy in Ethiopia, 15 years 
after it was ordered to leave. 

Italy’s plea to EC 

Italy will rage the EC to boost 
aid to North Africa to help 
counter destabilising infhi - 
ence of Islamic funds mental- 
ism,Fare4gn Minister GJafani 
De MfebeUs said. 

China’s Egypt visit 

Chinese Preside nt Ya ng Shang- 
kun arrived in Egypt <m Ms . 
first official foreign visit since 
■democracy demonstrators 
— > were crushed. 


Ankara sch oo l s hit 

Serious air pollution In Ankara 
forced scbools to close for two 
days. 
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Business Summary 


Lyonnaise 
calls halt to 
investment in 
UK water 

Lyonnaise des Eanz, 
diversified French water com- 
pany which spent about 

£5Qm ($7&9Sm) on stakes fa 
three of the newly privatised 
UK water companies, has 
called a halt to further market 
purchases. Mme Christine 
Morin-Postel, senior vice-pzesi- 
dent, ruled out further stake- 
baOding. Page 15 

COFFEE prices were in retreat, 
with the second position shed- 
ding £14 to close at £649 a . 
tonne - a 14-year low. The 
market is watching the Brazil- 
ian elections and this week’s 
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meeting in Honduras of Cen- 
tra American producers, who 
are planning a withholding 
scheme for new-crop arabica 

caflta.Page28 

WALL STREET stocks tel 
sharply amid a rout in file 
hankmg sector and other finan- 
cial issues caused by nervous- 
ness ova* real estate loans. 

The Dow Janes Industrial 
Average tel 4202 paints to 
2JJ07.53. Page 37 

ROLLS-ROYCE and Snecma 
of Franc e, Conc orde’s engine 

mannfa r- Lm- Mrs, have signed 

a co-operation agreement 
which could lead to a second 
generation supersonic pn gin** 
programme. Age 14 

MtAS I)! AW 1 ” 1 
rcf«^ed557per cent by the . 
tm4 1# Nrrmnm 1 iwhflc ihdnn 
trial output continued to falL 
Page2 

SOUTH AFRICA: Foreign buy- 
ers have retained cautiously 
to the Johannesburg equity 
market, reflecting improved 
overseas perceptions of the 
country's political prospects. 

Page 4 

BANK OF FRANCE raised its 
key tender rate by half a per- 




the fourth increase this year, 
bringing French interest rates 
to their highest since July 1966. 
Pages 

TOKYO STOCK. Exchange has 

bQmgd tO bitemationa ] prftff- 

sure to admit 10 new members, 
three of which are Hkely to 
be foreign companies. 

Page 16 

ASEA BROWN BOVEK1, Euro- 
pean engineering group, 


i that it holds 957 per 
emit of the shares of Combns- 
tion Engineering, US process 
engineering and power services 

group. Page 16 

BAND MINES, South African 
mining company, has blocked 
Anglo American Coal's RftMm 
(jlsaMsn) bid for British Petro- 
leum's share stake in the Mid. 
dellmrg export colliery. 

Page 17 

CITIBANK, leading US bank, 
is establishing a new airline 
jmri aerospace financing unit 
in London to cover Europe, 
the Middle East and Africa. 
Page 18 

AUSTBALIA’S central bank 
said it had allowed market 
cash rates to rise in November 
because it was unwilling to . 
validate an early rally in 
domestic Interest rate markets. 
Page 4 

JAPANESE MINISTRY of 


a tax on Euroyen fixtures 
traded at the Tokyo Intema- 
thmal Financial Futures 
Exchange. Page IS 
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City sealed off after police fire on protesters • Tanks and helicopters callea^n^T v . 

Romania closes borders 


By Judy Dempsey In Budapest 


ROMANIA yesterday closed its 
borders with Hungary and 
Yugoslavia and sealed off the 
city of Timisoara after police 
opened fire on a large demon- 
stration at the weekend killing 
several people. 

Romania was until the week- 
end the only c o un t r y in East 
Europe, apart from Albania, 
not to have been swept by pro- 
democracy protests in recent 
months. Reports last night 
suggested that the demonstra- 
tion, which one eye-witness 
put at 10,000-etnrag, had been 
the focus for strong protests 
against the Government of 
President Nicolae Ceausescu. 

President Ceausescu is the 
one East bloc leader to have 
completely rejected the 
reforms sweeping other East 
European countries. His 
regime, dominated in its 
higher echelons by members of 
hit own famil y ranks among 
the most notorious for its 
supressian of human rights. 

There were sharp variations 
in the number of people 
reported to have been killed by 
police in the Timisoara 
clashes. One witness who 
crossed the border into Yugo- 
slavia yesterday put the figure 
at six dead, but one news 
agency report referred to “doz- 
ens" of people being killed and 
another to “hundreds.” 

Following the unrest, the 
borders with Hungary and 
Yugoslavia were closed to all 
but official traffic, in an appar- 
ent attempt to prevent news 
filtering out to the West 

A report by the Yugoslav 
news agency Tanjug said 



Iranian President Akbar 
Hashemi Rafsanjanl (right) 
welcomes Romanian President 
Nicolae Ceausescu at Tehran 
airport, where he arrived yes- 
terday for a three-day visit 


Romanian security forces had 
taken foil control of Timisoara 
in the west of the country fay 
last night 

In Buda pest, Mr Zaltan B3r- 
aly, an independent member of 
Hungary’s Parliament, said 
that tanka were in the streets 
of the city and in Arad, 40 
mfte« north of Timisoara. How- 
ever he gave no source for Us 
report and no further details. 

Sunday’s demonstration 
appears to have been sparked 
off by the Romanian authori- 
ties’ decision to send Father 
Laszlo Tokes, a dissident 
Lutheran pastor of Hungarian 
origin and a relentless cam- 
paigner for human rights, into 
internal exile. 

The demonstration started in 



the form of a human eiuin 
around the house of Father 
Tokes and soon swelled into an ' 
opposition rally against the 
Government’s policies. 

On Sunday morning, after 
Mr Tokes and his pregnant 
wife were taken away by the 
police to an unknown destina- 
tion, the angry crowds 
smashed windows and set fire 
to the town hall in Timisoara. 

According to eye-witnesses 
returning to Hungary and 
Yugoslavia, the police and 
army were quickly moved into 
the city. They reportedly used 
tanks, water cannon and 
armoured helicopters to quash 
one of the biggest anti-regime 
demonstrations since Novem- 
ber 1987, when thousands of 


workers in Brasov, central 
Romania, took to the s tree ts , 
demanding bread and better 
living standards. 

President Ceausescu left 
Romania yesterday for a sched- 
uled visit to Iran, evidently 
confident that the Securltate, 
or security apparatus, could 
restore full control. 

hi Budapest yesterday, eth- 
nic Hungarian and Romanian 
refugees, of which there are 
now more than 25,000 seeking 
shelter in Hungary, demon- 
strated outside the Romanian 
embassy. Last night, several 
independent political parties 
gathered in Hero’s Square to 
protest against the crackdown 
and to voice their support for 
the Romanian population. 


Chancellor Kohl of West Ger- 
many, who yesterday ended his 
three-day official visit to Hun- 
gary, added his support to the 
Romanian opposition. During a 
joint news conference with Mr 
Miklos Nemeth, the Hungarian 
Prime Minister, he expressed 
concern not only for the fate of 
the 200 ,000-strong ethnic Ger- 
man minority in Romania, but 
also about the country's 
human rights record. 

Mr Nemeth said that “the 
Romanian people have an 
interest in finding, as soon as 
possible, a model nearer to 
their own roots. The only path 
is reform, democracy and 
development.” 

Voice of protest. Page 2 


EC agrees single market for banking 


By Lucy Keflaway in Brussels 


MARKET REPORTS: CURRENCIES. Page » 17. 1ft 

COMMODITIES.- Page 28r EQUITIES, Pages 29 (London). 37 (World) 


THE LAST PIECE of the 
European Community's plan 
for a idng Tfl market in hanking 
fell into place yesterday as 
finance ministers adopted a 
directive setting minimum cap- 
ital standards for iwniw 

This will come as a great 
relief to member states, to the 
European Commission and to 
European banks which had 
feared that this central piece of 
aingte marke t legislation could 
be spoilt by last-minute objec- 
tions by West Germany. 

The West Germans were per- 
suaded yesterday to drop their 
demand for more favourable 
conditions for mortgage lend- 
ing. The directive allows lower 
risk weightings for mortage 
lending until 1996, but the 
West Germans had wanted this 
tartended fin: five more years. 


In return, other member 
states have agreed to tear up 
an amendment to the directive 
t h a t would have excluded new 
mortgages from the lower risk 
ratings. In additio n, the Com- 
mission has promised to 
review the matter before the 
end of 1995. 

Sir Lean Brittan, the Compe- 
tition Commissioner, said yes- 
terday that the adoption of 
both this latest directive and 
the second banking directive, 
which was agreed an Friday, 
would, create “the largest and 
most open banking market in 
the world." 

Both directives will come 
into place at the beginning of 
1993. The second banking 
directive allows banks to oper- 
ate in any member state on a 
single passport. The banking 


legislation will form a model 
for legislation now being 
drawn up for other parts of the 
financial services sector. 

“This is a red letter day for 
the European -Community, 
because finanr^ai services are 
catalysts, they are industries 
effecting other industries and 
the rate of economic growth,” 
Sir Leon said yesterday. He 
hoped the reciprocity provi- 
sions would set an example to 
other countries to open their 
markets. The directive says 
that any third country bank 
wanting to operate in Europe 
must not discriminate against 

European Iwnlcw in thair harm* 

market- . 

• European finance ministers 
yesterday argeed to postpone 
until the end of 1991 the tricky 
matter of fixing a range for 


VAT rates following a steady 
drift away from the original 
goal of setting a common tax 
rate throughout the EC. 

However, ministers gave the 

TTriwInwl commitment: that, in 
the meantime, they would not 
move their rates any further 
apart than they are already! 
rates currently vary from zero 
to more than 30 per cent. 

The UK which has repeat- 
edly argued that the market 
should be able to decide the 
level of rates, represented yes- 
terday's decision as a victory 
for its view. Mr John Major, 
the Chancellor of the Exche- 
quer. reiterated the British 
position that the maintenance 
of zero rates would be critical 
in any future negotiation. 

EC hanking fraud proposals. 
Page 2 


Rebuff by 
Brussels to 
Turkey on 
membership 

By David Buchan In 
Brussels and Jim 
Bodgener in Ankara 

TURKEY'S application to join 
the EC was effectively rejected 
yesterday- The European Com- 
mission advised EC govern- 
ments against starting negotia- 
tions on Turkey's application 
for Community membership, 
but did not flatly rule out 
Turkish membership for ever. 

The long-expected Commis- 
sion rejection of Turkey’s April 
1987 membership application 
was couched in terms of the 
Community’s general need to 
Cautioned on Page 14 


Soviets call 
for freedom 
to buy 
Western 
technology 

By David Buchan 

In Brussels 

THE SOVIET UNION 
yesterday used the signing of 
its new 10- year trade and coop- 
eration agreement with the 
European Community to call 
for a continent-wide “European 
economic space” and the aboli- 
tion of security controls on 
Western technology sales to 
the East. 

Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, 
speaking after signing the new 
accord which will phase out 
quotas on Soviet industrial 
goods to the EC by the rnd of 
1995. called for the formation of 
a “trilateral commission" com- 
prising the Community, the 
European Free Trade Associa- 
tion (Etta), and Comccon. or 
which the Soviet Union Is the 
largest member. 

He also said that the West- 
ern alliance's restrictions on 
certain tcchhology sales were 
not only against the interest of 
the Soviet Union and East 
Europe but also of Western 
Europeans. He said mainte- 
nance of these controls oper- 
ated by CoCom “depends 
essentially on the US.” 

Community ministers did 
not respond directly to Mr 
Shevardnadze's complaints 
about CoCom, but Mr Frans 
Andriessen. Brussels’ external 
relations commissioner, indi- 
cated that the Commission 
might modify its long-standing 
ostracism of the Moscow-based 
Comecon organisation to 
which the Soviet Union and its 
six East European allies 
belong. But he said the EC 
should only reconsider Its 
stance towards Comecon after 
the latter had completed the 
“radical restructuring" which 
Mr Shevardnadze promised 
yesterday. 

Mr Shevardnadze will this 
morning visit the Nato head- 
quarters in the city where he 
will meet Mr Manfred WOmer. 
Nato's Secretary-General, and 
ambassadors of the 16 Western 
allianne countries. 

Signing an agreement with 
the EC constitutes almost as 
big a tumround in Soviet for- 
eign policy as today's friendly 
visit by Moscow's top diplomat 
to the heart of Weston defence 
planning. 

The speed with which the 
Soviet Union has negotiated a 
deal with the EC this autumn 
partly reflects the fact that 
most of its exports to the Com- 
munity, amounting to EculObn 
($11.7bn) last year, are fossil 
Continued on Page 14 
Foreign Affairs: East-West to 
North-South, Page 13 


Compagnie Financiere de Suez 
refinances takeover of Victoire 


By Geovge Graham in Paris 

COMPAGNIE Flnanci£re de 
Suez, the French financial con- 
glomerate, has completed an 
operation allowing it to refin- 
ance its takeover earlier this, 
year of Victoire, the second- 
largest French insurer, and 
creating in the process a major 
new European insurance net- 
work. 

Suez will resell a 34 percent 
interest in Victoire to Union 
des Assurances de Paris (UAP), 
the largest state-owned French 
Insurer, for FFrl4.4bn ($2.4bn). 

DaWchi Mutual Life Insur- 
ance, the Japanese insurer, 
imd Baltics Holding, the Dan- 
ish insurance group in which 
Victoire in turn, recently 
acquired a 225 per cent stake, 
vm each pay FFriLlbn for 5 
per cent stakes in Victoire. 

Victoire itself controls 
Cdkmia, the number two West 
German insurer bought by Vic- 
toire shortly before its take-, 
over by Suez, as well as the 
recently acquired NLenw Rot- 
terdam. 

UAP, meanwhile, has 
already bnilt its own alliances. 


CONTENTS 


Angolan refugees find morale 
sfipplng as the years pass 

Fourteen years after 
independence, as 
fighting continues with 
the forces of Jonas 
Savimbi (left), Ango- 
la's hopes for reconcil- 
iation are still not 
realised. Refugees 
who dream of return- 
ing find their morale 
slipping away. 

Page 4 
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including 31 per cent of Royale 
Beige, the largest Belgian 
insurer, and 23 per cent of Sun 
Life in the UK. 

The resulting network cov- 
ers almost all the European 
insurance market. “It is now 
up to the managements of Vic- 
toire and Colonia to seize a 
chance which I would qualify 
as unique,” Mr Renaud de 
la Genfere, Suez’s chairman. 

The three insurers will buy 
their stakes in Victoire at the 
same mice that Suez itself paid 

in its takeover bid - FFr14300 
a share - although UAP's 
stake will he split between 1L5 
per cent held directly in Vic- 
toire and 45 per cent in the 
Compagnie Indus trielle hold- 
ing company. The price values 
Victoire at FFr42bn- 

The operation will allow 
Suez to recoup FFrl&lbn of its 
FFr25J>bn outlay on the Vic- 
toire group, most of which was 
due to be paid out yesterday. 
In addition, Compagnie Indus- 
trfelle is to raise about 
FFtfLSbn by selling some of its 
ttOti-strategic hcirfingB, leaving 


Suez with only another 
FFr3.4bn to finance from its 
own resources. 

Mr de la Genifere mM this 
amount would easily be funded 
by Suez's outstanding war- 
rants, a large proportion of 
which are expected to he exer- 
cised in the next six months. 

Suez’s announcement yester- 
day follows three months of 
negotiations over how to refin- 
ance its takeover of Victoire 
- a takeover which it was 
forced into after years as the 
insurer’s largest minority 
shareholder, with a consoli- 
dated interest of 42 per cent 
but no direct control. 

UAP was Immediately inter- 
ested in taking a stake but 
inaiirfwi that, its frftlfiing should 
be of at least 34 per cent, giv- 
ing it a blocking minority. 
After preliminary agreement 
cm this level, Suez then sought 
to revise the deal to bring In' 
AJG, the large American 
insurer, on an equal footing 
with’UAP. This was refused by 

.Continued on Page 14 
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THE ARLABANK GROUP 

Arlabank International E.C. 

Manama Centre. Government Rood 
P.O.Box 5070, Manama. State of Bahrain 
Fax 346239 Ted 232124 




ARLABANK 


“BRIDGING TWO IMPORTANT 
WORLD REGIONS” 


From the moment ofits inception Arlabank ’s primary objective has been to serve 
as a bridge between the Middle East and Latin America, whilst positioning itself 
to fulfil an active role within the international banking community globally. 

Arlabank continues to be a symbol of pragmatic international cooperation with a 
clear objective: to play a leading role in strengthening the ever increasing econ- 
omic, financial and commercial ties between Latin America and the Arab coun- 
tries and between the two regions and the rest of the world. Consistent with this 
aim the Bank maintains a broad range of merchant banking services, with a 
highly specialised knowledge of the two markets. 

For further information and assistance please contact our European Represen- 
tative Office, whose location as from 16th' December 1989 will remove to: 
Winchester House, 

19th Floor, 

100, Old Broad Street, 

London EC2M 1BU. 

Telephone: 01-256 6627. Telex: 8811415 ARLABK. Fax: 01-256 6424 or any 
other of the Group’s offices. 
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Tens of thousands hold political rally 
as Sakharov is buried in Moscow 


By Quentin Peel in Moscow 

DR ANDREI SAKHAROV, the 
father of the Soviet human 
rights movement, was burled 
in Moscow yesterday, after 
tens of thousands of Musco- 
vites transformed a memorial 
meeting into a political rally 


:> 7 ir;l iTniiT 


reforms. 

The biggest meeting of dissi- 
dent groups seen in the Soviet 
capital in decades brought up 
to 80,000 people together out- 
side the Luzhniki sports sta- 
dium, to pay tribute to the 
Nobel Peace Prise-winner and 
atomic scientist, who died last 
week. 

They gathered in spite of a 
massive security operation by 
the Soviet militia and in spite 
of filthy Moscow winter 
weather, with snow and sleet 
discouraging all hut the most 
dedicated from attending. The 


police, backed by several hun- 
dred Interior Ministry troops, 
barred off streets for almost a 
mite around the meeting place, 
stopping traffic and pedestri- 
ans from getting near. 

In spite of the operation. 


authorities* apparent fear that 
the funeral would turn into the 
same sort of mass popular 
demonstration which has 
sparked political upheavals in 
East Germany and Czechoslo- 
vakia. thousands marched 
hwhinri Dr Sakharov's coffin 
from the Institute of Physics to 
the old tram marshalling yard 
outside the Luzhniki stadium. 

There, under the watchful 
eyes of troops and police, and 
with goods wagons rumbling 
along the main freight railway 
line, speaker after speaker 
praised the human rights cam- 


paigner’s lifelong fight for 
political freedom and Justice, 
hfa role up to his death in 
feawHng radical opposition to 
tha Communist party. 

The crowd bore huge 
wreaths. Individual flowers. 


blatantly political slogans. 
Flags throughout the crowd 
showed supporters from every 
part of the Soviet Union, 
including all the main nation- 
alist movements: from the Bal- 
tic republics, Armenia, Georgia 
and the Ukraine, as well as the 
Russian Popular Front and the 
Democratic Union. 

Simultaneously, a requiem 
for Dr Sakharov was held 
in the Cathedral Square in Vil- 
nius, the Lithuanian capital, 
$md jn a square already named 
after him in Yerevan, the 
Armenian capital. 


None of the official Soviet 
leadership attended, although 
earlier President Mikhail Gorb- 
achev, Mr Nikolai Ryzhkov, 
the Prime Minister, and several 
politburo members, paid their 
respects as Dr Sakharov lay in 


n- *• w e-.Tyv 


Academy of Sciences. 

On Sunday night, as many 
as 100,000 ordinary citizens did 
the same in the House of 
Youth, where they filed past 
bis open coffin until miritiighf 
braving a temperature of 
minus 20 Celsius. 

At yesterday's rally, a series 
of speakers from the radical 
Interregional Group erf depu- 
ties in the Soviet Parliament 
gave tributes, several urging 
their colleagues to form a 
proper parliamentary opposi- 
tion, as they said Dr Sakharov 
would have wished. 



A large picture of Sakharov precedes his coffin at yesterday's funeral 



Bonn withdraws from support for eventual unity as ctty prepares for summit _- : - 

Nato frigate project People of Dresden back economic help from Bonn 

O* Mr W Du na«M Uarah In riroeHon 


By David White, Defence Correspondent 


FLANS for collaboration on a 
new frigate between the US 
and Nato allies have moved a 
step nearer complete disinte- 
gration with West Germany's 
withdrawal from the project 

Bonn has told its partners it 
is pulling out both from the 
planned NFH90 joint ship 
design and from the Nato 
Anti-Air Warfare System 
(NAAWS), a US-led project for 
equipping the new gener a tion 
of warships. 

The decision is likely to be 
viewed by the US and other 
allies as a worrying signal 
about West Germany’s reluc- 
tance to increase its financial 
commitments to new defence 
projects. Bonn has said it has 
no requirement for an air-de- 
fence frigate. 

Its withdrawal leaves only 
four of the original eight part- 
ners still committed to con- 
tinuing with the NFR90 pro- 
gramme for the time being but 
without linking it to a specific 
weapon system for defence 
against air attack. 

The question of the weapon 


system and the cost and time- 
scale for developing it has 
dominated recent discussions 
about the project 

Britain, which was the first 
to quit the frigate project in 
September, announced earlier 
this month it was joining 
France and Italy in developing 
an alternative weapon range. 
Family of Anti-Air Missile 
Systems (Fams). It Is now try- 
ing to woo Spain to form a new 
consortium. 

Spain currently remains in 
the NFRS0 along with the US, 
Canada a«d the Netherlands. 
Until West Germany’s pull-out, 
the Spanish had been expected 
to stick with the rest of this 
group in backing NAAWS. 

An international agreement 
for pursuing the NAAWS pro- 
gramme was scheduled for sig- 
nature by the end of last week 
but is now expected to be put 
off by several months. 

The future of the joint hull 
design, currently in the middle 
of a two-year project definition 
phase, is expected to be 
decided next month. 


Yugoslavia plans new 
convertible currency 


By Aleksandar Letrf In Belgrade 
and John Lloyd in London 


THE YUGOSLAV Government 
yesterday introduced a pro- 
gramme of economic and politi- 
cal reform w hich would bring 
in a new convertible currency 
unit from January 1, Introduce 
tight monetary and budgetary 
controls, a six-month wage 
freeze and political and legal 
liberalisation measures. 

Mr Ante Markovic, the 
Prime Minister, told the federal 
Parliament that a solution to 
the country’s crisis “is not pos- 
sible without a completely new 
economic and political system 
that would ensure economic 
efficiency and political democ- 
racy with full freedom and 
human rights.” 

The package has yet to pass 
the federal and republican 
assemblies - though Mr Mar- 
kovic has said the Government 
wifi, resign if it is not approved. 
The level proposed for the new 
Yugoslavian dinar is to equal 
10,000 of the present dinars. It 


will be pegged at the rate of 7 
dinars to the D-Mark and fluc- 
tuate according to its move- 
ments. Wage levels will also 
vary according to the D-Mark’s 
movements. 

The dinar was yesterday 
trading at 64,794 against the 
D-Mark, UZ287 against the VS 
dollar and 179,282 against ster- 
ling. Included in the package 
was the announcement of an 
end to monetary expansion, 
severe limits on the budget, 
the free formation of interest 
rates (set in the past by the 
National Bank) and state con- 
trol of the prices of electricity, 
petrol, rail transport, rents, 
postal services and medicines. 

Mr Markovic said that for- 
eign exchange reserves of 
$5 JJbn, with promises erf up to 
f4bn more, would help with- 
stand the initial shock of con- 
vertibility. All Yugoslavs could 
buy foreign currency without 
restrictions. 


By David Marsh In Dresden 

THE SEA of black, red and 
gold German flags swamped 
through the streets of Dresden 
last night in a demonstration 
marking the most convincing 
East German call to date for 
national unity with West Ger- 
many. 

At least 50,000 Dresdeners 
marrharf to an open air meet- 
ing in a show of solidarity 
ahead of the visit here today <rf 
Mr Helmut Kohl, the West Ger- 
man Chancellor. Participants 
said the hundreds of German 
flags were more numerous 
than on other Monday ni g ht 
marches through Dresden. 

Demonstrators chanted “Ger- 
many: One Fatherland,” the 
words of the East German 
national anthem, nntil recently 
banned from being- sung. Only 
a few counter-protests were 
matte against the aim of Ger- 
man unity, but demonstration 
organisers urged vigilance 
against polarising the pro and 
anti-unity forces and appealed 
for non-violence at today's his- 
toric summit between the two 
German states. 

Talks between Mr Kohl and 
Mr Hans Modrow, the East 
German Prime Minister, will 
focus on Western efforts to aid 
the moribund East German 
economy. But, as the city 
buzzed wih expectations, the 
summit is likely to be over- 
shadowed by the warmth of 
the reception being prepared 
for Mr Kohl by ordinary East 
Germans: 1 "■ 

In Dresden’s Christmas mar- 
ket yesterday, decorated with 


EAST GERMANY’S largest opposition group. 
New Forum, yesterday demanded that oppo- 
sition groups should be allowed to partici- 
nate in government mw»tiiips until free elec- 
tions are held next spring, writes Leslie 
Colitt in Berlin. 

At roundtable talks between the Govern- 
ment and nine opposition groups. New 
Forum Charged that the Government of Mr 
Hans Modrow. the Prime Minister, was in 
“no manner" legitimised by the population 
and had to be controlled. The demand was 
rejected as “destabilising^* by the Communist 
party and four other established parties at 
the talks. 

All the groups, however, agreed on the 
need to discuss the nature of their co-opera- 
tion with Mr Modrow until the national elec- 
tions. The first round-table talks on Decem- 
ber 7 proposed elections for May 6, a date 
not yet officially approved but widely 
accepted. 

The round-table participants appealed to 
fli«» inter-German wwHng today in 

Dresden to respect the sovereignty of East 
Germany. They called on Mr Modrow and 


Chancellor Helmut Kohl to achieve results 
which benefited the citizens of both coun- 
tries. 

They also warned against the danger of an 
economic “sell-out” of East Germany to the 
larger and more powerful West Germany 
and cautioned against allowing neo-Nazis 
and other right-wing extremists to enter 
East Germany from the West. 

Four new groups were accepted by the 
round-table: a formers* organisation, an 
independent women’s movement, the official 
trade unton federation and an ecological 
group. 

Nenes Deutschland, the Communist party 
newspaper, gave its front page masthead a 
radical face-lift yesterday. Under the title, 
the words “Socialist daily newspaper" 
replaced the former “central organ of the 
Socialist Unity Party.” The appeal “Workers 
of the w orld, unite!” from the Communist 
Manife sto was also elimina ted. 

Last weekend the party, instead of dung- 
ing its name as many members had wanted, 
added on the PDS for Party of Demo- 

cratic Socialism. 


Christmas trees looking more 
sickly than those in West Ger- 
many, only two East Germans 
ont of 10 interviewed in an 
informal FT poll had any 
qualms about reunification. 

The main preoccupation was 
the economy. “The first prior- 
ity is economic help - other- 
wise the place will be empty," 
said Mr Klaus Liebe, a young 
man holding a baby. He 
believed that East and West 
Germany, might be “together” 
by the year 2000. 

— AnotlBrTBgr f raMTBrarea, 
Mr Johannes Nawratir, 
scotched worries about a “sell- 


out" to the powerful West “If 
you have bran living here for 
40 years, you are not concerned 
about being taken over. We 
have been sold out already 
- we can only go uphill," he 
said. 

Mr Heinz Hermid, a 72-year- 
old pensioner, complaining 
that he got only E Mark 440 a 
mouth as pension (roughly £20 
at the unofficial exchange 
rate), said: "Without help, the 
state is kaput". Expressing 
enthusiasm about unity, he* 


demand". 

Mr Michael MGHer is pastor 
of the Protestant Church of the 
Cross in the city centre, the 
best of whose baroque trea- 
sures have been rebuilt after 
the 1945 bombing but which is 
still showing signs of the war. 
He said Dresdeners bad been 
asked by local government 
leaders to welcome Mr Kohl 
“with joy, but. in moderation.” 

But be estimated that 100,000 
people might turn out today to 
welcome the Chancellor. "He is 


said East Germany Heeded "jr*^ popular*- he' K a - sytaboL ” 7' 

market economy, competition. The Chancellor had earlier 
and the law of supply and planned to make a speech 


today in Mr Mailer's chu rch, 
which can hold a maximum 
5,000 people. The plan was 
shelved, however, because of 
the expected crush, and Mr 
Kohl is now expected to 
address a for larger crowd in 
the open air this afternoon. 

Back at the Christmas mar- 
ket, Mrs Ines Scblager, a young 
mother in blue wheeling a 
plump baby with a pink woolly 
hat, said reunification “would 
be very good but we have to 
recover first". 

One elderly lady said she 
was opposed to unity. She 
talked oS the danger of right- 
wing extremists - “I have 
lived through the war". 

Mr Markus Kerer, an intel- 
lectual-looking youth, said he 
rejected the prospect of imme- 
diate unity, but saw it coining 
in 10 years, as part of a demili- 
tarised Germany. 

Mrs Brunhilde Pieper, a 
widow who said her pension of 
E Mark 419 a month was not 
enough to pay the rent, said 
she favoured German unity, “tt 
would be good for our chfldren 
and grandchildren.” 

Mr Bemd thlm and his wife 
Sylvia said they favoured 
“good relations" with the West, 
but not unity straight away. 
“The main thing is the econ- 
omy.” said Bemd. 

Mr Frank Rehwein, another 
young father with a three- 
yeardd <**i*M, it was a 

“good thlng"that Mr Kohl was 

coming, "in west ’Germany, it's 
like a dream... In the next five 
years, we will grow together.” 


SPD struggles to keep up with reunification debate 


By David Goodhart In Berlin 

WEST Germany's opposition 
Social Democrats yesterday 
tried to win back the domestic 
political Initiative in the 
debate over the future of the 
two Germanys. The SPD 
attempted this by supporting 
the idea erf confederation but 
insisting, in contrast to the rul- 
ing Christian Democrats, on 
unqualified recognition of 
Poland’s existing western bor- 
der and no modernisation of 
short-range nuclear weapons. 

The first day of the special 
congress in West Berlin, origi- 


nally called to pass a new 
party programme to replace 
that agreed in Bad Godesberg 
in 1959, was overshadowed 
both by the pasting of a “Ber- 
lin Declaration” on the Ger- 
mans in Europe and by an 
unexpectedly nationalistic 
speech from Mr Willy Brandt, 
the SFD’s honorary chairman. 

Mr Brandt, who has been the 
SPD's main political asset in 
the recent weeks of argument 
over the German question, 
gave a dear wanting to the 
Allies that any attempt to use 


their residual power to block 
moves towards unity could 
release a sharp “nationalistic 
reaction". 

The other main speeches and 
the Berlin declaration itself, 
were mare cautiously framed 
and remained deliberately 
vague over how frill unity 
would supersede confederation. 

Mr Hans-Jochen Vogel, the 
party chairman, said full unity 
could only come along with a 
gradual demilitarisation of the 
two military blocs and also 
called for a new Helsinki con- 


ference to give fresh impulse to 
the development of a “Euro- 
pean peace order”. 

The SPD’b confused reaction 
to Mr Helmut Kohl’s 10-point 
plan for unity pins the party's 
vulnerability to the accusation 
that it has been too close to the 
now discredited communist 
leadership in East Germany 
have together damaged the 
party's standing as the 
national election year 
approaches. 

The Berlin declaration 
closely resembles Mr Kohl’s 


10-point plan in many respects. 
However, the SPD document 
places greater e m phasis on dis- 
armament, integration within 
tiie EG, and the Fetish .bender 
question. 

The document also goes 
some way to acknowledging 
the fears, expressed IB-particu- 
lar by Mr Oskar Lafontaine, 
the outspoken deputy chair- 
man, about the burden on 
West Germany's social security 
system from an uncontrolled 
inflow of East German immi- 
grants. 


interest rate 
half a point 

By William DawUna 

in Parts 

THE erf France yesterday 

raised its key tender rate by 
half a percentage P°“ to *9 
net the fourth toutat 

Sis year, bringing French 
interest rates to their highest 
since July 1965. . 

The move was lntenoea to 
support the franc, oaotributeto 
monetary stability and fight 
<«n«tinn- said separate comma- 
nlqu& from the Finance Minis, 
try and the bank. . 

At the same time, the bank 
Bfted its 5-10 day repurchase 
rate by half a paint to 10.75 par 
cent. Rates last rose (by three- 
quarters of a point) in October, 
when France took part In a 
general Increase by nine Euro- 
pean countries, led by the 
Bundesbank. 

The free has since come 




D-Mark - in turn Influenced 
by a weakening dollar - so 
that its value has moved 
towards its bottom limit in the 
European monetar y syst em's 
exchange rate mechanism. 

Economists interpreted yes- 
teray’s move as sign of the 
Government’s determination to 
resist any EMS realignment at 
this politically sensitive time 
in the European Community's 
debate on monetary union. 

A persistently inadequate 
domestic savings rzde and ris- 
ing demand for short-term 
bank credit also lay behind 
yesterday’s decision, said the 
Finance Ministry. 


Polish inflation 
increases to 
557 per rent 

By Christopher Bohlnakl in 
Warsaw 

ANNUAL Inflation in Poland 
reached 557 per cent by the end 
of November while industrial 
output continued to ML the 
Government's central statisti- 
cal office, reported yesterday. 

Despite the record growth in 
prices over the year, a lower 
rate of increase in food prices 
in November compared with 
October contributed to a slow- 
ing of the monthly inflation 
rate, to the surprise of the 
authorities. k - 

The Finance Ministry is 
sporting inflation in Decem- 
ber to mount: by SO per cent 
comparedLudth Jast month and . 
thm'teaMtf SO .per ; ognt in. 
January, as. energy prices go 
up seven-fold, the Polish zloty 
is devalued mad , mice controls 

HicmnntipH 

Last month, inflation grew 
by 23 per cent compared with 
October when prices rose by $5 
per cent on .the previous 
month. Wages growth .in 
November, at 23.7 per cent, 
matched the rise in prices. Yes- 
terday, the national bank 
devalued the Polish zloty 
against the dollar for the 10th 
time since the new Solidarity 
Government came to power, by 
17 per cent to a level of 6,000 
zloty. , 

The devaluation is in line ' 
with policies agreed with the 
International Monetary Fund, 
with whom the authorities are 
expecting to sign a letter of 
intent to day on am adjustment 
programme. 


Luxembourg remains opposed 
to EC anti-fraud proposals 


By Lucy Kellaway in Brussels 


THE PROSPECTS of a common 
European system to eliminate 
fraud and tax evasion by inves- 
tors looked remote last night, 
as the state of Luxembourg 
showed no signs of dropping 
its opposition to the scheme. 

The difficult progress came 
despite the heavy political 
pressure for an agreement that 
was issued by the Strasbourg 
summit, where heads of Gov- 
ernment in st r u c te d ministers 
to speed up measures on 
savings taxation. 

The directive would require 
countries to make financial 
information available to one 
another concerning savers in 
each country. Luxembourg has 
agreed to do this only in cases 
where criminal proceedings 


have started against the Inves- 
tor. Luxembourg argues that to 
do so any earlier would be 
against Its laws on banking 
secrecy. 

However, this is not accept- 
able to many member states, 
including Belgium. Italy and 
the Netherlands, all of which 
argue that much, closer co-op- 
eration is needed. 

The directive is all that is 
left of original plans to har- 
monise savings taxes across 
the community. Earlier this 
year member states rejected 
any idea of imposing a com- 
mon withholding tax, agreeing 
instead to the principle of 
greater cooperation to combat 
fraud. 


Voice of protest starts to make itself heard in Romania 

Judy Dempsey assesses the gathering signs of dissent in a population cowed by the Ceausescu regime 

R OMANIA’S President Nlcolae wrath of the Securitate, the state According to. eye-witnesses returning strong ethnic German minority. The hermetic and paranoiac nat 

Ceausescu continues to keep security organisation, when he gave to neighbouring Yugoslavia and Hun- downed tools following power cuts, of the Romanian political systi 

the shutters firmly closed an interview last summer to Hunger- gary, the crowd swelled into thou- Unable to weak because of the cold, combined with the pervasive urese 


R OMANIA’S President Nlcolae 
Ceausescu continues to keep 
the shutters firmly closed 
against the winds of reform s weeping 
across Eastern Europe. But as last 
weekend's unprecedented demonstra- 
tion in Timisoara indicates, people are 
searching desperately for a way to 
unlock one of the last bastions <rf neo- 
Stalinism. 

The future of an increasingly 
anachronistic regime now wmtr aH an 
two phenomena. 

The first is the ethnic problem. Last 
Saturday, In bitterly cold tempera- 
tures, more than 200 ethnic Hungari- 
ans formed a human chain around the 
home of Fr Laszlo Tokes, a Protestant 
pastor, who has been under virtual 
house arrest for the past month. 

An ethnic Hungarian and relentless 
ca mpa i g n er for human rights and for 
the protection of the rights of 
Romania’s L5m-strong ethnic Hungar- 
ian minority, FT Tokes provoked the 


wrath of the Securitate, the state 
security organisation, when he gave 
an interview last summer to Hungar- 
ian television. In the inte rv iew, he 
recounted the hawh conditions rmflpr 
which ethnic Hungarians and Roma- 
nians live. 

For daring to speak out, four "bur- 
glars* last month broke into his flat, 
beat him up and threatened to kill 

him. 

In a country which is dominated by 
rumour, informants, and above afl. by 
fear, Fr Tokes’s bishop refused to sup- 
port him. But the pastor himself con- 
tinued to speak out It was then that 
the authorities decided to send him 
into internal exile to a remote village 
in the Carpathians. This was the cata- 
lyst which led to last Saturday’s 
wmas demonstration. 

That cold night, between 200 and 
300 ethnic Hungarians formed a 
human chain around Fr Tokefl’s 
house to prevent his 'deportation*. 


According to. eye-witnesses returning 
to neighbouring Yugoslavia and Hun- 
gary, the crowd swelled into thou- 
sands and was joined by Romanians 
shouting anti-Ceausescu sl ogs™. 

The authorities reacted by sending 
in tanks. Shots ware fired from police 
helicopters, and scores of people were 
injured and arrested. Since than, the 
borders with Yugoslavia and Hungary 
have been practically sealed off in an 
attempt to prevent news from Beeping 
out, arid to minimise the wmfaifpnn of 
reform spreading from other East 
European countries into Romania. 

So far, through sheer force, the 
authorities have managed to contain 
tha unrest But growing ethnic dis- 
content is not the leadership's only 
problem; it also has to contend with 
raintinnfng, sporadic demonstrations 
by an impoverished work force. 

On December 8, workers at the Red 
Star factory in the central city of Bra- 
sov, home of the country's M0, 000- 


strong ethnic German minority, 
downed tools following power cuts. 
Unable to weak because of the cold, 
they demanded that the mflnagprwwwt 
itself fry to work on the shop-floor. 
Again, the authorities responded with 
force, just as they did in November 
1987, when thousands of Romanians 
took to the Brasov streets demanding 
bread and an M to rationing. 


D espite evidence of increasing 
unrest and growing Western 
crMrisrn , President Ceausescu 
and his extended family still have a 
tight hold on the reins of power. 
Allies like China, North Korea and 
Cuba provide useful ideological back- 
ing, but the leadership depends for 
physical support on the dreaded 
Securitate. Above all, it can rely on a 
society which is dominated by fear - 
a factor which explains why the oppo- 
sition has been nnahto to organise 
itself. 


The hermetic and paranoiac nature 
of the Romanian political system, 
combined with the pervasive presence 
of the Securitate, means that any 
decision to take to the streets can be a 
matter of life or death. “It is not 
imprisonment we fear. & is death,” a 
Romanian businessmanrecently com- 
mented. 

This was the choice six brave intel- 
lectuals made last March when they 
addressed an open letter to Mr Cean- 
sescq highly critical of the regime. 
They were subsequently dragged from 
their homes and taken into internal 
exile. Their wheraboute are unknown. 
The dissident poet, Mrs Dohls Cornea 
is under a 24-hour guard in her house 
in Transylvania for her repeated criti- 
cisms of the regime. 

But now, with incidents of 
unre8t, of sporadic worker discontent, 
and open letters from intellectuals, 
the three forces are slowly find a 
voice. 


Portuguese public signals its discontent on economy in local elections 


By Patrick Blum In Lisbon 

PORTUGAL’S Social 
Democratic Government yes- 
terday put a brave face on its 
defeat by the Socialist party 
(PSP) in nationwide local elec- 
tions on Sunday. 

While the ruling Social Dem- 
ocratic party (PSD) retained 
the largest number of seats on 
local councils, its total vote fell 
below that of the Socialists 
who won control of several of 
the country's big cities, includ- 
ing Lisbon and Oporto. 

The results confirm that the 
Socialists are once again a seri- 
ous force and will be in a 
strong position to challenge 
the Government In the 1991 


general election. 

Incomplete results show the 
Socialist party winning more 
than 33 per cent of the vote 
(not including localities where 
it was allied with other parties) 
to the PSD’s 31.4 per cent. The 
PSD alone had won 586 seats to 
the Socialists’ 541. 

Later returns are not likely 
to change the overall balance 
between the two parties. There 
was a clear polarisation 
between the main parties at 
the expense of the smaller par- 
ties on the right and left whose 
vote declined markedly. 

Several factors account for 
the PSD’s poor showing; While 


the Government can claim to 
have achieved record growth 
and investment rates and low 
unemployment, inflation is 
high at more than 12 per cent. 
Efforts to curb prices by 
squeezing credit and raising 
interest rates have hit consum- 
ers and small industry. 

Pay, particularly in the large 
public sector, haw not kept up 
with inflation and the past few 
months have seen a spate of 
strikes and protests among 
transport workers, civil ser- 
vants, teachers, and health ser- 
vice workers. 

There is a feeling that Portu- 
gal’s new-found prosperity is 


not dis t r ibute d as evenly as it 
could be. Also, the Govern- 
ment’s high-handed attitude 
has not helped, nor have the 
ruling party's internal squab- 
bles. As soon as the results 
were known, Mr Anlbal Cavaco 
Silva, tiie Prime Minister and 
PSD leader, sought to minimise 
hisjoarty’s defeat in the coun- 
try’s main cities by Harming 

an overall victory in the coun- 
try. But the loss of Lisbon «nd 
Oporto, as well as of several 
other cities which had been 
under PSD control, is a blow 
which will undoubtedly be fol- 
lowed by further dissent 
within the party. 


For the Socialists, the results 
were an unequivocal success. 
Mr Jorge Sampaio, their leader 
who successfully ran for the 
post of mayor of Lisbon, told a 
jubilant crowd outside party 
headquarters on Sunday night: 
"This is a clear defeat for th e 
■ Government and for the PSD.' 
The results indicated a desire 
for change and demonstrated 
that the Socialist party was an 
alternative at the national 
level, he said. 

Mr Sampaio who is expected 
to be a candidate for Prime 
Minister in 1991, win now have 
a choice platform as the capi- 
tal’s mayor to challenge the 


Government. The Socialists’ 
success and his p nrsmal vic- 
tory in Lisbon have also vindi- 
cated his contn^ersial decision 
to form an affiance in the capi- 
tal with the hardline Commu- 
nist party. 

The Communists, led by the 
veteran Mr Alvaro Cunhal. has 
shunned until now the reform 
movement sweeping Eastern 
and Western Europe. Calls for 
internal party reform have 
been swept aside by Mr Cunhal 
who, at 76, shows little sign of 
wanting to step down. 

The party's vote, at around 
12 per cent, has steadily fallen 
since its heyday during the 


1975 revolution when it came 
close to power. Nevertheless, 
its decline has not encouraged 
Mr Cunhal to change his Marx- 
ist views. 

The Government and the 
PSD sought to discredit Mr 
Sampaio for the Socialists’ alli- 
ance with the Communists, but 
the strategy appears to have 
backfired. Mr Sampaio seems 
to have benefited from a grow- 
ing unease in the country 
about some of the effects of the 
Government's liberal market 
policies and, more importantly 
perhaps, about the Prime Min- 
ister’s somewhat professorial 
and technocratic stele. 
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White 
House to 
decide on 
budget 

By Peter Ridded US 
Editor, in Washington . 

PRESIDENT George Bush and 
hie senior advisers, will this 
week Arana* dedstoos .on the 
US budget for fiscal 1991 
starting next October which 
wQl reduce the federal deficit 
to the statutory- target of $64bn 
without new tax increases. 

Ihe package, to be sent to 
Congress on January 23, will 
involve a combination of 
spending cuts ninA assumed 
increases in revenue as a 
result both erf minor changes to 
existing wind charges « uid 
of Ore initial boost to revenue 
from a proposed cot in capital 
gains tax. 

On spending, the Adminis- 
tration will .propose a squeeze 
in various . discretionary pro-', 
grammes, holding increases in 
cash.. terms to .less than' the 
rate of inflation,' as wall as ents 
in entitlement programmes, 
such as Medicare TwaWr assis- 
tance and farm subsidies. 

Only limited immediate 
savings in the Pentagon budget 
wffl be proposed for fiscal 1991, 
amounting to a few MTHnn dol- 
lars below currently projected 
levels for next year. However, 
in contrast to -the rise in 
defence spending of 1 to 2 per 
cent in 2991 forecast last Feb- 
ruary, a fail of a wimfiar Ki*». in 
real, inflation adjusted, terns 
is now likely. 

Moreover, congressional 
leaders have already indicated 
that they may seek to reduce 
defence spending below what 
the Administration proposes. 

A key dement in the Presi- 
dent’s budget will be the fore- 
cast that the US economy win 
expand by 2.6 par cent in the 
year to the fourth quarter of 
1990. This is regarded by many 
outside economists as too opti- 
mistic in view of the recent 
signs of economic slowdown, 
though the Administration's 
forecasts have turned out to be 
accurate for the current year. 

The Federal deficit is now 
declining, in absolute as well 
as relative terms. After turning 
out at around $152bh in the 
1988 fiscal year which ended on 
September 80, even the nor- 
mally cauti ous Congressional 
Budget Office has recently esti- 
mated that the total could drop 
to $128bn in fiscal 3960. The 
Administration’s Office of 
Management : and Bridget 
expects tfw deficit to be within 
the target range at between 
SlOObnand SUObh. 

-There is no. sign [of, any. 
agreement befoeq£ ; 

crat-controlled f^iwgressr andr 
the Atftntaistratidn over xhe’ 
1991 Budget The deal reached 
last April for fiscal 1990 was 
subsequently strained by the 
long battle /over capital gains 
tax and an agreement was 
patched together only a month 
ago after the across-the-board 
cuts in spending known as 
sequestration ' had been in 
place for seven weeks. . 

In the absence of immeettate 
market pressures thare is little 
political will for a grand bud- 
get deal involving higher taxes 
and reduced en tit le men t pro- 
grammes which would put the 
deficit on -a long-term dpwn-- 
ward path. ... , 


AMERICAN NEWS 


SEC seeks international 
deals on market regulation 


By Jan«t Bush in New York 

THE US Securities and 
Exchange Commission, which 
regulates US securities mar- 
kets, said yesterday it was 
creating an Office -of Interna- 
tional Affairs to focus on devel- 
oping regulatory accords with 
counterparts overseas. 

Mr Richard Breeden,- SEC 
chairman, said the. move 
underlined the priority that 
the Commission placed on 
international co-operation. He 
said that the Commission was 
eager to sign accords with reg- 
ulators providing for coopera- 
tion on a range of regulatory 
areas such as net capitai tevels 
and registration, .standards for 


broker-dealers. Last week, the 
SEC signed agreements with 
regulators in France and the 
Netherlands. 

The office will be directed by 
Mr Michael Mann, most 
recently Associate Director for 
International Affairs in the 
SECs Enforcement Division. 

Mr Breeden plans to visit 
Japan early next year to dis- 
cuss how a 1986 bilateral agree- 
ment could be improved. Be 
. would also like to discuss the 
implications of legislation 
which would repeal the 1933 
Glass-Steagall Act which sepa- 
rates US commercial and 
investment banking: 


Gacha’s death unlikely to 
halt Colombia drugs flow 


By Sartta Kendall in Bogota 
FOR the . Colombian 

Government the' death Of Gon- 

zalo Rodriguez Gacha, the 
cocaine trafficker killed with 

his son five bodyguards on 
Friday, was a desperately 
needed success In the four- 
month drug war. 

It came at a low point in 
president Virgflio Banco's pres- 
tige, when, many Colombians 
were expressing r es en tment at 
paying , the price for fighting 
US cocaine consumption.. 

Although Mr Pablo Escobar 
Is considered the Medellin, car- 
tel's top man, Gacha, 42, was 
its military commander. He 
was wanted in the US for traf- 
ficking and. had been accused 
of wags murder in Colombia.. 

While' Gacha’s death gives 
the Government a boost, it is 
not expected- to have much 
effect an the northward flow of 
cocaine to the US, where prices 
for the drug have not risen. 

Other trafficking ' groups 


such as the Cali cartel tried to 
stay out of trouble after the 
ftggq<Mrinatinn earlier this year 
of Senator Luis Carlos Galan, 
which sparked the Govern- 
ment’s anti-drugs war. 

Many befieve that Mr Esco- 
bar may adopt a similar strat- 
egy and, instead of retaliating 
to avenge Gacha’s death, will 
keep ins head down. This could 
ease- the way for a “narco dia- 
logue" with whomever is 
elected president next May. 

On the day of Gacha’s death, 
the President had an important 
political reprieve: the constitu- 
tional reform package found- 
ered in Congress and, with it, 
yiflift year’s referendum on con- 
stitutional changex 

In open rebellion against 
government policy, the House 
of Representatives and a Sen-' 
ate committee had tried to 
include a question on the 
extraction of traffickers to the 
US m the referendum. 


musical chairs ends with Gonzalez in the hot seat 


fe p Htwp for 

I. new board games. If an 
economists 7 version of 
Trivial Pursuit exists;' Argen- 
tina in -1989 should have pride 
of place. Which country had 
the highest monthly inflation? 
Which had a new economy 
minister every two months on 
average? And which saw its 
currency collapse from 17 to 
L60G units to the dollar? 

Argentina’s sixth economy 
minister in 1989,' Mr Antonio 

Ewnan GOUZalCZ, fakAg OVBT at 
'a most difficult moment in 
Argentine’s economy. Many 
argue that last July’s 19&S per 
cent inflation rate must have 
been the economy's lowest 
' point But Argentina at leaBt 
then had the prospect of a new 
government, with new ideas. 

That prospect has disap- 
peared. President Carlos 

Bosh voices 
concern 
on Panama 

By Peter Riddell 

THE Bush administration 
yesterday stepped up its con- 
cern about what it called "a 
very- disturbing climate of 
aggression" in Panama a pfant 
US rifHgwK t after the murder of 
an American nffirai* on Satur- 
day and other incidents. 

The tension increased fur- , 
tiiex last wight after another 
shooting incident, in which a 
US army lientenant apparently 
wounded a Panamanian police- 
man. A US dafaruw rrffSfrinl arid 

the lieutenant drew his pistol 
and fired twice after the Pana- 
manian traffic officer had 
approached and drawn his own 
gun. 

President George Bush 
described the Saturday murder 
as “an enormous outrage" but 
rtariinuri to fllta-nag what the 
US options might be in 
response. He admitted, how- 
ever, that “one of the frustra- 
tions I’ve bail during tWa year 
is the whole P anama situa- 
tion". 

The original US response 
was to describe the murder as 
an isolated incident but the 
reaction yesterday was stron- 
ger in view of further hostile 
acts after Friday's deriaratfnw 
by Panama of war a gamat the 
US. 

Mr Marlin Fftzwater, the 
President's press spokesman, 
said that the declaration of war 
appeared to have “set off a pat- 
tern of indiscriminate vio- 
lence”. 

Apart from the kfllfng, “a 
.naval officer was .beaten and f 
jqtejTQgatgd,71ug. sexually - 
threatened ■ -and’ - -harassed.' 
Other members of the US mili- 
tary were detained, their weap- 
ons, and radios taken away 
from them after questioning 
and then released." 

He noted the timing of the 
Incidents, all involving the 
Panamanian Defence Force, 
when put together pointed to 
“a certain enmate of aggres- 
sion that is very disturbing”. 

The Admini s tration has been 
sensitive over Panama since 
the failure of its efforts to oust 
General Manuel Noriega, the 
country’s strongman and, in 
particular, the collapse of. a 
coup --attempt ''against' him on 
Octobers. ■ 


The new economy chief takes over at the worst possible moment, writes Gary Mead 


Menem's Peronist government, 
after less than six mo nths, Tibb 
foiled to provide the confidence 
and stability craved by the 
country and its creditors. It is 
difficult to see what Mr Gonza- 
lez can do to correct the crisis, 
without at first deepening it. 

The departure of Mr Nestor 
Rapanelli as Economy Minister 
is, however, not simply the fad- 
ing of a name. It alto repre- 
sents the first and most serious 
crack in the single alliance on 
which President Menem had 
buffi: his hopes. 

Mr Rapanelli, like his prede- 
cessor Mr Miguel Haig, (who 
died in July from a heart 
attack after just a week in 
charge of the economy), was in 
effect designated by Latin 


America's largest multi-na- 
tional company, Bunge and 
Born, which made its forofly 
fortune from grain trading in 
the 19th century. 

Both Mr Roig and Mr Rapa- 
nelli were senior vice-presi- 
dents of Bunge and Boro, who 
with the backing of Bunge and 
Boro’s owners Juan and Jorge 
Boro, threw themselves into a 
Last-minute rescue attempt of 
the economy. 

Although Bunge and Bom 
operates in more than 20 coun- 
tries it remains headquartered 
in Buenos Aires. What was 
good for Argentina was good 
for Bunge and Born - and vice 
versa, so everyone rlafmpri. 

But Mr Rapanelli was flat- 
tened, in the second week of 


December, by implacable laws 
of economics. On December 10 
he announced a 33 per cent 
devaluation of the austral, to 
try to hold its black market 
rate from galloping too far 
ahead and destroying his stabi- 
lisation plans. 

But within three days of that 
devaluation the market 
responded in a manner which 
has been seen an through 1980: 
when governments falter, buy 
dollars. The black market rate 
for the dollar jumped from 950 
to 1,500 astrals against the 
newly fixed official rate of 
LOGO. Mr Rapanelli’s resigna- 
tion, was inevitable. 

Moreover, retail prices have 
soared by between 50 and 100 
per cent; public sector tariffs 


have been raised by between 20 
and 100 per cent. Rather than 
inflation being 15 per cent for 
the whole of 1990 (as Mr Rapa- 
nelli and President Menem 

S remised the International 
Eonetary Fund in a new letter 
of intent in November), Mr 
Gonzalez will do well to keep it 
below 15 per cent for January. 
The net effect for the average 
consumer, after a hastily 
granted government-backed 
pay increase, but set against 
current inflation, is to leave 
him at least 20 per cent worse 
off than two weeks ago. 

But the most serious politi- 
cal consequence of Mr Rapa- 
nelli 's failure is that President 
Menem is now running out of 
powerful allies. He has alien- 


ated the important Buenos 
Aires wing of bis own Peronist 
party by failing to give it the 
national political influence it 
feels is its due. He faces a 
divided and hostile trade union 
organisation. Bunge and Born 
was his last life raft and now it 
is drifting away. 

The appointment of Mr Gon- 
zalez is an indication of how 
desperate Mr Menem is becom- 
ing to surround himself with 
people from the good old days. 
Although Mr Gonzalez is not a 
Peronist (formally he is a mem- 
ber of the Christian Democrat 
Party), be was for a long time 
Treasury Minister for Mr 
Menem in the province of La 
Rioja where the President was 
governor before winning the 


presidential election in May. 

Mr Gonzalez has twice 
shifted office since Mr Menem 
took over in July, holding first 
the vice-presidency of the cen- 
tral bank before moving to 
head the Health and Social 
Welfare Ministry. 

Mr Gonzalez's main function 
in La Rioja was to administer 
the industrial promotion 
scheme, a national government 
subsidy designed to bring 
development to remote regions. 
The scheme was used by most 
of its beneficiaries as an easy 
tax avoidance scam, at great 
cost to the national exchequer. 

In terms of experience, there- 
fore. he might not be consid- 
ered the best person for a post 
where the universally agreed 
priority is to cut wasteful state 
expenditure unbacked by genu- 
ine earnings. 


Wealthy Collor rises above Brazilian taunts of privilege 


AMONG the myths *■»»*" mi trifag Mr 
Fernando Collar de Mello - now all 
but officially Brazil's president-elect 
- is the report that the young state 
governor decided to launch his bid 
after reading The Selling of Tbe Pres- 
ident, writes Ivo Dawnay in Rio de 
Janeiro. 

Inspired by the book about Richard 
NixOU's successful 1968 eaiwpafgn, Mr 
Collor is said to have enlivened a dull 
visit to China by devising a strategy 
to repeat the exercise in BraziL Cer- 
tainly, when last April he leapt from 
nowhere to a H WHttiiwifrig faarf fa the 


polls, comme n t a t o rs could only attri- 
bute bis -rise to some astonishing pro- 
paganda coups. 

On winning office as governor of 
the tiny Alagoas state in the poor 
north-east, Mr Collor then only 38, 
hwnn-diateiy grabbed wnHnnai head- 
lines. His high profile “war on the 
Maharajahs" - a few dozen civil ser- 
vants earning above $100,000 in a 
state where most wages are below $50 
a month - drew immediate attention. 

When he then Moke with the dis- 
credited government of President 
Josd Sarney - he was the only state 


governor to advocate a four-year 
presidential term as opposed to five • 
he confirmed his credentials as a 

waHptmt figure. 

But, as his opponents never tire of 
pointing out, the self-styled “people's 
candidate" could hardly come from a 
more privileged background. His 
wealthy family is typical of the 
so-called colonel class that have 
wielded near-feudal powers in the 
region for generations. The Collor de 
Hellos have business interests in 
newspapers and television, where 
their broadcasting franchise forms 


one of the tentacles of the supremely 
influential (and conservative) Globo 
network. Bat politics has long been 
the dynasty's first love. 

At about the time that Lula his 
losing opponent, was being harassed 
as a union militant, Mr Collar was 
appointed by the regime as mayor of 
Macelo, capital of Alagoas. He has 
since changed political parties four 
times; from military right to what he 
defines as the libertarian centre. 

Throughout the presidential cam- 
paign, a fair proportion of the mud 
hurled against the candidate has 


stuck. His claims, for example, to 
have reduced the privileges of the 
local sugar barons are now highly 
suspect Yet the left’s allegation that 
Mr Collor is a mere “video clip” - a 
skilful piece of marketing by the old 
oligarchy - has not been proved. 

In many respects, his vision of Bra- 
zil as a modern, liberal democracy 
and not merely a leading Third World 
power is far in advance of most polit- 
ical leaders. 

Standing against him is his own 
notoriously volatile temper ami a ten- 
dency to arrogance. 


The new HP LaserJet IIP 
goes where no other 
laser printer has ever 
gone before. 
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Imagine having your own 
laser printer, right there on 
your desk. Professional 
looking letters, presentations 
and documents emerging 
with just the barest whisper 
right in front of you. 

With a footprint no bigger 
than your intray and a price 
tag no bigger than £1,299.00, 
the revolutionary new 
LaserJet UP puts laser print 
quality within everyone’s 
reach. 

Fully compatible with most 
popular software and the 
LaserJet Series n, the 
LaserJet DP has the same 
superior text and graphics 
and outstanding reliability of 
its million plus selling big 
brother. 

Add that to 14 internal fonts, 
simple push-button control, 
its multi-paper size 
capability and optional 
second input tray, together 
with 300 dpi resolution and 
upgradable 512k memory, 
you have a printer that can 
handle anything from a 
business letter to full DTP. 

Call our enquiry section now 
on (0734) 777828 and we’ll 
show you how to get the 
hottest little laser printer 
ever - on your desk. 
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OVERSEAS NEWS 


S African shares 


surge in sign of 
foreign optimism 


By Patti Waldmelr in Johannesburg 


FOREIGN buyers have 
returned cautiously to the 
Johannesburg equity market 
for the first time in several 
years, reflecting improved 
overseas perceptions of South 
Africa's political prospects. 

Johannesburg stockbrokers 


say that the past six weeks 
have shown a marked upsurge 
In foreign buying of South 
African equities, with foreign- 
ers becoming net buyers of 
South African equity in signifi- 
cant amounts for the first time 
since before the country suf- 
fered a currency crisis In 1965. 

In the year to the end of 
October, brokers estimate that 
net sales of equity by foreignr 
era totalled R2.8bn (£683m). 
But since that time, the trend 
had reversed, with foreigners 
mating nwt purchases Of MM 
R200m_ 

"We’ve been doing a sub- 
stantial amount of business 
with overseas customers, for 
the first time in years," said 
one broker, who said the recov- 
ery in the gold price was the 
main factor attrarting renewed 
foreign interest. 

However, brokers argue that 
the surge in the gold price, 
which has risen from a 1989 
low of $356 an ounce to close in 
London yesterday at $409.25, 
would not on its own account 
for the increase In foreign buy- 
ing. 

"The market is saying that 
there has been a shift in politi- 
cal perceptions," said one bro- 
ker. "Until a few months ago, 
you would not have seen this 
much foreign interest.” Bro- 


kers noted that Mr F. W. da 
Klerk, the South African Presi- 
dent, had undertaken signifi- 
cant political reforms since the 
National Party was r et ur ned to 
power on September 6. and 
that his promises of farther 
change had encouraged optt 
mism abroad. 

Foreigners’ equity pur- 
chases, which are concentrated 
in Twining shares, had been a 
significant factor behind the 
rise in the JSE gold index, 
which has gained 28 per cent 
since the end of October, bro- 
kers said. 

For the year to last Friday, 
the gold Index has risen 70.6 
per cent 

They noted that the influ- 
ence of foreigners in the gQts 
market was even more pro- 
nounced. Non-residents had 
been active buyers in the mar- 
ket for most of the year, but 
purchases had picked up 
sharply in recent weeks. 

Foreign buying ' was cited as 
an important factor driving a 
hull run an the gnta market, 
brokers said, noting that the 
yield on the benchmark Eskom 
11 per cent 2007/09 stock had 
fallen from more than 17 per 
cent a fortnight ago to close 
last night at 15.34 per cent. 

Foreigners were attracted by 
the fact that while purchases 
were made at the financial 
rand rate, interest could be 
repatriated at the commercial 
rand rate, a differential of 
around nm» third. This meant 
that overseas investors could 
earn a return of 20 per cent or 
more an South African bonds. 


Islamic courts 9 powers 
widened in Indonesia 


By John Murray Brown in Jakarta 


INDONESIA has adapted new 
Islamic laws, giving wider pow- 
ers to religious shariah courts, 
in a move apparently aimed at 
appeasing growing Islamic sen- 
timent in society. 

After more thaw six months 
at the committee stage the gov- 
ernment-controlled House of 
Representatives last week 
unanimously passed a code 
providing all Moslem courts 
authority over such civil mat- 
ters as marriage, endowment 
and inheritance. 

The new law also does away 
with the requirement that 
shariah decisions be confirmed 
by a secular judiciary. How- 
ever Moslems, who make up 
some 87 per cent of the popula- 
tion, can if they choose go 
before secular courts. Appeal 
cases wifi continue to be heard 
by the Supreme Court 

The socalled Islamic Judica- 
ture Bill, whidi runs to 108 sec- 
tions, has taken seven years to 
draft A spokes m an for Golkar, 
the Government’s party, said 
the new bill was "based on a 
common understanding to pre- 
serve national unity*. It had 
earlier been criticised by 
nationalist and Christian de- 
ments. who fear it could mean 
the revival of the 1945 Jakarta 
Charter, the rejected draft con- 
stitution which sought to make 
Islam Indonesia’s state reli- 
gion. 


Indonesia with more 
150m Moslems has a humanist 
If not secular constitution, 
guarantying refiglous freedom 
for all five official reli- 
gions - Islam, Catholicism. 
Protestantism, Hinduis m «w«i 
Buddhism. Since 1985 the 
authorities have outlawed sec- 
tarian politics forcing all social 
and political groups to conform 
to the secular state ideology, 
Pcmcasila. 

The new Islamic law is 
flimpd at wwttormniing popular 
support for Indonesia's radical 

minority fw February Mhalawia 

militants clashed with security 
forces leaving more than SO 
dead. Those involved are 
charged with attempting to 
establish an Talmnip state, »*w*l 
currently stand trial. 

However the sew bflTs main 
target is the country’s moder- 
ate Moslem mainstream, which 
represents the largest constitu- 
ency in Indonesian ponttcs- 

Wlth an eye on elections in 
1992 President Suharto made a 
high-profile appearance last 
month at the national 


congress 


of the Nadhatul Ulama, the 
largest and most influential 
Moslem group. In another 
development there is even talk 
the President may perform the 
Serf to Mecca next year, appro- 
priate perhaps for the leader at 
the world’s biggest Moslem 
country. 


Australian rates explained 


AUSTRALIA’S central bank 
said yesterday it had allowed 
market cash rates to rise in 
November because it was 
unwilling to validate an early 
rally in domestic Interest rate 
markets, AP-DJ reports from 
Canberra. 

While partial economic indi- 
cators issued last month "con- 
firmed earlier assessments of 
some further slowing in domes- 
tic demand,” the economy had 
not slowed sufficiently, the 
central bank said in Its Decem- 


ber Bulletin publication. 

“There is as yet little evi- 
dence.. .of this slowdown in 
demand being reflected In 
lower cost pressures and 
Import levels,” the central 
bank sa ld- 

The yield on 90-day bank 
bills fell to 1&0 per cent by the 
end of the month from around 
18.40 per cent at the end of 
October and the yield an July 
1999 bonds fell to around 134 
per cent from around 13.6 per 
cent at the end of October. 


Hong Kong lends out brains to stop drain 

John Elliott reports on why colony companies are finding their best staff jobs abroad 


A BOUT 30 per cent of 
Hong Kong companies 
hit by the colony’s eth- 
nic Chinese brain-drain are 
organising jobs abroad for 
their emigrating professional 
amH in»inap>rja| Staff. This is 

aimed at attracting the employ- 
ees back when they have 
obtained foreign passports and 
it Is most prevalent in financial 
and professional services com- 
panies. 

The figures were published 
yesterday by the Hong Kong 
Institute of Personnel Manage- 
ment in two surveys which 
provide the first detailed analy- 
sis of the brain-drain’s impact 
on various sectors and of com- 
pany responses. 

About 55,000 people are 
expected to emigrate next year 
in order to obtain foreign pass- 
ports before Hong Kong reverts 
to Chinese sovereignty in 1997. 
Almost 60 per cent of the 


1.700 professional people cov- 
ered In one survey were poten- 
tial emigrants before the June 
crisis in China. Mr P.G. MjwIp, 
past president of the institute, 
estimated that this figure is 
now around 70 per cent. 

Even before June, only 26 
per cent of the total were clas- 
sified as "potential stayers” 
who did not plan to leave. The 
actual number ultimately stav- 
ing, however, is much higher 
because of immigrant quota 
systems operated by countries 
such as Canada and Australia. 

More than 60 per cent of the 
emigrants experienced lower 
purchasing power abroad, and 
around the same proportion 
had to drop seniority when 
accepting jobs. Of 130 people in 
the survey who have returned 
to Hong Kong, a third had ipft 
spouses abroad, presumably to 
establish residential status, 
and 58 per cent said they 


would emigrate again. 

Survey answers provided by 
224 cqpipaTijps showed that the 
worst hit sector is finance, 
property and professional ser- 
vices where the emigration 
turnover, as a proportion of the 
workforce, was L53 per cent in 
1967 and ZZL per emit in 1383. 
The majority of those leaving 
were aged 25 to 39 with univer- 
sity or other post-school quali- 
fications, and were in supervi- 
sory, managerial or 
professional grades. 


S uch people are Increas- 
ingly difficult to replace 
as the bratodntin gathers 
pace. Approaching 20 per cent 
of the companies granted them 
special leave of absence in an 
attempt to lure them back 
later. This figure is now likely 
to be higher and was most 
prevalent In manufacturing 
where 30 per cent of the com- 


panies granted leave. 

Emigrants from about 30 per 
cent of the 224 companies were 
able to organise Jobs through 
their companies’ overseas sub- 
sidiaries and brandies prior to 
leaving Hong Kong. The per- 
centage was highest (42 per 
cent) m transport, communica- 
tions and professional services. 

During the past few years 
companies have started "local- 
isation” programmes, aimed at 
replacing expatriate staff with 
feral ethnic nijnww in readi- 
ness for 1997. The survey 
showed that 31 per cent of the 
responding companies had 
such programmes, and that 28 
of these had been slowed down 
in 1988 by the exodus of pass- 
port-seeking Chinese staff 

Localisation schemes In 
nearlv 60 ner cent of comna- 
nies In the wholesale, retail, 
export-import and hotel and 
restaurant sector had been hit 


The figure in finance, property 
and services was 43 per cent. 

But relatively few companies 
had hired more expatriate staff 
to fill the gaps - only 7 per 
cent overall. 

The more common solution 
was to offer higher sala ri es and 
speed up internal promotion- 
This was most difficult to 
achieve - in middle manage- 
ment, especially in manufac- 
turing and it also led to prob- 
lems of people being promoted 
beyond their competence and 
pat strains on training. 

"There are many associated 
personnel problems, such as 
individual managers develop- 
ing shorter term orientations 
as they begin to consider the 
emigration option,” says tile 
survey report. “They may have 
less commitment to the 
long-term growth and success 
of the company ” 

C ommons criticism, Page 8 


Delhi stops 
flights by 
Westlands 


By K.K. Shanna In New 
Delhi 


THE Indian Government 
yesterday passed an order 
grounding 20 Westfatnd-30 heli- 
copters operating in the conn- 
fry and has asked a committee 
of experts from the Ministry of 
Defen ce to investigate the air- 
craft. 

The action came two days 
after a Westland-30 operating 
tor the OH and Natural Gas 
Commission (ONGC) crashed 
into the near Patna, in 

Bihar killing 13 people 

on board. The crash came two 
days after another helicopter 
crash-landed In Bombay. 

A decision by Pawan Hans, a 
public sector corporation that 
operates beUcoptera, to ground 
the fleet was taken after the 
Bombay crash - but appar- 
ently this was not e nf orced all 
over the country until after 
the Patna crash. Most of the 
helicopters are based in Bom- 
bay. 

The review committee has 
been given wide terms of refer- 
ence to go into all aspects of 
serviceability and safety of the 
Westland helicopters, includ- 
ing any possible deficiency 
in their design and maint- 
enance. 

The helicopters, acquired a 
few years ago under a British 
aid package, have now been 
I n volved in five end 

passengers have often 
expres se d fears about flying in 
All -the Westland heli- 
copters axe oper at ed by Pawan 
Hans, mainly for use bv the 
ONGC and other public sector 
c onc e rns like Goal India. They 
are als o used by state govern- 
ments. 

The acquisition of the West- 
land helicopters was the sub- 
ject of controversy three years 
ago. They wen considered and 
rejected by the TtmUhw iflnk . 
tryofClYil Aviation, but their 
purchase was fader ap proved 
by the Cabinet after the then 
Prime Minister, Mr Rajiv 
Gandhi, Intervened in the mat- 
ter after talks with Mrs Mar- 
garet Thatcher. 


Singh to seek 
Punjab accord 


MR VJP. Singh, the Indian 
Prime Minister, took his oath 
as a member of the new parlia- 
ment yesterday and pledged to 
sp«* a political solution to the 
bloody battle fear Sikh indepen- 
dence, AP reports from New 
Delhi. But mkh mijifamta MPs 
refused to take oaths at alle- 
giance. 

It was not Immediately 
known why the radicals stayed 
a way from the swearing-in cep* 
emony, but militant sources in 
the Sikh holy city of Amritsar 
said they want the govern- 
ment to rescind anti-terrorism 
laws and withdraw paramili- 
tary forces from Punjab. 


***? *- 



CHINESE university students standing to 
attention during military and political 
training which was made compulsory for 
them after the crushing of the pro-democ- 
racy de m o n strations last June. 

The stepping up of "political re-educa- 
tion" at all levels of society was emphas- 
ized yesterday with the announcement 
that military leaders, reversing recent 
efforts to turn the People's Liberation 
Army into a modem professional fighting 


force, have approved a document mairiwp 
political p u rity the requirement for 
servicemen. 

The official New China News Agency 
quoted Commander Liu Huaqing, recently 
vice-chairman of the parity's Cen- 
tral Military Commission, as saying: "I V 
top priority for the army Is to . . . obey the 
party’s direction at all times.” The hierar- 
chy resolved to "guarantee that the bar- 
rels of the guns are in the hands at politi- 


cally dependable people”. Soldiers were 
previously subjected to heavy indoctrina- 
tion, but the loyalty of same was known 
to have been shaken by Jane’s events. 
Then, many troops first believed they 
were on manoeuvres, not deployed to sup- 
press a popular movement. 

■ Chinese President Tang Shangkun 
arrived in Egypt yesterday on his first 
official foreign visit dm* the Peking 
sacres, Reuter reports from Cairo. 


Egypt and Syria may end 12-year rift 


By Max Rodenbecfc in Cairo 


IN THE wake of al flurry of 
exchanges betweerr Cairo and 
Damascus, common interests 
appear to be pushing Egypt 
and Syria together after a 12- 
year estrangement 

On Sunday, Mr Safwat She- 
et the Egyptian Information 
Minister, spent three hours in 
talks with President Assad of 
Syria, delivering a personal let- 
ter from Egypt’s President 
Mubarak. He flew back to 
Cairo with a return missive 
from Mr Assad. 

Egyptian-Syrian relations 
have followed a dramatic. love- 
.hate course rare even in the 
annals of. inter-Arab politics. 
Merged into a United Arab 
Republic foam 1958 to 1961, the 
countries combined forces to 
attack Israel in 1973. But after 


the late President Anwar 
Sadat’s accommodation with 
the Israelis, which led to the 
signing of the Camp David 
accords in 1978, ties quickly 
withered. 

President Assad, claimed 
Egypt had betrayed the Arabs 
for a separate peace and spear- 
headed Egypt's isol ation from 
the Arab world. 

Now, with trouble in its Leb- 
anese backyard, chill winds of 
indifference blowing from a 
Moscow and increased muscle- 
flexing from neighbouring 
arch-rival, Iraq, Syria is in 
some need of regional friends. 

Enter Egypt. Ignoring its 
alliance with Iraq, Cairo is said 
to have blocked passage 
through the Suez Canal earlier 
this year of Iraqi weapons 


intended for Lebanese rene- 
gade, General Michel Aoun.' 
Cairo has also turned down 
r»n« for a Syrian withdrawal 
from Lebanon and backed the 
legitimacy of President Brawl's 

hi return for this lukewarm 
Egyptian support for Its role in 
Lebanon, Syria has offered 
tepid enthusiasm for Egypt’s 
e ff ort s to promote Priestinlan- 
Israeli peace. Assad has said 
that while he does not posi- 
tively like the Baker plan 
Egypt and Israel have 
endorsed, he will not erect 
obstacles to implementation. 

Recent months have seen a 
rapid wanning of Egypt’s ties 
with another former enemy, 
Libya. 

Libya has announced that it 


-win not buy foreigzrprodocts 
for whicbArab-eubstitute&are 
available. Bilateral trade is 
already running at a volume of 
$10m a month, according to 
Egyptian press sources. 

Egypt’s relations with most 
other Arab countries are now 
excellent. Mr Mubarak’s ear- 
nestness and emphasis on 
practical steps for unifying 
Arabs to confront the chal- 
lenge of Europe in 1992 have 
earned respect. Clearly, Mr 
Assad feared that with Mr 
Mubarak emerging as the nice 
guy of the Arab world, Syria 
risked being Anther marginal- 
ised. Sadat must be grinning in 
his grave. Be always said- the 
Arabs would return to Egypt 
on its terms, not the other way 
round. 


Lebanese leader urges peaceful option on Aoun 


By Lara Marlowe in West Beirut 


MR SELIM al-Hoss, the 
Lebanese Prime Minister, said 
yesterday that he stiB believes 
Christian General Michel Aoun 
can be removed from the presi- 
dential palace by peaceful 
means. 

In an Interview with the 
Financial Times on the eve of 
his departure for the Euro- 
Arab meeting in Paris, he 
called on France and the Vati- 
can to use their influence over 
Lebanon’s Manmite Christians 


for the reunification of the 
country, it would take 
unequivocal pressure from all 
of our friends in the world (to 
make Gen Aoun go), but espe- 
cially certain key countries 
which his community looks 
to,” he said. 

"Iraq may have stopped help- 
ing him, but they are not pres- 
suring him to go. Mare impor- 
tant are the Vatican and 
France. We are counting on the 
Arab League to help with the 


Vatican.” King Hassan of 
Morocco was scheduled to 
meet with Pope John Paul yes- 
terday. "The British, Ameri- 
cans and Soviets have been 
impeccable in their support. 
There have been loopholes in 
the French position which 
Aoun has exploited,” Dr al- 
Hoss said. 

“There is a lot we can do 
short of violence. Now (Gen 
Aoun) has no contact with a 
foreign ambassador. ..He has 


no contact with a Lebanese 
ambassador anywhere in the 
world. 

"We are working on a new 
passport. What country bathe 
wurid will accept his passports 
when they recognise our 
authority? This is the weapon 
of legitimacy. 

“It is a very powerful 
weapon. I don’t want to hurt 
the ordinary citizen. We are 
being selective with our mea- 
sures.” 


Angolan refugees find morale is slipping after 23 years 


Nicholas Woodsworth reports from a camp in Zambia where dashed hopes for a peace settlement have dealt a hard blow 


C USTOMS officials at Isolated 
frontier posts in the African 
bush are not renowned for 
their warmth of hospitality. Wary 
travellers know that the smile that 
greets them in such places is more 
often than not the rapacious smile of 
a waiting predator, and feel fortu- 
nate to emerge from these encoun- 
ters with their possessions intact. 

So quiet has life become at the 
Zambian' bonier post of Chivuma on 
a remote stretch of the Angolan 
frontier, however, that customs per- 
sonnel are genuinely glad to see any- 
one at all; they ask only for ciga- 
rettes and a bit of company. 

"Ever since Unite guerrillas blew 
up the government customs post on 
the other side and took over the ter- 
ritory there, things have been very 
dull", says one official who spends 
Chiv tuna's hot. quiet afternoons 
sleeping in the shade of a mango 
tree. “In the last year and a half we 
haven’t had a single crossing. There 
Is nothing for us to do here; we just 
sit and wait for the war to end.” 

Eighteen months of sitting and 
waiting for the Angolan war to end 
may seem a long time, but the cus- 
toms men at Chivuma can count 


themselves lucky. At the Mayukuyo- 
fcua Settlement Camp deep in the 
bush of the Zambian interior, many 
of 2£00 Angolan refugees have been 
waiting for 23 years. 

Mayukuyukua is the oldest refu- 
gee camp in Zambia, a country 
which over the decades has accom- 
modated refugees and political exiles 
from Angola, Mozambique, Namibia, 
and South Africa. Set up by the Zam- 
bian Christian Refugee Service 
(ZCRS) as a "temporary” camp in 
1966, it was built to house Angolans 
fleeing combat between Portuguese 
colonial troops and guerrillas of the 
rival MPLA and Unite independence 
movements. 

Although the MPLA came to 
power a decade later, its war - and 
the wait for Angola n refa gees in a 
growing number of camps in Zam- 
bia - was far from over. Fourteen 
years after independence and contin- 
ued fighting with forces of Jonas 
Savimbi's Unite, the Angolan Gov- 
ernment's hopes for national recon- 
ciliation are still not realised. 

“Many of us were very excited 
when we heard that (Angolan presi- 
dent) dos Santos and Savhnbl had 
finally shaken hands at Gaha d olite 


in June”, says Mr Abraham Xamm i 
the camp chairman, who was eight 
years old when his parents led him 
over the Zambian border in 1968. 
“Now teat we know that they are 
still fighting, we are bitter and di- 
sappointed." 


■ ut by no means do all camp 
1"^ residents dream of returning 
Jk—M to Angola. With the passage of 
years, Mayukuyukua has by gradual 
stages transformed itself from a tem- 
porary camp of expectant Angolans 
into a permanent settlement of gtate- 
Jess individuals with less and less of 
a sense of Identity. 

Even for many older residents 
with strong memories of former 
lives, Angola has ceased to be home. 
Mr Samzuza Kangai, one of the set- 
tlement's nine headmen. Is now well 
into his 70s. For years he flved in the 
same hut, now crumbling, that he 
built when he arrived; he refused to 
erect a new one In the belief he 
would return to Angola at any time. 

But today he is busy on a 
brand-new mud and thatch structure 
he began to buOd at the collapse of 
last June’s peace agreement "Gaba- 
dofiie was the last promise I shall 


believe in”, he says. "My wife, 
brothers, and sisters have all died 
here. So, too, will L” 

For the men and women who 
came to the camp as children, 
Angola Is just a hazy recollection. 
Speaking for most of bis contempo- 
raries, Mr Kasaza says, "We feel 
more like Zambians. We’d like to 
visit Angola just to see it, but we 
know far more about life here.” 

For the children of refu- 
gees - more than 75 per cent of the 
camp’s current population was bom 
here - the notion of Angola means 
very little at afi. In the camp’s gov- 
ernment-run primary schools, chil- 
dren are taught a vawiWaw curricu- 
lum in Lozi, the local tribal 
language. Few show any desire to go 
to what is for them a foreign coun- 
try. What they aQ would like to do, 
though. Is escape the narrow con- 
fines of a life spent in a refugee 
settlement 

Camp children study harder and 
obtain better results *h*n their Zam- 
bian counterparts; they regard edu- 
cation as the one passport out But 
whatever their grades, their chances 
of moving up in life are sftm 

in theory a refugee, can leave the 


camp if he been guaranteed employ- 
ment outride; in practice, in a coun- 
try of 50 per cent urban unemploy- 
ment, jobs are handed out first to 
Zambians. Mr Samuel Kambundu is 
one of two Ahgolans to have grown 
up In Mayukuyukua and earned a 
university degree. Now 31, he is 
growing despondent about a career 
111 business gHmjtiia trat fym 
"All of us have the option of 
returning to Angola at any time. 
Some have, but the letters bade are 
not encouraging; the settlement 
camps returning refugees end up in 
are similar to this one, except there’s 
less food. My chances for a job 
remain better here.” 


F or those who have decided to 
stay, life remains a struggle. 
When, after having provided 
emergency aid to the camp for more 
more than five years the ZCRS real- 
ised the refugees were In for a long 
stay, they withdrew their support. 
The Zambian Government allotted 
each family ah* of land for farming. 
After 16 years of intensive cultiva- 
tion, soil nutrients are exhausted 
and the plots yield less each year. 

■ Althou gh a number of aid organi- 


sations. including the Zambian 
YMCA, the Catholic Secretariat; and 
the Italian non-governmental organi- 
sation Cospe are active in the ramp 
with technical training mid social 
progra mme s, the refugees are expec- 
ted to be economically self-support- 
ing. 

Surplus maize is sold to a state- 
run co-operative, and timber and for- 
est p roducts are sold in the nearest 
town almost two hour’s drive away. 
As the camp possesses no vehicles, 
much of the small profits from both 
activities are eaten up in transport 
costs. 

The main -problem, though, 
remains one of morale. Heavy drink- 
ing, brawling and adultery have for 
years been part of the pattern of 
settlement life, and its health 
authority cites long-term psychiatric 
difficulties among bis feathtig con- 
cerns. 


Current, renewed negotiations 
may lead to a final patching-up of 
differences between Unite and the 
MPLA. But no amount of peace-mak- 
ing can finally patch up the lives of 
these few victims of one of Africa’s 
longest wars. 


Japan fails 
to end 1945 

hostilities 
with Soviets 


Mr Rogachev, completing a 
of five Ari 


tour of five Asian nations, is 
scheduled to fly back to 
Moscow tomorrow. 

The apparent failure of the 
talks comes less than two 
weeks after Prime Minister 
Toshikl Haifa, prompted by 
rapid changes in Eastern 
Europe and the recent mood of 
East-West detente, called for a 
new era in Soviet-Japanese 
relations. . 

Exchanges between the two 
nations have recently- 
increased. 

Mr Eduard Shevardnadze, 
tffe Soviet Foreign Minister, Is 
to visit next March, and Mr 
MlkhaU Gorbachev, the Soviet 
President, is expected to visit 
Japan in lflSL xf he does, he 
will be the first Soviet presi- 
dent to do so. 

Foreign. Ministry.- officials 
for&ny 
ts were low 
going into the' talks. ’ 

The Japanese official who 
briefed reporters said most of 
the seven horns of talks dealt 
with the Soviet daim to histor- 
ical and legal jurisdiction over 
the islands, which they say 
have belonged to Russia since 
the late lfith century and were 
defined as Soviet territory by 
the Trite Conference in 1945 
and the San Francisco Peace 
Treaty or 196L 

Japan that the 
have been an integral part of 
its territory . since ancient 



Tokyo insists a treaty signed 
in 1855 and a treaty ending the 
Russo-Japanese War in 1905 
give it rightful ownership. 

Yesterday’s talks were the 
fourth round of discussions 
begun in last December. Both 
sides agreed to hold the next 
round before Mr Shevardnad- 
ze's visit 


S African 
court frees 
policeman 


A SOUTH African Court 
yesterday ordered the release 
of a white former policeman 
who was suspected of being 
connected with a death squad 
that allegedly murdered anti- 
apartheid activists, Reuter 
inporfat from Johannesburg. 

The Johannesburg Supreme 
Court ordered that former 
detective sergeant Calla Botha 
be freed from detention alter 
his father applied for his" 
release. 

The judge ruled there was 
not enough evidence it»MTig 
Botha to any organisation 
involved in aBawarinaHng flnti - 
guvemment activists.. 

"There has been some infor- 
mation exposed on these 
organisations but the ll ok 
between these or ganisations 
and the detainee Is not strong 
enough," Judge J.C. Kriagter 
said in his judgment 

Mr Botha's release Is Ukdy 
to fori a public outcry fur a 


three former poli ceme n _ 

officially sanctioned death 
squads within the police were 
responsible for. murdering 
scores of anti-apartheid figures 
in South Africa and abroad 
over the past decade. ‘ 

The independent Human 
Rights Co mmission tn Johan- 
nesburg estimated that more 
than 60 anti-apartheid activists 
have been inside South 
Africa since 1978. 

Police have failed to sofre 
any of the murders. 
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JAPANESE and Soviet 
negotiators trying to draft a 
treaty to end formally their 
World War n hostilities yester- 
day wound up talks with 
"absolutely so raw points of 
contact,” a Foreign Ministry 
ftfflrfai said. AP report* turn 


both governments 

have expressed a desire- to 
improve their chilly relations; 
the Japanese official said nei- 
ther was willing to compro- 
mise bn a territorial dispute 
aver several islands in the 
southern Kurile chain held by 
the Soviets since the end of the 
war in 1945. • 

“There were absolutely no 
new points of contact. 11 arid 
the official, who briefed report - 
era on condition of anonymity. 
He grid the Soviet delegation 
called Soviet possession of the 
islands a "post war reality* 
a nd urged Japan to “assume a . 
stance that recognises the 
results of the war.” 

Japan, however, renewed its 
claim to what it calls the 
"northern territories,” a group 
of small islands off Hokkaido, 
Japan’s northernmost main 

talwpfl , - ■ - 

The official said the Soviet 
delegation proposed the 
exchange of draft treaties, but 
that Japan refused because of 
"reservations regarding the 
validity of such drafts” while 
the territorial tfsputo' contin- 
ues. 

Mr Igor Rogachev, Soviet 
Deputy Foreign Minister, head 
of the Soviet delegation, was 
scheduled to continue talks 
with Mr Efisashi Owada, his 
Japanese counterpart; an a lea 
formal level today, the official 
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Trade in services 
meetings leave 
many loose ends 


By William DuUforcs In Geneva 


MEMBER countries of the 
General Agreement' on Tariffs 
and Trade (Gatt) raided a year 
of talks bn the liberalisation of 
the 5560bn (£350m>wortli of 
world trade in services yester- 
day with a 15-page draft, test 

copiously laced with some 160 

square brackets marking 
points cm which they still dif- 
iler. ' 

Mr Felipe JaramQlo, chair- 
man of the services negotiating 
group in Gatt’s Uruguay 
Hound, said he was not over- 
concerned. 

Use brackets did not indicate 
a high degree of disagreement, 
although they did" illustrate the 
enormous load of weak remain- 
ing. 

At their mid- term appraisal 
of the four-year Round last 
D ecem ber, . trade ministers 
instructed the group to “assem- 
ble" ty* 'the 'md of 1989 “the 
necessary elements* to negoti- 
ate a framework agreement on 
services by the end of the 
Round, scheduled' for next 
December. The services group 
will be the first of the 15 nego- 
tiating groups to resume work 
early in the New Year. 

A fundamental stumbling 
block r emains the poorer coun- 
tries’ perception that develop- 
ment of their immature . ser- 
vices could, be thwarted by 
high-powered competition from 
the trig tr ading natimm 

A basic difference persists 
over foreign services produc- 
ers’ rights of establishment. 


India yesterday listed Third 
World demands for guarantees 
on the transfer of technology, 
the right to provide, incentives 
for domestic services and pref- 
erential market access for 
developing countries' exports 
of sendees. 

The US has offered only 
“appropriate provisions” to 
assure an efficient compet- 
itive services environment in 
developing countries. The 
European community has used 
more flexible language which 
nevertheless falls far short of 
satisfying Third World aspira- 
tions. 

Progress has been made in 
defining the principles to be 
embodied in a future agree- 
ment and its scope. It is now 
almost certain that an interna- 
tionally traded services would 
be covered, although special 

arrangwmgnta may have to be 
negotiated for ftnanrial ser- 
vices, transport and telecom- 
munications. 

Galt's most-favoured-nation 
(MFN) principle, under which a 
benefit granted to one country 
is automatically to all 

others, would be incorporated 
into the agreement, aMwng h it 
is accepted that MFN cannot 
apply In air transport. 

Publication of relevant laws 
nnri jKtmtiiBiifii t'wiB guidelines 
would he obligatory. Conces- 
sions on market access would 
be “bound" - that is, govern- 
ments would not remove bene- 
fits mice granted. 


Gulf leaders aim to speed 
drive for co mm on market 

By Victor Mallet, Middle East Correspondent 


GULF leaders meeting for their 

annual summit in finwn this. 

week are focusing on the. need 
to. move foster towards a 
regional common market, to 
increase their bargaining 
power in trade talks with the 
European Community. 

The six-nation Gulf Co-opera- 
tion Council, comprising Saudi 
Arabia, Kuwait, United Arab 

Emir ates O man, Bahrain and 

Qatar, - has been talking with 
the EC over a proposed free 
trade agreement In return for 
easing EC tariffs an GCC non- 
oil exports, particularly petro- 
chemicals, the. GC£ would 
phase out duties on its Imports 
from, the ec. v 

periled, by the ve^^^iclus-' 
trial interests "oh both sides,' 
and the lack of completely uni- 
fied GCC . customs duties 
within the .GCC or with regard 
to the outside world. 

Although the aim is to abol- 
ish tariffs inside the GCC, 
exemptions are still allowed; 
Oman has been allowed to pro- 
tect its domestic industry with 
special tariffs on a number of 
commodities,' including 
cement Between the GCC and 
the outside world, minimum 

and TnflYtmrrm tariffh apply. 

“We want the summit to 
know the difficulties we are 
having,” Jpr -Abdullah al-Qow- 


ais, the GCCTs Assistant Secre- 
tary General for Eco nomic 
Affairs, said recently. “We 
want moral support from the 
summit foe traffipH tarlffa; we 
want its guidance regarding 
the tuning of unification.” 

When the GCC was estab- 
lished In 1981, its members 
hoped for a common market by 
1990. That goal is unattainable, 
but this week's summit is 
expected to examine some 
steps to economic integration. 
They include easing restric- 
tions on property o wnership 
for GCC nationals, fririmaataff 
the list of professional quahfi- 
wttinmi transferable within th«» 
GCC area, and streamlining 
; GCC- bureaucracy. 
i 1 Golf' -leadera -will also try to 
consolidate the peace between 
han and Iraq. Same members, 
notably the UAE and Oman,' 
have, kept up significant trad- 
ing links with Iran. Even those 
states which supported Iraq 
during the Gulf war have 
begun to Hear Baghdad's resur- 
gent military power almost as 
much as Iran’s Islamic funda- 
mentalism. 

“We in this region are going 
through, a very crucia l stage on 
the road to security, peace and 
staMBty," said Mr Yousuf bin 
Alawi bin Abdullah, Oman's 
Minister of State for Foreign 
-Affairs. •• 


Austrian entrepreneur in 
Czech farm joint venture 


By Judy Dempsey in Budapest 


A FORMER chairman of one of 
Austria's largest banks whose 
philosophy, even, in the early 
1980s, was to keep the eco- 
nomic door open to Eastern 
Europe, has set up a novel 
joint venture with one '.of 
Czechoslovakia's most success- 
ful and innovative cooperative 
forms. 

Mr Hannes Androsch, former 
chairman of Credifcanstalt- 
Bankverein, but now director 
of Androsch International Con- 
sulting. . and Mr Frantisek 
Chnba, one of the brains 
twhind Slusovice, a large form 
in Moravia, have joined forces 
to expand the form’s export 
activities. . 

.The- choice, of Slusovice was 
influenced by the farm’s radi- 
cal shift in direction over, the 
past decade, in which it moved 
away from producing agricul- 
tural goods and breeding live- 
stock. to dive rsi f ying Into elec- 
tronics and . computer 
technology- - 

Backed by Mr Lnbomir 
Strougal. then Prime Minis- 
ter of Czechoslovakia, the.farm 

became a . model of efficiency 

and profitability. 

Under the toms of the ves- 
ture, backed by a start-up capi- 
tal Of Sch4m (£205,000), 
whereby Slusovice will bold 
the 51 per cent majority share, 
Androsch will find Western 
partners -and markets for Its 
Moravian- clients, as 'well as 
advise it on potential bard-cur- 
rency earning projects. 

Bid onTiim other joint ven- 
ture agreements, Androsch is 
keen to . move away from 
short-term financing, to longer 
tram deals, prefer ring t o follow 
through projects from concep- 
tion ^completion. 

“We want to engineer pro- 
jects. Instead ef going to the 
banks to seek finance for them . 
in the early stages, 'tee want to 
identify projects which will 
generate hard currency for 


those companies themselves, 
and then we will seek the nec- 
essary financing,” said Mr 
Thomas Jozseffi of Androsch 

International. 

* Many Joint vent u res in . the 
pest had failed directly to sup- 
port perestroika or positively 
affect the East European con- 
sumer, he added. 

• Allianz, Europe's largest 
insurer, has bought 49 per cent 
of the Hungarian state-owned 
Hungaria Biztosito, Reuter 
reports from Budapest. No 
fhnawrifli ftaferfia were g i ve n . 

Hungaria has about 44 per 
cent of Hungary's insurance 
market. Allianz said it was the 
first Western insurance com- 
pany to take a major stake in a 
Hungarian Insurance firm. 

• MgtaTIgesaDschgft and Korf 
of West Germany have agreed 
with Okue, a Hungarian steel 
company, to Conn a joint ven- 
ture in Hungary, MetallgeseDs- 
chaft said, AP-DJ reports from 
Munich. 

The joint venture, Ozder 
Stahl AG, will take over the 
remaining steel production 
Hues of Okue and operate them 
after drastic modernisation, 
the German metals group said. 
Okne’s other steel facilities are 
set for shutdown. 

The two German partners 
wifi hold 50 per cent of the 
joint venture, the rest to be 
owned by Okue. . 

-0 AEG of West Germany 
las agreed in principle to form 
a joint venture with VRBLoko- 
motivbau Elektrbtechnische 
Werke Bans Bennler (LEW), an 
East German engineering com- 
pany, AP-DJ reports. The new 
jointly owned unit is to 
develop, produce and market 
train systems. 

13m West German electron- 
ics and engineering group, a 
mitt of Daimler-Benz, said it is 
assu ming legal preconditions 
for such a venture will be cre- 
ated in Bast Germany soon. 


ECGD set for role in growing foreign markets 

Peter Montagnon looks at the thinking behind the Government’s export-credit reform announcement 


F OR a tow-margin busi- 
ness such as short-term 
credit insurance, high 
and rising turnover is the key 
to growing profitability. It is in 
this light that the thinking 
behind yesterd ay 's government 
announcement of reforms at 
the Export Credits Guarantee 
Department (ECGD) becomes 
dear. 

According to Mr Colin Fax-, 
all, ECGD’s director of short 

term credit Insurance, the total 
potential market for bis ser- 
vices in the UK is represented 
by export deals worth not 
much more than £30bn a year. 

This is less than half of the 
total of UK non-oil exports, but 
a large amount of overall 
export sales ore intra-company 
transactions, which do not 
need insuring against payment 
default by the buyer, or sales 
by companies with their own ' 
In-house self-insurance. 

ECGD and its main domestic 
competitor. Trade Indemnity, 
already insure about £lSbn in 
short-term exports a year. 

The narrowness of the 
remaining market means 
dynamic growth can only be 
achieved if ECGD is able to 
offer its services in foreign 
markets too. 

The important point about 
yesterday's reform announce- 
ment from Mr Nicholas Ridley, 
Secretary of State for Trade 
and Industry, is that it paves 
the way far just such an expan- 


sion overseas. 

Once it is established as a 
separate corporation, initially 
fully-owned by the Govern- 
ment, ECGD's short-term 
insurance division, hitherto 
able only to support UK 
exports, will be able to expand 
into a growing European mar- 
ket and compete head-on with 


‘Dynamic growth 
can only be achieved 
if the ECGD is able 
to offer its services 
in foreign markets 
too 5 


the likes of NCM, the Dutch 
agency which Is already pri- 
vately-owned and shows every 
sign of wanting to encroach on 
ECGD’s own home patch. 

Moreover, Mr Foxall and his 
colleagues are convinced that 
in the rapid underwriting sys- 
tem they have built up over 
the past three years, they have 
a product that should be 
highly competitive in the Euro- 
pean context 

The system relies on a quick 
computerised check on 
selected risk indicators - such 
as buyer’s payment record, 
seller's claims activity, sectoral 


outlook and payment terms - 
to weed out the riskiest credit 
applications. 

The safer ones get quick 
approval, which mring 
ECGD attrac tiv e to exporters 
for whom speed of delivery is 
increasingly vital in winning 
orders. 

About 80 per cent of all 
credit insurance applications 
are now processed inside 24 
hours, compared wttb just 28 
per cent in 1988. 

ECGD’b competitors 
ackn owledge that this novel 
system, which breaks with the 
past laborious practice of ana- 
lysing historic information in 
buyer balance sheets, has 
given it a cutting edge. 

Internal ECGD analysis sug- 
gests that underwriting perfor- 
mance has been at least as 
good as on the old method; its 
buyer-loss ratio has actually 
declined; and there has been 
an increased take-up of insur- 
ance offers once credit applica- 
tions have been processed. 

According to Mr Richard 
Duggan, Managing Director of 
Trade Indemnity, ECGD's 
competitor, competition in the 
European market means that 
the number of credit agencies 
could shrink from 24 to less 
than 10 eventually. 

European companies have 
responded to this threat In two 
ways, he said in a recent 
speech in Brussels. 

There has been a tendency 


across Europe for governments 
to distance themselves from 
short-term commercial risk 
insurance - and the distinc- 
tion between domestic and 
export credit insurance has 
become increasingly blurred. 

With yesterday’s announce- 
ment. ECGD has been put in a 
position to swim with this tide, 
instead of against it 

As a result of the reform it 
will also acquire a defence 
against any Brussels-inspired 
efforts to tighten up on the 
activities of state-owned credit 
insurers under the stricter 
competition policy rules of the 
1992 single market 

Yet a long administrative 
slog now lies ahead before its 
insurance division is ready to 
emerge as a separate company 
in its own right. 

It will have to develop an 
accounting system which fits 
In with the outside world. 
Given that it is to operate from 
the outset as if it were a pri- 
vate company, it must obtain a 
Department of Trade and 
Industry licence which will 
involve meeting required 
financial ratios, and arrange 
reinsurance and re-examine its 
labour requirements. 

Yesterday's reform has been 
vigorously opposed by trade 
union officials who fear it will 
lead to further job cuts at 
ECGD's short-term division in 
Cardiff. Already staffing has 
been cut by 250 to about 700 


over the past two years. 

More cuts, perhaps of some 
150. are expected, though 
ECGD management officials 
say these would have been on 
the cards with or without yes- 
terday’s announcement and 
will be achieved by natural 
wastage rather than redun- 
dancy. 


‘Competitors of the 
ECGD acknowledge 
that this novel 
system has allowed 
it to win a catting 
edge 5 


Yesterday's statement gave 
no indication about whether 
the new company would take 
over a stock of existing busi- 
ness (including claims), or 
whether it would start from 
scratch on the basis of a gov- 
ernment capital injection 
which would then be recovered 
on privatisation, though the 
latter is understood to be the 
preferred approach. 

However, it is understood 
that the privatised part or 
ECGD would not have to take 
over some £600m in unrecov- 
ered short-term claims cur- 
rently outstanding in Nigeria. 


Finally, it also has to 
develop a business plan, which 
will detail its strategy for 
attacking the European mar- 
ket 

Though this has been the 
main objective behind the 
reform proposals, there has 
been little prerise thinking 
within the organisation as to 
how to tackle the new market 

Meanwhile, the only poten- 
tial buyer of the short-term 
insurance business to have 
publicly expressed any interest 
to date is Trade Indemnity, 
which dominates the domestic 
credit insurance market in the 
UK just as ECGD dominates 
the export credit market. 

The two companies would 
thus make a good fit, Trade 
Indemnity believes, as they 
could together offer “one-stop 
shopping" for credit insurance. 

ECGD officials say, however, 
that there are other Interested 
potential buyers in the finan- 
cial and insurance world. 

Not least because of the 
recent problems surrounding 
the Rover privatisation, the 
Government is unlikely to 
want to find itself negotiating 
with any preferred buyer. 

Unlike Rover, ECGD has no 
substantial assets in the form 
of land holdings, but because 
of Its Rover experience, the 
Government Is expected to 
take a careful look at the valu- 
ation of ECGD before accepting 
a privatisation price. 




HIGH-TECH'HIGH-LIFE 


l to ' 







Concorde 


Tour Eiffel 


If you are planning 
on setting up a 
company on the 
European market, 
make sure you do it right. 



EUROPE AT ITS BEST 


Southern Europe and 
North America. It is 
the key to success 
for those companies 
that are preparing for the third millenium. 


Choosing France is a sound decision, and 
a credit to your understanding of geo- 
strategic factors. 

Let alone its own enormous potential, 
France is ideally positioned with regards 
to those markets that are developping so 
fast Eastern Europe, Africa, The Middle-East, 


Stable, strong, homogeneous, and 
technologically very well equiped, also 
renowned for its "art de vrvre", France has 
the right cards to bring your company to 
success. 

Choosing France is choosing the best of 
Europe. 
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Electricity chief 
resigns over curb 
on nuclear power 


By Maurice Samuelson 

LORD MARSHALL is to be 
paid £350,000 (5400 .000) compen- 
sation for giving up his job as 
chairman of the Central Elec- 
tricity Generating Board in 
protest at the Government's 
curbs on expansion of the 
nuclear power progra m me. 

Mr John Waheham. Energy 
Secretary, disclosed the sum 
yesterday when he announced 
that Lord Marshall, 57, had 
resigned as chairman of the 

CEGB and chairman designate 
of National Power "because of 
recent developments on 
nuclear power”. 

The pay-off, to be made by 
the CEGB, was criticised as 
excessive by Labour MPs yes- 
terday. During parliamentary 
question time, Mr Alan Wil- 
liams said Lord Marshall’s 
“golden handshake” would cre- 
ate “a sense of moral outrage 
throughout the country”. Pis 
advice on nuclear power “and 
the dishonest costing of 
nuclear electricity” had cost 
"billions of pounds”. 

Lord Marshall’s salary was 
£110,000 a year and his contract 
would have lasted another 2 Vi 
years had it not been for the 
Board’B forthcoming breakup 
and privatisation. 


As chairman-designate of 
National Power, the CEGB’s 
biggest successor company, he 
could have expected an even 
higher salary once it had 
entered the private sector. 

However, the Government 
had Tnarifl it clear that there 
was no future for him in the 
reorganised electricity indus- 
try. For example, he was not 
invited to stay in charge of the 
unclear sector after the deci- 
sion to keep it in public owner- 
ship. 

His resignation from the 
CEGB had been expected since 
November 9 when the Govern- 
ment decided to keep all the 
nuclear power stations in the 
public sector and to abandon 
plans for the construction of 
three pressurised water reac- 
tors, while completing the first 
PWR, currently under con- 
struction at Size well, Suffolk in 
the East of England. 

Lord Marhshall had expected 
part of his Job as chairman of 
National Po wer w ould be to 
carry out the PWR programme 
- Its cancellation, widely 
interpreted as spelling the end 
of Britain’s nuclear power 
industry, made his departure 
Die. 


The flywheel of the British economy begins to slow 

Simon Holberton looks at consumer spending in the Christmas period and at new year predictions 


C HRISTMAS 1989 is 
unlikely to be a very 
merry affair for 
Britain's leading retailers on 
the nation's high streets. The 
great consumer boom of the 
1980s has come to an end. 

Under the pressure of 15 per 
cent bank base rates consumer 
spending, the flywheel of the 
British economy, has begun to 
slow, bringing a five year 
period of fastest ever growth in 
consumption to an end 
November marked the fifth 
successive month of poor sales, 
Mr Hugh Clark, arariahiTit direc- 
tor general of the Retail Con- 
sortium, said yesterday. "Trad- 
ing has not tinned markedly 
better ahead of Christmas,” he 
said, adding: “In the new year 
I’ve got no reason to expect 
trading to get much better; 
retailers are facing a tough sit- 
uation.” 

Just how much spending 
slows will decide whether a 
parlous Christmas is a fore- 
taste of a grim 1990 not only 
for the retail sector but for the 
economy as a whole. 

Knowing this is of vital 
importance not only fin high 
street shops, whose livelihood 
depends on the consumer, but 
for manufacturers who maiw 
the goods people buy. It is also 
important fin the policymakers 
at the Treasury and the Bank 
of who have to advise 

Mr John Major, the nhnrw-oiinr 
of the Exchequer, when he can 


relax his tight grip on the 
economy and bring Interest 
rates down. 

As Mr John Shepperd, UK 
economist at Warburg Securi- 
ties, points out: "Getting the 
consumer right is the key to 
the economy next year. If the 
consumer retrenches and stops 
spending then you will have an 
economy that slows regardless 
of whatever else lumpens.” 

Last week's retail sales fig- 
ures showed that the volume of 
sales in the three months to 
November were just (125 per 
emit higher than in the preced- 
ing three months -the same 
comparison this time last year 
showed sales 1.5 per cent 
higher -while recent survey 
findings paint a gloomy picture 
fin- the 1990 outlook. 

Retail sales figures are an 
important indicator because 
they account for about 40 per 
cent of total expenditure by 
consumers. Consumer spend- 
ing in turn accounts for about 
65 per cent of gross domestic 
product - the biggest single 
component of deman d in the 
economy. 

Each year consumers spend 
nearly 3% times as much as 
companies and government 
invest; their expenditure is 
also nearly 3'A times as tug as 
central local Government 
spending put together. 
Changes in the behaviour of 
the consumer can mean the 
d if ference between growth and 


UK consumer confidence and spending SK*of time 
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recession. 

Recent surveys indicate that 
the consumer may be planning 
to curb expenditure quite dra- 
matically. The trend has been 
captured in the retail sales fig- 
ures but it is far more stark in 
the survey of consumer confi- 
dence conducted monthly by 
Gallop, the public opinion poll- 
ster, and by the Financial 

Txmes/Confederatian of British 

Industry (the employers’ 
organisation) distributive 
trades survey, also monthly. 

Consumer confidence, as 
measured by Gallup, stood at 
its second lowest level since 
1978 last month. Its lowest 
level was in October when 
interest rates were raised to 15 
per cent Retailers’ responses 



It means 

quality in 

160 

countries. 

The Perkins badge on an engine stands for a lot more than 
just the name of the company that manufactured it 

It stands for the extensive product range available. With units 
from 5 to I500bhp powering anything from trucks to tanks, 
from boats to bulldozers. ' 

It stands for quality parts and service back-up across the 
entire product range. 

And it also stands for the world's largest diesel engine manu- 
facture!; with plants in 16 countries and sales in over 160. 

So wherever you go in the world you can be sure that the 
Perkins badge speaks in a truly international language. 

And means, quite simply, the best in the world. 
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to tire FT/CBI survey indicate 
they have been sensitive to the 
changed outlook of the con- 
sumer. In November retailers 
said they expected to place 
their lowest ever amount of 
orders with suppliers since the 
survey began in 1983. 

The Gallup survey is 
regarded by economists at 

RnMwuin Sre»h» Infawnai imml , 

tiie London arm of the US 
securities house, as a good 
advance indicator of trends in 
consumer spending, a view 
held at the Treasury as welL If 
the survey's past relationship 
with consumer spending holds 
true for the current period 
thyn gro wt h in spending may 
not only cease but actually &1L 

“If consumer spending 


negative then the 
test of the economy has got to 
do a lot to keep growth posi- 
tive overall,” says Mr David 
Walton, an economist at Gold- 
man. On past behaviour, com- 
panies may cut investment 
spending and reduce their 
of stocks and, if that 
happens, then you’ll have a 
savage downturn in activity.” 

There are a lot of “its" here 
a t M j many of them depend on 
not only how much the con- 
sumer spends but how much 
he saves. Savings as a percent- 
age of income have fallen dra- 
matically in the UK during the 
1980a. From 1984 until 1988 the 
savings ratio fell from 10.6 per 
cent to 4.4 per cent, despite 
large rises in income. 

Under the current high inter- 
est rate regime, savings have 
become more attractive. 
Although saving is seen as a 
desirable attribute, & move by 
the community to save more at 
tin current stage in the eco- 
nomic cycle could further stow 
activity. 

A collective attempt by the 
community to increase their 
savings would result in 
reduced economic activity and 
would ultimately produce less 
savings. But will the consumer 
embark on this course of 
action? 

“Real income growth will 
remain firm and export growth , 
will he strong. We don’t think 
consumer confidence is bro- 


ken.” says Mr Shepperd of 
Warburg. “We wDl *« tower 
spending on interest rate sensi- 
tive goods such as durables, 
but spending wQl remain buoy- 
ant on more basic items like 
food and clothing.” 

Mr Walton is less confident 
the consume r's spirit* win stay 
high enough to keep spending 
growing. While real incomes 
will keep growing next year 
the threat of unemployment 
may prompt people to save, 
thereby raising the risk- of 
recession, be says. 

For him, this to where the 
interest rate decisions Mr 
Major takes are crucial. Over 
the past decade there has been 
a good Inverse correlation 
between the directing in which 
both interest ra tes an d con- 
sumer confidence move. 

Confidence grew in 1981-82 
and during 1988 but with the 
Government’s concern about 
Inflation and the need for a 
firm exchange rata, Mr Mqjor 
may be reluctant to cut inter- 
est rates until the middle of 
next year. 

Tim consumer has been pfflo- 
ried for not saying enough and 
spending too much, for, in 
snort, getting Britain into an 
overheated state. But if the UK 
wants to avoid the opposite 
problem, recession, it seems as 
If the consumer should take 
heart from Saint Augustine: 
“give me chastity ana conti- 
nent, bat not yet” 
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Construction output 
to fall 3 per cent 


By Pater Marsh 

THE TOTAL VALUE of 
Britain's cons tru ction output is 
likely to fall by 3 per cent next 
year, according to the latest in 
a stream of gloomy forecasts 
for the sector. 

The study, from the National 
Economic Development Coun- 
cil, says that steady increases 
in output by the industry over 
the past few years have 
already peaked. 

The decline in revenues fin 
the sector next year is Bhdy to 
be followed by a modest uplift 
in 1991, wholly due to a modest 
rate of growth in repair and 
maintenance work. 

Accord ing to the report, total 
construction will be worth 
£303bn next year, compared 
with £34.5bu in 1989 and 
£3&2bn last year, all figures 
being expressed in 1965 prices. 

The r eport indicates rhrther 
difficulties flhgaH tor Britain’s . 
hard-pressed housing sector. 
Some 160,000 private houses 
will be started tills year, 57,000 
fewer than in 1988. I n 1990 the 
number is predicted as felling 
still lower, to 135,000, before 


in 1991 to 160,00a 
to the forecast, 
the high cost of mortgages to 
not likely to become noticeably 
lower until 1991 at the earliest 
That will continue to inhibit 
first-time buyers from plunging 
into the housing market, 
adding to the current slow- 
down in the chain of house 
sales and oootzfouting to the 
taggardly state of the overall 
housing market.. 

* Commercial construction is 
likely to fere much better than 
bousing hi terzns .of output, the 
study suggests. The recent 
high Increases in output in ibfa 
area are, however, unhhely to 
be kept up over tin next few 
years and the report says they 
wiS hover around “a high pla- 
teau" over the next three years 
with industry inflation run- 
ning at higher levels than aver- 


Construction Forecasts 
198&9J. Joint Forec astin g Com- 
mittee. National , Economic 
Development Office. MWbank 
Tower, MWbank, London 
SW1P4QX. £30. 


Londonderry 
wins £ 65 m 
investment 

By Our Belfast 
Correspondent 

LONDONDERRY, Northern 
Ireland’s second city, received 
its biggest investment boost 
this century yesterday with the 
announcement of a £65m pack- 
age creating 1,400 Jobs. 

O’Connell Development, the 
Massachusetts -based US com- 
pany specialising in presti- 
gious water front develop- 
ments. 1 b undertaking the 
project which will double at a 
stroke the city’s retailing 
capacity. 

US investment will be 
between fQ5m and £30m and 
work in the complex win start 
towards the end of 1990 and 
take two years to complete. 
The package includes a shop: 
ping centre, offices and a mul- 
ti-storey car park. 

Marks & Spencer wDl be tiie 
main tenant of the shopping 
centre, which will have 260000 
square feet of r etailing space 
and 60,000 square fxewet of 
office space. The 
development costs are era™ in 
retailing and car parki 
SAJBm far offices and £28m 
fitting out costs by 
The American investment 
arises from the Derry-Boston 
I n itiat i v e lau n c he d two years 
ago with the help °f local MP 
Mr John Hume and VS cMc 
representatives. 

The objective is to 
strengthen links between the 
two cities and help tackle 
chronic unemployment. 
Announcing the development 
Mr Richard Needham, the 
province’s Economy Minister, 
said: "Today there is a new 
mood of confidence in 
Londonderry. Things are hap- 
dug. I share that mood of 
ifidence and I am sure that 
this fine city is poised to 
march into the 21st century in 
better shape than at any tin» 
in its long history.” 

As well as their Derry opera- 
tion M&S is opening a further 
two stores in the province at 
Ballymena. County Antrim, 
and Bangor, County Down. 
Bangor got a further boost 
with a tourism grant of £3-25m 
from the European Regional 
Development Fund to pay for 
work to Its sea front and 
Northern Ireland Electricity is 
gett ing £ 3m to help upgrade 
the system for industrial cus- 
tomers. 


Isle of Man 
minister likely 
to be sacked 

By tan Hamilton Fazey 

A CABINET reshuffle on the 
Me of Man to be announced 
today is expected to centre cm 
the sacking of Mr David Can- 
nan, the Finance Minister who 
has presided over tighter regu- 
lation of the offshore centre 
and the explosive growth of its 
finance sector. 

Mr Carman, who has made 
many enemies fat his campaign 
to improve the island’s image, 
was personally responsible for 
bringing In expert help in 
1986-67 from the Metropolitan 
Police to investigate the ad- 
lapse of the Savings and 
Investment Bank four years 
previously with £42m ($87m) 
of depositors’ funds. 

The investigation led to 
charges against the bank’s 
principals and their trial will 
begin next year. 

The collapse forced the 
i s l an d to tighten trp its licen- 
sing, regulation and supervi- 
sory machinery, it did this so 
effectively that it became the 
first offshore centre to win 
desi gnated status under the 
UK’s F inancia l Services Act 
last year, indicating a compa- 
rable, if not superior level of 
Investor p r otec ti on. 

The new laws encouraged 
large numbers of financial sex- 
vi ces c ompanies to set up 
operations and tufa advantage 
of the Me of Man's 20 per cent 
corpora tion tax and tax-free 
operation for mim insurance 
business. 

Mr Donald Gelling, a former 
who Is the present Agriculture 
Min ister, is expected to be 
named as bis successor. 


Notice to the Holden of 
HANCA SERFIN S.N.C. 
SUBORDINATED 
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Report of Bancs Scrim. 
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request from: 

International Division. 
Banes Serfin Sjq.C 
16 de Septwmbre 38 ; 
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THE TOSHIBA T5200 

HALF AS THICK 
AS ITS MAIN RIVAL, 
BUT RATHER 
MORE INTELLIGENT. 
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-- — introducing a . jiew .mobile 
♦mini computer' from Toshiba. 

A slimline tonic for anyone 
tired : of carrying their chips 
around in a bulky lunchbox. 

The T5200 Is briefcase-sized 
and weighs just 18.7lbs. But the 
minimal grey casing conceals an 
abnndance of grey cells. 

Which gives this machine, a 


power that stacks up favourably 
alongside any portable com- 
pnter in the world. 

The 2MB standard RAM, 
for example, is twice that of 
other more portly portable 
386 PCs. The 20 MHZ 386 
processor delivers the sort 
of speed you'd expect from 
sncb a trim physique. And 


the 40 or 100 megabyte hard 
disk provides a storage capacity 
that's positively cavernous. 
What else have we got in 

m 


store? Well, 2 industry standard 
expansion slots, a removable 
VGA gas plasma screen and a full 
size AT keyboard with num- 
eric keypad all go to show 
that, as usual,Toshiba have 
not done things by halves. 

So, before you get 
lumbered with a rival, be 
• intelligent. Find out more 


about the T5200. For the whole 
story phone 0800 282 707 or 
send off the coupon. 
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BUSINESSES FOR SALE 


CELATOSE PLC 

(IN ADMINISTRATIVE RECEIVERSHIP) 

CELATOSE 



The Joint Administrative Receivers offer for sale the business 

and assets of the above company. 

* Largest supplier of retail own brand disposable nappies in 
the UK. 

* 45% market share of UK retail own brand market. 

* £35 million turnover with approximately 300 employees. 

* Blue chip customer base incorporating the major retail 
multiples. 

* 230,000 sq ft leasehold premises in Blackwood. Gwent, 
South Wales. 

* 1 00,000 sq ft leasehold premises in Ebbw Vale, Gwent, South 
Wales. 

* Capacity to manufacture 2 million nappies per day. 

* Computerised sales order, production, stock control and 
delivery system. 

For further information contact: 

David Lovett or David Langton at Arthur Andersen & Co., 

1 Victoria Square, Birmingham B1 1 BD 

Tel: 021 2332101 

Fax: 021 6437647 
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Investment 

£1.000 nMiwnun deposit 
mioreat pad at ttw and 
afthedeposipvnoa 


cofiea a! tfma of going la press 

Now you can benefit from the advantages of the 
perfect savings partnership offered by Lombard. 
The Lombard 14 day notice account (aktoal for your short term 
savings earning you a good rats ol interest vritti easy access. 

And for your longer term needs, ttiere is the one year fixed deposit 
where tho rale of interest Is guaranteed not to change during the 

period of deposit. 

Whether you choose one or both at these you can be assured 
foal your Lombard deposit account wHi be confidential. 

As an added benefit for oversees to aM oats. illlntonstfapaki 
iwtftour dedtocbon o/ rax oi source. 

All this edds up to the perfect savings partnership- 
whet mors could you wish (or your money? 

Ifou can And out more wilhout any obligation s Imply by 
completing the coupon and Bending it to Lombard tar your 
free copy of our brochure. 
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lb: Stephen Carter Lombard North Centra! PLC, 

Barking Services Department 532, 38a Curaon St 
London Wl A 1 EU. T» 0737 TWItl Bd. 3861 . 

Please «md me . erihout oMgahon. a copy of your deposit account brochure and 
currant interest rates, (ftaase erne m Capital tetters). 
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UK NEWS 


Court case opens into Zeebrugge disaster 


COMMITTAL proceedings began 
yesterday at a London magistrates court 
against P&O European Ferries - formerly 
Townsend Thoresen - which is charged 
with corporate manslaughter as a result 
of the deaths of 193 people in the Zee* 
hragge ferry disaster. 

The case is the first prosecution in 
England for c o rpor a te manslaughter and 


fallows a 15-month police investigation 
into the cap si z e of the Herald of Free 
Enterprise in March 1987. Seven former 
company executives and seamen who face 
manslaughter charges also appeared for 

The magistrate will decide if the prose- 
cution. has presented enough evidence to 
justify the case going on for trial In a 


higher conrt In front of a jury. 

If found guilty, the company would be 
iiahis to an fmHwiH»i fine, while the indi- 
viduals cnnjd face maximum sentences of 
life imprisonment. 

*ri»e summonses against the co m p an y 
ami the seven defendants accuse them of 
the manslaughter of four of the people 
who died. 


Government prepares package to underpin confidence in the colony 

Hong Kong plan for immigrants 


By Michael Cassell, Political Correspondent 


MRS Margaret Thatcher, the 
Prime Minister, is today expec- 
ted to meet senior ministers to 
endorse a package of propos- 
als -including a relaxation of 
immigration rules likely to 
cover more than 150,000 Hang 
Kong citizens - Intended to 
underpin confidence in Hu* col- 
ony. 

With the Government indic- 
ating that it will press on with 
its highly controversial plans, 
aimed at enco uragin g sysutiai 
and professionals 
to stay in Hong Kong beyond 
1997, the details should be 
announced tomorrow to the 
House of Commons by Mr 
Douglas Hard, the Foreign Sec- 
retary. 

As ministers prepared to ride 
oat the threatened backbench 
rebellion among some Tory 
MPs over any relaxation in 
immigration procedures, the 
government yesterday came 
tinder renewed attack over the 


enforced repatriation of Viet- 
namese boat people from the 
colony. 

la a letter to Mr Hurd, Dr 
Robert Runcie, the Archbishop 
of Canterbury, called on the 
Government to halt the 
enforced return of boat people 
in the short term, although be 
acknowledged that would only 
happen if other countries 
helped in seeking a solution to 
TTnng Kong’s predicament. 

The letter, the fell text of 
which has not been released, is 
qatfl to ”01 on Britain to accept 
a substantial number of boat 
people before next month’s 
piaiYnpri meeting in Geneva of 
the UN steering group an refu- 
gees. Dr Runcie says that fail- 
ure to act would represent a 
“shameful indictment 1 * d the 
international community and 
particularly of Britain. 

Downing Street refused to 
comment on the detail of the 
letter, choosing instead to 


emphasise that, in 
some boat people, the 
Government was following to 
the letter the international 
agreement of first asylum 
signed in Geneva and adopted 
by nations around the world. 

The repatriation programme, 
which has been temporarily 
suspended since the first Viet- 
namese were returned home 
from Hong Kong last week, 
will be at the centre of what 
promises to be a highly- 
charged Parliamentary debate 
today. It appears unlikely, 
however, that Mr Hurd wiR use 
the occasion to announce a 
departure from the govern- 
ment’s existing stand on the 
issue. 

Despite the possibility that a 
sizable core of Tory MPs 
might, d p p** r|f ^ r> c on the num- 
bers involved, vote against the 
proposed package of rights to 
be extended to some Hong 
Kong residents, the indi catio n* ; 


are that the government 
intends to adhere largely to 
proposals drawn op last week, 
before the prospect of a rebel- 
lion hod emerged. 

Mrs Thatcher yesterday held 
a regular meeting with party 
whips at Downing Street, at 
which the prospect of a Tory 
rebellion was raised. 

It was apparently accepted 
•that some MPs would continue 
to reject any loosening in the 
immigration laws but that 
other doubters could beper- 
suaded to accept the plan as 
the best way of anchoring key 
workers in the colony. 

Ministers now appear to 
have accepted that new legisla- 
tion will be necessary and that 
it will need to be brought for- 
ward in the currant parfiaman- 
tary session. Those included in 
the plan are expected to be 
granted fell British passports, 
which would be made available 
before the next election. 


Satellite TV venture seeks early £150m 


By Raymond Snoddy 

THE major shareholders in 
British Satellite Broadcasting, 
the satellite television venture, 
are faring ysfced to put up a 
farther £l5Qm ($240m) to bring 
forward part of a planned final 
financing round of more than 
£400m. 

The aim is to ttemfirmfr a te as 
quickly as possible that the 
fiveohannel satellite service is 
a solid, properly funded busi- 
ness so thaf rec eive r manufac- 
turers will produce enough 
equipment in time for a launch 
in March or early April. 

A major new Injection of 
finance now would also help 
end uncertainly over BSB’s 
largest shareholder, Mr Alan 
Bond's troubled Bond Corpora- 
tion, which is trying to sell its 
stake in the satellite venture. 

- Bond Corporation contrib- 
uted 35.8 per cent of the 
£423£5m so far committed to 


BSB whose other major share- 
holders infinite G ranada the 
television and leisure group, 
Pearson, the publishing and 
industrial group that owns the 
Financial Times, Reed Interna- 
tional, the publishing and 
information group and Char- 
geurs. the French transporta- 
tion company. 

Fnhflnrad confidence in the 
financial stability of BSB, it is 
being argued, would help Mr 
Bond sell his BSB stake at 

BmnffthTng appmarhing its face 

value. If Mr Bond was forced to 
sell at a bargain basement 
price it could have a disruptive 
impact on the other sharehold- 
ers who have had to pay the 
fall amount and malm it diffi- 
cult to bring in other new 
shareholders. 

The fi CaBSm was ite«ign»H 
to buy two gfttemtas and such 
things as film rights and take 


t he venture to launch but it 
has always been envisaged 
that further large sums would 
be needed before there was any 
chance of breaking even. 

The for* that printing share- 
holders are being asked for sig- 
nificant sums of money now 
also amounts to a tacit accep- 
tance that it will be difficult to 
raise large sums of money 
from new investors until the 
gatriiita station is felly 19 and 
running. 

There is. however, growing 
confidence at BSB which win 
be taking on Mr Rupert Mur- 
doch’s four channel satellite 
service Sky Television which 
launched in February. 

In the past few days BSB has 
formally “signed cfl* prototype 
microchips needed for the 
receiver equipment. As a result 
mass production of the chips is 
expected to begin early in the 


new year. Delays with the 
essential chips needed to 
scramble and descramble the 
satellite signal forced BSB to 
postpone a scheduled Septem- 
ber launch. 

Although BSB executives 
now believe a programme ser- 
vice can be launched Itt March 
or early April it is less dear 
bow great a volume of con- 
sumer equipment win be in the 
shops fay then. 

BSB will be launching more 
Hum a year after Mr Rupert 
Murdoch's four channel Sky 
Television began broadcasting. 
Latest estimates suggest that 
around 400,000 homes are 
receiving satellite television 
direct through individual 
riiahpg and when cable net- 
works in the HE and Ireland 
are included around lm homes 
are able to watc h at least some 
of the Sky channels. 


In Brief 


Falkland^ 
fishing 
talks open 
in Paris 

TWO DAYS of talks on tits 
problems of fishing around Ufa 
Falkland Islands opened in 
Paris yesterday between dele- 
gations from Britain and 
Argentina, writes Ian David- 
son. 

The UK hopes the talks will 
to co-operation h«twe«i 
the two governments on the 
conservation of Osh stocks 
ar ound the islands. 

The axe a direct conse- 
quence of the breakthrough 
high-level meeting, to normal- 
ise relations in Madrid in Octo- 
ber. ' 

Security experts from t ha two 
governments met in Montevi- 
deo, Uruguay, earlier this 
month and agreed to examine 
military confidence-building 
measures around the. islands. 

Debt payments on track 
The UK Government borrowed 
an estimated £100m last mont h 
but appears to be on track to 
back £12£bn of public debt 
_ Jm current financial year. 
Official figures show that in 
the first eight months of 
1989-90 the Government paid 
back £3.1bn of official debt, 
half the level repaid this time 
last year. 

Excluding privatisation 
s, the Government has 

ElOOm so tar this year, 

compared with £l.Zhn in the 
first eight months of 1988-89. 

In the March Budget, the 
Treasury said it expected to 
repay £l4bn this year, 
although Mr John Major, the 
Chancellor, has reduced that 
estimate to CDLSbn. * 

House prices depressed 
House prices In London are 
unlikely to begin to rise again 
until May next year, the Royal 
Institu tion of Chartered Sur- 
veyors said. ■ 

Phone senkeentoff 

One-to-one phone services - 
where companies offer conver- 
sations with their employees at 
a premium rate * provided by 
Comtek a Manchester com- 
pany, have beau cut off by Brit- 
ish Telecom on the instruc- 
tions of the Office of 
Telecommunications, the 
industry watchdog. 

Threat to drngk groups 
Big UK -thugs comp ani es are 
likely to. taco an- increasing 
threat over the next five years 
from rivals — iifag 


TransManche wins 
$928m contract for 
cross channel trains 

By Kevin Brown, Transport Correspondent 


TRANSMANCHE SUPER Train 
Group, a consortium of French, 
British and Belgian railway 
companies, was yesterday 
awarded a £580m (J92&n) con- 
tract to build the first 30 trains 
for Channel tunnel passenger 
services. . 

TransManche eras the only 
bidder for the contract, 
awarded jointly by British Bail, 
SNCF French railways, and 
SNCB Belgian railways at fixed 
1988 prices, adjustable for infla- 
tion. 

The consortium was formed 
following political pressure for 
an equitable share of manufac- 
turing work between the three 
countries. It is dominated by 
GEC Alsthom, the Anglo / 
French engineering group, 
whose member companies 
built SNCFs SOOkph Train & 
Grande Vitesse, the world's 
fastest train, and BR’s 225kph 
Intercity Electra, the fastest 
on conventional tracks. 

The other members of the 
cons orti u m are Brush Electri- 
cal Manhinwi of the UK; BN 
and ACEC of Belgium; and 


ANF Industrie and De Dietrich 
of France. The trains have also 
been designed by an interna- 
tional consortium led by Roger 
Tallon-Adsa of France, sup- 
ported by Jones Garrard of the 
UK and Cabinet INOV of Bel- 
gium. 

The trains will enter service 
when the tunnel opens in 1993, 
fa ftfoPy running at 160 kph in 
the UK and through the tun- 
nel, and then at 200 kph to 
Brussels, and 800 kph to Paris. 
Journey times from London 
will be 2 hours and 40 minutes 
to Brussels and three hours to 
Paris - around half the exist- 
ing journey time by rail and 
jetfoil or hover cr aft 

BR will own and operate 14 
of the trains, SNCF IS and 
SNCB three. However, BR 
plans to hand over its interna- 
tional services to a joint ven- 
ture with two private sector 
companies in 1998, following 
the completion of a proposed 
high-speed hue from London to 
the tmmeL Tr ains could then 
run at up to 225kph on the UK 
side of fee Channel. 


Eurotunnel says two 
reports confirm its 
tunnel building costs 

By Kevin Brown and William Dawkins 


EUROTUNNEL, the Anglo/ 
French Channel tunnel consor- 
tium, confirmed yesterday that 
a report from two independent 
consulting firms supports its 
assessment of the cost of com- 
pleting the project. 

The report, by WE. Atkins of 
the UK and Setec of Fi nance , 
was ordered jointly by Euro- 
tunnel and Transanche Link 
(TML), fee Anglo/French con- 
sortium contracted to build the 
tunnel, to end a dispute over 
rising costs. 

The dispute started in Octo- 
ber, when Eurotunnel said the 
cost of completing the tunnel 
was likely to rise from £4£7bn 
($7 Jttn) to about £7bn. TML, a 
cons ortium of five British and 
five French construction com- 
panies, pat the cost at between 
£7bn and £7.5bn. 

The two groups are also in 
dispute over who should bear 
the increased costs. The 
Atkins/Setec report is impor- 
tant because Eurotunnel must 
conclude a refinancing agree- 
ment by the end of the year 
with the 200 international 


banks which provided most of 
its initial £5bn capital 

The report, which is under- 
stood to be very detailed, is 
being studied in advance of a 
meeting between Eurotunnel 
and its bankers on Thursday. 

Eurotunnel said “a first read- 
ing of the report” showed that 
it supported in general terms 
the figures put for war d by the 
group. The group Indicated 
that it expected agreement on 
fending to be delayed. 

•The biggest of four con- 
tracts for the eastward exten- 
sion of London’s Docklands 
Light Railway (DLR) was 
awarded yesterday to a joint 
venture between Mowiem and 
Taylor Woodrow, the UK con- 
struction groups, Kevin Shown 


The contract, worth {116m, 
is for the construction of five 
miles of track in east London, 
11 stations and workshops. 

The extension is regarded as 
a vital catalyst for the develop- 
ment of the Royal Docks, 
where major property projects 
have been proposed. 


— TBsnarte -tatpuh uf their 3 
ucts. 

However, the new formula- 
tions the big companies are 
developing are sufficiently 
promising to their posi- 
tion in the Inte rnational drugs 
industry reasonably secure. 

These are among the conclu- 
sions of two reports on the 
$130bn-a-year world drugs 
industry from Barclays de 
Zoete Wedd and Robert Flem- 
ing Securities, two London 
stockbrokers. 


More cash for roads 
The Department of Transport 
yesterday awarded England’s 
108 local highway authorities a 
£233m grant towards expendi- 
ture cm roads that have more 
than local importance, part of 
the £12bn 1990-91 road pro- 
gramme announced In the Gov- 
ernment’s .Autumn Statement. 

Ford car prices to rise 
Ford yesterday started the new 
year round of car price 
increases by announcing feat 
its cars would cost an average 
of 4.4 per cent more from Janu- 
ary 2. 

. Other volume car makers 
and importers are expected to 
follow suit shortly. 

Ford is the UK’s market 
leader, with a share for the 
first 11 months this year of 264 
per cent, with nearest rival 
Vaiuduli, the General Motors 
subsidiary, taking a 1$ 1 6 per 
cent market share. 





INCLUDING B747-400 NON-STOP FLIGHTS EVERY WEDNESDAY, THURSDAY AND SUNDAY. 

For reservations, contact your favourite travel agent or Malaysia Airfares. London. Tel: (01) 862-0800. PRESTEL 34419a 
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D ormouse Designs, a 
small manufact u re r 
of teddy bears and 
other soft toys. Is at 
a cross roads. The business has 
grown steadily ft was set 
up seven years ago by. Sue 
Qomn and, now employs six 
peop le (three - of them 
Pjrfrtime) producing turnover 
of £ 100^)00 a year. 

^ Quimy who trained as an 
iunstratar, is wandering how 
to handle the opportunities for 
farther expansion which are 
now opening ftp. Demand for 
her soffc toys^ which sell 'fix. 
between £9 and £180, is strong 
and she is~ contemplating a 
move from her «wqH workshop 
in Bridge of Weir, Renfrew- 
shire, to larger premises. She 
also plans to attend next 
month’s Karis Court Toy Fair 
in London for the first tmm 
and ex p ec t s this to open up a 
wider m ark et for her toys. 

"I have established a reputa- 
tion for unusual, well-made 
soft toys,” says Quhm. “I don’t 
want to move into realty large 
premises but I atn planning far 
some careful growth at the 
upper aid of the market*’ 

Hie modest expansion that 
Dormouse has already 
achieved “has led Quinn to 
appoint one- of her - employees 
as workshop manager. This 
allows Quhm to concentrate on 
design, administration, exhibit- 
ing at trade fairs and on mak- 
ing the limited editions of 
more expensive soft toys on 
which she haw h unt bar reputa- 
tion. 

Dormouse illustrates many 
Of the. chaTTgnggB which fiww 
Britain’s small craft-based toy- 
making. firms. Even those 
which' have, grown rapidly in 
r ecen t years, sometimes trebl- 
ing or quadrupling in size, 
remain very small cnrnparria* 


S mall firms play a crodal 
role in the economies of 
both developing and 
develope d counfties but gov- 
ernment policies tailored spe- 
cifically far the amaiw busi- 
ness do more harm than good, 
according to a recent study.* 
In the earliest stages of eco- 
nomic development, self-em- 
ployment and nmdl firms are 
an im p ort an t part of the pro- 
cess by which a co untry devel- 
ops commercial skills, disci- 
pline - and organisation, 
Graham Bannock, a consul- 
tant,' and Martin Sinks of Not- 
tingham U niv ers ity argue: 

. As larger, more complex 
business onganisatlans emerge, 
small firms play a complemen- 
tary role in -performing .tasks 
which are best carried out on a 
small scale. They also develop 
a ctivit ies Which may either be 


ialist toy-makers 


The art of retaining craft 

Charles Batchelor explains the dilemma facing would-be growth companies 


Some, like Dormouse, have 
ambitions for farther growth, 
hut many are content to 
remain mukti, 

“We want to keep a c rafts - 
wianlflro approach," says Rohm 
Brookes of Hqneydmrdi Toys, 
a Market Lavington, WQtshxro- 
hased manufacturer of dolls' 
houses which employs six peo- 
ple and has tur n ov er of nearly 
£ 200 , 0 00 . “We don’t envisage 
growing much bigger. It is a 
question of con- 

trol -and quality.” 

As capable as they are at 
designing eye-catching and 
imaginative toys from fabrics 
anrf wood many of 230-pins 
members of the British Toy- 
makers Guild, of which 
Brookes Is chairman, regard 
growth as posing a threat to 
their gfamifarda of craftsman- 
ship. “A lot of our members 
don't seem to be overly busi- 
ness-minded,” comments 
Becky Sms, as the guild’s first 
foO-thne manager. 

Despite this caution the 
guild, which represents the 
smaller, toy-maker, 

is teen to take a stronger role 
in promoting its members' 
w o r k . Subscriptions have been 
trebled to £60 and its second 

Annual fair WHS held last 

month in Chelsea Town Hall, 
London. Brookes also wants 
the guild to play a more active 
part in helping members sell 
their waxes. 

But, even if Britain's gm»n 
toymakers promote themselves 


more effectively, their high 
costs of manufacture mean 
their products are likely to 
remain too expensive to appeal 
to a very broad market. 
Brookes calculates it takes 
eight hours to make a 
ready- made doDs* house which 
will retail for between £103 and 

£920. Honey church reckons to 

make most of Its profit cm its 
dolls’ house kits; these are 
cheaper but carry better mar- 


Brookes Iim rpwbwnifted pro- 
duction of the dolls’ houses 
toting dliHillg ?T»d cntHng jigs 

but has gone as far as he can 
without detracting from their 
hanri-CTEpflqi quality. He also 
carefully calculated batch sizes 
to reduce the time needed to 
set up machinery while ensur- 
ing a steady now of work 
through the factory. 

The growth of the toy-mak- 
ing secto r is also constrained 
by a shortage ci wwiipti train- 
ees. The London College of 
Furniture takes 24 students a 
year on its part-time toy-mak- 
ing course but most go into 
teaching rather than joining a 
toy- making firm or getting up 
on their own. Toy-making com- 
panies usually train their 
employees in their own special- 
ist skills. 

Stevenson Brothers, an Ash- 
ford, Kent based-manufacturer 
of rocking horses costing up to 
£2£00, trains all its own crafts- 
men. Sue RpssoP, administra- 
tor of the £250,000 turnover 


company, says it takes two 
years to train a youngster in 
wood machining and carving 
skills. Stevenson Brothers Is 
eight years old and employs 13. 

Stevenson reckons that the 
British lead in the rocking 
horse arena and says that con- 
tinental competitors are only 
active at the cheaper end of the 
market. But in many other 
areas of wooden toys continen- 
tal firms have built up a strong 
position throughout Europe. 

“There is a large market in 
Germany for wooden pre- 
school toys suitable for encour- 
aging a child's development,” 
comments John Gould, teacher 
of toy-making at tba London 
College of Furniture. “ That is 
not exploited in this country.” 

“When we go to the Nurem- 
berg Toy Fair people are dis- 
cussing the subject of child 
development,” says Charlotte 
Cooke, joint founder of Trtdl a s , 
a Bath, Avon-based chain of 
four toy shops. “Go to the 
Earls Court Toy Fair and peo- 
ple are talking about margins 
anil discounts." 

The relatively high prices 
which the man British craft- 
based toy companies are forced 
to charge mean that a growing 
number of firms make “collect- 
ibles” for the adult enthusiast 
rather than toys for the play- 
room. 

“People only expect to pay so 
much for a toy" says Brookes. 
“There are so many mass-pro- 
duced things around and it 


A crucial role for smaller companies 


taken up by existing large 
firms or by new ones. New, 
growing firms can militate 
against a of dynamism in 
large ones, it Is argued. 

Far a country to develop a 

maimifairfiirttip industry . it 

most first create a successful 
and c o mpe ti t i ve services sec- 
tor, the authors argue, revers- 
ing fl» traditional view that 
manufacturing activity pre- 
cedes the -growth of services. 
Withontthe fariWtiM provided 
by service c ompanies manufac- 
turing companies cannot 
expand, they say. 

This, was the case in Europe 
where cottage industries were 
first set up with outworkers 
anrf Hum, tut technology devel- 


oped, nwved into factories. The 
same is happening today in 
developing countries; for exam- 
ple, tourism is helping to pro- 
mote small TTM»TTlTftM- f nTl 

ing in countries such as 

MOTOCC O TwfnmaATft 

The rote of small businesses 
In both developed and develop- 
ing countries baa meant that 
governments have developed 
targeted policies to back the 
small firm, particularly the 
small Tmmnfar t Hring business. 
This approach Ignores the 

fact that mannfaetnrlng and 

service businesses are closely 
finked and aMnnwii that poli- 
cies can be focused on the indi- 
vidual businesses which w>pH 
assistance. Closely targeted 




polices are at best ineffectual 
and at worst have serious side 
effects, the authors say. 

Policies in, for example, 
India aiwiAH at promoting busi- 
nesses malring unapg and hand. 
loom gpnda have reduced com- 
petition, inhibited technical 
change, impeded export-led 
development and created 
thresholds beyond which «man 
businesses are discouraged 
from growing. 

The H r «»nrt n g and control of 
distribution in, for example, 
Mozambique created state 
shops which were inefficient 
and unsuccessful, driving 
much trade underground. 

hi general, the less specific 
direct gove rnment in ter v ention 



INVITATION TO DEVELOPMENT CONSORTIA 


The Minister for Educafion, os ibe Promoter of ihe National Sports Centre Project, has 
; authorised the Custom House. Docks Development Authority to invite submissions for 
'the design, finance, construction and operation of the Nafiond Sports Centre which 
will consist of a brae indoor Arena, Ancillary Had and Water Sports Complex, 
located on a 5 hectare site at ihe North Wall in Dublin. 

The first stage erf the process is a selection procedure based on written submissions 
from development consortia and, if deemed appropriate, an interview, from which a 
limited number of applicants will be selected to proceed to the second stage which 
shdl comprise or a design submission together with financial and operational 

proposals. 

Each consortium should comprise a development/constrection company and an 
operator together with o Design Team of Architects, Engineers, Quantity Surveyors 
anda sports specfahst/consultant. The consortium finally selected must be capable of 
organising and procuring the project from a Dublin base. 

Application for Stage 1 documentation together with a deposit of IR£200 
fron-refundable) shoukf be made to: 

Mr. T. A Dumey, Registrar, 

Notional Sports Centre Project, 

Custom House Docks Development Authority, 

Custom House Quay, 

- Dublin 1, Ireland. 

The completed documentation to be lodged with the Registrar not later than 
5.00pm onthe 31stjanuary 1990. 


VIDEO-BASED TRAINING PROGRAMMES WITH 
PROVEN UK TRACK RECORD 
WITH AN UNLIMITED. MARKET 

Companies or individuals required lo act os cfistiftoloii or tales ag ent . 
Attractive terms - full UK company support. 

In the first instance please write to 

Box F9467, Financial Tunes. One Southwark Bridge, London SE1 9HL 


PARTNER TO EXPLOIT PATENT 
Company holding parents on important invention currently 
being exploited worldwide in the biotech research market seeks 
industrial or private partners to help develop and market 
scaled-up verson with substantial potential in the chemical p lan t 
market 

Write Box F9469, Financial Times. One Southwark Bridge, 
London SE1 9HL 


MORTGAGE FUNDS REQUIRED 

Small successful p roperty investment and development company 
(with S0% institutional shareholder) no bonk borrowings and net 
assets of £1.5m seeks contact with principal l en der (no brokers 
please) possibly small merchant bank or the tike prepared to fond 
property transactions between £'4 - £2m fixed rates between 
5-20 years in the 12% range; 

Fax 0892 510211 


AGGREGATE 

COMPANY 

An estabfcied (annty-owned aggre- 
gate company in Norfolk which has 
recently invested in mhw s n ii a l plant 
requires mitdrir. anennti). 

The current turnover is C700K snd 
p r ojec te d p rof i ts for next year arc 
SlSOiC. 

Aggregate reserves are high end 
rotate prospects are excdksL 
Principals only should cont . mr 

J.D. White AjCA. 

Mancie, Chartered Aecormtantt, 
Cedar House. 41 Thorpe Road. 
Norwich NR l IES. 

Td I0M3) 617361 Faa (0603) 617368 


Short tenn finance 
for l ong term 
growth. 

Working capital finance for 
stock and work in progress. 

For details contact Rnil A Sayers, 
CHURCHU. fcBKHMMTNS LMTH) 

ChardaH Hoang, S6 Po c ktnghm 
ftta* Rood. London SW1W9SA- 
01-7308428 


5.00pm on ihe 31 st. 


PROPERTY 
MANAGEMENT 
COMPUTER SYSTEMS 

SOFTWARE AND CLIENT BASE 
FOR SALE. 

Write lor Monnaeon to 
Box FB471. Financial Times, 
OneSaUtamm Bridge, 

London SE1BHL 


ROLL-OVER 

RELIEF 

For disposal of assets 
exceeding £750,000 Several 
Profitable Transactions 
available for early 1990 

Writs Bax FM7Sw Financial Times. One 
So u thwark Bridge. London SCI fiHL 


SNOOKER 

EXCLUSIVE 


PRIVATE HOSPITALITY 
VIEWING BOX 





DISTRIBUTOR 

-of OTC Ssev to the chemist 
trade, with a tnmover of £9 mil- 
lion per annum, seeks 
Esmaitna to expand business 
and take fo& advantage of new 
Earo-wodneor kwfcbw for UK 
distribution. FbB details will be 
sonp&ed to^ principals on app&- 
caooa. 

Write Box V94T6, Financ ial 




DIRECTOR-INVESTOR 

FOB USM LISTING 
COMPUTER company winning 
contracts with BT, Local 
Authorities and others. Turn- 
over projected to increase 
substantially in the next 12 
nxmilw. Looking for USM Bat- 
ing in 1992 seeks equity capita] 
circa £1 00k. Woridng/noo-exeo- 
' iitive directorship ideally to 
someone .who has already bod- 
cessfoDy trodden USM path. 

Write to Box FW72, Financial 
■ Times, One Southwark Bridge, ' 
LONDON. SE1 9HL 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 


We do sot make loans 
S100400 to 5500.000,000 
5-20 years 

The Fnnding Assistance 
Corporation- 

505 Park A vc, NYC 10022 
U4LA. (212) 755-9400 
- Fax (212) 755-7339 


MILLS & JOBBERS 

Thm year nawuted Stecfc &W emh. 
No qumlty too big- 
Stnd (Utah u 

Ambrose & Berg 

Textile Mcrcfanm- Import- Export 
84 Filey Avbl. London NI6 6X1 UJL 
ANTDEClStC' 1 


du rg td rate ISH 
fend for 4 yean 
p s y mo x rue (icsn l-3fc 
105% 

mjnnnam loan f7 *81 . 000 - 
maximum LTV 70% 
The Com mensal Company 
of We« 

( 6963 ) $43727 


MILAN - ITALY 

Historic oentre/Cathedral 
Square, offer lo rent 
1100 sq- m. top class store or 
representative office, marble 
floor and escalators 
Phone 02 - 3313308 
or Fax 02 -33103909 


FIFTY YEAR 
DEBENTURE 
SEATS, 

North Upper stand. Cardiff 
Anna Park, Best seats. 

Tel (0446) 739M8 Office Hours, 
(0222) 709657 Alter 6-pm. 



only takes a few minutes to 
press a toy from plastic.” 
Honeychurch’s sales used to be 
split equally between adult col- 
lectors and children bat 
Brookes estimates that 60 per 
cent of turnover now goes to 
the adult market 

Some toy-makers are 
unhappy about this swing 
towards the adult collector 
because they prefer to make 
toys for children. But one 
advantage of collectibles is 
that demand is more evenly 
spread throughout the year, 
rather than at the peak Christ- 
mas period. This also eases 
cash flow problems, which are 
compounded by present high 
interest rates. 

The trend towards collect- 
ibles may be reinforced by new 
European Community legisla- 
tion on the safety of toys 
which comes into effect in Jan- 
uary. in future toymakers win 
have to meet far more specific 
safety standards end wQl have 
to be a ble to provide documen- 
tary proof, in the form of test 
certificates, that paint Is not 
toxic or fabrics flammable. 

“Most of this year has been 
taken up with meeting the new 
European standards,” says 
Dormouse’s Sue Quinn. “I have 
had all my toys re-tested.” The 
fear among toy-makers is that 
the new legislation will make 
it impossible for the toy-maker 
to experiment with one-off 
designs and wiQ erect a barrier 
to potential newcomers to the 



AUnHarpar 

JfU Honey cht n rch and Robin Brookes: adults a Mg market 


is, the more likely it is to be 
effective, the authors say. Posi- 
tive policies to Improve the 
flow of foods to snail business 
are often needed bat can 
reduce the incentive for busi- 
nesses to make the best use of 
capital resources. Informal 
credit arrangements, which 
pot peer pressure on borro w er s 
to repay loans, can be more 
effective than direct gov e rn- 
ment lending schemes. 

Training prngr a minas are 
also desirable but are difficult 
to implement. Training pro- 
grammes would have to be on 
an enormous scale to have 
much impact and face prob- 
lems in finding enough skilled 
trainers. Hie best method of 


toy market 

One effect of the new safety 
legislation on Golden Bear 
Toys, a Telford, Shropshire- 
based manufacturer of soft 
toys, was to face the company 
to remove suede from 
tiie p a w s of one of its range of 
teddy bears. The suede appar- 
ently retained too many harm- 


training is on the job though 
proprietors and employees will 
both be more responsive ii 
they have received a good 
h<»wiri education. 

Broad policies to improve 
the rfiwwto for all businesses 
are more likely to be effective 
than programmes aimed at 
helping small firms alone. Poli- 
cies to control infiatinn. keep 
taxes low and broadly based, 
develop wfawHftn ny rimna unit 
promote competition in bank- 
ing will be more effective than 
tax incentives, low interest 
loans and special programmes, 
tiie authors conclude. 

"A p propriate Strategies for 
the Promotion of Small and 
Medium-Sized Businesses in the 
Development Process. Tel 01-723 
1845. 
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WANTED 


Definitely Alive 


Capital Reward 


Arc yon the owner of a well managed manufacturing 
company with a good profit record which has now reached at 
least £25<M>00 per annum? Are you looking to continue to run 
your company and expand it farther but ore unsure about 
USM, BBS or what? 

We ore on expanding public company in the matin fa ctoring 
sector still small enough to have consideration for each of its 
subsidiaries. We offer you a capital reward for bringing us your 
company; the environment for achieving your planned 
expansion; and farther rewards for achieving it. 

Please wri te to ns now in complete confidence. All replies 
will be forwarded to oa unopened from: 

Box No. 214,BVA,3 Lloyds Wharf; Mill Street, London SB 2BA 


ACQUISITIONS SOUGHT 


Our dienf, a British public group, wishes to acquire 
one or more successful companies in the automotive 
or related sectors with sales of £20m/£50m. 

Initial contact is invited from Principals or Retained 
Agents only. Total confidentiality is assured. 

Clive Deverdl, 

B.D. Research & Holdings Limited 
31 W es t minste r Gardens, London S.W.1. 
01-262-8975 Mobile: 0836-741680 
Fax: 01-835 1190 


Pic Engineering Seeks 
Acquisitions 

A pr o gr e ssiv e pk: is seeking to expand its business base through 
further acquisitions in the manufacturing sector 

We are looking for companies in the small to medium size range 
with pre-tax profits of between £ J /«m and £3m. 

Considering for the purchase of any acquisition can be based on 
cash or equity or a suitable mix 
Write Box H3367, Financial Times. 1 Southwark Bridge. London 
SE1 9HL 


We are seeking to acquire, in whole or part, a 

MANUFACTURER OF NATURAL 
BEAUTY PRODUCTS. 

Participation rather than outright purchase will also 
be considered and present management could be 
retained. 

Principals should reply to 

Griffiths & Lamb (Stockbrokers) 

York House. 38 Great Charles Street, Queens way, Birmingham B33JY 


PANEL PRODUCTION 

A significant specialist in furniture production, established 
for nearly SO years, seeks volume opportunities and 
acquisition of other businesses. 

The company, turnover range £S-10m, is financially 
strong and profitable, with a modern, well equipped 
factory, and is based in South East England. 

Write Box H5495 Financial Times, One Southwark 
Bridge, LONDON. SE1 9HL 


ful chemicals from the tanning 
process and had to be replaced, 
says Christine Nicholls, joint 
founder of the 10-ycar old com- 
pany. 

Nicholls and her business 
partner. John Hales, were, 
respectively, marketing man- 
ager and managing director of 
Chad Valley, a manufacturer of 


In brief... 


■ Britain’s banks provide a 
poor service to small busi- 
nesses regardless of the part of 
the country in which they are 
based or the industrial sector 
they are in. This is the conclu- 
sion of the third in a series or 
surveys* of banks by The 
Fo ram of Private Badness, a 
small Arms’ lobby group. 

No bank has a single, 
marked advantage in any 
region of the country and 
national policy is uniformly 
applied, the survey said. 
Retailers are dissatisfied with 
bank charges because they 
expect their bank to handle 
large amounts of cash while 
manufacturing firms were 
most concerned about collat- 
eral because they relied 


a wide range of soft toys, 
gomes and printed metal toys 
which failed at the end of the 
1970s (though the brand name 
is still used by Woolworth). 

Golden Bear retained some 
of the large Chad Valley 
accounts and started out sup- 
plying own-brand soft toys to 
large retailers such as Mother- 
care, Boots and BHS. It now 
employs 150 people and has 
turnover of nearly £3 5m, large 
by the standards of the craft- 
based toymakers. 

Golden Bear has survived 
the problems which ruined 
many of the famous UK toy- 
makers in the early weos by a 
combination of constant new 
product design - It has a 
development team of six - and 
by buying in a portion of its 
range from the Far East. 
Small, fiddly toys which can- 
not be made economically In 
Britain are bought-in; larger 
toys are made in Telfoni. 

To keep production costs low 
and overcome a shortage of 
skilled labour. Golden Bear has 
machining work carried out by 
a mix of staff employed on site, 
home workers and sub-con- 

tract mnfhinUu 

The management team at 
Golden Bear represents the 
opposite, more commercial end 
d the toy-making spectrum 
from the craftsmen and women 
who run Dormouse, Honoy- 
church and Stevenson. Both 
types of company are success- 
ful in their own segments of 
the market. For the time being, 
however, there seems little 
prospect of the craft-based toy- 
makers making that leap In 
scale to produce a UK equiva- 
lent of the larger Continental 
toy firms such as Brio, the 
Swedish wooden toy-maker or 
Steiff, the German maker of 
soft toys. 


heavily on loans to buy plant 
and equipment 

“The UK clearing banks 
present considerable short- 
comings in terms of the ser- 
vices they provide to the small 
firms sector," the report said. 
“Small firms appear to have 
no alternative whatever bank, 
region or Industry they 
choose." The banks mast 
either change their approach 
or lose customers, said Stan 
Mendham, the forum’s chief 
executive. 

* Small Businesses and 
Banks : Regional and Sectoral 
Aspects. £75. The Forum of Pri- 
vate Business, Ruskin Cham- 
bers, Drury Lane, Knutsford, 
Cheshire WA16 6HA. Tel 0565 
4467. 
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Sales « Operating Leases 


insurance ■Support Package 


Manage ment & Crewing 


EXECUTIVE fET 




1*0-759708 


tapi*. Ceanci toil Hamm Fk 0-7597305 


CORPORATE A PERSONAL 
AEROPLANES/HELICOPTERS 
sales - advice - inspection - 
delivery -valuation - operation - 

Atlantic Bridge Aviation 
l-hwtfwt 



BRUSSELS 

Your Office at the heart of 
Europe overlooking European 
Parliament. Luxury fully fktr- 


Pbooc, Fox, Secretarial Services. 
Conference and meeting rooms 
large + small offices short or 
long term 

Phone Brussels 02/535.78.00 or 
London 01 207 3099. Offices 
also available Antwerp ft 
Stuttgart 


LIMITED COMPANIES 


UK, International 
& Isle of Man 









































BRITISH GAS 

KNOWS AN EASY 
WAY TO REDUCE 
ENERGY COSTS. 




RUN YOUR OWN 
POWER STATION. 


T 

■ 10 


oday’s technology makes it possible for you 
generate the heat and power your company 


needs — on your own premises. 


The system is called Combined Heat and Power. 


A remarkably efficient system that delivers 
dramatic all-round savings in energy costs. 


And not only is Combined , 
Heat and Power efficient, it's 


It won’t cost you a penny, and could soon place 
power quite literally at your fingertips. 

Tie Mr J.G. \\ hiUimir. Rmim 727. BrIUsIi Gns (iJr. 32fi High I Inllxim. Uinriim \YC|\ 7I»T 1 
I PlistH 1 ssriul mi’ a nipj tirynH'OinilJmnl Hi*ntatnl Pimrrhrorhmv.l 1 | 

« FArost* arrow fur mr hi lx* riinlacUxI b> ymrTiThniml i InusulGinry Sm hi-.| \ . 

SMswih*. Pirsilhin I 



Here, high-performance turbines or reciprocating environmentally sound too. 




engines fuelled by natural gas. generate electricity Tb discover more of the advan- 

while ‘waste’ heat is harnessed to provide process tages of a CHP system, contact our Technical 


■.■n-k'lllMKH*, 


heating, space heating and hot water. 


Consultancy Service. 


i British Gas w i 

I ENERGY IS OUR BUSINESS 

I — — - - F.T.4 















FINANCIAL TIMES TUESDAY DECEMBER 19 1989 




11 


Contemporaries old and new 

William Packer on shows at the ICA and the Serpentine 


r HE NEW Contemporaries, 
the annual review of stu- 
dent work selected from an 
t open submission, han been 
revived after a lapse of three years. 
Buttressed by fresh sponsorship unA 
all set for a nation^ tour, the some- 
what grandiloquently relabelled 
British Telecom New Contemporaries 
now seems safe, at least for the next 
few years. It remains at the ICA until 
January w before going on to Man- 
chester, Bracknell, WaUfex and Ken- 
dal. 

So for, so good, but we minrt be 
quite dear what the New Contempo- 
raries now is. In 1974 it took the piaf* 
of the ebullient and unpredictable 
Young Conte m poraries, long defunct 
through factional interest, chaotic 
administration and general insol- 
vency. But" for all its manifest sins 
a nd w ickedness, the Young Contem- 
poraries was and remains for 

being an exhibition for students 
organised and selected by students. 
To be noticed and celebrated by one's 
peers was the great thing ; and only 
students need apply. 

“There Is no other outlet.” the press 
re le ase quotes one Colin Browne of 
British Telecom as saying, “where 
you ng ar tists en masse have the 
opportunity of submitting: their weeks 
to a prestigious panel of 
judges . . . Hopefully, as in the case 
of Hockney, Auerbach and Howard 
Hodgkin - all New Contemporaries 
exhibitors in their youth - some will 
go on to gain national and even 
worldwide recognition.” But there are 
now many exhibitions and prizes 
limited to young artists. And 
Hockney, Auerbach and Hodgkin 
were . not ■ New but Young 
Contemporaries, submitting then- 
work not to any “prestigious" panel 
but to. their follow students. To rflairn 
them, and the Young Contemporaries 
in its old entirety, fa a shade 

fUtriwpmnnna 

If 1 labour the point. It is only to 
make clear that this present exercise 
is in reality a new venture altogether, 
and. (me with merit gnnng h to 


on. its own. Sacha Craddock, art critic 
on The Guardian and one of the 

pangTHte ffl Tgptfrg in the catalogUA that: 

the show features far fewer artists 
than before: “When possible we have 
shown more than one work by each 
artist in order to avoid the jumbled 
lack of context that often blights this 
kind of show.” Leaving aside the 
thought that that jumble itself might 
be the truer context, she continues: 
“We chose what we thought was the 
very best: we bad no desire to 
represent what was going on in art 
schools generally. This is not a liberal 
show to please It is intended to do 
justice to those chosen ...” 

Such intBnHnna are honourable and 
unexceptionable, and it is good to 
have a jury prepared to take 
particular responsibility for a choice 
that inevitably reflects its own 
interests and judgement One ean 
reasonably suppose that the 
knowledge of who those jurors were 
to be had its effect upon the 
submission. 

. With Jon Thompson of Goldsmiths' 
College, well known for the rigorous 
conceptualism of his own work, 
Nicholas LogsdaB of the Lisson 
Gallery, sculptors Veronica Ryan and 
Richard Wilson, and Iwona Blazwick 
of the ICA comuletimr the uaneL to 
discover a show of beautifully crafted 
objects, with a strong bias away from 
the figurative towards the conceptual, 
the TniwfriYwii and the abstract, comes 
as no surprise. 

As such it is a good exhibition. Of 
the painting, the elegant abstract 
expressionism of David Foster, the 
hard-edge abstraction of Michael 
Hickliug and the more tactile and 
rhythmical single colour surfaces of 
Tom Benson are aU impressive. Julian 
Lee's photography and John Howard's 
etching also stand out, and as for foe 
sculpture, I was particularly taken by 
Marcus Taylor’s simple and enigmatic 
rusty steel box, Tom Freeston's more 
quirky cone with its spouted top, and 
Mike Turner’s sequence of 
hypnotically h uffing and heaving 
paper bags. 


* 

Aleksandr Rodchenko & Varvara 
Stepanova, at the Serpentine Gallery 
(Kensington Gardens W2: until 
January 28), comes to London from 
Ne w Beg innings in Glasgow, where it 
originated. 

Its subject is the creative 
collaboration between artist-husband 
and artist-wife across so many of the 
visual disciplines of the fine and 
applied arts, that flourished briefly in 
the years immediately after the 
Revolution and was sustained in the 
family workshop throughout the 
Stalinist period. Rodchenko and 
Stepanova died in the mid 1950s, but 
then- workshop has continued active 
until today in the twwwfo of successive 

pnorarirmB of the family 

In a time of such traumatic 
upheaval and bitter Introspection 
throughout the Communist world, 
when all the historic aspirations 
towards an ideal social order have 
been exposed as the fond hopes they 
always were, cynically betrayed ana 
compromised from the start, it 
is both gffd aTu ^ salutary to consider 
that early sincerity and 

PT1 tl 

There must have been a moment 
when it seemed the new dawn at last 
was breaking, that foe artists would 
bring in the tine day of their modem 
art The constructivists, painters and 
sculptors, the Rodchenkos among 
them, rallied to the cause, and the 
sheer exuberance of their graphic 
invention, in posters and labels, 
covers and illustration, fashion and 
decorative design, is still infectious. 
Here ft all is, at once charming and 
persuasive. 

But the moment passed. The 
Rodchenkos kept to their work, but it 
grows more various and 
inconsequential, quieter, more 
reflective and ironical, drawn to upon 
itself. Their photography of the 1930s 
is especially interesting, and 
magnificent besides, as much for the 
political obliqueness it infer s as for its 
formal and incidental content The 
greater hope, of course, is that life 



Aleksandr Rodchenko's photo-montage of 1923: an illustration 
for Mayakovsky’s poem Pro Eto’ - about life 


goes on, and art with it. How perhaps, who yet remained true to 
heartening it Is, at last, to recognise themselves, in the worst of worlds, 
two artists here, not great artists Ars longa . . . 


I vespri siciliani opens the season at La Scala, Milan 


It was a 'curious and enlightening 
experience to see La Scab's inaugural 
production of Verdi's 1 vespri siahard 
twice within a few days, first on tele- 
vision, in a “hve” broadcast, and 
then, even more Hve, fromthe centre 
of row S to the house. 

On. .foe «m«jl screen. Pier Lafg f 
Pizzi’s eccentric staging of the first 
act wdrked weO. Contradicting the 
composer .and his librettists, Pizzi 
divided the act into several short 
scenes, using a black drop-curtain to 
thfl Stage .88 BiTgirimt a cf tfw 
set were minimally altered. Thus the 
drama seemed to have a cfoemsfic 
cut, which the shrewd TV producer 
Christopher S wann exploited, while 
opport un e dose-ups kept the perfor- 
mance .visually lively. His . approach 
■made the ringers’ movements . less 
important, and their voices gained 
impact^ too. Further, by cutting off 
the live audio as soon as curtain foil, 
and totrodndng a voice-over, Swann 
was able to mitigate the impression of 
foe audiepoe's-hpsflHty, especially to 
the last act 

When X reached La Scala for the 
secsawl performance, direct experience 
revealed more clearly that this Vespri 
was not enthusiastically received; and 
though foe gallery's boisterous and 
cruel booing was excessive. It was not 
totally unjustified. The chief victims 
of foe loud reaction were the tenor 
Chris Merritt (Warmly applauded last 
season as Amoldo ip QugMebno TeU) 
and foe soprano Cheryl Studar, who 
also appeared to that ThJZ, to a cooler 
reception. Apparently Merritt is now 
bring blamed for not bring a “Verdi 
tenor." This charge was promptly 
picked up by the press, and the week- 
end papers were full of interviews 
with singers, voice coaches, musiool o- 
gfcts, ' who haiifled down authoritative 
statem ents about foe current shortage 
of "Verdi” singers and its cause. 

jh the mld-19th century (and after- 
wards), singers freely sang Verdi one 
night Rosrinl the next More than 
a special voice, Verdi d eman d s a cer- . 



Scene from *1 vespri. s i ci li a ni * 


tain kind of musical intelligence and 
genuine interpretative power. Not 
realising this, and probably influ- 
enced by tiie press discussion, at the 
second Vespri performance all the 
singers sang much louder - and less 
well - than at the first, as if they 
were determined to show the audi- 
ence how “Verdian” they could be. to 
the brief, fWng lovesong of the last 
act, for instance, Merritt abandoned 
the falsetto that had won him catcalls 

at the premiere and sang to a strained 
piano, dearly to trouble. Returning to 
falsetto for the final, affatage “addio," 
he want totally awry and was duly 
booed. The trouble with Merritt’s 
voice is not that it Is un-Verdlan: it is 
uninteresting. Whatever part he 
undertakes, he remains simply the 
tenor, to much of Rossini, he can get 
away with it thanks to his ringing 
Ugh notes. With Verdi, no. 


Studer, whose voice is interesting, 
seemed to sing well at foe premiere, 
though she was booed after the 
Bolero, presumably because she did 
not attempt the famous high note at 
its end. Daring the second perfor- 
mance, however, she forced her voice 
mercilessly, and by the last act it was 
audibly tired. It fail ed her a couple of 
times, and membera of the audience 
made their displeasure heard. A pity, 
because to a less nerve-racking con- 
text she could have been a moving 
and satisfy ing Btenfl . 

Neither the baritone, Giorgio Zan- 
canaro, nor the bass, Ferruccio Furia- 
netto, has an expressive voice, nor Is 
either much of an actor. But, as they 
did nntiwng moan cm thin occasion, 
they survived unscathed. And, in fact, 
they were both less anonymous than 
usual, more eloquent And fin* this 
improvement the credit must proba- 


bly be given to the conductor Ric- 
cardoMutL 

Mutt was the hero of the evening. 
An advocate of this difficult, generous 
score, in which the volcanic early 
Verdi is enriched by a French gran- 
deur and taste, the conductor Inspired 
the Scala orchestra to new heights of 
playing both heroic and seductive. 
The opera moved at its own pace, 
events - now intimate, now splen- 
didly public - succeeded one another 
without any indulgence or sagging. 
Still, Muti could perhaps have worked 
a bit more with the singers. At times, 
the listener had the sensation that 
they had no sense of the opera's 
meaning, its subtelties. When Arrigo 
(Merritt) first meets Prodda (Furla- 
netto), he has a simple line, “Prodda 
l’amico” a warm, natural attestation 
of friendship; Merritt was allowed to 
bellow the words as if they were an 


accusation. 

to 1971 Pier Luigi Pizzi designed a 
memorable Vesprf for La Scala (staged 
by Giorgio De Lullo), shifting its set- 
ting from the 13th century to the 
Sicily of the Risorgzmento and Gari- 
baldi to this new staging, for which 
he is also the producer, Pizzi again 
chose a mid-19th century ambiance, 
but with some puzzling aspects: thus 
the first scene, described in foe 
libretto as “the main square to Pal- 
ermo,” Is moved to a beach, thereby 
diminishing the effect of the required 
beach scene to the next act 

Similarly, Pizzi places the last scene 
imdrie a church, to addition to divid- 
ing the short act unnecessarily, this 
lovely but misplaced setting cramps 
the concluding rebellion, which is 
always a problem for producers, and 
to this case, a terrible anti-climax. 
The historic rebellion has the dimen- 
sions of a neighbourhood brawl. 

As might have been expected, Muti 
decided to include all the dances, cho- 
reographed by Mlcha Van Hoecke. In 
agreement with Pizzi, Hoecke 
scrapped the original programme of 
the extended 3rd act divertissement, 
and instead of a "Four Seasons” bal- 
let, we had some pretty plastic poses 
for Carla Fracd, alternating with 
lively 19th century salon dancing. 
Pizzi' s costumes were handsome 
throughout the evening, but his 
dresses for the ballerinas (contrasting 
with the "graduation ball” uniforms 
of the men) were a masterpiece of 
nuance and delicacy. 

to fact, though the Verdian might 
quarrel with some of Pirn's sets, they 
were never less than pleasurable to 
foe eye, as Muti’s magisterial con- 
ducting made foe performance, to 
spite of any singers’ deficiencies, 
always a delight to the ear. Verdi’s 
opera Is long (beginning at 130. the 
performance ended after midnight), 
but also timeless, in every sense, as 
Muti made us realise. 

William Weaver 
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OPERA AND BALLET 

London 

Royal Opera, Co vent Garden. 
The revival of Der FretschiUz 
brings back to Covent Garden 
the production’s original conduc- 
tor. Colin Davis, and leading 
tenor, Rene Kollo; the cast also 
includes Karita MaltRa, Judith 
Howorth. and Hartmut Welker. 
Sadler’s Wells. The theatre’s 
section of the Royal Ballet opens 
a Christmas season on Tuesday 
with an attractive triple fatll of 
MacMillan ballets. 

Parte 

Th&tre des Champs Elystes. ~ 

Bolshoi Ballet alternates Giselle 

(2nd act) and Spartocus (2nd act) 
with PaQuha. Divertissements 
and Boymonda (3rd act), all cho- 
reographed by Yuri Ckigorovitch 

(47203637). 

Op&ra. The Sleeping Beauty hi 
Rudolf Nureyev’s production 
and choreography after Marius 
Petipa (47425371). 

Amsterdam 

Bfnztektheater. The National 
Ballet with The Steering Beauty 
(Peter Wright after Petipa). The 
Netherlands Opera in Don Pas- 
Quale conducted by Carlo Rizzi 
and directed by Rotate Acker- 
mann (255 455). 

Brussels 

Brussels Opera and BaDet Cen- 
tre Culture! d'Anderghem. The 
Grand Orchestre LyriQufi In 
Bizet’s Les Pecheurs de Perles 
staged by Christians GruseBe, 
conducted by Jacques GrosJean. 


December 15-21 


Antwerp 

KhnttifrHf frf viaamse Opera. 
Royal Flanders Opera in Richard 
Strauss’s Ariadne auf Naxos, 
conducted by Rudolph Werthen 
and staged by Goran Jarve&lt. 

Wanna 

Sfa a tooper. This week: Cosi Fun 
Tutte conducted by Nicolas Har- 
noncourt; U Tnwatore conducted 
by Plnchas Steinberg; La Forza 
delDestmo conducted by Plnchas 
Steinberg; Der BosenkavaUer 
conducted by Weflcert. 

Berlin 

Opera. Tosca has a strong cast 
led by Pilar Larengar, Giorgio 

product- 

ttrm by Qian Carlo del Monaco 
was wen received last week. 

Hamburg 

Opera. Eugm Onegin has a 
first-rate cast led by Bernd 
Weft], Olive Fredricks, Gabriels 
Benackova and Daphne Bvange- 
latos. The rediscovered opera 
Der SckaisgrOber by Schreksr 
is sung by Gabriele Schnaut, 
Josef Protschka, Hamid Stamm 
and Franziska Pouitz. Zarund 
Zimmerma rm is a repertoire per- 

fonnance and BQnsd und Greed 
returns. 

Bonn 

Opera. Ddo zbmnermann’sper* 
fonnance of his opera Die Wun- 
dename Schttstersfrau. winch 
opened last week, was extremely 
well received. The strong cast 
is led by Mwrtn Hussmann, Rolf 
Haunstein. Brigitte Lindner and 


Christine Obermayr. Der Nuss- 
kruzeker is choreographed by 
Youris Vanns. 

Frankfwt 

Open, rosea in Jean-Pierre Pon- 
neDe’s production stars Galina 
Kalinina, Giacomo Aragall and 
Alain Pondary. La Boharte has 
flna inte r pre ta tions by rciiann 
Coelho, Patricia Wise and Fabfo 
Armilteto making his Frankfort 
debut as Rodolfo. 

Cologne 

Opera. La Fmta ClarUmiera win 
have Its premiere this week, pro- 
duced by Willy Decker, con- 
ducted by Lothar Zagrosek. 

Faust features Christian Lara 
in the title role. Stefaoie Friade 
and Ulrich Hlelscher. Die Zauber- 
flOte has Susan Burghardt repeat 
tog ber much praised perfor- 
mance as Queen of the Night. 

Madrid 

Ballet National de Banana. Don 
Juan is a new ballet that Is cho- 
reographed by artistic director 
Jose Antonio, who is also the 
lead dancer, and is conducted 
by finr lyw (hrria Auftnrio. Ends 
Dee 30. 

Rome 

Teatro ddTOpera. BemMontre- 
sor’s production of Verdi’s FaL 
staff, surprisingly set in the Po 
Valley In northern Italy, con- 
tacted by Evehno Pido. (461755). 

xiiteB 

Teatro AUa Scala. Season opens 
with Pier Luigi Pizzi’s lavish 
but not particularly well-received 

production of Verdi’s l Vespri 


SidUam. Both Chris Merrit 
(Arrigo) and Cheryl Studer (Prin- 
cess Elena) give mixed perfor- 
mances In their long and taxing 
roles, but Ferruccio Furlanetto 
is excellent as Giovanni da Pro- 

cida- (809128). 

New York 

Metropolitan Opera. The week 
features the first performance 
of the season of Wozzeck, con- 
ducted by Janies Levine, with 
HUdegard Behrens, James King 
and Graham Clark. Performances 
continue of August Everding’s 
production of Der fUegende Hol- 
lander, conducted by James Lev- 
ine with Eva Marion, James Mor- 
ris and Paul Ptishka. (362 6000). 

Alvin Alley Dance Company. 

Only a week after the sadly pre- 
mature death of the company 
founder and choreographer, the 
group perform their familiar but 
ever rousing mix cf lively dance 
steps set to American gospel, 
jazz and folk rhythms. Bwfa Dec 
31. City Center (581 7907). 

Chicago 

Lyric Opera. Barbara Daniels 
is Rosalinda and Neil Rosenshein 
sings Alfred to director GIuUo 
Chazatettes’s new production 
of Die Fledermaus conducted 
by Julius Rudd. Frederica von 
Stade continues as Roslna and 
Thomas Allen as Figaro in Rob- 
erto De Simon’s production of 
The Barber of Seville, conducted 
by Alessandro Pinza nil Lyric 
Opera (332 2244). 

Tokyo 

Bulgarian Nati onal Folk Ensem- 
ble. Shtnjuku Btmka Centre 
(Mon) (360 1141). 


Solti’s ‘Messiah’ 


FESTIVAL HAU. 


On Sunday with the London 
Philharmonic and its Choir, 
Georg Solti conducted just the 
performance of Handel Mes- 
siah as expected, and very 
exhilarating it was. Athletic 
and urgent, of course - I’ve 
not heard a speedier Messiah 
- with rittnuti only at the 
very last moment in each num- 
ber, vehemently characterful 
to the briskest music; moder- 
ate tempi; extreme dynamics, 
no less electrical at pp than at 
ff (though he opted for some- 
thing like Handel's modest 
original band); carefully sym- 
pathetic to his fine quartet of 
soloists, who were slotted nev- 
ertheless into an undiluted 
Solti reading. 

There are alternative read- 
ings, but this one was too 
bright and intensely profes- 
sional (and professionally 
intense) not to enjoy- Some lis- 
teners - to Radio 3 as well as 
to the hall, for it was broadcast 
live - might have missed a 
degree or two of majestic gra vi- 
tas; certainly the moments of 
triumphant release, not least 
the “Hallelujah 11 chorus, were 
more gladiatorial than thank- 
ful. But the overall effect was 
not domineering: partly 
because Solti so often took 
advantage of the Choir’s bril- 
liantly dean passage-work in 
pianissimo, and partly because 
he was prepared to relent for 


his soloists' most feeling excur- 
sions. 

Felicity Lott, who replaced 
Joan Rodgers os solo soprano, 
was to sterling form, gleaming 
in “Rejoice greatly'' and 
melting - but never sentimen- 
tal-in “I know that my 
Redeemer liveth.” The Dutch 
meso Jard van Nes wielded 
fervent authority (in faultless 
English) and quite a lot of 
chest-voice; her “duet" with 
Miss Lott was an exciting 
drama of contrasts. The bass 

was G wynne Howell, sensibly 

musical but not in his fullest 
voice until “The trumpet shall 
sound,” to which he rose with 
confidence (earlier, Solti's 
enactment of “Why do foe 
nations so furiously rage 
together?” had made daunting 
competition). 

Throughout, Keith Lewis 
used his candid, well-schooled 
tenor to nnftiiHng effect, and 
with the Crucifixion tragedy of 
Part IX - as much in the reci- 
tatives as in the arias - bis 
unadorned sobriety was poi- 
gnant. It may seem like luck 
that these appealing Individual 
voices should have rounded 
out the human dimension 
against the conductor’s feraliy 
relentless drive; but it’s just as 
likely that it was exactly what 
Solti hod planned. 

David Murray 


Dmitry Alexey ev 

QUEEN ELIZABETH HALL 


It is never easy to predict to 
what mood a recital audience 
will find Dmitry Alexeyev; on 
Sunday evening to a packed 
Elizabeth Hall he offered his 
least appealing side. Techni- 
cally his playing was faultless, 
if unvarying in its strident 
tone; musically it was brusque 
to the point of aggression. 

His programme of Schumann 
and Chopin called for rather 
more than fast reflexes. Those 
were well displayed in the 
scherzo of Chopin's B minor 
Sonata, delivered as torren- 
t tally as I can remember, 
though without any real sense 
of shape, and to driving the 
finale of the sonata to its audi- 
ence-rousing conclusion, less 
rewardingly in the faster sec- 
tions of CamavaL Alexeyev*s 
Schumann seemed here a pecu- 
liarly hard-hearted affair; the 
rare set of KUmierstticke Op.32 
are by no means first-rate 
Sch umann, but certainly could 
seem more winning with less 


severe treatment; they were 
held at arm’s length, trimmed 
to the rhythmic bone, outlined 
in the starkest black and 
white. 

The some hard heart rack- 
eted through Camarat, the 
conception seasonally immacu- 
late, and without the merest 
hint of wit or charm; the final 
March was positively savage. 
There were shreds of greater 
intimacy in the four manukas 
of Chopin's Op.67, and as the 
Largo of the sonata developed 
Alexeyev began to find the 
more personal vein that char- 
acterises his best work. By 
then though his programme 
was almost past and it was too 
late to salvage much from 
what had been undoubtedly 
the work of a finely talented 
pianist, but one who seems at 
present curiously at odds with 
himself and his repertory. 

Andrew Clements 


The Lady or the Tiger 

ORANGE TREE; RICHMOND 


This whimsical little musical 

- the long awaited son of 
Salad Days - was such a suc- 
cess when it was first commis- 
sioned by the Orange Tree in 
1975 that it later transferred to 
foe West End. Don’t wait for 
another such miracle, but 
squeeze into the cramped little 
theatre above the pub near 
Richmond Station some time 
during the next six weeks. For 
The Lady or the Tiger works 
best as an intimate party piece. 

There is probably a minority 
whose worst fear is to be stuck 
to a small space with four 
extrovert actors (and one intro- 
vert musician) who sing, 
shout, sweat, spit and gener- 
ally have a whale of a time 
belting out a twee little adult 
fairy story about a demented 
king, a sexually retarded prin- 
cess, a lugubrious factotum 
and a moody wandering hero 
who looks like John Travolta 

- 1 thoroughly enjoyed it 

The plot has acquired a few 

extra oddities over the years - 
you recognise a little hippy 
fantasy here, and there a touch 
of “folk lore as metaphor,” 
which so inspired European 
writers around 1950. But most 
of the silliness is charming, 
with the King keeping his peo- 
ple happy with candle lightings 
and an annual Bingo competi- 
tion (if you lose its “Bingo”) to 
a dictatorship where “Happi- 
ness is King Sized.” Tension is 
created as the finale 
approaches and the princess 
has to choose whether she 
wants her quickly acquired 


lover to marry her rival or be 
e at en by a tiger. 

What makes it work is 
undoubtedly the music (by 
Nola York), with the lyrics of 
Michael Richmond, who also 
wrote the book with Jeremy 
PauL It is unusual to come 
across such a flow of fresh and 
original tunes, which, with just 
one exception (“What would 
you do?" is a country blues) 
owe little to musical fashions. 
The love songs hang a bit (they 
always do to Christmas enter- 
tainments) but the rest roll the 
piece along, and no first night 
critic failed to lend hands to 
the audience participating 
“Chariot Wheels.” 

Jonathans Adams floats it 1 
with lugubrious charm as the 
factotum; Richard Tate is 
manic as the king; Amanda 
Garwood is affecting as 
“Daddy's Little Girl," a strap- 
ping 26 year old confined to 
stuffed toys, more predictable 
when awakened into “Daddy’s 
little Slut” Mark Lockyer has 
a shadowy part as foe hero- vic- 
tim, bnt does look like John 
Travolta. Mark Stewart plays 
the music and Keith Strachan 
directs with gusto. 

Two points - the format 
may seem family stuff, but the 
lyrics are spicy enough to con- 
tuse young innocents (though 
perhaps not to Richmond), and 
surely the ending should be 
left to the hands, or voices, of 
the audience? 

Antony Thorncroft 


SALEROOM 

£29,000 for Marilyn’s dress 


New York has been .selling off 
Hollywood. Over the last few 
days both Christie’s and 
Sotheby’s have been offering 
memorabilia from the Golden 
Screen at prices which still 
seem quite modest. Errol 
Flynn’s Lincoln Green costume 
from The Adventures of Robin 
Hood was sold by Christie's 
East for just £5,124 while Greta 
Garbo’s dress worn In Queen 
Christina made £6,491. 

Certain films have cult 
status, among them The 
Wizard of Os, which accounts 
for the dress worn by Judy 
Garland to her screen tests for 
the part doubling its estimate 
to £12.298 and a Munchkin 
costume worn by foe Lollipop 
Kid selling for £8,882. On a 
more literate level the shooting 
script for Casablanca made 
£10,240 and that for A Streetcar 
named Desire, £6,49L 

Over at Christie's main New 
York saleroom the props of 
Paramount Pictures sold for 


Just over £lm, with the top 
price being the extraordinary 
£171,875 paid for a pair of 
walnut commodes which 
featured in the first Debbie 
Reynolds hit, of 1964, Susan 
SZqu Sere and then to an even 
less distinguished movie 
Slightly Scarlet. 

These were not items of 
furniture run up in the studio 
workshops. The commodes 
were Italian rococo of the mid 
18th century, made of walnut 
Even so the glamorous history 
multiplied their price more 
than ten fold over the 
estimate. 

Sotheby’s disposed of 
Marilyn Monroe's dress from 
Gentleman Prefer Blondes for 
£29,000, four times forecast, but 
surprisingly the blue and white 
check dress worn by Judy 
Garland in The Wizard cf Oz 
failed to find a buyer. 

Antony Thorncroft 
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The touch 
of Collor 


BRAZIL’S first democratically 
elected President in 29 years 
looks set to be Mr Fernando 
Collor de Mello, the centre- 
right candidate, who has tri- 
umphed on a platform of clean 
government and liberal eco- 
nomic reform. Although the 
aSOcial result of Sunday’s sec- 
ond round of the presidential 
election is not due until later 
this week, Mr CoDor has estab- 
lished an unbeatable lead over 
bis Leftist rival, Mr Luis inarin 
“Lula” da Silva, who in the last 
days of the campaign mounted 
a formidable challenge. 

Brazil faced a leap in the 
dark whichever of these two 
candidates came out on top. 
However, on the positive side 
Brazil at last has a popularly 
elected leader with a wanrintp 
to and the a ppalling drift and 

corruption that has character- 
ised the four years of President 
Jose Samey's rule. Of the two 
candidates, Mr Collor is a more 
predictable quantity and cer- 
tainly his policies are more 
rational for dealing with Bra- 
zil’s problems - especially the 
most pressing one of hyperin- 
flation. 

Mr Conor campaigned an the 
twin planks of a crusade 
against corruption and of a 
radical economic shake-up 
through cuts in public spend- 
ing, privatisation and by end- 
ing protectionism. This is the 
kind of modernising message 
which needs to find acceptance 
in Brazil- 

Clear alternative 

Lula, the loader cf Hm Work- 
ers Party, offered a dear alter- 
native, by pledging to end the 
privileges of Brazil’s ruling 
elite and to redistribute the 
country’s wealth. Wrapped in 
the lan guage of socialism and 
liberation theology, he envis- 
aged a corporatist development 
model for Brazfl. His appeal - 
compared with Ms opponent, 
who has changed political par- 
ties four times during his 
career - was as a man of firm 
convictions, responsible for 
building up the sole well-or- 
ganised and uncormpted politi- 
cal party in Brazil. In their dif- 
ferent ways, both candidates 
were challenging the system 
from the outside and caught 
the public desire for a more 
honest and open political sys- 
tem, with Mr Collor playing 
the liberal and Lula the social- 
ist reformer. This explains why' 
they beat better known politi- 


cians from the main parties 
and reached the election run- 
off. 

Apart from being governor 
of one of the most insignificant 
states in Brazil, the youthful 
Mr Collor has no experience of 
government. He will have to 
learn quickly. His greatest 
problem centres on the ambig- 
uous role accorded to the presi- 
dent in Brazil’s new constitu- 
tion. Although the president 
can rule by decree, significant 
blocking powers are in the 
hands of Congress. 

Government paralysis 

The Congress he inherits has 
exercised power without 
responsibility, helping to cre- 
ate a paralysis in government 
A truculent Congress in Brasi- 
lia, which fears it might lose 
its privileges, can undermine 
almost anything substantive 
Mr Collor proposes. The Con- 
stitution cannot be altered 
until 1998 and Mr Conor’s rela- 
tions with Congress will hinge 
on its composition after next 
October’s elections. 

Brazil’s economic plight is so 
parlous that Mr Collor will be 
under pressure to take office 
before the March hand-over 
date. With the experience of 
President Menem of Argentina 
in mind, it would be better to 
resist a rushed transition and 
concentrate on assembling a 
good economic team with 
coherent policies. If he is to 
have a chance of tackling 
hyperinflation successfully, he 
must try and establish a con- 
sensus among the widest possi- 
ble spectrum of opinion on pol- 
icies which, by their very 
nature, will be unpopular. 
Lula, with organised labour 
behind him , has said he would 
oppose a Collor shock pro- 
gramme which squeezed the 
working man and Brazil’s poor, 
and he may prefer to play a 
spoiling role to profit in the 
vital October congressional 

plprHnnc 

Internationally, Mr Collor 
will be greeted with relief since 
be wants a dialogue with Bra- 
zil's creditors over its huge for- 
eign debt, while Lula promised 
a moratorium. For almost a 
year Brazil has not been meet- 
ing its obligations. The chang e 
of government should at last 
make Brazil a serious con- 
tender for help under the aegis 
of the Brady Plan. The onus is 
on Mr C&for'tosectire sympa- 
thy for Brazil. 


Gatt misses an 


opportunity 


ONE OF THE FEW tangible 
results of the trade ministers' 
meeting in Montreal a year ago 
was the decision to require the 
secretariat of the General 
Agreement on Tariffs and 
Trade to produce regular 
reports on its members' trade 
policies. Its first reports pub- 
lished last week on Australia, 
Morocco and the US show that 
it has largely failed to rise to 
the challe nge afforded by thin 
new surveillance role. 

Though they provide a 
wealth of basic information, 
which will delight professional 
trade policy analysts, the 
reports lack the critical 
strength that would make 
them a useful lever for forcing 
change at the national level. 
The Gatt secretariat has sim- 
ply run away from an opportu- 
nity to promote liberal trade by 
asserting itself In its role as an 
arbiter of national policies. 

The purpose of the surveil- 
lance scheme introduced in 
Montreal was to balance the 
protectionist pressure feeing 
governments with a series of 
well-publicised reports from 
the Gatt secretariat. It was spe- 
cifically charged with examin- 
ing the Impact of its members’ 
policies and practices on the 
trading system. 

Add test 

A particular aim was to com- 
plement the influence of the 
International Monetary Fund 
and World Bank on the econo- 
mies of developing countries 
with a formal Gatt surveillance 
mechanism that would help 
influence the policies of indus- 
trial nations. 

The acid test of such a 
scheme is whether it leads to 
any actual change in policies. 
With the possible exception of 
Australia - which was 
revealed to be a liberal 
reformer, but with much more 
lingering protection than many 
suspected - there is little 
chance that these reports will 
have any impact on policy in 
the short-run. 

In the longer run, the story 
could be different There were 
a number of reasons why Gatt 
felt it had to be circumspect in 
producing its first reports. The 
whole scheme is experimental. 
It had to be careful not to go 
overboard. These are the first 
country reports Gatt has ever 
produced, which is a step for- 


ward in Itself. Furthermore 
same of its members, led by 
India, had complained that its 
charter forbids it from direct 
criticism of their policies. 

Limp judgment 

Though the judgment in the 
reports is bmp - it comes as 
no surprise to anyone that the 
world at large views US unila- j 
teralism as “a matter of serious 
concern” and It Is disappoint- 
ing that Morocco’s prospective 
anti-dumping legislation is dis- 
missed in half a sentence - 
they do provide all the ammu- 
nition needed to mount a seri- 
ous policy critique on each of 
the countries concerned. Hav- 
ing provided this ammunition, 
the secretariat passed what it 
hoped would be a loaded gun 
to the Gatt council whose dis- 
cussion is supposed to form an 
integral part of the review. The 
idea was to see if the council 
could summon the courage 
that the secretariat lacked. 

By large council discus- 
sion was muted, bearing all the 
hallmarks of a carefully stage- 
managed, non-event. Perhaps 
because they fear the day 
whr.n they themselves come 
uncer scrutiny, Gatt members 
also foiled the short-run test 

What is left after this pro- 
cess, however, are three infor- 
mative country reports. As 
they are digested by the 
experts, they should contribute 
to a much more rounded and 
Informed public debate on pol- 
icy. which may eventually 
have some indirect influence 
on the behaviour of policy- 
makers. But that is no substi- 
tute for the kind of pressure 
Gatt could have exerted now if 
it had chosen to be more out- 
spoken. 

Trade policy is important 
The public needs to know more 
about the -cost of protection 
and the degree to which it is 
prevalent, if urgent risks fee- 
ing the liberal trading system 
are to be averted. 

For Gatt that means produc- 
ing reports that will find their 
way into the congressman’s 
in-tray and the businessman’s 
briefcase instead of mouldering 
in a university library. If Gatt 
wishes to assume its rightful 
place as a strong international 
institution at the centre of a 
healthy system, it must make 
its language simpler and its 
co nclusions blunter. 


i 


FINANCIAL TIMES TUESDAY DECEMBER 19 1989 


David Thomas examines the claims that Britain is losing academics overseas 


B ernard Williams, former pro- 
vost of King's College, Cam- 
bridge, was profiled by a Brit- 
ish newspaper In February as 
“Britain’s leading academic in exile.” 
Speaking from his n ew abode in San 
Francisco, Prof WUhams condemned 
the UK Government for inflicting 
"organised p hilistinism" on the uni- 
versities. He was one among many 
academics, the newspaper said, who 
"have written off British education." 

Six months later. Oxford University 
proudly announced that Prof w illiams 
was moving from Berkeley to take 
over the White’s Professorship of 
Moral Philosophy. The exile, it 
appeared, was over. 

As a distinguished philosopher, 
Prof Williams would be the first to 
counsel a gains t basing a general con- 
clusion on individual instances. He 
stressed that Ms return to Britain was 
a personal matter which proved noth- 
ing about the state of British higher 
education. Yet swapping anecdotes 
about the career choices of star names 
in academia is precisely the level at 
which the debate about the "brain 
drain” tends to be condu ct ed. 

Worries about Britain’s best aca- 
demics fleeing the country are a 
perennial weapon in the struggle 
between the Government and the uni- 
versities over resources. A brai n drain 
row has flared up regularly during 
the last two decades, most recently 
this year in an angry exchange of 
letters and statistics between Mr Rob- 
ert Jackson, Minister for Hi g her Edu- 
cation, and the Committee of Vice- 
Chancellors and Principals. 

Yet tins close scrutiny of a problem 
by some of the country’s leading 
brains has done little to resolve the 
simple question: is there an unaccept- 
able haemorrhage of talent out of 
Britain? Both aides can construct a 
respectable argument for and against 
the existence of a drain. 

The argument against There is no 
net exodus from Britain of foil-time 
univ ersit y staff, as Mr Jackson has 
repeatedly stressed. There has been a 
small net inflow of 360 academics into 
British universities from overseas 
jobs during the past eight years. As a 
matter of pure statistics, the brain 
drain from Britain’s universities is a 
myth. 

The vice-chancellors' committee has 
indulged in some exaggeration to 
argue the contrary. In July, it issued a 
statement accepting that there was no 
outflow of academics in 1987, the lat- 
est year for which figures are avail- 
able, but it added in a widely reported 
comment: "Among professors and 
readers, the academic high-fliers, sub- 
stantially more left than came into 
the country." 

In fact, Britain notched up net 
exports of precisely 10 professors in 
1987 - 0j2 per cent of its professorial. 
More a dribble than a drain, one 
might c onclude. 

This conclusion is backed up by the 
most authoritative recent study of the 
migration of UK scientists ami engi- 
neers, published in 1987 by the Royal 
Society the Fellowship of Engi- 
neering. It concluded that the number 
of u niver si ty scientists and engineers 
leaving Britain every year was not 
large — typically less thaw &5 per 
cent of the total. Many more British 
scientists and engineers settled in the 
IK in the mid-1980s. 

A tour round Britain's most presti- 
gious universities, where one would 
expect the lure of big US salaries to be 
at its most acute, tells much the same 
story. 

Oxford has recently enjoyed a net 
inflow, from US universities like Stan- 
ford, Princeton and the Massachusetts 
Institute of Technology, in some sci- 
ences and maths. Mr Geoffrey Skel- 
sey, assistant registrar at Cambridge, 
is hard-pressed to think of more than 
six. professors who have quit for jobs 

overseas recently: "there’s so few, if s 
extremely difficult to Identify a trend. 



The truth about 
the brain drain 


The reasons vary enormously,” he 
says. Prof Eric Ash, rector of Imperial 
College, London, agrees: "We have 
lost a few very talented people to 
other countries and we have gained 
rather mare.” 

The argument for The case that 
there is a brain drain looks stronger 
from a different pe r spe cti ve - that of 
individual subjects. 

Academics in most disciplines can 
recite a roll call of important names 
that have left the country this decade. 
The debilitating effect of the brain 
drain, they say, stems not not from 
the quantity but from the quality of 
the people leaving - a point also 
stressed in the Royal Society’s 1987 
study of migrating scientists and engi- 
neers. World class university depart- 
ments or research teams often revolve 
around one or two individuals: lose 
them and the damage is out of all 
proportions to the numbers Involved. 

Economists have made the stron- 
gest case that Britain's standing in 
their dfariplfne lias been damaged by 
an exodus of top talent Recent emi- 
grants have included Prof Wilhelm 
Baiter, the macroeconomist who left 
toe London School of Economics for 
Yale, FTof Amartya Sen, toe social 
choice theorist who quit Oxford for 
Harvard, Prof Oliver Hart the micro- 
theorist who moved from the USE to 
MTT. The LSE’s Prof Richard Layard 
ha« calculated that the work of the 
top eight emigrating economists was 
cited last year in mainstream eco- 
nomic journals more often than the 
entire economics faculties of toe LSE 
<55 staff), Oxford (72 staff) or Cam- 
bridge (64 staff). 

A similar story emerges in. other 
disciplines. Dr George Bernard, secre- 
tary of the History at the Universities 
Defence Group, can name only about 
a dozen historians who have quit 
Britain since 1987. But he adds that 
they are among the best: “Their 
departure has an effect disproportion- 


ate to their actual numbers . . . They 
are among the historians who inspire 
their colleagues and the next genera- 
tion.” 

The loss of young talent is as 
important as the exodus of a few 
stars. The cuts in staffing in British 
universities in the 1980s mean that 
many academics have to look over- 
seas for permanent jobs after complet- 
ing their PhDs. This nameless army 
does not show up in the statistics erf 
established academics quitting the 
country. As many go to work in 
research laboratories run by large US 
ffnmpanipg as in US universities. 

Some idea of the scale of the prob- 
lem can be gleaned from a petition 
now circulating among British scien- 
tists and engineers working in the US 
protesting against the Governments 
treatment of highar education. More 
than 900 have already signed the peti- 
tion, which is being organised by Dr 
Marie Rose van Schravendfik, an 

Britain notched up net 
exports of precisely 10 
professors in 1987; more 
a dribble than a drain 

immunologist who found work at the 
Palo Alto research labs of Schering- 
Plough, the US pharmaceuticals 
group, after taking her doctorate at 
Oxford. The petition, which will be 
sect to the Prime Minister, says: “The 
dearth of funding for state-of-tbe art 
equipment and supplies, coupled with 
the lack of jobs and career prospects 
for young academics, are major obsta- 
cles in our considering returning to 
the UK” 

The factors pushing these two 
groups - the stars and the young - 
overseas inevitably differ. With the 
stars, salaries are a consideration. 


The average salaries of frill professors', 
in US Ivy League universities range 
from £74,000 in law to £44JXX) in fine 
arts. In Britain, universities now have 
discretion to pay individual professors 
supplements above toe professorial 
minimum of £24,783, but even the 
most prestigious names are probably 
only in the £30,000-£40,000 bracket. 
This pay disparity not only lures Brit- 
ons abroad, it also hinders British 
universities recruiting world-class 
people from the US. 

With the young, the issue is more 
one of toe brute lack of jobs - a 
factor which has also prompted some 
lecturers in mid-cateer, seeing promo- 
tion paths blocked, to choose a for- 
eign post. 

Just as there is no one problem, so 
too there can be no one solution. 
Stars and other established academics 
need higher pay and better facilities 
in the universities, yet this obvious 
statement opens up a pandora box of 
issues which Britain’s academic estab- 
lishment seems unwilling to consider. 

High yiiaripR for some US academ- 
ics go hand-in-hand with wide differ- 
entials in the US bet ween and within 
disciplines. While fa culties like equip- 
ment may be better in some US uni- 
versities, other aspects of the US aca- 
demic «cenA are tougher. Mr Andrew 
Oswald, an economist who this year 
rapyed from the LSE to -parbnouth, 
says: "People work harder fieriS.' It is 
quite common to find a third of the 
department in thpir on Sunday 
mornings.” 

It is quite absurd for all the 50-plus 
British universities to aspire to the 
pay and facilities to be found in the 
US’s most prestigious Ivy League fac- 
ulties. Flexibility has been injected 
into the university pay structure and 
some vice-chancellors say privately 
that their control over professorial 
salaries now gives them the leverage 
they need to keep their best people. 
Yet Britain’s academic establishment 


has generally set its 
increasing the S I?r ^ a ^ ?L 
which has a long way to gobeforeft 
begins to approximate toe pofitianta 

th For*academics starting their care* 
or to their early 3£. Paradmterijy.* 
major problem is the very fta&UBytf 
the academic profession. Since very 
few senior academics quit UK radVer- 

stt fes - either for abroad or tor a m t- 
academic Job* - car eer p»tt «toir 
younger academics are blocked, rate 
unusual burst of glasnost fromwttWn 
the universities, Mr Jcnatoan gtorfc a 
historian at All Souls^Orfor^ 
recently pointed to an additional frus- 
tration for younger academics tike 
himselfi many of the academic* in 
their 40 s and early jaowJ Modtog 
promotion were appointed during toe 
great to* 1 "* in the 1960s when only 
modest ability was needed to secure a 
university pest 

T wo new worries have begun to 
grip toe universities. Ffrst, 
there is a fear that many of the 
brightest students now shun an aca- 
demic career for better paid jobs else- 
where. "In far too many departments, 
a lot of the applicants for lecturing 
jobs nowadays nave failed at some- 
thing else,” says Sr Edward Parkes, 
vice-chancellor of Leeds Univer sity. 

Hard evidence is difficult to obtain* 
for Axis cfaim, which alts oddly with 
the other argument about there bring 
a dearth of jobs In the universities. In 
September, the vice-chancellors* com- 
mittee released a survey which it said 
constituted the "latest evidence of 
(the) university staffing crisis." In 
fact, the survey detected an increase 
last year in the average number of 
ap pl i ca nts and people shortlisted for 


each category of academic job - pro- 
fessor, senior lecturer and lecturer. In 
a tig htening UK labour market, this 
hardly counts as evidence fin* a "staff- 
ing crisis.” 

Nevertheless, when a 30-year old 
City economist can earn twice' as 
much as a Cambridge professor 
(ignoring toe professor's c on sul t ancy 
earnings, which In some subjects can 
be considerable), it Is only common 
sense to expect a decline in the attrac- 
tiveness of university careers among 
the ablest young people. The second 
new source of worry among the uni- 
versities is that superimposed on this 
long -t erm trend wfll be a much more 
sustained drain of acadefnic talent 
from Britain to the USin toe 1990s. 

One of the most comprehensive 
studies ever Into the academic job 
market .in the US, published this Sep- 
tember, warned cf severe staff -short- 
ages in North American un iv ers i ties 
in the 1990s because of demographic 
factors. Mr William Bowen, the 
report's coauthor and a former presi- 
dent of Princeton University, believes 
the US will have to double its output 
of PhDs in the humanities and social 
and increase by two-thirds 
PhD numbers in the sciences. 

“There ia going to be a severe short- 
fall to North America of people to 
staff tbrir universities,” comments Sr 
Edward Parkes at Leeds. *"1110 presi- 
dents of American universities are 
very clear how they will make up that 
shortfall - from British and Com- 
monwealth universities." 

The picture that emerges is a com- 
plex one. There is no great flight by 
established British academics either 
abroad or to Jobs outside the univer- 
sity sector. The very stabi lity of the 
academic workforce may even have 
contributed to the inward-looking cul- 
ture and lack of dynamism irf some 
departments. Yet the outflow of a few 
stars and many more younger aca- 
demics is a problem. Part of toe solu- 
tion lies in lifting the Government's 
financial squeeze on higher education. 
But the solution also fios in infecting 
a degree of flexibility into university 
pay and staffing practices which is 
anathema to many academics. 


Hunt’s last 
stand 

■ “It was like the old Coliseum 
in Rome, except that the spec- 
tators were somewhat embar- 
rassed by the glee they felt” 

Herbert Deutsch of New 
York law firm, Deutsch & Frey, 
was in federal court in Dallas 
last Friday as the bankruptcy 
case of Nelson Bunker Hunt 
the legendary oil man, con- 
cluded. 

In terms of commercial liti- 
gation, it was a victory for 
Deutsch who secured a n o t h e r 
$L3m for the 5,000 or so inves- 
tors claiming compensation 
for losses incurred in the silver 
market because of manipula- 
tion by the Hunt brothers. Liti- 
gation and back tax claims 
forced the Hunt brothers to 
file for bankruptcy in Septem- 
ber, 1988. 

In human terms, however, 
there was no pleasure to be 
had in seeing the mighty 
fallen. “We have seen the 
demise of a man who had such 
great wealth that the mere 
mention of his name struck 
fear in people’s hearts. He is 
now just a humbled bankrupt, 
a pathetic old man. There is 
no joy in that.” 

Feriiaps the saddest personal 
moment was when Hunt lis- 
tened with his wife, Caroline, 
as Houston Bunker Hunt, his 
son, was put in the witness 
stand to tell the court which 
of his father’s property assets 
wore available to meet credi- 
tor’ demands. 

Nelson Bunker Hunt was 
considered the richest man 
in the world in the 1960s' with 
an estimated fortune of $i6bn. 
On Friday, the federal judge 
In ordered him to hand 
over most of his remaining 
assets to a liquidating trustee. 
He is left with a SI. 8m mansion 
in Dallas, perhaps 850,000 in 
personal possessions, a Cadil- 
lac and a 50 per cent interest 
in some non-producing oil and 
gas properties. 

He will also be allowed to 
auction off a valuable rare coin 
collection and keep a propor- 
tion of toe proceeds. 


Observer 


Late 1990 

■ New Year's Eve will be 
ahghtly late this year. The 
Royal Greenwich Observatory 
said yesterday that time ser- 
vices around the world will 
be adjusted backwards by one 
second just before midnight 
GMT on December 3L Other- 
wise, man-measured time 
would get further out erf step 
with the earth’s rotation. 

The process is known as the 
"leap second", rather like the 
extra day in a leap year. This 
will be the 15th leap second 
since the device was adopted 
in 1972. 


Noble gesture 

■ Bernard Weatherffi. the 
Speaker of the Commons, has 
decided not to take his fall sal- 
ary increase, despite being so 
much more in the public eye 
than Speakers used to be. 

When Parliamentary salaries 
go up on Janaary L Weatherfll 
will be entitled to a 477 per 
Cent iniTPaii ^, fairing hfm to 
£56351 a year. Like Mrs Mar- 
garet Thatcher, toe Prime Min- 
ister, however, he has chosen 
to limit himself to the same 
payment as a Cabinet Minister 
in tte Commons. Including 
a Parliamentary salary of 
£20,101, that will leave him 
wfth£55^2L 

In the distant past, the 
Speaker was regarded as the 
Monarch ’8 "spy”, and did not 
pay income tax. Weatherill 
haw no such dispensation. 


Foggitt’s cat 

■ Bin Foggifcfs black cat suc- 
cessfully forecast the weekend 
storm which ravaged Britain’s 
coastline, “ft jumped around 
and behaved strangely, just 
as it did before the hurricane 
of 1987,” said the 78-year-old 
Thirsk weather sage. 

His barometer read 2&30 ins 
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“ Kenne th Clarke hasn’t been 
a very good boy this year, 
has he?” 


at midday on Sunday, the low- 
est he has recorded in 22 years 
of taking readings. He was 
away at a local preachers’ con- 
ference an the day of the 1987 
storm so did not take a read- 
ing, althoug h his neig hbour 
insists that the glass fell lower 
on that day. 

The weekend rain was wri- 
corned by the farmers. “I had 
a few extra pints in the Three 
Tuns on Saturday,” said Fog- 
gitt “Up to then the farmers 
had been moa n ing con t inually 
about the shortage of rain. We 
are still nearly seven Inches 
below average for the year.” 

The average is just above 
19 ins so far this year, by no 
means the lowest this century. 
The driest was 1921 when 15-45 
ins fell in Thirsk. 

His only weather rhyme for 
this month is “chill December 
brings the sleet, blazing hearth 
and Christmas treat” which 
he dismisses as romantic non- 
sense since it was written by 
Mary Shelley who wrote the 
Frankenstein story. “I don't 
think she knew much about 
the weather,” said FoggitL 

Foggitt is becoming cagey 
about forecasting a white 


Christmas because the odds 
are against it "We had snow 
on Christmas Day in 1981 and 
it usually happens only mice 
a decade,” he said. 


Ghost trains 

m Cheats are appearing on the 
London Underground. One of 
the latest sightings is of Sir 
Winston Churchill, spotted 
by a guard on the platform 
at Queensway station dressed 
in top hat, black suit and spats. 

Churchill was not smoking, 
possibly In deference to the 
Underground’s no smoking 
rule, the guard said. 

There have been other cases, 
according to the Under- 
ground’s staff magazine, Tubel- 
ine. The magazine was 
responding to an appeal for 
spooky stories from Belinda 
Betts, senior assistant curator 
of the London Transport 
Museum. 

Betts says that she can find 
no connection between Chur- 
chill and Queensway. But she 
notes that another guard 
reports ghost sightings at four 
stations over more than a 

/torarU* inriudlng hnaring 
gr nwmlng at Hangar Tjiwp and 
feeling a ghostly hand around 
his neck at Bethnal Green. 

It is not clear whether these 
were the ghosts of passengers 
still waiting for trains to 
arrive. 


Ahead of time 

■ Some Christmas cracker 
jokes in advance. 

How do you get down from 
an elephant? You don't; you 
get down from a duck. 

Did you hear about the 
cross-eyed teacher? He had 
trouble controlling Ins pupils 
- found in five crackers of 
a box of 10 last Christmas. 

When do ducks get up? At 
the quack of dawn. 

Did you hear about the Irish 
turkey that was looking for- 
ward to Christmas? 

What's the fastest cake in 
toe world? S’gone. 
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T his win be the last Foreign 
Affairs erinmn of fee Bi ghtiai 
No pedant is going to convince 
me that 3S90 does not belong to 

the Nineties,; ... 

Does it matter? A decade- is’ ait arbi- 
trary slice of time, which iroma n beings 
treat as a unit only because they them- 
selves happen to have ten fingers. Yet 
human beings can be influenced by 
their own arbitrary labelling of time. 
The vet? fact of being In a new dgrstdw 
makes- people feel diute ren*. which may 
in turn make thesz act differently. 

In international affairs, the Seventies 
were marked by the prominence of 
“North-South" issues, while Bast-West 
tension gave way to dfiente. Western' 
industrialised countries felt more 
threatened by Ifce risMn. the ofl. price 
Qian by Soviet power. Third World gov- 
ernments fbund their borrowing arid 
bargaining power increased, and enter- 
tained hopes of a “New International 
Economic Order. - ' 

The Eighties saw .a marked reversal 
of those trends. The Soviet invasion of 
Af ghan istan, in the very last days of 
the Seventies, strengthened a 'growing 
Western apprehension that detente 
served only as a cloak for .new Soviet 
advances. .Within a year Ronald Reagan 
was elected. President of the US, promis- 
ing to restore America’s lead in the 
global -arms race. By the. end of 1381 
Poland was muter martial law. The Sec- 
ond Cold War had arrived. In 1382 there 
followed the eruption of the “debt cri- 
sis." Although this was seen as a poten- 
tial threat to the. stability. oE the West- 
ern .financial system; Its real 
si g nificance was the collapse of Third 
World hopes for development After 
1080, oil prices jrtahfliawd. and in 1386 
they fell dramatically. Other raw mate-, 
rials .have followed ofl more closely on 
the way down them on the way up. This 
would not have mattered if Third World 
countries had successfully industria- 
lised, but only a few of them did. The 
bulk of the Third World, having noth- 
ing to offer investors which could offset 
or compete with the interest rates Mr 
Reagan was prepared to pay to flnaww** 

his arms build-up, simply ceased to be 
attract i v e to' Western capital In a gro- 
tesque inversion of all rational econom- 
ics, the poorer two-thirds .of the world 
has steadily reduced its living stan- 
dards in order to transfer resources to 
the ririwr one-third. 

ft is perhaps not surprising that we in 
the North, while shedding crocodile 
tears over this phenomenon from time 
to time, have bothered less and less 
about the Third World as the decade 
passed, becoming more and more 
absorbed with the affairs of our own 
hemisphere. For in these parts the seo- 

nnrf half nf tiw ihiwwte ten Mm rnifnM a 

truly -as tanlshfaig drama? not the Wthi of 
History (as one bold American think- 
tanker has named it), nor yet the 
much-predicted End of CavfllsatioB^as- 
we-know-it; but indeed the End of Com- 
munism-as -we-kne w-it, . and perhaps . 
even the end of “communism” as a 
name anyone will think worth using for 
a ntqpia that we know not yet 
It is natural that at such a moment 
we dwell on communism’s spectacular 
and tragic failures. But let me here risk 
mw very, rniftwhlnnahla . remarir Soviet 
communism also been *hn> victim of- 


Foreign Affairs 

East-West to 
North-South 

Edward Mortimer sees the next decade as 
reviving some themes of the 1970s 

-srw-lrra-ti I 


iMtwn Europe: the «*u d of the Ideolo gical chaUmg o 


its own success. Perhaps Russia would 
have progressed fester, economically 
and educationally, if in 1917 it had 
adopted some other system: that we can 
never know for sure. Certainly few 
other systems could have exacted such 
a terrible price for what they did 
achieve. But this barbaric system was 
one that could be imposed on a back- 
ward, predominantly rural country, in 
conditions of international and then 
dvil war. Even after 1945 the Soviet 


Andrei Sakharov. A career like his 
would have been unthinkable in 
Stalin’s time. 

Communism was an attempt at an 
historical short cut. adopted by rela- 
tively small groups of intellectuals and 
class-conscious workers In countries in 
the early stages of industrialisation. A 
fully-formed industrial working class 
tends to prefer some form of social 
democracy, while the atomized “post- 
Fordist" workers of today - when 


What will be at stake is the 
precise location of the frontier 
between global Haves and Have-nots 


peoples woe still helpless against it 
But between 1945 and 1985 It did some- 
how produce a highly educated 61ite, 
comprising (it now seems) at least some 
millions of people, who took a nurd- 
m u m q£ civil and international peace 
for granted, and judged their own coun- 
try by the highest international stan- 
dards, not only of military technology 
Imt of civilisation in the broader sense. 
They judged it, and found it wanting. 
That Site gradually fbund its voice as 
the repression deployed to keep it in 
ifri« softened, from the extremes of bar- 
barism under Stalin to the still disgust- 
ing but limited unpleasantness of 
Brezhnev. The foremost member and 
shirring symbol of it was, of course. 


strictly industrial jobs require a high 
level of education, and relatively unskil- 
led jobs are to be found mainly in the 
service sector - may turn out not to be 
interested in socialism of any sort 
That leads me to doubt whether 
East-West issues will dominate the 
Nineties as they have the Eighties. It 
seems unlikely that we again con- 
front a nnifted Eastern Bloc propagat- 
ing an ideology radically opposed to lib- 
eral capitalism. What we may face is a 
dangerously unstable situation In the 
former Soviet empire, with nationalist 
grievances feeding on economic hard- 
ship. That is to be feared in east-central 
Europe, perhaps even to be expected in 
the Soviet Union proper. But what will 


be at stake is not the existence of a 
superpower or a system aspiring to 
world domination, but the precise loca- 
tion of the frontier between global 
Haves and Have-Nots. The Ninettes, I 
predict, win be a decade dominated to 
an even greater extent than the Seven- 
ties by North-South issues, but the 
more the present East is integrated into 
the North, the better will be the chance 
of managing those issues. 

That thought came to me during a 
recent seminar at the Foreign Office on 
“the new UN agenda," which was sum- 
marised under four narcotics, 

environment, terrorism and refugees. 
One participant remarked that we 
seemed to be treating the UN as a 
me c ha n is m for “riot control": all four 
issues were presented as a threat to 
Northern comfort and prosperity eman- 
ating from the South. Drugs, terrorists 
and refugees (sorry, “economic 
migrants") are all seen as undesirable 
Southern exports against which the 
North has to be protected; and even the 
global environment is seen as requiring 
protection against the propensity of 
Southerners to bum down their rain 
forests, or simply to produce pollutants 
and consume non-renewable resources 
on an unsustainable scale by following 

the Western model of industrialisation. 

Two other issues could be added the 
proliferation of nuclear and chemical 
weapons and of missile technology, 
which is a matter of pr ev e n ting sophis- 
ticated Northern weapons from getting 
into irresponsible Southern bands; and 
the population explosion, which aggra- 
vates all the environmental problems 
and makes the problem of refugees/mi- 
grants seem far more threatening than 
zt otherwise would. 

On all those issues it will be easy for 
Southern spokesmen to argue that this 
presentation is profoundly racist, and to 
shift the blame back on to the North’s 
own s elfi s hn ess. The North long ago 
destroyed its own deciduous forests, 
and has already achieved industrial pol- 
lution on a scale the South can only 
dream about. The North provides the 
demand for narcotics, while restricting 
its imports of many other Third World 
products. The North not only supplies 
the technology of terrorism, as well as 
weapons of mass destruction, but also 
has contributed, through the legacy of 
colonialism, to many of the conflicts in 
which they are or might be used. 

Third World populations are the main 
victims of all these phenomena. Even 
their galloping demography is a conse- 
quence as well as a contributory factor 
of their economic plight, thwarting 
every attempt at a solution. Is It sur- 
prising that increasing numbers of 
Southerners seek to migrate to the 
North, that temperate El Dorado where 
alone, it seems, prosperity and relative 
security are attainable? Or that a des- 
perate few seek, through terrorism, to 
wreak vengeance on those they hold 
responsible for their fete, or to grab the 
attention of those they believe capable 
of doing something about it? 

To escape from that dialogue of fear 
and recrimination, and to replace it 
with a constructive search for solutions 
that offer hope to Have-nots as well as 
reassurance to Haves, is the challenge 
the world feces in the last decade of the 
geco "* ! millennium. 


Airline deregulation 


Making the EC’s 
new plan effective 

By Matthew Bishop and Mike Cronshaw 


T he news that the Euro- 
pean flmmni of Minis- 
ters has agreed to a 
major deregulation of the 
European airline Industry has 
raised hopes among the public 
of cheaper feres and better ser- 
vices. A London Business 
School study* shows that 
prices stand to fell by wen over 
20 per cent on some routes. 
However, this potential may 
not be realised unless further 
measures are taken. 

At present, on most interna- 
tional flights in Europe, pas- 
sengers have to choose 
between the national carriers 
of the countries at either end 
of a route, and must pay prices 
that are approved by the gov- 
ernments of both countries. 

From January 1 1993, govern- 
ments will no longer be able to 
guarantee national carriers a 
fixed percentage of capacity an 
a route. The ability of one gov- 
ernment to veto price changes 
will end; future price changes 
will only be blocked If both 
governments disapprove. And. 
governments have agreed not 
to discriminate a gainst 
as long as they meet certain 
h^hnira] awfl safety standards, 
and are able to operate eco- 
nomically. 

There was no agreement, 
however, to “multilateral dere- 
gulation." This would enable 
airlines from one EC country 
to compete on routes between 
two others -.allowing Air 
France, for example, to fly 
between London and Amster- 
dam. Without this step, com- 
petitive pressures will cer- 
tainly be less intense. 

The potential benefits of lib- 
eralisation are Illustrated by 
what has happened on routes 
on which the UK baa achieved 
some early steps towards dere- 
gulation. The TahiI^ w Wnwwww 
School study shows that on 
routes where liberalisation has 
been followed by new entry, 
prices have f«Hwn sharply. 

Until 1966 the Londan-DuMin 
route was a traditional regu- 
lated duopoly shared between 
British Airways and Aer lin- 
gua. Then the Irish airline 
Ryanair began flights between 
Dublin and Luton and a year 
later Virgin Atlantic followed 
Ryanair’s example. By mid- 
1987 the two new entrants 
shared 25 per cent of route 
capacity. 


This story has been repli- 
cated on other deregulated 
routes, with entry leading to 
prices for leisure travellers fall- 
ing by an average of 20 per 
cent Business feres have also 
fallen slightly. At the same 
time, flight frequencies have 
increased substantially. 

However, on some deregu- 
lated routes there has been lit- 
tle new entry - for example 
London to Brussels. Here, 
prices and frequencies have 
hardly changed. 

The explanation is that the 
routes where entry has not 
happened are dominated by 
business travellers, who look 
for frequent reliable services 
rather than low fares. This 
makes life difficult for poten- 
tial entrants, who lack an 
established product reputation 
and rely on lower prices for 
their competitive advantage. 

What are the Implications of 
these findings for the industry 
after the 1993 deregulation? 
First, the effects already 
observed on deregulated Euro- 
pean routes will be extended to 
routes at present governed by 
traditional regulation - such 
as London to Paris, Europe's 
busiest scheduled air route. 
Fares can be expected to fell 
and service frequencies rise on 
most of these routes, although 
there will be less room for flue 
reductions on routes which are 
already made competitive by 
charter operators, and fares for 
business travellers may not be 
greatly affected. 

Second, there is potential for 
a strengthening of the effects 
already observed. But this will 
only be realised if multilateral 
deregulation is introduced. The 
London Business School study 
shows that on routes domi- 
nated by business traffic, new 
entrants have found it difficult 
to compete effectively with the 
established airlines after dere- 
gulation. Multilateral deregula- 
tion could solve this problem 
by allowing each of the Com- 
munity’s large established air- 
lines to compete on any route. 
The attitude of EC transport 
ministers to this issue will be a 
test of their commitment to a 
single market in aviation. 

There is one other threat: 
the danger that the market will 
be dominated by a few large 
airlines. In the' five years after 
deregulation in the US. the 


average fare fell by 20 per cent 
in real terms. However, a 
recent spate of mergers has left 
the top eight operators with 92 
per cent of the market. Observ- 
ers are concerned that airlines 
have been able to obstruct 
entry, allowing fares to rise 
rapidly. A congressional study 
found that in 1988 the average 
fare in a sample of one-air tine- 
dominated airports was 27 per 
cent higher than at airports 
where no airline dominated. 

European airlines are cur- 
rently prevented from merging 
across national boundaries by 
domestic taws but they have 
anticipated deregulation by 
forming alliances, usually 
through the purchase of non- 
controlling stakes. For exam- 
ple, only lost week British Air- 
ways and KLM announced 
they bad each purchased a 20 
per cent stake in Sabena of Bel- 
gium. These link-ups will Irani 
to greater efficiency. But the 
emergence of anti -competitive 
behaviour after a first flurry of 

post-deregulation activity can- 
not be ruled out. The European 
Commission's Competition 
Directorate needs to watch 
developments closely, and act 
accordingly. 

This danger may be wors- 
ened by the present over- 
crowding of Europe's runways 
and airspace. Capacity con- 
straints may prevent the entry 
necessary to create competi- 
tion; the current system of 
“grandfather rights’* over air- 
port slots and gates gives enor- 
mous advantages to the Incum- 
bent national carriers. 
Community Transport Minis- 
ters should agree to a market- 
based approach to allocating 
airport gates and slots. 

In sum, the potential bene- 
fits from the liberalisation of 
European aviation are substan- 
tial. They will not be fully real- 
ised, however, unless multilat- 
eral deregulation is 
implemented and a few simple 
measures are taken to limit the 
scope for anti-competitive 
behaviour. 

The authors are economists at 
London Business School Centre 
for Business Strategy 

* Deregulating European 
Aviation : the impact of bilateral 
liberalisation, Kim Abbott and 
David Thompson, Centre for 
Business Strategy Working 
Pbper, LBS, June 1989 
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Loans for students 


Turkey and EC membership 


From MrH. Buftaru 

Sfr, Tour editorial “Hawed 
plan ; Tor student loans” 
(December 11) suggests that 
present proposals will have dis- 
incentive effects which could 
be socially divisive.and damag- 
ing to the objective of financ- 
ing a latSWf st u de n t, population 
from - a giror higher education 
budget. v 

In- the eariy l980s universi- 
ties had to cape with financial 
cut-backs in central govern- 
ment fowling atvery^JOTt-no- 
tice. One effect of this was to 
deny university education to a 
significant; number of young 
people, since thebotg coincided 
with a peak -in fibe - proportion 


of is-yeaiKdds in the popula- 
tion. ' 

The early 1990s will see the 
proportion of 18-year-olds in 
sharp decline, particularly in 
ther bottom two socioeconomic 
classes. Some readers may be 
puzzled that policies can he 
. introduced at one end of the 
decade- which’ jeopardised the 
chances of IB -year-cMs enter- 
ing university when t h e ir num- 
bers were at their peak and 
whi ch c ould prejudice their 
motivation at the other end of; 
the decade when their num- 
bers are at their lowest. 

U. Button. 

S&KehnscottRoad, 

Birmingham 


From Mr Osman Streater. 

Sir, You report (December 
18) that in view of Turkey’s 
poverty, population and its tra- 
ditions which differ from those 
of the EC, the. Commission was 
expected to give its application 
for EC membership “a polite 
but firm brush-off." 

The more civilised course 
was laid down by Soger Wil- 
liams In his Letter to the Town 
of Providence in 1655, when be 
wrote:. “There goes many a 
ship to sea, with many hun- 
dred souls in one ship, whose 
weal and woe is common, and 
is a true picture of a common- 
wealth or a human combina- 
tion of society. It hath fallen 
out sometimes that both 


Papists and Protestants, Jews 
and Turks may be embarked in 
one ship; upon which supposal 
I affirm that all the liberty of 
conscience that ever 1 pleaded 
for turns upon these two 
hinges - that none of the 
Papists, Protestants, Jews or 
Turks be forced to come to the 
ship’s prayer or worship, nor 

S Ued from their own par- 
prayers or worship, if 
they practice any.” 

1992 is the 500th anniversary 
of the Jews’ expulsion from 
Spain - and of their being 
invited to settle in his lands by 
the Turkish Sultan. 

Osman Streater, 

SaoUe Club, 

69 Brook Street, W1 


Time to use a little ingenuity to improve engineers’ status 


JFVtwi Mr Bomvrdpen^ey.; _ . . 

Sir, Like Max - Wilkinson 
writing on the mrsatisfectary. 
treatment of yotmg engineers 
(Lombard. December, ID, I.too 


ago at the gates df a major 
British electrical company 
(English Electric^ Stafford) and 
now. share his views. - 

I am convinced that progress . 
can only be made by enhanc- 
ing the -status of professional 
engineers. To me. this means 
breaking the association in the 
public mind between - engi- 
neers, and both e ngi nes (noisy, 
smelly, dirty) and engineering 
workers (considered to be 
“blue coHaiO- 

This association seems not 
to pgig* on the Continent. The 
French word for engineer is 
tng&meiiT, which suggests inge- 
nuity or cleverness. Engines 
are moteurs ar madtirtBS. Same- 
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one who builds or looks after 
an engine is a techniden or 
m& tt mden . 

I consider is so impor- 
tant to the future of British 


industry that the following 
measures would be justified: 

a) Rendering the word 
“engine" obsolete in our lan- 
guage by replacing it with 


International Paper’s competitiveness 


From Mr WX &mr. : - 

Sir, I take issue with the 
article about International 
Paper headed "Dark side of the 
enchanted forest” published in 
the Financial Times onNovmn- 

The article states that Inter- 
national Paper has ."no friends 
on Wall Street” According to 
Statistical Tracking of Ana- 
lysts’ Recommendations (STAR 
report) published by Research 
Magazine. International Paper 
has received more “buy” 
recommendations each month 
for the past year than any 
other finest products company. 

Reconfiguration -of our nuQ 
in Georgetown, South Caro- 
lina, is said to have been “bun- 


gled.” The Georgetown mill 
was converted from a liner- 
* board mfll to a .white papers 
and, pulp mfll- Since tWw proj- 
ect was completed, it has been 
one of the most effirient, most 
moductive paper mills in the 
PS. 

The statement that interna- 
tional Paper was the “laughing 
stock of the world paper indus- 
try" Is • patently absurd. 
Throughout its history. Inter- 
national Paper has always 
been a competitor to be reck- 
oned with in the paper indus- 
try. Otherwise, we could not 
have become the largest paper 
company in the world. 

Granted, our current stock 
price of about $50 per share is 


lower than we would like, plac- 
ing us In a position similar to 
that of many companies in 
today’s market place. We 
believe our stock price will 
improve over time. The out- 
lock would be far different if 
investments had not been 
fnnriei to strengthen Interna- 
tional Paper’s position as a 
global competitor. 

WX Greener, 

Shtff Vice-President 
and Director, 

Corporate Communications & 
State Affairs, 

International Paper, 

2 ManhattanmUe Road, 
Purchase. New York, 

USA 


“motor” or “drive unit” or 
something similar. Govern- 
ment departments and the pro- 
fessional engineering institu- 
tions would have to be 
persuaded to lead such a cam- 
paign. 

b) Preventing manufacturing 

concerns from using “engi- 
neers" or “engineering" in 
their company names, replac- 
ing these words with, for exam- 
ple, “machining” or “machin- 
ery.” Regrettably, this would 
probably require Government 
legislation, and so the chances 
of its implementation are 
remote. 

However, I see no other way 
in which, “engineering” could 
come to mean the profession in 
which qualified professional 
engineers are engaged, and 
nothing else. 

Howard Densley, 

7 Herons fo rde, W13 


Water level 

From MrKCS. Balfry. 

Sir, The media are now 
trumpeting up and down the 
country the success of water 
privatisation. Yet. none of 
them baa explained why the 
market In water shares opened 
before the much-wooed private 
investor received his allotment 
letter, nor why he is precluded 
from deaHng at the outset of 
the market's opening. 

Why can the private investor . 
not enjoy a level playing field 
with the Institutions and mar- 
ket makers? Who dealt on the 
first day, and on what basis? 
E.C& Balfry, 

1 Broadfitm Boad, 

Khoule, 

Solihull 
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WE’RE GOING 
PUCES. 

AtMonep, we’ve already got a great 
line. A line of options on eighteen 
major French stocks plus the CAC 40 
index. 

In October we added Bouygues and 
Pernod Rtard (see map). And the latest 
news is that we’re adding Havas and 
Rbdne-Pouienc (C.I.P.) to the line, on 
18th December. But the real news is, we 
justkeepongrowing. Which means if 
you're an international investor 
— institutional or otherwise — the 
opportunitiesweprovide are growing 
too. 

In October, by the way, we beat our 
September record and all previous 
records, trading more than 440,000 
contracts in die month. So if you want 
to go places, welcome aboard. 

MONEP: The market on the move. 
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BRAZILIAN PRESIDENTIAL ELECTIONS 

Collor’s clear lead lifts markets 


By Ivo Dawnay in Rio de Janeiro 

from 22 New Cruzados to 


MR Fernando CoHor de MeDo, 
the centre-right candidate in 
Brazil’s presidential race, last 
night appeared assured of a 
comfortable victory over his 
socialist opponent, Mr Luis 
Inacio Lula da Silva. 

With 86 per cent of the 82m 
votes from Sunday’s ballot 
counted, the Globo television 
network gave the 40-year -old 
state governor a lead of 3m 
votes over his rival - a one- 
time trade lminn militan t. 

As the results came in, 
financial markets reacted with 
exuberance. By midday, Sao 
Paulo’s Bovespa Index had 
leapt by 8.7 per cent to 5,146 
points. Gold and the black mar- 
ket dollar exchange rates tum- 
bled with the latter dropping 


NCzl9 (52.72) m early trading 
Commentators said that the 43 
per cent gap in favour of Mr 
Collar was expected to widen 
in remoter regions. 

Official figures published by 
the Supreme Electoral Tribu- 
nal confirmed the trend, pre- 
dicted by exit polls, with Mr 
Collor moving into the lead 
with 31 per cent of ballots in. 
The final result, not expected 
until Thursday, is set to exceed 
eve-of-poll forecast which gave 
Mr Collor a narrower margin 
of victory. 

The outcome is certain to 
come as a considerable relief to 
business interests both at 
home and abroad and a mas- 
sive disappointment to those 


who have argued that Mr Col- 
lor represents Brazil’s old oli- 
garchy in new clothes. 

In the during days of the 
campaig n , Lula - as the Work- 
ers' Party (FT) candidate is 
known - had surged strongly, 
closing a 13 percentage point 
gap in the polls to promise vic- 
up to 4 per cent, 
week, fears of a Lola 
presidency, until then dis- 
counted by the financial com- 
munity, sent the dollar to a 145 
per cent premium over official 
exchange rates. 

Mr Collor had campaigned 
on promises of a radical liber- 
alisation of the Brazilian econ- 
omy with reduced protection- 
ism, more foreign investment, 
privatisation and sharp cuts in 


subsidies, tax incentives and 
other government spending. 

By contrast, Lula had argued 
for corporatist prescriptions to 
solve Brazil's economic crisis 
T pr-inding a partial moratorium 
on the internal debt to ease 
Inflation now nearing 50 per 
cent a month. 

Mr Collor, who will succeed 
outgoing President Jose Saroey 
on March 15, is seeking to rene- 
gotiate with foreign commer- 
cial banks on their S6Sbn par- 
cel of the country’s total 
$109bn overseas debts. Brazil’s 
is already, in effect, in morato- 
rium having felled to make a 
scheduled $2.1bn interest pay- 
ment in September. 

Profile, Page 3; Editorial 
Comment, Page 12 



Rolls-Royce 
and Snecma 
sign pact on 
jet projects 

By Paul Betts, Aerospace 
Correspondent, In London 

ROLLS-ROYCE of Britain and 
Snecma of France, Concorde’s 
engine manu fect t n-prs , signed a 
new co-operation agreement 
yesterday which could lead to 
a second generation supersonic 
engine programme. 

The agreement will involve a 
two-year programme to iden- 
tify realistic new supersonic 
transport (SST) projects. It is 
expected to be followed by 
other agreements to develop 
eventually a new SST engine. 

Rolls-Royce and the French 
state-owned aeroengine group 
will carry out a market survey 
with potential customers. Iden- 
tify feasible engine concepts as 
well as key technologies and 
additional test facilities for 
joint investment. 

The agreement signed in 
Paris follows several months of 
discussions between the two 
companies and coincides with 
renewed Interest in the devel- 
opment of new supersonic pas- 
senger jets on both sides of the 
Atlantic as well as in Japan 
and the Soviet Union. 

. - Japan has recently decided 
to fund a major programme in 
supersonic and other 
high-speed propulsion systems 
and has invited foreig n engine 
makers to participate. 

Rolls-Royce and Snecma 
have expressed interest in the 
Japanese programme, which 
under their new agreement, 
would become a joint activity. 

Rolls-Royce has also had dis- 
cussions with the Soviet Union 
over the development of an 
engine for the proposed super- 
sonic business jet which Gulf- 
stxeam of the US and Sukhoi, 
the Soviet company, are now 
jointly studying. 

Rolls-Royce, however, said 
the proposed US-Soviet jet 
could be the forerunner of a 
larger passenger aircraft 
Snecma has also recently 
had talks on supersonic 
engines with the Soviet Union. 
Rolls-Royce said these various 
discussions could also become 
a joint activity. 

Rolls-Royce and Snecma 
have cooperated on the Olym- 
pus 593 engine for Concorde 
since 1962. 

Airframe manufacturers 
have also been showing 
increasing interest in a new 
generation of supersonic air- 
craft for the next century. 

In New York last week, Mr 
Jean Pierson, chief executive 
of the European Airbus consor- 
tium, argued for a single inter- 
national co-operation pro- 
gramme to develop a new 
supersonic aircraft 
He claimed this was not a 
utopian dre am. “I have nothing 
against the idea of an interna- 
tional consortium based in the 
US that would bring partners 
from Europe, the US, the Far 
East to co-ordinate, manage, 
market support assemble and 
deliver such an aircraft,” he 
told the New York Wing’s 
Club. 

He warned, however, that 
such a consortium could only 
work if it was a true partner- 
ship of equals. If one partner 
sought to rule. Mr Pierson said 
there would be no doubt that 
Europe, through Airbus Indus- 
trie, would go it alone. 



Yelena Banner, Andrei Sakharov's widow, places a bouquet of flowers beside her 
husband before his burial in Moscow yesterday. Service becomes rally. Page 2 


Britain reorganises department 
for export credit guarantees 


By Peter Montagnon, World Trade Editor, in London 


THE BRITISH Government’s 
Export Credits Guarantee 
Department is to be split into 
two with the aim of privatising 
its profitable insurance ser- 
vices group which specialises 
in short-term export credit 
ins ura nce. 

The decision, announced yes- 
terday by Mr Nicholas Ridley, 
Secretary of State for Trade 
and Industry, Is 

the most far-reaching reor- 
ganisation in the department’s 
70-year history. The changes 
are broadly in line with the 
recommendations of last sum- 
mer's report on the depart- 
ment’s future drawn up fay Mr 
Robert Kemp, a former ECGD 
official 

Mr Ridley said the privatisa- 
tion of the insurance services 
group, based in Cardiff, Wales, 
would “enable ECGD to take 
advantage of the opportunities 
offered by 1992 and to meet the 
increased competition that will 
arise.” Speed was essential 
because of expectations that 
the European Community 
would move to ban state- 
owned credit insurers from 
operating inside its boundaries 


once the single market was 
established. 

The Government wiU shortly 
introduce legislation which 
will allow the Cardiff group to 
be re-established as a fully 
state-owned company by April 
1991. Private capital should, be 
introduced “quickly” thereaf- 
ter, he said in a written state- 
ment to the House of Com- 
mons. 

The statement included a 
reprieve for ECGD’s loss-mak- 
ing project group which pro- 
vides medium-term insurance 
for capital goods exports and 
has been under threat of clo- 
sure following criticism of its 
financial performance by the 
Treasury. 

The project group would 
remain. It would be reviewed 
to see whether it should be a 
department of government or a 
more market-orientated 
agency, but its premiums 
would have to rise, especially 
in higher risk markets, he said. 

As a further concession 
negotiated from the Treasury, 
Cardiff would be allowed to 
reinsure "political risks" with 
Government for three years 


after privatisation, although 
thereafter it would be on its 
own. Political risk is that 
which arises through non-pay- 
ment as a result of government 
action rather than commercial 
bankruptcy. 

Exporters have' long 
accepted the need for Cardiff, 
which is heavily dependent on 
European business, to he 
granted the independence it 
needs to operate internation- 
ally after 1992: 

Their initial relief at the 
project group’s reprieve was. 
however, tempered by concern 
over the prospects of higher 
premiums. 

However, Mr Ridley told 
reporters that the premium 
increases would not involve 
overkilL “We do very much 
want to make (the project 
group) a viable concern even 
though it is staying in the pub- 
lic sector,” he said. 

No decision had yet been 
taken on how Cardiff would be 
privatised, but it would almost 
certainly he a “trade sale" 
rather than a stock market 
floatation. There would be no 
objection to foreign bidders. 


Turkish bid rebuffed Continued from Page 1 


finish its own single market 
project and to take the first 
steps towards monetary union 
before contemplating any 
increase in the number of 
member states. 

But in its opinion, relayed 
yesterday to Ankara and to the 
EC's 12 governments, the Com- 
mission also said that Turkey’s 
treatment of workers, citizens, 
and minority rights still fell 
short of accepted Community 
political standards, while its 
relative poverty and large pop- 
ulation - containing as many 
farm workers as exist in all 12 

EC states together - would 
overburden Community 
resources. In addition, the 
Commission said “it could not 
overlook the negative effects” 
of the disputes between Turkey 
and one EC state, Greece, as 
well as the lack of progress in 
overcoming the division of 
Cyprus. 

Mr Abel Matutes, the Span- 
ish commissioner responsible 
for Mediterranean policy, told 
a press conference: “We don’t 
think therefore that it will be 


possible to begin negotiations 
- which does not in any way 
cast in doubt thp baric eligibil- 
ity for Turkey to become one 
day a Community member or 
on our readiness to help Tur- 
key to make progress and come 
closer to us.” 

Mr Matutes’s public remarks 
were more conciliatory in tone 
than the Commission opinion 
itself or much of the debate on 
Turkey among the 17 commis- 
sioners which lasted until 1 am 
yesterday. Some commission- 
ers, not only Ms Vasso Papan- 
dreou, the Greek Commis- 
sioner, apparently queried 
whether Turkey really 
belonged in Europe, although 
Mr Matutes said that Brussels 
had never examined the issue 
of Turkey’s predominant Mos- 
lem religion in preparing its 
view on the country’s member- 
ship bid. 

The Commission opinion rec- 
ommended that the Commu- 
nity should not even consider 
enlarging its number before 
1993 at the earliest, barring 
e xc e p tional rirrarnistatirpn Mr 


Matutes would not elaborate 
on such circumstances, hut the 
let-out presumably refers to 
possible reunification between 
the two Germanys. However, 
yesterday's opinion on Turkey 
is likely to give pause to 
Cyprus and Malta which have 
been weighing whether to 
lodge EC membership applica- 
tions with Brussels. Mr 
Mhtutes is preparing new pol- 
icy initiatives towards Mediier- 
reanean countries, although he 
said yesterday this was not, of 
itself, aimed at flashing “a red 
light" at other membership 
attempts. 

To soften the blow on 
Ankara, Mr Matutes yesterday 
stressed the Commission’s 
desire to exploit to the full Tur- 
key's 1963 treaty of association 
which, uniquely among such 
agree ment s, envisaged the pos- 
sibility of foil membership. He 
expressed the Commission’s 
desire to “get through the 
logjam” created by Greece 
blocking Ecu600m ($6 60m) of 
Community aid to Turkey for 
the past ei&it years. 
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Suez refinances takeover 


Continued from Page l 

Mr Jean Peyrelevade, UAP*s 
chairman. 

UAP will pay for about 
FFr7bn of its investment from 
its existing cash resources, 
with a further FFrlbn to 
FFr3 bn of medium-term debt. 
In addition, UAP plans to float 
10 per cent of its capital - it is 
at the moment 85 per cent 
owned by the Government, 
well within the limits on state- 
owned companies - next 
March, raising about FFrSbn 
more to equity. 

Mr Peyrelevade said yester- 


day that Vlctofre would have 
total management autonomy 
as Sun Life and Royal Beige 
did already, but that the 34 per 
cent stake meant that no stra- 
tegic decision could be taken 
without his group’s agreement 
In the domestic market he 
said, Vlctoire and UAP would 
continue to compete with each 
other. He saw possibilities for. 
cooperation, however, in areas 
such as reinsurance, travel and ; 
emergency assistance services i 
and perhaps joint acquisitions 1 
to the future. J 


Japanese 
shrug off 
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A French toe in 


Recruit 

scandal 

By lan Rodger in Tokyo 

THE Recruit bribery scandal 
shook Japanese political and 
business systems to their foun- 
dations and the principal fig- 
ures involved appeared daily 
in the headlines just a few 
months ago. 

But predictions that the 
scandal would lead to whole- 
sale reform of c o rrupt fund- 
raising practices is Japanese 
politics appear to have been 
optimistic. The popularity of 
the ruling Liberal Democratic 
Party with the voters has 
recovered, although prime 
ministerial promises to put 
political reform at the top of 
the agenda at the beginning of 
the last two sessions of parlia- 
ment failed to introduce any 
legislation at either. 

Last week, the principal fig- 
ures In the Recruit scandal 
came bade into the public view 
as the trials of the accused 
finally got under way in a 
Tokyo court Political strate- 
gists held their breath worry- 
ing about the impact the trials 
might have in the run-up to 
the general election expected 
in February. 

They need not have both- 
ered. There were no startling 
new revelations and the 
Recruit defendants seemed, at 
first appearance anyway, little 
more than objects of curiosity, 
rather like faded stars from an 
old television soap opera. 

There was Mr Hisashi 
Shinto, the 79-year-old former 
chairman of Nippon Telegraph 
and Telephone, the biggest 
comnanv in the fond, accused 
of taking a Y21Am (2151.000) 
bribe in the form of pre-flota- 
tion Recruit Cosmos shares for 
helping Recruit get into the 
data communications busi- 
ness, but still trying to main- 
tain a sense of dignity despite 
his age and the circumstances. 

Then came Mr Takao Fujin- 
ami, the haughty looking chief 
cabinet secretary in the 
Administration of Mr Yasn- 
hiro Nakasone, the former 
Prime Minister, categorically 
denying taking a bribe from 
Recruit in exchange for pro- 
longing a deal that enabled 
I Recruit’s employment publica- 
tions to thrive. 

And finally Mr TUrpmnKa 
Ezoe, the former Recruit chair- 
man whose largesse with his 
; quickly amassed fortune 
started it all, still looking a 
thin strip of a bobby dazzler 
but with a harrowing tale of 
tortuous interrogation by 
scandal investigators to telL “I 
was about to go mad,” Mr Ezoe 
told a hushed Tokyo court on 
Friday. 

Predictably, the defendants 
have all pleaded innocent and 
their trials are expected to be 
long and tedious - with one 
exception. Mr Shinto, who 
until a year ago was one of the 
most respected senior busi- 
nessmen in Japan, has appar- 
ently decided he wants a quick 
trial so he can get on with 
what remains of his life. 
Despite his disgrace, the god 
of management, as he was 
once known, has been in 
dwnawJ as a consultant both 
inside and outside Japan and 
he still plays golf several 
times a month. 

In court on Wednesday, be 
calmly admitted most of the 
charges against him. Yes, he 
had received 10,000 shares of 
Recruit Cosmos. Yes, he knew 
that the shares were certain to 
rise sharply in value after 
their flotation on the 
over-the-counter market But 
no, this did not constitute 
bribe ry and he bad not used 
his position within NTT to do 
any special business favours 
for the Recruit group. 

Mr argued that offers 
of shares in a company are 
common business practice and 
receipt of an offer is a sign of 
trust and a request for 
long-term relations. 

Mr Shinto’s defence mwmw 
that the Recruit scandal will 
probably have a lasting impact 
ou at least one aspect of Japa- 
nese public life. The court will 
have to decide whether or not 
the widespread practice of lav- 
ish reciprocal gift-giving 
between supplier and client 
companies is incompatible 
with laws restricting bribery. 

Soviets sign new 
deal with EC 

Continued from Page 1 

fuels which already enter the 
Community tariff- and quota- 
free, and therefore the volume 
of trade affected by the new 
concessions is relatively small. 
But Soviet negotiators have 
evidently regarded their EC 
negotiations as a trial ran for 
their country's eventual entry 
into the Gatt (General Agree- 
ment on Tariffs and Trade), 
whose provisions on non-dis- 
crimlnatory tariff treatment 
and commerical safeguards 
have been written into the EC- 
Soviet accord. 


English water 


The French had been expected 
to pick up stock to the priva- 
tised water companies, but 
Lyonnaise des Eaux wasted no 
time. The heavy turnover ou 
the first day of dealings was 
evidently too good an opportu- 
nity to miss; it would not be a 
surprise if Generate, Lyon- 
naise ’s rival, had also been in 
the market. This is good news 
for the small shareholder, who 
might otherwise have seen the 
premium drift away; the pack- 
age unit was up another 7 per 
cent yesterday for old-fash- 
ioned speculative reasons. 

An immediate bid, however, 
is highly unlikely. Despite Mr 
Ridley’s recent remarks on 
golden shares, it would take 
considerable nerve for the Gov- 
ernment to abandon a water 
company to a bidder ahead of 
an election. Its longer term 
attitude could emerge from the 
January outcome of the MMCs 
inquiry into the Three Valleys 
merger of statutory companies, 
involving both SAUR and G6n- 
ferale. 

Lyo nnaise, which has so far 
invested nearly £300m in UK 
water companies, is evidently 
playing for the long term. The 
golden shares only last five 
years; and with the partly paid 
yields on Lyonnaise’s three 
stakes ranging between 12.5 
and 14 per cent, there is no 
worry about carrying cost. 
Lyonnaise already owns the 
East Anglian and Rmpt statu- 
tory water companies, so col- 
laboration with Anglian or 
even an assets swap are obvi- 
ous possibilities. And In the 
case of Wessex, Lyonnaise may 
have gained a seat at the table 
if G6n£rale, which has inter- 
ests in the area, makes amove. 
There are risks for the French 
in a Labour election victory, 
but a large European hnlriirig 
could also limit Labour's room 
for manoeuvre. 

Berisford 

On the basis of yesterday’s 
annual figures, only the most 
headstrong predator would 
seize upon Mr Ephraim Margu- 
lies's departure from the helm 
as a cue to take a run at Beris- 
ford International. True, Brit- 
ish Sugar is Sttfrlberd, throw- 
ing offsomewfaereover £l25m 
in cash each year; the £13m it 
wrote off in 1989 to shut one of 
its 13 UK sugar beet factories 
and shed 1,100 jobs was an 
indicator of how much can be 
squeezed out of that business. 
Nor can the share register con- 
tinue in its present unstable 
state for ever, with ABF at 
nearly 24 per cent and Mr 
Larry Goodman at nearly 12 
per cent 

The hitch lies with Beris- 


Fisons 


Sham price relative to fee FT~A 
Health and Household Index 



ford’s £100m miscellany of 
below-the-line losses, ranging 
from four New York office 
blocks to the £2Im cost oT 
cleaning up a small jewellery 
subsidiary. To have a net 
£99-9m of extraordinary losses 
looks had enough when set 
against Be ris ford's after-tax 
{unfits of only £77m. But while 
Berisford and its auditors have 1 
doubtless done the best job 
they can, any outsider is also 
bound to wonder what other 
problems could lurk In the 
undergrowth. That is before 
one even glances at Bertaford’s 
£600m-plus of debt. 

Just as factors like these 
suggest a bid is some way off. 
helping explain yesterday’s 6 
per cent drop in the share price 
to I44p, they make the job of 
assessing Berisford’s funda- 
mentals almost insurmount- 
able. British Sugar will steam 
slowly ahead; but pretty much 
everything else depends on 
how long it will take Berisford 
to get on with the self-imposed 
task of unwinding its miscel- 
lany of property, financial ser- 
vices and commodities trading 
businesses. 

Fisons 

The reluctance of the UK 
corporate sector to issue equity 
at present looks all the odder 
given the market’s reception of 
the cnrai Fisons rights issue. 
Despite this befog Fisons* sec- 
ond cash in just over a 
year, the shares have fallen 
only 4 per cent since the news 
leaked last Friday. This is the 
more' remarkable in that 
Fisons. with a multiple of 15.5 
times current year earnings, 
proposes to pay 21.6 times for a 
company whose earnings this 
year will be the same as they 
were in 1986. 

According to Fisons, no dilu- 
tion will be involved; like 
Penn wait, acquired last year, 
VG Instruments will pay very 
little tax under Fisons’ man- 
agement What this means for 
the quality of earnings is open 


to question. So is the basic 
strategy of what the market 
sees as a pharmaceutical com- 
pony ending up with 72 per 
cent of Its sales and a third of 
its profits in scientific instru- 
ment making. 

Both bits, says Fisons, 
should grow at. a similar rate 
to the 1990s; the world market 
for instruments, like that for 
drugs, is apparently growing 
by between six and eight per 
cent a year. Whether the mar- 
ket assumes such a modest 
rate of growth for Fisons’ phar- 
maceutical division, is unclear. 
The prospects for Tilade, the 
group’s one big new drug, are 
hotly debated. The more mod- 
est the outlook, the more sensi- 
ble it is for Fisons to take up a 
position as number four to the 
world market for scientific 
instruments; the more ques- 
tionable, too, its drug industry 
rating. 

UK Paper 

Fletcher Challenge’s £299m 
counter-bid for UK paper is 
good news for the stock mar- 
ket Only a couple of months 
-ago, investors were only too 
happy to hand over DRG to 
Pembridge at less than 12 
times historic earnings. Now a 
company from the.otfaer side of 
the wand offers to pay close to 
30 times fully taxed earnings 
for another UK paper company 
with a more doubtful long-term 
future than DRG. It is one 
thing for companies like Ford 
and Deutsche Bank to pay 
fancy prices for strategic uK 
acquisitions; bid when this 
sort of thinking permeates the 
lower levels of -the corp o r a te 
jungle confidence must surely 
be picking up again. 

In terms of industrial logic 
there is not a lot to choose 
betwee n MetflarSeda, the Finn- 
ish company which started the 
bidding, and Fletcher Chal- 
lenge. Both companies need to- 
diversify and would bring simi- 
lar sorts of benefit to UK 
Paper. Fletcher Challenge has 
the advantage of befog consid- 
erably bigger, has . already 
bought a substantial chunk of 
the equity and has persuaded 
the management to switch 
tides. ... 

But at 375p, the price now 
being put cm UK Paper has far 
more to do with the value 
attached to longertenn strate- 
gic objectives than anything 
else; and it is impossible to put 
a value on the Finns’ desire to 
establish a UK foothold. By 
insisting that their first offer is 
final, the New Zealanders have 
given the Finns the opportu- 
nity to capture UK Paper by 
offering another 15p or so. 


The Future of 
European Agriculture 

A COMMON CONCERN 


Agricultural policy affects everyone. It will play a crucial role In 
determining the qualify of the food we eat and of the environment we 
live in. Settlement of the food trade disputes in the next year is vital if 
the current Uraguay Round of negotiations is to lay the foundations for 
a harmonious international economic order. 

This Report is the work of two tearing experts, Conrad Caspar! and 
Edmund Neviile-Rolfe, who succinctly explain technical issues from 
how the USA’s price support system compares with that of the EC, to 
the forthcoming biotechnologies. They provide cogent arguments for 

their expectations of the direction of change into the next century. 
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French win 
their revenge 

in a previous life Carron Phoenix cast the can- 
non that Nelson used at the Battle of Trafalgar. 
But now - after nearly two centuries — the 
French have won their revenge, and the Fal- 
kirk-based sink manufacturer is agreeing to a 
£6 -8m takeover by Groupe Bene, a private 
company. Like Carron, Bene is principally 
Involved In .the manufacture and sale of 
domestic sinks. It argues that the two compa- 
nies' product ranges and production tech- 
niques and complementary and that linking 
them wilt create a force that is well placed to 
compete in the European market. Page 19 
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Cashing in on coins 
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What will people be hoping to see in their 
.Christmas stockings in the 1990s? Platinum 
koalas perhaps. QoldCorp Australia, the West- 
ern Australian state-owned company, which 
markets precious metals coins is overhauling 
its maricetirigtoboost collectability. In future. 
GoldCorp wi ft offec-rfew deigns on its .gold .. 
: and ptafinBm coTns Bvery year. Arid if Will 
launch them every November to ensure avail- 
ability for Christmas gift-giving and the Chi- 
nese New Year. Page 28 


Myvftery.htlwinariwft 

There is a mystery at the centre of the market 
for. commercial bank loans to developing coun- 
tries. Dealers say their Inventories have not 
been growing; In fact, some which formerly 
held loans in order to make a market are no 
longer doing so. So, where have ail those 
loans been going? Stephen Fidler investigates. 
Page 18 
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FT-AVtortd index in - - worldatocK markets 
local eunwney term areas was mostly con- 
. 172 1 — — j—^-i — — fined to the sidelines 

. . ‘ 1 A last week. The big mar- 
f W — — Am F- kets let the side down as 
• / declines in France, West 

in- -W. . .OjsmMfr^.arid the UK left 
,1 __ __ • Europe recording -a 

! ' • l 7 - ■ • decnne of orr per* cent, 

I A r but (herd were solid per- 
• it tt_i» i* e formances in less hal- 
P*™ **™” lowed areas, particularly 
Sweden, which had a rush of corporate finance 
activity' and the promise of a further wave of 
company mergers and acquisitions early next 
year. The result was a 4_2 per cent rise on the 
Stockholm bourse, just as some observers 
were saying that Hs really good times were 
over. Page 40 


Dreams off tfw East - 

A long-held dream looks like coming true for 
three London securities firms. For the Tokyo 
Stock Bfchange has bowed to pressure at 
home and abroad and deckled to admit 10 new 
members, three of which are likely to be for- 
eign firms. The decision announced yesterday 
is a victory for a long-running campaign by the 
UK Government Page 18 
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Marriott to restructure business 


By Roderick Orem in New York 

MARRIOTT, the i parting us hotel 
chain, said yesterday it would 
concentrate more strongly on its 
core lodging and food service 
businesses by shedding its airline 
catering, fast food and family res- 
taurant operations and streamlin- 
ing its management. 

The resulting write-offs and 
pre-m restructuring charges will 
total between $275m and S325m in 
its fiscal fourth quarter ending 
December 29. It will also pur- 
chase 10m of its shares over the 
wrrt year. This moans the com- 
pany will have bought back some 
35 per cent or its equity in four 
yeans. 

“As we move into the 1990s, we 


want to sharpen Marriott's focus 
on mega-markets in lodging and 
contract services which together 
have an estimated aggregate 
potential of more than $4Q0bn in 
(worldwide) industry annual 
sales," said Mr Bill Marriott, 

chairman 

The company, founded by Mr 
Marriott’s father in 1327, expan- 
ded rapidly in recent decades, 
building luxury hotels known for 
their spectacular atriums. It has 
diversified in recent years into, 
for example, low-cost hotels 
through its new Fairfield Inn 
chain , and retirement housing. 

The company is admired on 
Wall Street for its financing acu- 


men. Typically it builds hotels, 
sells them to investors and 
retains management contracts. 
This technique helps it keep its 
capital free for further construc- 
tion projects, in the 12 months 
ended September, it added 39 
hotels with 15400 rooms to its 
network of 538 hotels with 135,000 
rooms. 

Mr Marriott said the company's 
core businesses had the potential 
to grow at 15 to 20 per cent a 
year. The operations it has 
decided to sell are profitable but 
failed to show the same potential. 

In fiscal 1988, Marriott reported 
net profit of $232m, or $L95 a 
share, on revenues of $7.4bn. 


Restated for yesterday’s actions, 
continuing operations would 
have shown net profits of S189m. 
or $1.59. It said fiscal 19S9 profits 
from continuing operations will 
be slightly higher after the 
restructuring charges and gains 
from asset sales. 

The charges comprise between 
$225m and 8250tn associated with 
the continuing lodging and food 
service operations, such as writ- 
ing down estimated sales value of 
some properties, and $58m-S?5in 
for leaving the restaurant busi- 
ness. 

It has sold its Marriott In-Flite 
airlin e catering division to Cater- 
air, a new private company 


formed by some of the division's 
senior executives. The S570m deal 
closed last Friday and will result 
in a COQm gain for Marriott 

In fast foods and family restau- 
rants. Marriott said it had con- j 
eluded tha t it was unrealistic for 
it to become a national leader in 
the face of entrenched brands. 

The company is in “serious dis- 
cussions" on the sale of its Roy 
Rogers division which operates 
or franchises 600 hamburger out- 
lets in Mid-Atlantic states. It is 
also seeking buyers for 434 family 
restaurants including 235 under 
the Bob’s Big Boy name and 57 
under the Howard Johnson 
brand. 


NZ group counter-bids £299m for UK Paper 


By Maggie Urry in London 

FLETCHER Challenge, New 
Zealand’s largest company, yes- 
terday made a cash counter-offer 
for UK Paper worth £299m 
($466.4m). This tops the £263m 
awA offer Tnnrip last month by 
Metsd-Serla, the F innis h forest 
products company. 

Metsd-Serla responded by say- 
ing it would wwiridpr making a 
still higher bid. UK Paper shares 
rose 42p to close at 378p. 3p above 
the Fletcher Challenge offer price 
of 375p a share. 

The development vindicates 
those UK Paper shareholders and 
stockbrokers’ analysts who have 
said that the Metsd-Serla offer, at 
330p a share, undervalued the 
business. 


UK Paper's directors had rec- 
ommended the Metsa-Serla bid to 
shareholders, saying that its pre- 
tax profits would fall from £19m 
to f i-iM Him year. But they had 
not agreed to accept the offer for 
their own shares. 

Yesterday, UK Paper's direc- 
tors gave Fletcher Challenge, 
which is a leading pulp and paper 
group, irrevocable commitments 
to accept its offfer for the 7.5 per 
cent of the shares they hnld In 
return, Fletcher Challenge said 
its offer was final and would not 
be increased. 

Fletcher Challenge was able to 
buy UK Paper shares. Including a 
purchase of 2.75m shares from 
EHectra Investment Trust Other 


institutions selling shares yester- 
day included Norwich Union and 
Scottish Mutual Assurance. 
Fletcher Challenge's stake by the 
end of the day was thought to be 
approaching 20 per cent 

If Metsa-Serla is to bid again, it 
is expected to do so rapidly, 
before Fletcher Challenge has 
built up an unassailable share 
holding. 

Mr Garry Mace, chief executive 
officer of Fletcher Challenge’s 
forest products division, said the 
company bad been looking at 
making an acquisition in Europe 
for some time. The company has 
pulp and paper interests in New 
Tpaiawri Australia and North and 
South America. If its bid for UK 



Lyoimalse des Eaux 
investments in the UK 


Name 

Size of 
stake 

Approx. 

value 

New Water PLCe 



Anglian 

9% 

£43-8m* 

Wessex 

6% 

£10.3m" 

Severn Trent 

2% 

C102m* 

Statutory water com penfee 



Essex 

100% 

£47.6m+ 

East Angfian 

100% 

£21.6m+ 

Newcastle & Gateshead 

100% 

£39.1m+ 

Suyfcgtand AS. Shields 

100% 

£35.9m+ 

Bristol 

18% 

£S.0m 

Others 



. PFG Hodgson Kenyon •' 
(funeral drector) 

18%“ 

£&6m 

Skadeen Technology 
(waste disposal) 

100% 

' 


E s ti ma te d total (water shares foly paid) £300m 

• party paid value 

♦ value of aguod bid 

— convertfoie tea 2S% stake, held through 
Lyonnaise subsidraiy Pompos Fune'bras Generates 


Christine Uorln-Poatek a s trident Joan of Arc at the head of French fo r ce s 


Swimming for beginners 
while the sharks circle 


Andrew Hill examines the French raid on UK water companies 

A sked to pick the appropri- pliers involved in the UK water An MMC ruling on 
ate metaphor to describe industry - Compagxde Gfinfaale posed merger of three 
their first week as a des Eaux and SAUR, a subsidiary water companies north < 


A sked to pick the appropri- 
ate metaphor to describe 
their first week as a 
quoted company, the directors of 
Anglian Water would probably 
select “thrown in at the deep 
end”. 

Exactly seven days ago the 
water company was enjoying its 
first day on the market Today it 
is contemplating co-existence 
with a large French shareholder 
- Lyoxmaise des Eaux - best- 
known tothe UK for buying four 
of the UK's private sector water 
companies in the last 18 months. 

“It’s been quite a week - 
we’ve had to learn about things 
rather quicker than wc might 
have expected,” said Mr Alan 
Smith, finance director of 
Anglian, yesterday. 

Lyonnaise, never slow to act 
once it has decided what it 
wants, has built up stakes in 
three of the newly-privatised 
water PLCs: 9 per cent in 
Anglian. 2 per rant in Severn 
Trent and 6 per cent in one of the 
smaller companies, Wessex. 

According to Christine Morin- 
Pastel, a Lyonnaise vice-presi- 
dent, the group will have 
invested some £12Qm ($192.4m) 
once it has paid the last two 
insfahnents on the water shares. 

That means Lyonnaise - 
France's second hugest water 
supplier - has pumped about 
£30Qm into the UK in the last 
couple of years. That includes the 
purchase of a stake in PFG Hodg- 
son Kenyon International, the 
British funeral director, and the 
establishment of a subsidiary to 
tender for local authority waste 
dis posal wmt+ftrfi; 

The strategy has won Lyon- 
naiee an unwelcome label as the 
most aggressive of the three 
French investors in the UK water 
industry, and critics have charac- 
terised the high-profile Mme Mor- 
in-Postel as a strident Joan of 
Arc, leading the French forces. 

Such criticisms ignore the feet 
that the other French water sup- 


pliers involved in the UK water 
industry - Compagnte G€n£rale 
des Eaux and SAUR, a subsidiary 
of Bouygues - have also bought 
four statutory companies apiece. 
All 12 inds were recommended by 
the targets. 

Mr Stuart Larnder - finance 
director of Severn Trent, one erf 
the largest water PLCs - is scep- 
tical about French takeovers, the 
prospect of which has fuelled a 
frenzy of dealing in the past 
week. “Basically the French are 
taking an investment position 
and that is the way it will stay 
for the foreseeable future,” he 
said yesterday. 

In any case, several obstacles 
stand in the way of full bids for 
any of the water and sewage 
businesses. 

• There is still a Government 
“golden share", and a 15 per cent 
restriction on shareholdings in 
each water company. They expire 
in 1994, although Welsh Water 
will enjoy special protection 
through Its articles of association 
beyond that date. 

Mr Nicholas Ridley, the Trade 
and Industry Secretary, 
suggested last Wednesday that 
the Government had reservations 
about special shares, but they 
clearly remain a potent 
short-term defence against take- 
over. Waiving them and allowing 
French companies to bid would 
also create pnHrirwi difficulties, 
as yesterday's vociferous criti- 
cism from the Labour front 
bench suggested. 

• Even were the golden share 
dropped, a bid for one of the 10 
water companies would be 
referred automatically to the 
Monopolies and Mergers Commis- 
sion. The commission would 
examine mergers of existing sup- 
pliers very closely, liaising with 
the Director General of Water 
Services. The commission might 
veto fur ther consolidation on the 
grounds that heavy French 
investment had already reduced 
comparative competition. 


Paper succeeds, it will form the 
basis of further expansion in 
Europe. 

Mr Mace said Fletcher Chal- 
lenge picked UK Paper as an 
attractive takeover target in 
March this year. However, 
Fletcher Challenge was not 
among the potential suitors UK 
Paper talked to before agreeing 
the Metsa-Serla h»i 

Mr Mace said Fletcher Chal- 
lenge’s strengths were in such 
paper grades as newsprint and 
lightweight coated paper, so UK 
Paper’s fine paper activities 
would take it into a new product 
area as well as a new geographi- 
cal area. 

Fletcher Challenge, like Metsa- 


Serla, is a net seller of pulp, 
whereas UK Paper is a net pulp 
buyer. Integrated companies - 
which both make and use pulp - 
can balance the swings in the 
pulp price and so produce a 
smoother profit performance. 

Mr Hugh Fletcher, chief execu- 
tive officer of Fletcher Challenge, 
said the 3?5p offer looked high 
against UK Paper’s forecast cur- 
rent year earnings of 17.4p a 
share, but added: “You do not 
buy on the basis of one year’s 
earnings." 

Fletcher Challenge is being 
advised by MacArthur and Co, 
Metsa-Serla by Shearson-Lehman 
and UK Paper by Schroders. 
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French group buys 
into UK companies 


By Andrew Hill in London 

LYONNAISE des Eaux, which 
has spent about £50m ($78m) on 
stakes in three of the newly-pri- 
vatised water companies, has 
called a halt to further market 
purchases. 

The diversified French water 
company - which has interests 
rangin g from funeral directing to 
cable TV - confirmed yesterday 
that it had amassed 9 per cent erf 
An glian Water, 6 per cent of Wes- 
sex Water and 2 per cent of Sev- 
ern Trent within a week of the 
start of de aling s. It did not apply 
lor shares in the public offers- 
for-sale. 

Mme Christine Morin-PosteL a 
senior vice-president of France's 
second largest water company, 
said that was the fan extent of 
the group's holdings in the new- 
ly-privatised companies. 

She ruled out further stake- 
building and said she was scep- 
tical about the possibility of full 
takeover bids. 


Lyonnaise already owns four of 
the UK’s 29 statutory water sup- 
pliers, but would be prevented 
from bidding for a water com- 
pany by the Government's 
“golden share” and the IS per 
cent limit on stakes in each com- 
pany. 

Lyonnaise will have spent 
£300m in the UK by the time it 
has paid the thir d instalment on 
shares in the privatised water 
companies. 

Lyonnaise’s rival, Compagnie 
Generate des Eaux. is also 
thought to have been active in 
the market last week, but has yet 
to announce stakes. 

Directors of the newly-priva- 
tised companies seemed shocked 
by the speed of the French move, 
although they had expected early 
stake-building. 

Mme Morin-Postel was also 
surprised by the scale of trading 
in the new companies. 
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Fisons 
to buy 
VGI for 
£270m 

By Clare Pearson in London 


F1S0NS, the diversified British 
pharmaceuticals and horticul- 
ture group, yesterday announced 
a £270m (S433m) recommended 
bid for VG Instruments with the 
blessing of BAT Industries, 69 
per cent shareholder In the UK 

scientific Instruments concern. 

The deal will make Fisons the 
fourth largest player In the 86bn 
world scientific instruments 
market. It will be financed in 
part by a on c-I or -eight rights 
issue. 

The rash offer, which has bent 
accepted by BAT, Is pitched at 
535p per share. There is also an 
offer of l.Gl new ordinary shares 
in Fisons for every one in VGI, 
or £535 nominal of new Fisons 
loan stock lor every 100 VGI 
shares. 

Fisons’ shares rose 5p to 340p 
yesterday In approval of the 
acquisition and also, some said, 
in relief that the rights Issue was 
uot larger. Priced at 290p, it 
raises a net £21 1.1 in. 

The purchase terms for VGI 
were slightly lower than the 
highest market expectations last 
week, when the company said It 
was In discussions with a bidder. 
VGl's shares yesterday closed 
I9p lower at 5i6p. 

For BAT, which is accepting 
cash, the disposal marks the first 
and simplest stage of Its volun- 
tary “unbundling" process pre- 
cipitated by the bid from Sir 
James Goldsmith's Hoylake con- 
sortium In the summer. 

Aside from BATs 68.7 per cent 
stake, irrevocable undertakings 
to accept have been received in 
respect of a farther 2.1 per cent 
of the shares. 

Fisons yesterday forecast that 
its pre-tax profits for 1989 would 
rise to at least £165m from last 
year's £132.1m. It expected to 
pay a final dividend of 3.85p, 
making 6.2p (5p) for the year. 

A desire to keep VGI in British 
hands, and make sure its decen- 
tralised management style was 
maintained. Is thought to have 
weighed with BAT in choosing 
Fisons over other contenders for 
the company. 

Mr John Kerridge, Fisons’ 
chairman, said he saw growth 
prospects of about 10 per cent a 
year for the world's scientific 
instruments market “We saw a 
chance here to step up our 
involvement In a very good busi- 
ness,” he said. Fisons' scientific 
instruments division made £14m 
(£12m) in the first half of 1989. 

VGI is forecasting pre-tax prof- 
its of about £22m for 1989, 
against £19-2m last time, and 
earnings per share of 24.8p 

(22.81p). 
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An MMC ruling on the pro- 
posed merger of three statutory 
water companies north of London 
should provide some clues as to 
likely policy cm future mergers. 
The ruling is expected before 
January 12 and has the added 
spice of French Involvement 
because, if allowed to proceed. 
Generate des Eaux would proba- 
bly be left with a controlling 
stake in the enlarged company. 

• To buy even the smallest new- 
ly-privatised water company - 
South' West - would cost Lyon- 
naise some £360m, fully paid. The 
largest of the 12 French bids for 
statutory water companies was 
only £58-6m. 

L yonnaise and Generate des 
Eaux. France’s largest 
water company, and even 
SAUR, if backed by its parent 
Bouygues, could probably finance 
such a takeover, but Mme Morin- 
Postel believes Lyonnaise has 
spent enough for the time being. 

SAUR is more likely to concen- 
trate ou Joint ventures with the 
companies than on complex and 
politically unpopular predatory 
bids. It has already signed agree- j 
ments on waste disposal with 
Southern and Welsh Water. G4n- 
drale, also thought to have 
bought water company stock in 
the last week, has yet to com- 
ment on its strategy. 

A full takeover would also 
depart from Lyonnaise 's interna- | 
tional strategy. That involves 
building a collection of joint ven- 1 
fares or minority stakes.The 
French group is known to be 
looking for an industrial partner 
— not a water company - for 
Lyonnaise UK, which holds its 
British water investments. 

None of those drawbacks is 
likely to stem the tide of market 
interest in the Government’s 
most controversial privatisation 
which helped push almost all 
water stocks up yesterday. As 
one industry analyst put it yes- 
terday; “Water will run and run." 
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Finding your way is 
no easy task... or is it? 

Wre moving faster than ever today. Yet we’re not always sure 
where we’re going. Or how to best get there. 

Thai's why Toshiba is developing an Advanced Mobile 
information and Communicalion System. A mini TV screen fitted 
into your car’s dashboard can now call up a map of your route. 

And soon it wiO be able to forecast traffic jams, detours, the nearest 
hospital or school; even hazardous weaiber conditions. It will be t, luiju. j li ■ u _,„ 
possible to get most of the information you need, right in your car. “J®™™ 110 "* 
From cdoiff televisions and microware ovens, to power plants commtnfea&m System, 
and medical and office equipment that utilises the latest electronics 
technology, Tbshibas diversified technology is at work for you 
everywhere in the world. 

In Touch with Tomorrow 

TOSHIBA 
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Berisford chairman quits 
after disappointing results 


By Clare Pearson in London 

MR EPHRAIM Mar guiles 
yesterday said he was stepping 
down after 11 years as manag- 
ing director of Berisford Inter- 
national, as the UK sugar pro- 
cessing, commodities and 
property group announced dis- 
appointing results for the year 
to September 30. 

Pre-tax profits of £107 .3m 
(?l 71. 7m), up from £101. 6m in 
1987-88, were held back by a 
£25-8m exceptional item. There 
was also a £99.9m below-tbe- 
line debit, swelled by involve- 
ment in the depressed New 
York property market 

Earnings per share rose to 
15.7p (14-2p), but a final divi- 
dend of 4.4p leaves the full-year 
payment static at 6.2p. 

The new chief e xe c utive is 
Mr Peter Jacobs, managing 


director of Bristar, the agri- 
business division, which 
includes British Sugar, the 
beet processor which domi- 
nates the UK sugar market Mr 
Margnlies remains executive 

chalrm p. 

The appointment of Mr 
Jacobs underlines Berisford’s 
plan to de-emphaslse its prop- 
erty, commodities and finan- 
cial sides. Mr Margnlies has 
been with Berisford since he 
reversed his commodities trad- 
ing operation into it in 1970. 

Mr Jacobs said he preferred 
to see the new corporate strat- 
egy as focusing on Bristar, 
rather than selling off the rest 
But Mr Philip Aaronberg, chief 
financial officer, said the com- 
pany was seeking “suitable 
solutions for the departure out 


of the group" of the other divi- 
sions. 

Berisford said it had taken 
over active management of the 
New York property portfolio 
following serious financial dif- 
ficulties encountered by its 
partners. 

Christopher Boblnski writes 
from Warsaw: Berisford has 
told the Polish Government it 
is willing to establish a joint 
venture with the country's 
entire sugar processing indus- 
try. Zu October, British Sugar, 
took a 51 per cent stake in 
SugarpoL a joint venture with 
two Polish plants. Talks on the 
offer with Mr Czeslaw Janicki, 
Poland’s agriculture minister, 
are expected to take place In. 
January. 
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Cap Gemini makes acquisitions 


By George Graham In Paris 

CAP GEMINI SOGETI, the 
largest European computer ser- 
vices group, has announced 
four new acquisitions, reinforc- 
ing its presence in continental 
Europe and in the US. 

The acquisitions include 
Apsis and Aptor, two sister 
companies in France, Cap 
Gemini's home market. 

The two Grenoble-based 
companies, with sales of 
around FFr55m ($934m), speci- 
alise respectively in industrial 
automation and local indus- 
trial heterogeneous networks. 

Accept Data, a Swedish com- 
pany with turnover of around 
SkrlOOm (916m) in 1989, will 


join Cap Gemini’s existing sub- 
sidiary in Sweden specialised 
In finan cial market informa- 
tion systems. 

In the US, Cap Gemini will 
acquire Merit Systems, an 
industrial computerisation con- 
sultant based in Detroit, Michi- 
gan, with turnover of around 
$13m. 

Cap Gemini, which recently 
announced plans for raising up 
to FFrlObn of new capital over 
the next few years, is also 
understood to be in negotia- 
tions' with Saatchi and Saatchi 
of the UK for the purchase of 
the latter’s consultancy subsid- 
iary Gartner. 


• Commerzbank, the West 
German banking group, has 
sold 50.13 per cent of AD V/ 
Orga F.A. Meyer, an ailing soft- 1 
ware company, to Serna Group, 
the Anglo-French information 
technology concern, writes 
Our Financial Staff. 

The price is DM25m (Sl45m), 
of which DMl9m is cash and 
DMfin depends on future prof- 
its. Commerzbank will main- 
tain a 10 per cent stake in 
ADV/Orga. 

The German bank acquired 
its stake from the family own- 
ers a year ago to rescue the 
company from bankruptcy fol- 
lowing several years of losses. 


Landis & Gyr set to cut payout 


By John Wicks in Zurich 

LANDIS & GYR, the Swiss 
electrical engineering concern, 
yesterday reported a group loss 
of SFr 13.4m ($s.65m) for the 
year ended September 30, 
reflecting costs of SFrfilm for 
corporate restructuring. 

Excluding the re st r u c turi ng; 
earnings would have been 
about SFr47.6m, compared 
with SFi62£m in 1987/88, the 
Z tag- based parent company 


The board Is to propose a 
reduction of the annual divi- 


dend from 10 to 8 per cent at 
the January 31 shareholders' 
meeting. 

For the first time since 1976 
there will be no annual rights 
issue. In recent years, this has 
been at a ratio of one for 18- 

Group turnover in 1988/89 
rose over the past business 
year by 13 per cent to 
SFriL26hn and orders by about 
11 percent 

The company recorded a 
“gratifying” increase in sales 
and earnings In its building 


control division. Despite higher 
turnover, earnings fell for the 

e n e rgy manapumm t and com- 
munications divisions. 

These have been pinpointed 
in the restructuring plan, one 
of the main thmstfi of which 
lies in the scrapping of | England 
approximately 1,000 jobs world- 1 & 

wide. 

The company now expresses 
confidence for the fixture and 
reckons with “positive develop- 
ments on our markets in 
1990." 


ABB holds 
96.7% of 
Combustion 
Engineering 

By William Dullforce 
in Geneva 

ASEA BROWN BOVEKX (ABB), 
the European engineering 
group, reported that it holds 
96-7 per cent of the shares of 
Combustion Engineering, the 
US process engineering and 
power services group. 

ABB had announced on 
November 13 an agreed cash 
bid of *40 a share, valuing the 
Connectkmtrbased company at 
SUBbn. 

A meeting of Combustion 
Engineering stockholders is 
scheduled for late January or 
February to approve the 
merger, which will take ABB’s 
worldwide sales to more than 
325 bn a year. 

ABB said the US Justice 
Department had opened the 
way for early completion of 
the takeover by announcing- 
that it would not block the 
acquisition, although its anti- 
trust division will continue to 
investigate the effect of the 
merger on competition in the 
US market for air pollution 
control eauiument. 

Mr Lars Thnnell, executive 
vice president, said ABB had 
agreed to implement any Jus- 
tice Department decision on 
the pollution control opera- 
tion, which contributed no 
more than 350m of Combus- 
tion Engin eering's 93.5bn 
annual turnover. 

abb and Combustion Engi- 
neering complemented each 
other so well in the US that 
little reorganisation would be 
needed, Mr Thnnell said. 

Outside the US the emphasis 

WOUld be tnafnly on mari f pti n p 

and technical co-ordination. 

Separately, ABB reported 
from Milan that it had agreed 
to pay 9310m for the industrial 
operations of Franco Tosi, an 
Italian turbine and electrical 
machinery producer controlled 
by the Italmoblare group. 

Correction 

Bank of New 


INTERNATIONAL COMPANY NEWS IN BRIEF 


BANK of New England will 
increase its loan loss reserves 
to more than jibn at quarter- 
end from $3S4m at September 
30, and not by $lbn as reported 
on Saturday. 


HAFSLUND NYCOMED, the 
fast-growing Norwegian medi- 
cal and engineering concern, 
has announced it will buy Che- 
mie Linz Pharma, an Austrian 
pharmaceutical company, for 
NKr87Lm (9130.78m), writes 
Our Financial Staff. 

Hafslund said it had signed 
an agreement with the two cur- 
rent owners, state-owned Che- 
mia T.inv. Holding anf i Austria 
Tabakwerke, to buy the com- 
pany in several stages. Chemie 
Linz’s parent company is Che- 
mie Holding. 

From January 2, 1990 Haf- 
slund will take over 55 per cent 
of the shares and by January 
1991 an additional 10 per cent 
The remaining 35 per cent will 
be acquired by January 1993. 

Part of the purchase price 
can be paid In the form of up 
to lm Hafslund - Nycomed 
shares at an average price of 
NKrl83 per share. 

“Through this acquisition, 
Hafslund has substantially 
realised its strategic objective 
at establishing its own Euro- 
pean sales and distribution net- 
work," it said. 

■ Swissair, which on Thursday 
announced a co-operation 
agreement with Singapore Air- 
lines. says it expects record 
earnings for the current year, 
writes John Wicks. 

Mr Otto Lopfe, president, 
said expectations for 1989 
results have been “more than 
met," aided by favourable 
exchange rates. 


In 1968, Swissair net earn- 
ings had already gone up by 5.5 
per cent to a record SFr76-lm 
(949.13m), permitting an 
increase in dividends for the 
year from SFr36 to SFr38 per 
share and from SFr7.20 to 
SFr7.60 per dividend-right cer- 
tificate. 

Swissair also announced the 
formation of S hann on Aero- 
space. which Is to set up an 
aircraft maintenance centre at 
Shannon. Airport in Ireland. 
Swissair has a 35 per cent 
stake in the company’s I£20m 
($13.lm) capital, with Luf- 
thansa holding a further 35 par 
cent and Guinness Feat Avia- 
tion the remaining 30 per cent 

Shannon aerospace is to 
start operation in the autumn 
of 1992. 

■ Aegon, the Dutch insurer, 
has agreed to acquire the 
Home Service division of 
Washington National Insur- 
ance Company for more than 
9100m, writes Our Financial 
Staff 

The book of business and 
sales organization will be com- 
bined with the home service 
activities of Aegon USA’s mon- 
umental life division. 

■ Jardine Matheson Holdings 
has agreed to acquire Financial 
Guardian Group, the 14th big- 
gest US commercial insurance 
broker, for a price yet to be 
determined. Agencies report. 

Mr John Barton, chief execu- 
tive of Jardine Insurance Bro- 


kers, a subsidiary of the Hong 
Kong conglomerate, said the 
company would merge Finan- 
cial Guardian with its US 
insurance broker, Jardine 
Emett & Chandler. 

■ Orkla Borregaard, the Nor- 
wegian Industrial conglomer- 
ate, has acquired a stake of 10 
per cent in Dyno Industrie! 1 , 
bringing its total stake in the 
company to 15J2 per cent, Reu- 
ter reports. 

Orkla said it had bought the 
stock from Norsk Hydro for 
NKrll2 ($16-8) per share. It 
gave no reasons for increasing 
its stake in the Industrial 
group. 

■Reconta, the Italian account- 
ing firm, has become the latest 
professional services firm to 
change its allegiance in the 


era in 1989, writes David Wal- 
ler. 

The firm, previously allied to 
Touche Ross, will merge with 
Ernst & Young’s Italian prac- 
tice in the new year. 

Reconta Ernst & Young - as 
the new firm is to be known — 
will have fee income of 943m. 
Among its audit clients wifi be 
Pirelli. Ferruzzi Agricola and 
Mediobanca. 

■Industrivarden, the Swedish 
industrial holding company, is 
offering about SKrlbn (9180m) 
for outstanding shares in Nils 
Dacke, a Swedish engineering 
company. Beater reports. 


Industrivarden already had 
534) per cent of the votes and 
348 per cent of the equity of 
Dacke before trading was 
suspend ed in both compa nies * 
shares at their request yester- 
day. 

■ Micron Technology, the US 
memory chip manufacturer, 
reported a sharp dip In sales 
anTf earning s for its first fiscal 
quarter, writes Louise Kehoe 
in San Frandseo. 

It blamed prices of 

memory chips and Its transi- 
tion during the quarter from 
256K dynamic random aeons 
memory (Dram) production to 
one megabit dram production. 

Net income for the Hist quar- 
ter of fiscal 1990 was 9400,000, 
or nil earafag a per share, com- 
pared with 9312m, or 88 cents 
in the same period last year. 
Revenues fell 40 per. cent to 
$6&&n from UlOAm. 

■ Denison Mines, Canada's 
second largest uranium pro- 
ducer, says plans to sell its 
Spanish oil and gas properties 
have fallen through and new 
talks are starting with another 
potential buyer, writes Robert 
QMiens htMonfreaL 

The Canadian ofl and gas 
assets have been sold for 
C944J6m (US$38. 45m) and the 
sale of its Greek, Italian and 
Egyptian holdings is being 
negotiated. • 

Denison is rationalising to 
concentrate on its mining bum- 


This announcement appears as a matter of record only 


m 





Trans Tunisian Pipeline 
Company Limited 


US$60,000,000 
Dual Currency Loan Facility 


Arranged by 

Amsterdam-Hotterdam Bank N.V. 


Conversion Bank 

Bankers Trust International Limited 

Lead Managed by 

Amsterdam-Rotterdam Bank N.V Bankers Trust Company 

ENI International Bank Limited Monte dei Paschi di Siena, London Branch 


Banco di Napoli 
IMIL Limited 


Managed by 

CredltO Italiano, London Branch 

Istrtuto Bancario San Paolo di Torino, London Branch 

Agent 


Amsterdam-Rotterdam Bank N.V. 


Notice of a Meeting of tho Hokfsrs of 
_ . Metropolitan Estate and Property International N.V. 
(the "Company") 

U.S.S35.000.000 8% per cent. Convertible Bonds 1 996 
g ua r a nteed by 
MEPC pk: (the "Guarantor'! 



EXTRAORDINARY RESOLUTION 

THAT this maetingj of tfw hofcfara iTHe Bondhoidsi*-? of die USSnjOOOJOOO 8* per 
cam. Convent}*. Bonds 1896 rTha Bonds") of MoCopofctan Estate and Property 
bwmatlone N.V. (tha “Company' 1 guaranteed by MEPC pia (the "Guarantor"}, 
cotwtnutad by a Ttusr Deed dated Sift August, 19B0ftha "Trust Paacf) made b et w ee n 
the Company, the Guarantor and Die LawDabanturs Corporation pAc. (the "Tkuetoa'l. 
hereby: 

R p anel sly and unooncMon—y author i s es 
purchase toutwi diata ncBng tns prari slu n i 
titan tana to lima and at any time during 
of The Bonds remain outefta aln g its ovw 
price per share which is not mom than 
rnddfa maria* quot a t i ons ter such shan 
Dai, Official Liu ter die tan daring d 
purchase ol such shans, nor laaa duet 26p: 

P9 sa ngi u ns any tnotM a ute n. ri au ge tton or cotwpsgml e e of the rights and 
jatvtoges of the Bondholdsra as is or may be kiwoHvd; and 

OR authorises the Guarantor, the Company and tea Trustee so concur In, aaacun or 
do any document, act or ding n ecessa r y to give effect to ttsa Eanmitewry 
Reaotodon. 

DATED 19th December, IMS By Order <rf the Board of MB>C pic 

JAM. Lee 
S ecr et ary 

Tide W e ari ng Is co n wa n ad by the Guarantor 
Copies of a letter from the Chairman of the Guarantor oroMnl rtg the pmimral arc 
nvatoMe tar oofleetton by BendhaMere a* the specified offices of tha Paying Agents for 
the Bonds ^aoMad batons. 

QUORUM AND VOTING 

1. A Bondholder wishing to attend and vote at the Maedngta parson muet produces* 
die Meeting abhor Ms BondW. or a valid voting m rtW carc or void voting ca TOB oat sa 

Issued by spaying Agent rcMva to tha Bondfs). si raapea of which ha «vh£es to vote. 


Notice of « Meeting ot the tighten of 

Metropolitan Estate and Property Imor na tional N.V. 

(the '"Com pan y*) - 

AVI 2.500.000 8% percent. Convertible Bonds 199« ' 
guaran te ed fay 
MEPC pic (the "Guarantor") 

NOTICE IS HEREBY GIVEN that a Meeting of tha holders (the "BondholdrcO of tbs 
rcrowTHneratoned Bonds (tha “Bonda^ conattened tar a That Dead dated . 
28th October. I860 (the Tiuet Deed"! ond made between tha Company. dtaGustarcor 
and The Law Debenture Corporation pie. pha Tluataa'i writ be Md at 12-OOoaan 
{London rime) on 12fh -January. 1 880 at the offices of Morgan Guaranty Trust Company 
of New Volte f Angri Coot, London EC2H 7AE frw the purpose of conridering and. t 
rtaj^ft passing the tohawlng n eso to ic r t which write proposed aeon Bcaao « l ns ry 


THAT Ms rnaettoB of d 
ear*. ComnrrtW. Bondi 
Imetnasinnsl N.V. (the 
conattoimd by a Trust 
between tha Cowytany. 
'Trass®®*!, hwsby: 

« 


EXTRAORDINARY RESOLUTION 



n as nglons any modffloadon. abrogation or compromfa# of tha rights and 
pn ri sge a of iteBoncfwIiteni sar la or arcyteinwieiaifcted 
fR Mhoriaaa the Guarantor, the Conqwy and tho Tipaara to concur to. avacuta or 
do any docunant, arc or Mng necessary to ghrc affect to this Erosorrinary 
n ssoS n ton. 

OATHJ letfiOaoMiiter. 1888 .‘ay Older of the Board of UEKpte 

JJ*M.Laa 

St em my 

Thta Meeting fccemomtotelte Qunraaaor 
Capias of a toner from the Chairman of tha Guarantor aamtoWng tho pro p o sa l m 
mrataWofarcotorfonby Bondhoktora M the apsoMMl ofReas of the Paying Agam ter 
mo po n oi iptcitu dwow. 


QUORUM AND VOIUW 


1. A BoraMdar wishing to attend and vote at tha Meeting In parson must pi 
gwMssdn p aWtarNs BondW. or a va«d voting cari Ocata or vrid voring on 
iasuad by aPaying Agent ratahre to tha BondPUn respect of which ha write* 


produce at 



The quorum ratrirod at t he M a e Unglatwo or mow persona p rcaa n i holdtag Bonds 
Iter wring cartfo atas snd/or b eing proxtoa and hokBng or mpraMotlng in tha 
■ c tosr .m pMty In pttat** Wtew* of ffis Bonds far the *na batog 
standing, tf wMsn half an hour from the time topofmed for the Meeting a quotum n 
: p m a ant at tho Mating, the M ealin g stand adfawned and tha BaraonSnaro 
Eofeidon a4i te conriderad at an adjoumad Maattog (nodca of which wa be riven to 


fheracafacM toau edto dtayrl or. to dta case of Bond, btoohadby teteriarc or 

OTELSA.iJpon wmphanoe byffia itenAoklsr triththapreoadtaao totetetSte 
cri&uro-cJaarQr.aathecosenwyba.C&DEL&A. 


and/or votlnu c a nWcatu s and/or ban) 
Bonds so hsld or lapraaentad by them) 
3. To be p as sed, the Estraordtoary ft 


mram ■ aar raaurey mt pnncoa amour o! tRa Honda ft 
eutstwxlng. 8 within half an how framda tbaa npobKMl ter A* in 

Rnahntonwri Ite oanstoerad at an adfoumod Maatlngtaodca of wN 
B«ify>ofc terri. Tha quoium ratySrad bo corttridar tha E^Sdtoarv 
*a be. two or mora narsona passant In pmn 


W to adng and whether or wot wring, and rcrcnriCgitoon tio l d a ra . 

A VAJLABHJTY Of= DOCUMENTS 

Coptos of the TrtM Dead may te toroactsd, and copies of the Chairman's lattar, wring 
?* rliaCTt — ‘te qanants . jn wtu d to abovo nwy be cOtsInadL by Bontteoldara 

from tha spaeffiad offlea of any of the ftoyang Aganot ghran briow. 

PAYING AGENTS 

MORGAN GUARAJVrVjraUST MORGAN GUARA N TY TRUST 

COMPANY OP NEW YORK COMPANY OF NEW YORK 

. 1 MatomrLandatraasaoe 

London EC2R 7 AE 8000 Franfcftat Am Main 


Mo T^ g - ba .. aw ° < y mora P* * 0 ” fM’Maro In parso n hotdtog Bond* 
rton w« be btodE» town -■ 

nand whadiardm^ntL and * "" 


_ AVAILABILITY OF DOCUMQYTS 

copies oftha Cbrirman's fatter, uotfag 

PAYBta AGEMT& 

■ssa^rssr 1^!MW«SBragr 


J. P. MORGAN NEOEftANO 
LABOUCHERE BLV. 
Tas e ol schedeatraat 12 
Am ste rdam 1084 ET 


MORGAN GUARANTY TRUST 
COMPANY OF NON YORK 
36 Atranua Oas Arts 
B-1040 Bruasefa 


MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 
Stocfca r auaaa a 39 
PX>.Bok 474 
8022 Zurich 

CAIS8E (TEPARGNE DC LtTAT 
1 PtacaOaMmz 
LttKambaurgfL^29B4) 


November, 1989 


whos a Bonds are held by EurtMdosr or CECEL SJV. ahotdd contact the 
faSowringlor terthar fatonn al lan>~ 

Etnxdosr OMBX^^anttona Oepantmant (lahphons Pnissris (322) 51B 1211, 

Cmfl-- Corporara Action O s pu rt m ai u (tafaphona Lirarnboura (382) 448 821, 
tsfax279t) 

Tbir Nodes has besfi sp.^owd by Cazanova ft Co., a tnanriar ffim of The Sao u rtdaa 
A arocla aon snd of Tha Inta ma donrt Kook Exchange. 


J- P. MORGAN NEDERLAND 
lAftOUCHHttNA^ 
Tosaefachadasuam 12 
A mn w dn 1064 ET 

teOffi^te/ARAjNTY TRUST 
COMPANY OF NEW YORK 
38 Avenue Das Arts 
a-1O40Bnrcaria 


SOOOFtanMun-APvMato 

"nSSfi? S&SS* 1 *™ Tte*T 
COMPANY OF NEW YORK 
Sucfcaratraaaa 38 
P.O. Boot 474 
B0222urich 

CAUa * O^AIWNB DSLWrAT 
, iPtoceOeMets 
Lmt a mho ut g PXMS4) . 


^ or CStoft Eteris, a^o— — 


2Efifro§§r* ,tan “ On*"*"** t te fap h ona Brcaae l s (322) BIS Wit. 
CH36U SSS2rei) A0,ta " ******* Lwanriown «H) 44S«»r 
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1KTERWATIONAL COMPANIES 

Lion' Nathan shortens the 
odds of Bond brewing deal 


By BruMifacquet in Sydney 

THE . ODDS os in . early 
disposal of brewing interests 
by Bond C«Kpoaatirai t .the trou- 
bled AnstraBan' conglomerate, 
shortene d yesterday ^foflo wtog 
positive statements from Lion 
Nathan,, the Nev. .Zealand 
brewer trying to purchase the 


Mr Doug Myers,. lion chief 
executive,, - addressing the 
Aminat meeting m Weffingtoa, 
said , he still regarded his com- 
pany as the “front nnmer” fbr 
thp purchase. of Bond’s AnAra- 

Him tyor htfwwiln 

"We are still the oily suitor 


Mr Myers he said. 

“The only remaining is 
Bond himself- Tam even more 
mnR<tanf thaw thw w JUOnthS 


ago that ultimately we will 
succeed.? 

Mr Myers said he had been 
told by 1 Australia’s Federal 
Treasurer. Mr Paul Keating, 
that the Bond brewery assets 
would not be allowed to be sdd 
outside Australasia providing 
there was a credible .offer. 

Mr Myers’ statements came 
as a distinct morale booster to 
the Bond caxnp. In recent 
weeks speculation that the 
main banks to the Bond brew- 
ing companies were ready to 
foreclose .if a sale was not 
quickly completed has worked 
itself up to fever pitch. 

The deal for fire reconstruc- 
tion of the board at Bell 
Resources, the Bond Corpora- 
tion offshoot, was delayed once 


Rand Mines halts Amcoal 
bid for BP colliery stake 

By Jfm Jones in Johannesburg 


RAND MINES, the South. 
African mining group, has 
blocked Anglo American Coal’s 
R546m (USJ138.94m) bid for 
British Petroleum's snare 
in the Middelburg colliery, 
ironically with the help of a 
dose associate of the Anglo 
American group. * 

Amcoal has of fe r ed to buy 
BP*s 88l5 per cent stake in Mid- 
delburg in spite of the fact that 
Douglas Colliery, wholly- 
owned by Rand. Mines* Wit- 
bank C^erysuhsldiary.had a 
preemptive right to. match any 
offer and acqtdre the BP inter- 
est! ‘Douglas, which manages 
Middelburg, owns 1L5 per cent 
of the colliery. 

Witbank has struck a deal 


with Tavistock Colliery, wholly 
owned by Anglo's dose associ- 
ate J ohanne sburg Consolidated 
XnvCompany (Jd). in which 
Tavistock wm buy 40 per cent 
of Middelburg and contribute 
coal reserves which double 
Middelburg*s expected life to 
about SO years. 

afiddelourg produces about 
5-5m tonnes of export steam 
coal each year though it has 
(he cap a ci t y to produce some 

pm tnriTWg 

The acqpisitlanr will lift Wit- 
bank's annual export alloca- 
tion to 9.3m tonnes against 

AmcOaPs U-ftm tmrw« a Tiff thp 

9.4m tonnes of Trans-Natal, the 
coal mining arm of the Qencor 
group. 


more. But the National Compa- 
nies and Securities Commis- 
sion, the Australian securities 
regulator, told the West Aus- 
tralian Supreme Court that 
agreement was imminent. 

The c ommissi on indicated 
that the deal - expected to 
give virtually equal representa- 
tion to Bond C or poration, the 
Adelaide Steamship group and 
a team of independent share- 
holders — would be finalised 
by today. 

Last week, the commission 
intervened in a proposed deal 
in which Bond and Adelaide 
Steamship would have held 
equal representation on the 
Bell board with Mr Geoff Hill, 
the merchant banker, as an 
“independent" 

Weak textile 
markets hinder 
Winsor midway 

By John Elliott 
in Hong Kong 

WEAK TEXTILE markets held 
in check the post-tax profits of 
Winsor Industrial, one of Hong 
Kong’s industry leaders, to 
HK$lKL39m (US$21 .2m) during 
the six TrKmthg pixkH Septem- 
ber 1989. 

Hus was only L8 per cent 
above the same period last 
year when there had been a 30 
per cent drop in profi ts from 
the first half of 1987. Turnover 
fell jn the six wwntim to Sep- 
tember this year by 4.4 per 
cent to HK$L3bn. Market con- 
ditions cut operating profits in 
textiles by 5.8 per cent to 
HK$14B.4m from HK$158.7m in 
the mw* period year. 
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Tfte prtas owr (At pMMtt weroapptod by: Bankas Trust International. KiMwtbankN.V-* CDainaziiaiit Afi; Deutsche Bank AC; Wstdeutsdie 
ian jfd«ri .Cl«MWlef Barit Gmnfedu Lmuffltaorg SA; Bank InteraatioiialelJixemboiirB; KradMbaiik Luxembourg; AJgemew Bank Nederland 
NvTn«MLMMriH & Pimm; Credit Sofsse; Bank of Tokyo WrrnaUoMl; Chemical Bank International.- CRJcorp Intematlowr Bank. Dahta 
MV- LTCB une t nat maal; ftotwFtaBalng & Co; BoMnan Sachs imeniiUanal rixporstioa; ttamtras Bank; IBJ intenuiionat; Merrill 

- — - vy (Europe); Nomura tnurnatlouJ; Sanaa knematlonjl, Samuel Montage & Co*- 

BS-Pfsiltlps & Oran; S.S. Warburg Securhio; Wall mao Int SIMS2; Line BONDSIN 

Truncation occurred. Sun '#U3W- 


FT GUIDE TO WORLD CURRENCIES 

The table betow gives the tatest available rates of etcionge (roviKfaD against four key currencies oa Monday. December 18,1989. In son»au«i the rate is nominal. Market rates ait the average of buying and selling 
rates except where they are shown to be otherwise, hi some eases market rates have been ealeatated from those of foreign currencies to which they are tied. 


D-MMK YEN 

(XIM) 


D-MARK YEN 

(X10Q1 



COUNTRY 


CSTG 

USS 

D-MARK 

YEN 
(X 100) 

Pakuvra 

(PaX. Rupee) 

34 10 

21.2726 

12.3215 

14 7619 

Panama 

(Bsibu) 

16030 

1 

03792 

06939 

3 

* 

I 

3 

1 

1 

13867 

0 8650 

0 5010 

0 6003 

Pangaajr 

(Guarani) 

1432 43 

12055084 

693 2583 

8365497 

Ptm 

UntO 

15421.90 

8377 9881 

4849.9283 

58103463 

PtlllfflpiBH 

(Pete) 

34.80 

21.7092 

123743 

13 0649 



Smob Africa (Rood) 4 0880c 


Spa hi 

Soaritn Port* 
N Africa 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 
Syria 


fPcscta) 

In 

(Sp Peseta) 
(Raped 

To 

(Guilder) 

QJIaagenD 

(Krona) 

(Fr) 

03 


178.30 
64.10 
18X372 
2.8614 
4 0880 
10 0550 
2 4825 
33.6313b 


OtamarirfltarisA Khmer) 10.7500 
DllfaouURep (DJIbFrl 2S3.00 
Com (ska (ECarr&S) 4J241 
Dambricao Rrp (D Peso) 10^673 


6.7061 3S843 4.6S36 

176J439 1022583 122510B 

26975 13624 28719 

6.7793 3.9267 4.7044 


Merita (MericaaPeso) 4200.00a 2669.9937 15465221 18528138 

4200 73d 2620.5427 1517 S789 1818 4978 


Taiwan (U 42.10 

Twuaria (SMIlIng) 302.55 
Thailand (BahU 41 -.20 

Togo Rep (CFAFr) 472 63 
Toma It (Pa Anna) 20475 
TrlnUad/Tobaga 5) 6.8064 
Twrisia (Dinar) 1 4778 

Torkty alia) 3686.74 

Turk* & Caicos (USX) 1.6030 
Twain (Australian V) 2.0475 

Uganda (New Shilling) 593 18 
UAE (Dirham) 3.8910 

United Kingdom (£> 1.00 
U mud States IUSS) 16030 
Urveuar (Peso) 1241 72 

USSR (Rouble) 0979B 


(Vatu) 186 50 
(Lira) 206350 
(Boihar) 70 SI 


2.5502 
3 9176 


111.2289 

111 2289 
39.9873 
11 4393 
17850 
25502 
6 2726 
15486 
21 

26 2 230, 
188.7398 
25 7018 
294 8409 
1.277? 
4.2460 

0 9218 
2299 9001 

1 

1.2772 

370 0436 
3 6725 
06238 

774 6225 
0.6112 

116 3443 
1288 5215 
44.1734 
4495.7891 
1 
1 


13.2122 
109 3224 
14 8870 
170 7786 
0 7MB 

2 4594 
0 5339 
1332 1553 
0.3792 
0 7398 

214 3378 
Z 1286 
0 3613 
0 5792 
448 6793 
0 3540 

67 3893 
746 3414 
25 5862 
2604 0650 
0 5792 
05792 


18 2231 
130 9740 
17 8354 
Z04 6U17 
0 8863 
29464 
06397 
1395 4915 
0 6939 
0 8863 

236 7878 
25302 
0 4329 
0 6939 
537 5411 
04241 

80 7359 
894 1558 
30 6316 
3119 H051 
nww 
0 6979 



TEADE INDEMNITY 


THE CREDIT RISK 



01-739 4311 


SPECIALIST 
CREDIT ANALYSIS 



SARAKREEK 
PARTICIPATIONS N.V. 
ESTABLISHED IN CURACAO 
NETHERLANDS ANTILLES 
Notice of the A nnu a l Omri ai Mttdog 
oT Sharrfnjldea to bo held on Mammy 
18th. 1990. 

Notice i< her e b y erven that ihe AbbmI 
General Meed* of Stanholdas of Sai* 
•brack P w ddnUora N.V. ihafl be bdd 
oa Mommy 18th, 1990 at 100 pm local 
tine at the offices oT dm Coapuy at 6. 
Join B. Gotairawcg. Curacao (NA) u» 
approve the Report of the Ma— H ag 
Director. The Anouel Araanria of the 



BANCO DI NAPOLI 
ussknmxnmnm 

Saborttbroted Floating Rate 
D ep o atar y Recefpte dec 1996 

Notice k hereby given that, in mxor- 
daoee vkh the p rav k ioor of (hr above 
ment i oned Floaiins Rate Depotitary 
Receipts, the nue of intrant far the ah 
moniha period Ana December 19. 1909 
to June 19, 1990 bar been died at 
L72S5C per anatn. 

Hw hmm payable oa Jane 19. 1990 
•gatet a an ender of c o apoo no-i wB be 
USS 441.10 per USS IODOO and USS 
4(41(197 per USS lOOdOO. 

Baaqos bnemadoarie 


DWID SHEPPARD ULBJE. 

and 



Banque Nationale de Paris p.l.c. 
£25,000,000 

Subordinated Floating Rate 
Serial Notes 1994 

tn accordance with the provisions of the Notes, notice 
is hereby given that for the six month interest Period 
from 14th December 1989 to 14th June 1990 the Rate 
of Interest on the Notes win be l5 3 /« per cent per 
annum. 

The Interest Amount payable on the relevant Interest 
Payment Dale, which win be 14th June 1990. is 
£378.65 for each Note of £5,000 and £3,786.47 for 
each Note of £50,000. 

Kleinwort Benson Limited 

Agent Bank 



Taiwan Power Company 

(ncorporoted wrtn Muted bawdy in Taiwan, Repubbc o I Qvna) 

US$100,000,000 
Floating Rate Notes Due 1992 

Holders of Roaring Rate Notes of the above issue are 
hereby notified that tor the next interest period from 
December 20, 1989 to June 20. 1990 toe following 
information is relevant: 
l Applicable 

interest rate: 8.625 per annum 

2. Interest payable on next interest 
payment date: US$436.04 

pa- US$10,000.00 nominal or 
US$10,901.04 

per US$250,000.00 nominal 


3. Next interest 
payment date: . 
Reference Agent 
BA Asia umited 


June 20, 1990 


£135,000,000 



LEEDS PERMANENT BUtLDWG SOCIETY 

Leeds Permanent BuUdmg Society 

Floating Rate Notes Due 1998 


Interest Rate 1 5%% per annum 




FOR PROFIT 

David Sheppard, Chairman of David 
Sheppard and Bartneis Limited, 
void Be to thank John Courtis for 
tie land remarte ha has made in his 
latest book, *Reenifing for Profit"; 
bit be wishes to point out that 
re port s of Us recent death hare 


Interest Rate 

Interest Period 

Interest Amount due 
14th March 1990 per 
£10,000.00 Note 


14th December 1989 
14th March 1990 


£376.03 


Credit Soisse First Boston Limited 
Agent Bank 



ECU20, 000,000 

Christiania Bank 

Boating Rate Notes due 1994 

No*» is hereby given trial m 
respect of the Interest Period from 
Deoember 19. 1989 to MaiCh 19, 
1990 the Notes win carry an Interest 
Rata of 10-6625% par annum. The 
coupon amount payable on March 
19, 1990 wrN be ECU26.656.25 per 
ECU1 ,000.000 Note. 

By. TbaCtBSB Marietta BaoLRA 
LMDa.RxaJAptf 

December 19, 1989 chase 


U.S. $125,000,000 

Empire of America 
Federal Savings Bank 

Collateralized Floating Rate Notes, 

Series A due December, 1995 

In arcoitJanoe with toe provisions of toe Note, notice is hereby given 
(hat for the biterest Period from December 19, 1989 to June 19, 1990 
(he Notes wiH carry an Interest Rate of per annum. The interest 
payable on the relevant interest payment date, June 19, 1990 w3l 
be U.S. $4,297.22 per U.S. $100,000 principal amount of Notes. 

By: The Chase Manhattan Bank, N JL 

London, Agent Bank A^CHASE 

December 19, 1989 WP 


IIIIIIIIIIIIIIIIIllllllllllBIIIIIIIIIIHIflllllllllllllllllll 

Toray Industries, Inc. 

( formerly Toyo Rayon Kabushiki Kaisha) 

S-G. Warburg 8 c Co. Ltd. announce drat 3 dividend of Yen 3.00 per tkarc 
has been paid 10 shareholders an the boola of the above Company aa at 
30th September, 1989 in respect of die six month period ended on that date. 

Holders ofBeater Depositary Receipts issued by S.G.WorburgSc Co. Ltd. 
may present Coupon No. 14 for payment at:- 

S.C.WarinogAcCaLcd. Banque Internationale 

Paying Agency, i Luxembourg. 

2 Finsbury Avenue, • 2 Boulevard Royal, 

London EC2M2PA Luxembourg 

Payment will be subject to deduction of Japanese Withholding Tax 
and in Loudon, United Kingdom Tax (where applicable) at the 
appropriate rates. Details of tax deduction con be obtained from the 
Paying Agents. 

19th December, 2989 

IIBIIIIIIIIIIIIIIIIIVIIIIIKIKIIIIIIHIIIIIIISIIIIVIIIIVIIIIII 


U.S. $125,000,000 




Northeast Savings, F. A. 

Collateralized Floating Rate Notes due 1995 

In accordance with toe provisions of the Notes, notice is hereby 
given that for toe Interest Period from December 19, 1989 to 
December 19, 1990 the Notes will carry an Interest Rate of QVi 
per annum. The interest payable on the relevant interest payment 
date. December 19, 1990 will be U.S. $849.13 per U.S. $10,000 
principal amount of Notes. 

By: Tlie Chase Manhattan Bank, MA. 

London, Agent Bank i^CHASE 

December 19, 1989 
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INTERNATIONAL CAPITAL MARKETS 


French rate hike 
surprises dealers 


Third World debt traders: the unsolved mystery 


By Rachel Johnson in London and 
Janet Bush in New York 


EUROPEAN bond markets 
were rudely aroused from their 
seasonal torpor yesterday by 
the Bank of France’s surprise 
move to lift its intervention 
rate half a point to 10 per cent, 
and the emergency funds rate 
by the same amount to 20.75 
percent. 

The move, designed to shore 


GOVERI 

BONDS 


up the franc in relation to tire 
D-Mark, put downwards pres- 
sure on bond prices as 
short-term bond yields rose. 

The March bund contract in 
Liffe fell 36 basis points to the 
day's low of 91.61. After a 
slight recovery, the bond 
traded up during the afternoon 
to close at 91.78, down 0.16 
from Friday's close. 


■ The Flench rate increase - 
which the markets had 
assumed would not happen 
before the new year - also had 
an impact on the lfetlpsa UK 
gilts market Bond prices fell 
seven or eight ticks at the lon- 
ger end from overnight rates. 
At the shorter end, bond prices 
were fairly well protected by 
the high interest rates prevail- 
ing in the UK. 

The market traded within a 
narrow range to close 
unchanged at the shorter end, 
and ft point down at the lon- 
ger end. The benchmark Trea- 
sury 9 per cent due in 2008 
opened at 94& yesterday morn- 
ing and closed at 9% 


■ US Treasury bonds started 
quietly yesterday, trading in a 
narrow range while monetary 
policy remains a key, unre- 
solved issue. Later in the ses- 
sion, bonds profited from a 
sharp sell-off on the equity 
market and prices closed mod- 
estly higher. 

In late trading, short-dated 
maturities were quoted up to 
ft point higher while the Trea- 
sury's benchmark long bond 
was ft point higher far a yield 
of 7.83 per cent 

During the morning session. - 
prices were virtually 
unchanged from Friday's close 
in advance of the meeting 
today and tomorrow of the 
Federal Open Market Co mmit . 
tag. 

Interest rate policy has not 
changed since early November 
when the Fed pushed its Fed 
funds target down to 8% pm* 
cent from around 8 ft per cent 
Fed funds yesterday opened at 
8% per cmt and then edged 
higher to 8ft per cent The Fed 
did not operate in the money 
market yesterday. 

The modest price gains in 
the bond market yesterday 
afternoon appeared to stem 
from a Sight to quality from 
the equity market which saw 
heavy selling of financial 
issues due to concerns about 
exposure to bad real estate 
loans. 

There is a great deal of eco- 
nomic data fills week but none 
are forecast to show any dra- 
matic strength or weakness. 
November consumer prices are 
due today along with Novem- 
ber housing starts. 


Stephen FIdler on the reasons for 

T here is a mystery at the year vary between SGDbn and 
centre of the mar ket for S80bn, compared with last 
commercial bank loans year's estimates which centre 
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T here is a mystery at the 
centre of the market for 
commercial bank loans 
to developing countries where 
banks exchange debt often at a 
large discount to face value. 

Rankn have been persistent 
sellers of loans to problem 
debtors over the year but there 
have been precious few identi- 
fied sources of buying. The 
ultimate demand, represented 
mainly by conversions of for- 
eign debt by debtor countries, 
hag slackened off this year. 
The World Bank expects the 
total of debt conversions in 
1989 to fall to around $14bn 
from $22.4bn last year. 

Dealers say their inventories 
: have not been growing; in fact, 
some which formerly held 
loans In order to make a mar- 
ket are no longer doing so. So 
where are have all those loans 
been going? 

Prices are ending the year 
close to record lows, despite a 
mid-year rally. Argentina, for 
example, has slumped to about 
11% cents from 20 a year ago. 
P oland, fiaithfaiiy paying inter- 
est in full until the final quar- 
ter of this year, has halved in 
price to about 19 cents. 

The market has also seen 
unprecedented volatility over 
the past year. Relatively small 
sums - the average deal size 
probably has a face value of 
$5m or less - can still move 
prices unduly and big price 
swings have shaken out some 
previously prominent market 
makers. For example, the price 
of Brazilian loans rose 4 cents 
yesterday to 23 cents following 
apparent presidential election 

SUCCesS of Mr famnnrin CoHOT 

de Meflo. 

Four b anks are generally 
acknowledged to be market 
leaders: NMB Bank of the 
Netherlands, Libra, the Lon- 
don-based consortium bank. 
Citibank and JP Morgan. 
Estimates for turnover this 


year vary between SGDbn and 
$80bn, compared with last 
year's estimates which centre 
around S50bn. Some of that 
higher activity is illusory, 
girwp although the face value 
of traded debt has increased, 
prices have fallen. Some of the 
increase is also due to an 
increased churning of dealers' 
portfolios. 


' L LI UU.VXO. lllV U.1XU V1 T vv> a/ 

the resilience of the secondary market in problem debtor bank loans 

m i. . _ ■ ■ ■ ■ bonds partly collateralised by “profit." Thus. prlces *r*8*r 


Secondary market prices 

Cents In the dollar 
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Competition has pushed 
ratting spreads - the gap 


trading spreads - the gap 
between bid and offered prices 
- to a quarter paint or less. To 
mate money therefore, traders 
are increasingly forced to take 
a view of the market and posi- 
tion themselves to profit from 
the expected price movements. 
Some traders’ lower profiles 
are undoubtedly a result of 
money lost in this way. 

Other dealers have been 
tempted away from the 
tnwwwgfwg l y risky trading busi- 
ness, having decided that cor- 
porate finance business in 
developing countries is safer 
and more profitable. 


40 Fpoland 


20 pt 



^Argentine 
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C ompanies in Latin 
America restructuring 
their own finances or 
faking over privatised enter- 
prises have provided one of file 
few sources of underlying 
demand in the market over the 
last year. Restructuring compa- 
nies can win advantageous 
terms by converting foreign 
currency government debt, 
purchased on the market at a 
discount, Into local currency. 

Efforts have been made to 
develop demand for the loans 
from investors bat they have 
met little apparent success, 
according to Mr Stephen 
Dizard. a managing director at 
Salomon Brothers. (By con- 
trast, a healthy market is 
appearing in the bearer bonds 
issued by Latin American gov- 
ernments, which they have 
continued to service. Merrill 
Ly nch this month launched a 


high-yield fund devoted to 
investment in such bonds.) 

The other obvious source of 
j fli rh demand — official debt to 
equity swap programmes and 
debt buy-backs - has been 
running more slowly. 
Debt-equity swaps are falling 
prey to two concerns: the 
wo r ry that the creation of local 
currency involved is inflation- 
ary and the nationalistic antip- 
athy toward what is in effect a 
subsidy for foreign takeovers 
of local enterprises. 

Venezuela in November 
opened a new debt-equity swap 
programme, while Chile has 
continued with its long-stand- 
ing debt-equity conversion pol- 
icy, although that is likely to 
be modified given a new gov- 
ernment. The big p r o gr am mes 
in Brazil and Mexico have been 
suspended (the latter's to be 
revived tinder its debt agree- 
ment with banks at a modest 
£Lbn a year). 

Chile and the Philippines are 
both concluding official buy- 
backs of debt. Both will be 
finan ced at least in part by offi- 


cial resources from the Interna- 
tional Monetary Fund and 
World Bank, as part of the 
Brady Plan, the new debt ini- 
tiative named after the US 
Treasury Secretary Mr Nicho- 
las Brady, who launched it in 

March 

In a sense, the Brady initia- 
tive was born out of the sec- 
ondary market in bank loans. 
The fact that banks were will- 
ing to exchange loans at big 
discounts to face value offered 
a way out of the seven-year-old 
debt crisis. The Brady initia- 
tive suggested that since, 
aTmcfit by definition, problem 
debtor countries were strapped 
for cash, western official 
finance should help countries 
agreeing to economic reform to 
capture some of the discounts 
for their own benefit 

The initiative will undoubt- 
edly add annthpr dimension to 
the market. The debt relief 
deal for Mexico covering $4Sbn 
of its medium and long-term 
bank debt loans involves the 
creation of two new instru- 
ments: fixed and floating rate 


bonds partly collateralised by 
official resources for which 
banks will exchange their 
printing loans. Mr Ride Haller 
of Libra Bank says his bank is 
already looking at a range of 
techniques to enable “the 
exchange of Brady bonds into a 

range of post-Brady deriva- 
tives". 

The market reaction 

to the Brady initiative led. 
banks to hold on to their loans, 
enabling prices to' rally. Later 
as the view grew fampng bank- 
ers that the plap was under- 
funded, prices started to erode. 

bankers claimed that the 
plan was an invitation to 
debtor countries to foil Into 
arrears. What followed was a. 
new round of reserve building 
by large banks, particularly in 
the US and UK. Most banks 
have now p rov ide d a cushion 
against losses of between 50 
and 100 per cent of exposure. 
In the last six months, many 
big banks, including at least 
one of the UK dealers and a 
number of New York banks, 
have been sellers. 

The market is certainly more 
sensitive to news than it used 
to be. indications of countries’ 
willingness, rather than abil- 
ity, to pay interest can have a 
significant impact on prices. 
But the market is most sensi- 
tive of all to news of bank 
reserving, which, almost inevi- 
tably generally leads to a 
declines in prices. 


-profit.- Thus, prices are gem 
crafty below the leveled provi- 
sions of selling banks. This 
sets up a spiral: in the absence 
of other -reliable infor m a tion , 
banks look to the secondary 
to see their provisions: 
Declining prices in the second- 
ary market, it la argued, aba 
discourage debtor countries 
from paying Interest atoc e they 
ww gnfaa the huge discounts 
represent a barrier to ttaSr-fttr- ■ 
thar borrowing from b a nks . 

to this environment, says Mr 
MUlboum of Standard 
Chartered Merchant Bank: 
“The economic fundamentals 
are very 'much hidden from 
view." 

Mean while; the debt manage- 
ment of some countries 
become increasingly chaotic. 
That of Brazil, the largest 
debtor, is described to one 
trader as “nearly anarchic. 

Anar chic or not, debtor 


countries are increasingly 
shrewd about their use of the 
secondary market. While a few 
go through official channels ~to 
obtain fito necessary waivers 
from banks for buy-backs, 
other countries - according to 
traders - are using reserves 
buy back their loans on the 


A year or two a g o, th ia 
would have triggered outrage 
among international banks. 


Today, it goes on, bandy below 
the surface, with most banks 
turning a wind eye to the fact 
that it is in contravention cf 
their original loan agreements. 
Tills change is tergwy because 
many banks’ vtew of their own 
self interest has . changed. 
Instead of attempting to shore 
up the vaine oftnefr portfolios, 
moot tanks are now canons 
trating oh red uc ing the size -Of 
them. Without this buying - 
the answer to the mystery - 
they would stand even less 
chance of reducing their loan 
portfolios. . . 


T his arises because of fiie 
way many banks look at 
their loan portfolios 
after provisioning. If they sell 
their loans at a smaller dis- 
count than implied by their 
provisions, bankers perceive- 
the difference as a profit. 
Because there are so few 
underlying buyers, prices are 
pitched low enough to prevent 
the unleashing of large sates 
by well-pro visioaed banks at a 


Credito Italiano launches YlObn, three-year issue 
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ACTIVITY on the Eurobond 
market was sluggish yesterday. 
Professional market-making 
was for the Christmas 

holiday, meaning that second- 
ary trading was minimal, 
writes Andrew Freeman. 
Meanwhile, new issues 
retreated, with just three small 
tteals emerging. 

Nomura International 
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brought a YlObn issue for Cre- 
dito Italiano. The bonds 
mature on March 23 1993, and 
carry a coupon of 614 per cent. 
Payment date is on December 


22, and the issue price of the 
Luxembourg-listed bonds is 
10iy« per cent 

Full underwriting fees are 
1% per cent with a ft point 
selling concession. 

DKB International was the 
lead manager of a 530m issue 
for C. Itoh Finance (Europe) 
which came with an 854 per 
cent coupon priced at 101% per 


cent Underwriting foes are 1% 
per cent with a 1ft point sell- 
ing concession. The bonds 
mature on December 29 1993. 

LTCB International brought 
a Y4.5bn Nikkei-linked issue 
for Union Bank of Finland. 
The bonds mature on April 22 
1991 and are priced at 10L For 
three months the coupon is ft 
point over Libor, after which it 


will be fixed at 12 per cent The 
payment date is January 22 
1990. 

• Euro-clear, fixe Brussels- 
based entering and settlement 
system, has doubted its payout 
of rebate fees to its partici- 
pants. This year’s rebate, rep- 
resenting a portion of Uses paid 

for wwfofrwA pfn g and wanniimL 
cations , amounts to fftm. 


Tokyo to tax 
Euroyen futures 


IN A BED to standardise taxes 
on its derivative products, the 
Japanese Ministry of Finance 
is to impose a tax on Euroyen 
futures traded at the Tokyo 
International : Financial 
Futures Exchange, writes 

lUimih Ha r giw m 

The tax, to take effect next 
October, will cover 0.001 per 
cent tf the value of a contract 
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RISES AND FALLS YESTERDAY 
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EQUITY GROUPS 



TRADING in the newly privatised 
UK water companies dominated 
activity on the London Traded 
Options Market yesterday, a mar- 
ket that is otherwise suffering 
from a seasonal slowdown. Inter- 
est In the FT-SE 100 index option 
was also brisk as a major Institu- 
tion closed down its positions 
before the year end. 

The LTOM traded 49.421 con- 
tracts — the bulk of them put 
options where 40,359 lots 
changed hands, compared with 
9,062 call*. Volume on the FT-SE 
100 Index option was at a high 
26,965 which was divided 
between 22,348 calls and 4,617 
put options. More than two thirds 
of the activity in the FT-SE 100 
was accounted for by one institu- 
tion shifting its holdings. 


Activity in water options was 
heated as volume soared in the- 
underlying shares following the 
diacloeure by a French water 
company that it had acquired a 
stake In three UK water Anns.-. 
The UK water package heeded 
the most actively traded list on 
the LTOM when 7.497 contracts 
changed hands. These were 
mainly calls which traded 8,687 
lots, the most active series being 
the March 1.500 call which saw a 
turnover of 2,165. Put options 
activity was not so high at 810 
contracts. 

Thames Water was the second 
most active option with 1.728 con- 
tracts traded of which 1.382 were 
calls and 368 were puts. 

Much of the volume in the UK 
water options package was 


traded by James Cape! when H 
crossed' a water package ' table 
top In March options, A table top 
to a intis ex ecut ed trading strat- 
egy that to dependent- on good 
liquidity In the options and under- 
lying stocks. B is usually executed 
whan market voiatiJhy to expected 
to rise. ’• 

Other active options on the. 
LTOM were Trusthouse Forte: 
which traded 1,135 on takeover, 
fears, Ferranti whtoh traded 1,108 
contracts end British Airways 
where 977 lots cha n g e d hands. 


The ■exchange’s*: open Interest 
ras at 855.861 on Friday with 


was at 855.861 on Friday with 
open interest of 182,777 In the 
FT-SE 100 Index option. Aside 
from the unusual activity in water 
and the FT-SE 100 option, volume 
this week to expected to be alow. 
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Acatos hit by 
interest rates 
and firm pound 


ByjaneRiHer 

TEE STRENGTH ttf .the pound 
and high interest rates sent 
pre-tax, ..profit _0f _, Acatos & 
Hutcheson. which makes ' edi- 
ble oil and tat, slldlng .fr 0331 
m.78m.to £4.510 tetho.12 
months to October. L| 

The 62 per. fait wmw an 
tnrp pver up 8 per ' (ient to 
£260.68m. Losses were made on 
the UK retail operation mid 
activities in .Spain; which 
dragged down profits on the 
industrial wMa - • 

Mr An Weir, finance direc- 
tor, said sterling's strength 
piled on the pressure from 
imports, partjcnlary i^ n yiwnp 
ancf vegetable oil from Wort' 
Germany, thw Netherlands and 
Belgium. 

Some of the. damage was 
inflicted by an interest bill of 
£2.91m, compared with last 
year's £L83m. Mr WeJrsaJdtbe 
borrowings, which had taken 
gearing to 8(1 per cent, were 
mainly related to working capi- 
tal tied up in supplies of such 
commodity oils as soya bean, 
palm and rape seed. / 

An effort had been made to 
cat costs, for example by 
reducing staff at the London 
and Liverpool sites. 

This followed last year's 
transfer of some work from 
various sites to London. -Mr 
Weir admitted that a number 


Brasway marks | 
time at £1.64m 
in first half . 

Interim taxable profits at 
Brasway, the West Mxdtondff- 
based tube and bright bar 
maker -and - indwatHal ' oil 
blender, were unchanged at 
£L64m. 

.Turnover in the fdx-mpnths 
to end-October : was higher at 
£22. 71m (£19,l2m) for trading 
profit of £U9m f£L85m^ ,/ 

The interest charge rose to 
£332,000 CS2MMJO0V: 

After tax of £573,000 com- 
pared with £572,0Q0,eanriiigs 
per share were unchanged at 
L42p : •- 

The interim' dividend"' is 
raised from ah adjusted 0.225p 
to O^tfpL The’total payment for 
last year was 0.783p, adjusting 
far the scrip issue: - .- ~ ■ 


of shortcomings ^ arisen 

Earnings per share plum* 
meted to 8.8p from 24.70. 

The final dividend Is 3.5P, 
making a totalofTP ©P). 

As the disappointing results 
were expected, the shares 
slipped Just 3p to lS2p yester- 
day. 

• COMMENT 

While interest rates remain 
against the company, the 
pound's slip has already 
started to help it compete 
against imported products. It 
has refocused its efforts on 
three areas: bottled oil, yellow 
and white fat and, having 
admitted past mistakes, it 
should be ahZe to impro ve pay 
formanne. As it has already 
shown some recovery from an 
interim profit dive to little 
more than Elm, profit forecasts 
for the current year range from 
£7m to £9m (compared with 
1988’s £11 .8m), giving a pro- 
spective multiple of between 9 
and 1L5. After falling a long 
way since the heady days off 
SOdp-plus shares before the 
1987 market crash, there is a 
facing that the company's for- 
tunes have bottomed out But 
in a tough market, it will take 
hard evidence Vhaf fhp rHang o c 
are working before disillusion- 
ment wwsnig nlf 


Hailwood Gp 
plunges Into red 
in first quarter 

Hailwood Group, the 

fatwwaHnmil Wwimriail services 

concern based in New York, 

haw pTimgml Into flw rad In tha 

three months to October 31. 
th« first quarter of its financial 


From net profits of £L28m, It 
has fallal to losses of $376*000 
(£234^)00). This was in spite of 
a substantial surge in revenues 
from f£L87m to pftAlm. 

The. company said that 
expenses in file first quarto: 
had. included a provision of 
$L6m of interest on file com- 
pany's 135 per cent subordi- 
nated debenture. 

The annual in terest payment 
of $L6m was in August 
far the three-month period. 


Dividends shown pence per. shorn net except where otherwise stated. 
•Equivalent offer -aftowtna for ecrip Issue. tOn capital Increased by 
rights and/or acquisition issues. SUSM stock. SUnquoted stock. ♦Third 
market (Unchanged property development dividend of Ip also 
declared. . ..V . 


Carron 
Phoenix 
agrees to 
£6.8m bid 

By John Ridding 

CARSON Phoenix, the 
Falkirk-based sink manufac- 
turer, which is a previous Ufa 
cast the «nw«m fin: Lord Nel- 

«tm at Trafalgar, to w finally 

succumbed to -a French 
boarding party and is agreeing 
to a £&8m takeover by Groupe 
Bene, a private co mpa n y. 

rilci> Canon, Bwnw is princi- 
pally Involved in ***** manufac- 
ture and sale of domestic 
rinks. It argues that file com- 
plementarity of the two com- 
panies’ pro duct ranges and 
production techniques will cre- 
ate a force which is well 
to compete in ***** Euro- 
pean market. 

In s pite erf its position as one 
of the UK’s largest sink manu- 
facturers, Cazztm Phoenix has 

an imaaW^ I ^ilul/n' y rinrg 

it staged- u management buy- 
out from the long-established 
Carron Company in 1982. 

After earning to the DSU at 
the beginning of last year, 
when it was valued at £13m, 
its shares have sunk from 161p 
to 38p before yesterd ay' s 60p 
cash per share offer g nr red 
them to 58p. 

The principal reason lwMwi 
the decline has been the 
impact of high UK Interest 
rates on consumer spending 
and the downturn In the 
hnmrfng market. 

The effects are evident in 
figures released yesterday 
which showed a sharp fan in 
pre-tax profits from £15 Im to 
£227,000 far the year to end- 
September. Earnings par share 
fell 9.4p to 15p and the final 
dividend is being passed, leav- 
ing a total of L33p (4p). 

According to Mr Boy BOtch- 
eH, chairman, the company's 
share of the sink market was 
maintained in spite of 
depressed sales mid lower mar- 
gins. There was also a sharp 
Increase in administrative 
costs resulting from the acqui- 
sition of John Kelly, a manu- 
facturer of catering equip- 
ment. 

Bene has rec ei ve d undertak- 
ings to accept the offer in 
respect of 38.7 per cent of Car- 
ron’s shares, including agree- 
ment from 3i which holds a 
ZL4 per cent stake. It is being 
advised by Charterhouse 
Bank. Carron Phoenix is 
advised by Hambros. 


Johnson Matthey 
tax appeal likely 

By Clare Pearson 

Johnson Matthey, the precious 
metals and marketing group, 
is considering appealing 
against a ffigh Court decision 
made on Friday by Mr Justice 
Vinelott on the deductibility 
for tax purposes of a £50m 
payment to Johnson pfaMIv y 
Bankers five years ago. 

Hr Justice Vinelott over- 
turned a previous ruling by 
tiw General C/ wwn i |w i nngn i far 
Income Tax and ruled in 
favour at the Inland Revenue 
■gainst Johnson Matthey. 

Johnson Matthey has never 
assumed any fwwu rf it from the 
wftrfiwr ruttng in its accounts, 
mid there win no need to make 
further provision against 
Johnson Matthey Bankers. 


77ife announcement m^ars^s a matter of record only 


November 1989 
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Washing the WoyAkmd! 


£9,800,000 

Senior Debt and Working Capital Facilities 

to Fund a Management Buy-Out 

Arranged by 

National Westminster Bank PLC 

Acquisition Finance Unit 

Underwritten by 

National Westminster Bank PLC 

Equity Finance Arranged by 

Phildrew Ventures 


A Natweet Acquisition Finance Unit 


Successful player sells on his instruments 

Peter Marsh on Bernard Eastwell’s career, soon to be over after Fisons’ bid for VG 

A CHAPTER in the his- mely add to”. 

tory of UK entrepre- Mx Ke nidge caM VG would 
neurshlp was closed be integrated into Fisons' exist. 


A CHAPTER in the his- 
tory of UK entrepre- 
neurship was closed 
yesterday with the news of a 
£270_2m recommended bid by 
Fisons for VG Instr ument s, a 
leading scientific instruments 
company started 27 years ago 
by Mr Bernard Eastwell in a 
Sussex garage. 

Mr Eastwell, VG's chairman, 
was yesterday fading relaxed 
about the Imminent takeover, 
which has won acceptance 
from BAT Industries, VG’s 
majority owner. 1 have bad a 
good ran for my money,” he 
said. 

Mr Eastwell, 62, started VG 
after he got fed up with his job 
designing vacuum equipment 
at M illiar d, a UK divirinn of 
the Philips electronics empire. 

Showing astute vision and 
with a personality that man- 
ages to be both abrasive and 
kind-hearted at the same time, 
Mr Eastwell built up the Craw- 
ley-based company into a 
world player in scientific 
instruments. Last year it bad 
$jilpg of CIMBm. 

Fisons, the pharmaceutical, 
instruments and horticulture 
group, has been stalking VG 
for some years. 

When BAT, the tobacco- 
based conglomerate which has 
owned 69 per cent of VG since 
1983, indicated a few months 
ago it wanted to dispose of its 
subsidiary, Fisons saw its 
chance. 

Mr John Kerridge, Fisons' 
r-hairman and chief executive, 
said yesterday it was buying a 
very good company - “and 
one that we think we can genu- 


inely add to”. 

Mr Kerridge said VG would 
be integrated into Fisons’ exist- 
ing scientific instruments 
operations, giving total instru- 
ments sales of some £250m a 
year. That is not including a 
farther £320m or bo a year of 
revenues which come from the 
distribution of other compa- 
nies' Instruments, wiainiy in 
the US. 

The acquisition has thus 
taken one step further Mr Ker- 
ndge's vision of transforming 
his company - which at the 
beginning of the 1980s was a 
far-from-healtby agricultural 
products group - into a new 
business built up around the 
growth areas of drugs an( i ana- 
lytical equipment. 

At the same time, the VG 
purchase seems likely to Hit 
Fisons' total anruwl turnover 
above £ibn, some £400m of 
which for the current year is 
coming from pharmaceuticals. 
The Suffolk-based group also 
has a small horticulture divi- 
sion with annual sales just 
under £100m. 

For Mr Eastwell, a former 
physicist, the sale to Fisons 
ends a mercurial career in 
which he has presided over 
VG's rapid growth into a range 
of new fields tied in with 
instruments. 

This is a J6bn-a-year interna- 
tional business, split up into 
dozens of different product 
areas. 

Some of these are highly 
abstruse scientifically, but all 
are concerned with measuring 
to ever greater accuracies fac- 
tors such as the concentration 


BAT bid struggle costs 
Hoylake £30m to date 

By Nikki TaK in Paris 


HOYLAKE, the consortium 
which under the guidance of 
Sir James Goldsmith has been 
waging a bid battle against 
BAT Industries, the tobacco- 
based conglomerate, yesterday 
said that to date the struggle 
had cost it £30m. 

This suggests that the costs 
are only just covered by the 
small L25 per cpnt share 
which it acquired in BAT 
before launching its bid last 
summer. On yesterday's price 
of 825p Hoylake’s paper profit 
is about £34m. 

The figure for costs was dis- 
closed in Paris by Madame G2- 
berte Beaux, a long-time busi- 
ness aamHate of Sir James. 

■Eoylake's bid for- BAT has 
lapsed while the consortium 
pursues certain essential regu- 
latory clearances from nine 
state insurance cfimmiBrio u er * 
In the US. 

It also emerged yesterday 
that the Illinois Department of 
Insurance - which is cur- 
rently hearing Hoylake’s appli- 
cation to take over Farmers 
Group, BA Tb US insurance 
subsidiary - has ruled that 
the con s or ti um can seek depo- 
sitions and documents relating 
to matters discussed at a meet 
ing of BAT'S advisers last 
month. 

Details of the meeting came 
to light some weeks ago when 
a copy of the minutes was 
leaked to Hoylake by an anony- 
mous source. At the meeting, 
the advisers discussed various 
possible courses of action. 


ranging from enlarging BAT 
via the acquisition of farther 
tobacco or financial services 
assets, seeking a separate list- 
ing of BAT’S US assets, or 
retaliatory action a gainst Hoy- 
lake and its allies. BAT has 
since riahneri that it does not 
intend to act on any of the 
ideas. 

Nevertheless, the Illinois 
hearing order allows Hoylake 
and Axa Midi 'Assurances, the 
French-based insurance com- 
pany which will buy Farmers if 
a Hoylake bid for BAT is suc- 
cessful, to take depositions 
from Mr David Anderson of 
Lazard Brothers, and any three 
other people to whom the 
memo was circulated.-- — - 

Axa said yesterday that it 
thought the depositions would 
be sought from Mr Pat Sheehy, 
BAT chairman, Mr Michael 
Butt, head of Eagle Star, and 
Mr Henry Frigon, chief execu- 
tive officer of Batus, in the US. 

Hoylake and Axa can also 
request any documents relat- 
ing to background work done 
by advisers on any of the ideas 
discussed. 

John Swan dives 

Pre-tax profits at John Swan & 
Sons, a livestock auctioneer 
and estate agent, declined to 
£195,000 (£225,400) on turnover 
of £647,400 (£632,600) in the 
half-year to October 3L After 
tax of £68,600 (£78500) earnings 
per share were l&9p (21.8p). 
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VQ instruments 

Share price (pence) 

600 —r rrn'.rTTrr? 


Bernard Eastwell - Tvehada 
good run for my money* 

of chemicals in a mixture or 
tiie (totalis of microscopic fis- 
sures on the surface of a micro- 
chip or turbine blade. 

The scientific Instruments 
industry - the three biggest 
players are Ferkin-Elmer and 
Hewlett-Packard of the US and 
Shimadzu of Japan - is grow- 
ing at about 10 per cent a year 
with its biggest customers 
from businesses such as chemi- 
cals, pharmaceuticals, oil-pros- 
pecting and aerospace engi- 
neering. 

Since its Inception. VG has 
split, amoeba-like, into some 30 
different divisions specialising 
either in specific types of 
instruments such as micro- 
scopes and mass spectrometers 
or in other related areas such 
as data communication equip- 
ment and computer systems 
for laboratories. 

The driving force In these 
moves has been Mr Eastwell, 


Adia extends 
offer for 
Hestair 

By John Ridding 

ADIA, the Swiss personnel 
services group, to extending its 
offer for Hwttahr after receiv- 
ing Just 0.3 per cent accep- 
tances by last weekend's first 
ringing date. 

Adia, which last week saw 
Its £167m offer for Its UK 
counterpart topped by an 
agreed bid by BET, the indus- 
trial services group, now holds 
65 per cent of its target 

It is offering 2S2p per share 
and said it will consider its 
position in the light of BET’S 
825p per share bid. 

Mr David Hargre a ves, Hes- 
fair's eim ir im in, described the 
level of acceptances as “piti- 
ful 1 * and unfit that- In foe light 
at BBT’s offer it was' unclear 
why Adia had extended its 
offer until January 5. 

However, the market is 
waitin g to see If Adia will 
return with a higher offer and 
Hestair’s shares dosed at 332p 
yesterday, above BBT’s offer. 

Mr Nicholas Wills, BBT’s 
chief executive, said that its 
existing businesses offered “a 
neat deal of overlap** with 

Hestair's employment agency 
operations and that it had 
been considering entering the 
market for about a year. 

BET’s shares fell 18p to 
256p, reflecting concern that 
shares would be issued to 
finance the acquisition. But 
Mr Wills said apart from the 
share alternative included in 
the offer no new shares would 
be issued in the UK. 
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who, by a mixture of shrewd 
leadership and undisguised 
bludgeoning, has inspired 
sometimes heroic perfor- 
mances from his employees. 

A significant number, too. 
were either sacked or found 
foe going too rough - and, at 
the last count two years ago, 
about 20 of these had been suf- 
ficiently enthused by their 
time at VG to form their own 
UK companies in instruments 
or related fields. 

“Bernard has been one of 
Britain’s outstanding entrepre- 
neurs.” Mr Gordon Wilkinson, 
a UK consultant in scientific 
instruments, enthused yester- 
day. 

Particularly in 1975-85 
period, VG became known for 
meteoric profits growth, 
although the upward swing 


slackened off towards the end 
of the 1980s and in 1968 the 
company registered a 14 pre- 
tax profits fall to £19. tin. 

That particular difficulty 
was explained by VG as result- 
ing from increased competition 
and problems of assimilating 
the 19S7 acquisition of Kevex, a 
Californian instruments 
maker. 

In the past year, the group 
has seemed to the City to have 
got some of its problems under 
control and has started to gain 
plaudits once more. 

Few stockmarket analysts, 
however, have seemed com- 
pletely capable of understand- 
ing either the unusual person- 
ality of Mr Eastwell or the 
highly complex equipment 
which his company makes. 
Much the same has been true 
of BAT - which since it 
acquired its majority stake has 
left the business very much in 
the hands of Mr Eastwell and 
his senior colleagues. 

Yesterday - amid promises 
from Fisons that it would 
attempt to leave untouched the 
highly decentralised, free- 
wheeling style of the separate 
VG divisions although It would 
exert tight overall manage- 
ment control to the company 
os a whole - Mr Eastwell was 
preparing to L-tke his leave. 

He will officially retire 
although he will become a 
non-executive director of 
Fisons’ scientific instruments 
board. He said he planned to 
have more time for his hobbles 
of gliding and sailing “and to 
reflect on other things 1 would 
like to do". 


Doctus shares up as 
profits advance 83% 


By Jam Fullor 

DOCTUS, the management 
consultancy, improved pre-tax 
profits by 83 per cent to £8.44m 
in the year to September 30. 

The shares closed 12p higher 
yesterday at 107p. 

Turnover advanced 48 per 
cent to £132.13m, while earn- 
ings per share showed an 86 
per cent increase to 16.03p 
(&62p). 

Interest payments, however, 
rose from £400500 to £25m. 

figures for the previous year 
were restated because of the 
merger accounting of the Pro- 
spective Group, acquired in 
June. Prospective is a market 
ing services consultancy which 
grew out of the Pineapple 

dance studios.- — 

Mr Brian Blake/ Doctus 
chairman, said margins had 
been improved by, for example, 


Pane! extends 
timetable for Dixons 

The Takeover Panel has 
granted Dixons, the electrical 
retailer, a few extra days over 
the Christmas period to pro- 
duce its defence document 
replying to the hostile £568m 
bid from Kingfisher, the retail 
group. 

Under the takeover time- 
table Dixons was due to post 
its defence document on 
December 28, which is a public 
holiday in the UK. Dixons, if it 
so wishes, will now be able to 
delay its document until 
December 29. 


closing Prospective’s head 
office in Park Lane, London 
and removing a layer of man- 
agement It bad also applied Its 
own medicine, which included 
reducing stock and cutting 
debtor weeks. 

In New York, three promo- 
tional companies had been 
combined to produce one cata- 
logue for such things as leath- 
er-bound gifts and pens. 

In the UK the squeeze on 
company profits had created 
work for the company, he said. 
It had forward work for 23 
weeks. 

But if a teal recession came, 
it would be cushioned by its 
two thirds overseas pamlwgg Jn 
18 countries, with the US figur- 
ing strongly. 

A proposed final dividend of 
2.4p makes a total of 355p (2p). 
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FISONS 

Recommended Offer for VG Instruments pic 

Notice to holders of Ordinary shares in VO Instruments pic 

N M Rothschild & Sons Limited (*RothschilcO announces on behalf of Fisons pic (Tisons*) 
that by means of a formal offer document dated 18 December 1989 (the ‘offer document*) 
despatched yesterday to shareholders of VG Instruments pic CVG Instruments'). 
Rothschild has made an offer (the ’Offer") on behalf of Fisons to acquire the whole of 
the share capital of VG Instruments. Terms defined in the offer document have the 
same meanings in this notice. 

The Offer for VG Instruments Shares is a recommended offer on the basis of 1.6125 New 
Fisons Shares for each VG Instruments Share, which values each VG Instruments Share 
at 535p. Subject as mentioned below, acceptors of the Offer may elect to receive all or 
part of their consideration in the form of cash or New Fisons Loan Notes. The full terms 
and conditions of the Offer, including the Cash Alternative and the Loan Note Alternative 
are set out in the offer document. 

The Offer is capable of acceptance from and after 11.59 p.m. on 18 December 1989. 
With effect from that time, the Offer is, by means of this notice, extended to all persons 
to whom the offer document may not be despatched and who hold or are entitled to 
have allotted or issued to them VG Instruments Shares. Copies of the offer document 
and Forms of Acceptance are available for collection from N M Rothschild & Sons 
Limited, New Court, St Swithin's Lane, London EC4P 4DU. 

The Offer will not be made directly or indirectly in, or by use of the mails or by any 
means of instrumentality of inter-state or foreign commerce or of any facilities of a 
national securities exchange of. the USA. The New Fisons Shares and the New Fisons 
Loan Notes will not have been, and will not be registered under the United States 
Securities Act of 1933, as amended, and accordingly may not be directly or indirectly 
offered, sold or delivered in the USA or to or for the account or benefit of any North 
American person. 

This notice is published on behalf of Fisons and has been approved by Rothschild, 
which is a member of The Securities Association, solely for the purpose of Section 57 
of the financial Services Act 1986. 

The issue of this notice has been approved by a duly authorised committee of the board 
of Fisons. The Directors of Fisons accept responsibility for the information contained in 
this notice. To the best of the knowledge and belief of the Directors of Fisons (who have 
taken all reasonable care to ensure that such is the case) such information is in 
accordance with the facts and does not omit anything likely to affect the import of such 
information. 

19 December 1989 
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£ 200 , 000,000 

Floating Rate Notes Due 1996 

Interest Rate: IS '/*% 

♦ 

Interest Period: 

18 December; 1989 to 19 March, 1990 

* 

Interest Amount per £10.000 
Note due 19 March, 1990: 

£380-21 

Interest Amount per £100,000 
Note due 19 March, 1990: 

£3,802.05 
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Cautious Peel static at £9.5m 


By Andrew Bolger 

PEEL HOLDINGS, the 
property group, yesterday 
reported pre-tax profits 
increased by only 2.7 per cent 
to TO-ftim in the six months to 
September 30. 

Turnover, however, 
increased from £14.25m to 
£37-S9m, boosted by January's 
£304m acquisition of London 
Shop, the properly investment 
company. That was preceded 
by a £12 lm rights issue , in 
December which almost dou- 
bled the number of shares in 
issue. Accordingly, earnings 
fell by 48 per cent to 8.7lp 
<16.77p). 

Mr John Whittaker, chair- 


man. grid the period bad been 
one of consolidation, with the 
economic outlook giving rise to 
doubts about prospects for 
pr op e rty, stemming principally 
from high interest rates, accel- 
erating building costs and a 
forecast increase in surplus 
lettable space. 

He added: “New develop- 
ment projects are only being 
undertaken if they do not 
increase' the overall exposure 
of the group and whenever pos- 
sible the group will concen- 
trate on the redevelopment or 
refurbishment of properties 
already held in its own portfo- 
lio." 


Gearing was still over 100 
per cent but p r o p ert ies worth 
£30m were sold and disposals 
would continue to red u c e bor- 
rowing levels. 

High interest rates reduced 
demand at Peel’s housebuild- 
ing companies. Work la prog- 
ress was consequently under 
tight control. 

The interim dividend is 

mgTnfainpd srf 3p. 

• COMMENT 

Peel geared up to acquire Lon- 
don Shop, which increased its 
exposure to the retail sector. 
High interest rates and con- 
sumer spending trends have 


Dot exactly helped the enlarged 
group, which explains why the 
shares - which have been as 
high as 327p this year - yes- 
terday eased lp to 244p. Peel is 
battening down the hatches, 
pushing with disposals 

to reduce borrowings, avoiding 
new developments and concen- 
trating on maximising r entals 
by right management. Forecast 
p ro fit s of £20m for the full year 
put it on an mul- 

tiple of 13.5. However, any 
downside is limited by the 

value of net assets per share, 
which is expected to increase 
to about 450p (395p) by the 
year-end. 


NOTICE TO HOLDERS OF WARRANTS 
Issued by . 

DOWA MINING CO., LTD. 

in connection with its 

U.S. $50,000,000 7 per cent. 
Guaranteed Notes due 1990 with Warrants 

You are hereby notified, pursuant to Clause 4(A) erf the 
Instrument Anted August 12, 1985, that at a meeting of the 
shareholders of Dowa Mining Co., Ltd. (the “Company") held on 
June 29, 1989, it was resolved that Dowa Kosan Co., Ltd., a 
subsidiary of the Company, be merged into the Company effective 

as of January 1, 1990 

DOWA MINING CO„ LTD. 


Dated: December 19, 2989 


Court approves LMB write-off 

By Raymond Hughe*. Law Courts Correspondent 

In 1987 it had withdrawn 
from market-making in Euro- 


Singapore sale 
for Standard 
Chartered 

Standard Chartered has agreed 
to sell the lease on its Singa- 
pore -building for $8G0m 
(£258m) cash, bringing it a fur- 
ther much-needed capital 
boost 

The 42-storey building in 
Battery Road is being bought 
by DBS Land, a Singapore- 
based investment holding com- 
pany. 

Standard Chartered will con- 
tinue to occupy about a quar- 
to: of the floor area. 


THE HIGH Court yesterday 
approved a proposal by Lloyds 
Merchant Bank to reduce its 
£110m capital by writing off a 
of almost vfts*n on its 
profit Iras account 
hi evidence read to the court 
Mr David Home, the bank’s 
managing director, said that 
during 1986 LMB, which bad 
been set up the previous year, 
had mndo a pre-tax trading l ow 
of anil had continued to 
trade at a loss mini the wnd of 
1987. 


bonds as a result of trading 
losses and the perceived uncer- 
tainties of that market 

Restructuring had enabled 
t.mb and its subsidiaries to 
concentrate their activities on 
corpor ate finance, development 
capital, investment manage- 
ment and stockbroking. 

The group continued to trade 
profitably: its profits at the 
taxable level for the first 
nine months of 1889 were 


£2-3dl 

Mr Horne stated t hat, pa ving 
regard to the restructuring ami 
the improvement in LMB’s 
fjnar^rlsrt position, tbfi (HUKtOU 
considered it to be in the best 
interests of LMB and its share- 
holder, Lloyds Bank, that it 
should be restored to a position 
where it was able to resume 

p p la g dividend*. 

LMB was solvent and aide to 
meet its liabilities to third par- 
ties, currently totalling £140m, 
Mr Home stated. 


A sure-fire, two-pronged 
strategy lor investors 
concerned about event risk. 

1. Buy only FSA insured 
structured financings. 

2. Order a fabulous 3-star 
meal, go home, watch some 
telly, sleep like a log. 


About Step One, here's what you ought to know. 

When you buy a Financial Security insured issue, 
you’re getting an investment grade transaction backed by 
specific collateral. 

That’s substantial protection against event risk even 
before we apply our AAA/Aaa guarantee. 

Triple A 

Your next line of defence is us. Financial Security 
Assurance. And our AAA/Aaa rated, 100% guarantee of 
principal and interest 

We structure each transaction carefully and monitor 
it right through to maturity. And each 
security we guarantee must pass rating 
agency scrutiny. 

We're free from event risk 

As a fully regulated New York based 



insurance company, we can't be stripped of assets. 

As a monoline firm, we’re not subject to the risks of 
other kinds of business. And since we spread our deals 
across a range of industries and regions, we have limited 
our exposures. 

Finally, our Tripie-A rating is our greatest asset in 
building our business. Any action which impaired that 
rating would be self-defeating. 

Peace of mind 

About Step Two -the bit about the telly— we hope 
what you’ve just read will guarantee a restful night. 

But if you'd still appreciate a little 
bedtime reading, send, or call, for our 
informative brochure. Christopher J. Heap, 
Financial Security Assurance, 1 Angel Court, 
London EC2R 7AE. Tel: 01-796-4646. 


FINANCIAL 

SECURITY 

ASSURANCE. 


We mate strong securities stronger. 

'This advertisement has been approved fay Touche Ross & Co. who are authorised to cany on Investment Buaness by 9ie Institute of Chartered Accountants in England and Wales. 


NEWS DIGEST 


Interest 
rates hit 
Beaverco 

HIGH INTEREST 7 - rates 
together with very competitive 
trading restricted Beaverco’s 
performance in the half-year to 
September 3a 

Pre-tax profits of this DSM 
manufacturer of plagtic foam, 
furniture and agents equip- 
ment, fell from 2L06m to to 
£966,000 in spite of an increase 
from £19A5m to £27.9 lm In 
turnover. 

Although the immediate 
order book was strong, Mr JA 
j chairman, said the hoard 
continued to be partitculariy 
concerned by the nigh level of 
interest rates and the contin- 
ued pressure caused by the 
reduction in consumer .spend- 
ing- 

interest payments in the 
period amounted to £743,000 
compared with £355,000; 
£338,000 (£370000) was set aside 
for tax leaving ea r n i n g s of 7.2p 
(9-3p). The Interim dividend is 
Tiyrinfaiinpri at L9p. 


Gibbs Mew flat 
at £894,300 

A marked slowdown in the 
rate of public house disposals 
and a sharply reduced contri- 
bution from its Bridger Proper- 
ties side meant interim profits 
at Gibbs Mew, the USM-quoted 
brewer and property develop- 
ment group, fell from £l£5m to 
£894,800. 

Turnover in the six months 
to end-September declined to 
£7.68m (£10. lm). 

Directors said, however, that 
file result was not unexpected 
mu arose from "tinting differ- 
ences”. 

Property tfisposals across the 
company's two divisions put in 
a total erf £676,400 this time, 
down from £986,700, while 
Bridger contributed £89,800 
(£6163X1). 

Earnings per share worked 
through at hL25p (2L92p), but 
the interim dividend is raised 
025p to2p. 


Marginal decline 
at Victoria Carpet . . 

Victoria Carpet Holdings, 
which and distributes 
carpets, saw pre-tax profits 
marginally fell from £Llm to 
£L08m In fiie six months -to 
September 30. Turnover was 
also down, from £19.71m to 

IftdSto- ' •- - Vij-iji 

The gnmpawy fflffl L 'ltfrat the 

carper industry had experi- 
ehced considerably reduced 
ripmand in the UK and Austra- 
lia in the period and that coin 
rent trading conditions 
remained difficult 
Earnings were a little down 
at K£93p (IL5p) per share. 


BB & EA dips 

to £280,000 

British Building and Enginne- 
tag Appliances, the maker wad 
hirer of scaffolding and other 
building equipment, blamed 
high interest rates gw nsj?ce- 

tax profits downturn froto-. 
£415,000 to £277,000 in the half 
year to September 30., ; 

Turnover was a Iowa £&3m 
(£ 3 . 47 m) ffp d fiie director* said 
that the next six months of 
trading would also be difficult. . 

Earnings per share fair to 
I4.8P <22Jp) and the ffiterim : 

dividend Is halved to lp. 

G&G kynoefa shows 
losses of £Q-37m 

GAG Kynoch, the Banffshire- 
based woollen doth manufac- 
turer, tumbled into the rod in 
the year io August 3L From 
pretax profits of £236,000, the 
company fell to hisses ot 
£374,000- ■" 

Although turnover rose' to 
s&9m (£4.78m), the change in 
steaks of finished goods ahd 
work in progress was down at 
£57,000 (E48VM0). ■ 

Operating profits declined to ’ 
£12,000 -<£423400 and interest 
payable more than doubled to 
£418,000 (£187,000). to addition 
there were exceptional costs of 
£75,000 (nil). 

Losses per share came to 
67. lp (feanungs ao.Tp) and the 
final dividend is a proposed lp 
<4Ap) to make 2* ($£p) fir the 
year. 

Grainger Trust op . 
23% to £73m 

. Grainger- Trust, a property 

inve5tmeht and trading gfoOft 
increased pre-tax profits by 23 
per cent to £7-3mfbr the year 
to Septembarao^ ... 

The result was achieved 
despite -interest payable 
leaping - from £6.49m to 
£1586m. : . . - - ’ 

Gross rental income was 
£9. 48m (£8.1in) and trading 
profits amounted" to £19. 47m 
(Elim). In vestment and. other 
income totalled £283,000 
(£191,000). 

Earnings per Share came out 
at 2S3p (20.4p). The proposed 
final dividend Is 4A5p making 
a total of &£»(£%). . 


ECtJ85,00(M>O0 

Skoptanfc 

Floating Rato Notes due 1992 

NflHte * h*4by fain M'W 
respect of tfwrplgw Period 1mm 
December 1® 198906 MSefcTO, 
1990 the_NateewW cany sn Merest 
Rais of ifi.7425% pe* annum. The 
coupon entount pnnble’on March 
19. 19M to ECUaMSOJS per 
ECU1 .000.000 NOttL 


FINANCIAL TIMES CONFERENCES 

CREATING A EURO-WORKFORCE IN THE 90s 
London, 22 & 23 January, 1990 

This two-day conference will open with keynote addresses by 
The Rt Hon Norman Fonder, MP, Secretary of State for 
Employment and Mrs Vasso Papandrcou, European 
Commissioner for Social Affairs. The challenges for 
management of attracting, an mteqtratc Supply of quafified 
people in the next decade wUl be reviewed oy John Banham, 
Director-General of the Confederation of British Industry, 
Tony Raban, Chairman of the Forum Europeen dc 
VOrientatioD Acadfcmique; Professor Dr Matti Otala, Senior 
Vice President of ’the Not5a^Cbrp8r^ESh and Ivan YsSm, 
Deputy Chief Executive (Engineering) of British Aerospace 
pic. Professor Paul lee Evans of INSEAD wfil speak on the 
challenges and opportunities of a -pan-E ur o p e an market and 
how companies can make existing managers more European. 
The internationalisation of management will be by 

Richard Noonan, Vice President, Industrial Relations, Ford 
of Europe and John De Lceuw,. Manag in g Director of the 
Corporate Staff Bureau, Philips International BV. 

COMMERCIAL AVIATION IN THE ASIA-PACIFIC 
REGION TO THE END. OF THE CENTURY AND 
BEYOND 

Singapore, 12 & 13 February 1990 

By the year 2000 the Asia Pacific region is expected to be 
accounting for some 25% ot the entire world air transport 
output, generating a massive growth in the entire air 
transport infrastructure of the region. This Financial Times 
conference brings together a most distinguished parw l of 
speakers to assess this growth and examine the challenges 
and problems it will generate. 

Contributors include: Lim Chin Beng, Sir Cofin Marshall, 
Peter Sutch, Mitsunari Kawano, Dean Thornton, Louis 
Harrington and Cecal Rosen. 

THE LONDON MOTOR CONFERENCE 
London, 5 March 1990 

Louis Lataif, President of Ford of Europe win deliver the 
keynote address at the 1990 London Motor Conference - the 
sixth in this well established series. Other contributor, will 
e x a mi ne the relationships between motor manufacturers and 
components suppliers and assess changing patterns in 
distribution, retailing and the aftermarket as the Single 
European Market draws closer. As in previous years, toe 
conference has been timed to coincide with the Autonartac 
Exhibition at Olympia. - • * 

CAPITAL MARKETS WORKSHOPS 
London, 21, 22 & 23 March 1990 

to 1988 the Financial Times and Price Waterhouse joined 
forces, to arrange a highly popular series of capital market 

WOrkshoDS. The Workahniw nmutd. : i. 1 . . - P 



— — '«ui ui me insMiHW 

mdumng^operations. risk management and performance 

AB enquiries should be addressed to: 

77/l ^ 5 Conference Organisation 
J26 Jermyn Street. London SWIY atjj 

Jj’f' S3$~ tuMr answering service) 

Telex: 37347 FT CONF G Fax: 0J-925 2125 
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-■ • . ■ UK COMPANY NEWS 


Southend I Disposal of radio company stakes yields £4m exceptional profits 

Property Crown Comms doubled at £6.25m 

downturn 


A RISE of £l,68ra in rental 
income to £7.85m failed to halt 
a decline in profits at the pre- 
tax level font £484 m to £L3m 
at So^ha^ PropeiW'Bbldizigs 
Sn the $ix months to September 
30. • 

Sales .of dealing properties 

wore only £5 .99m this time 
compared with £3&8m, hot. to 
counter that, non-property 
trading * sales contributed 
eia_4im ( nil) to turnover and 
Australian mining sales were 

mare than doubted at £2j87ta . 
(£lJ5m). 

Directors said the rise 'in 
rental income reflected the 
board’s declared policy of 
creating an investment portfo- 
lio with substantial income 
and capital growth potential. 

The indication was tha t 
rental income for the faTt year 
would be in excess of £L6m, 
against £UU 2 m in the corre- 
sponding period. 

They said that the group was 
well funded, with the majority 
of its .IxKTOwings being at 
favourable fisted rates of inter- 
est 

The potential for income 
growth in the existing portfolio 
was sub stantial and thp direc- 
tors expected. further consist- 
ent progress in property invest- 
ment. 

Interest this time took 
££L97m (£4Jj6m). 

The interim dividend is 
raised from lp to L2p flHhrmgh 
earnings per share have fallen 
sharply from. 12.27p to 
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By John Ridding . 

THE DISPOSAL of lucrative 
radio investments, which 
yielded net profits of more 
than £401, lilted Crown Com- 
munications to pre-tax profits 
of £&2Sm for the 12 months to 
end-September, double last 
year’s £3.12m. 

The shares gained 23p to 
ctosea£272jt 

Mr Christopher Chataway, 
p hfftrn»m l a^ser lhiB d ton period 
as one of rapid progress on 
many fronts. IRS, the national 
advertising sales company, bad 
its most successful year to date 
and now represented about SO 
per cent of the network. 

He added that "the year’s 
most important development 
may well prove to have been 
the acquisition of a 35 per cent 
stake In RFM", the French 
radio network, which now cov- 


ers about SO per cent of the 
country. 

In the US, LBC, the group’s 
London news radio station, 
achieved only flat profits after 
a difffmif first hair in which 
revenues foil by 10 per cent. 
This was said to reflect the 
defection of adult and older lis- 
teners to flwpitai Gold, the AM 
service of Capital radio, 
Crown's London rival. 

Since the year end. Crown 
has responded by splitting its 
own broadcasting frequencies 
to proride two talk stations. 
Mr Chataway said both had 
been well received and London 
Broadcasting’s sales were up 
by about 25 per cent in the first 
quarter. 

Crown’s associate radio 
interests increased their contri- 
bution to group pre-tax unfits 


from £0.75m to £1^7m. 

A reorganisation of the 
group's radio portfolio, and in 
particular the sale of its stake 
in Piccadilly Radio, now Trans 
World Communications, 
yielded the investment profits. 
After the costs of spotting its 
frequencies and other charges 
there was an exceptional credit 

Of E2L61UL (£290,000). 

Group turnover increased 
from £&63m to £2035 ul Earn- 
ings per share rose from I 2 .lp 
to I6p and the proposed final 
dividend is increased from 3p 
to 3£p giving a total of 5p (3p). 

• COMMENT 

Stripping out the exceptional 
benefits arising from the dis- 
posal of radio investments, the 
increase in Crown’s profits is 
22 per cent, relatively modest 


Triple purchase for Scholes 


By Andrew Bolger 

SCHOLES GROUP, the 
electrical products manufac- 
turer, has agreed to buy three 
companies from BICC, the 
cables and ccrastroctton group, 
for flUStn. 

The Preston-based compa- 
nies — Dorman Smith Switch- 
gear, Dorman Smith Engineer- 
ing and BlCCTs Britmac - 
comprise BICC's industrial 


23% decline 
to £1.41m at .. 
Union Square 

Union Square reported protax 
profits 23 per cent lower at 
£L41.m, against £L84m, for the 
six months to end-September. 
Tur no ver foil from £7^2m to 

Mr David Thompson, chair- 
man, will that Hw cashflow 
impact of high interest rates 
on the . property development 
and investment activities of 
the group had been cushioned 
by the strength and profitabil- 
ity of the company's estate 
agencies. The group’s two resi- 
dential agencies increased prof- 
its. 

Earnings per share for thin 
USM-quoted company, for- 
merly known as Glentree, 
came out at L5p (2p) and a 

wmtiitelnwn inter im dividend of 

0l4d is declared. 


switchgear and cable accesso- 
ries business, Sehnlpg said Hw 
acquisitions would move the 
company more into industrial 
switchgear and reduce its reli- 
ance on the cyclical housing 
market. 

Scholes also announced that 
it was strengthening its links 
with Asea Brown Boveri, the 
Swiss-Swedlsh electrical engi- 


Warm weather 
slows growth 
at Amberley 

Amberiey Group, the building 
preservation specialist, posted 
a small increase in pre-tax 
profits - from £203,000 to 
£211,000 - in the six months 
to September 30, its first 
set of interim results 
since joining the USM in 
Marali. 

Turnover showed a frac- 
tional do wn t urn from £l-83m 

to EI-RgiH- 

The directors said they 
thought that the absence of 
growth was due to a reduction 
in customer demand caused by 
the unusually prolonged spell 
of warm, dry weather in most 
of Europe throughout the 
q pririg and wumwif . 

Barnlng a slipped to l~8p 
(1.9p) per share and there is no 
interim dividend. 


nee ring group. 

Scholes said that in view of 
the success of long-standing 
Joint ventures between the 
companies, it had decided to 
give ABB the right to supply 
the Dorman Smith companies 
with miniature circuit break- 
ers, moulded case circuit 
breakers and wiring accessary 
products. 


Colorgen cats 
deficit to 

$220,000 

Colorgen Inc, the 
Massachusetts-based maker 
and seller of computerised od- 
our matching systems, cut its 
losses by $ 89,000 in the year to 
June 30. 

This USM-quoted company 
incurred a deficit at the tax- 
able level of $220,000 (£137,000), 
against $310,000 last tim<» 

However Mr John O’Brien, 
rfiMh-maw, said that the figure 
did not represent the sales 
announced in July. Had these 
been included, he said, the 
group would have achieved 
break-even. 

The sales will now be 
accounted for in the first half 
of 1990. 

Met sales were up at SSJhn 
($2. 64m) and losses per share 
were L5 cents (2.1 cents). 


compared with the perfor- 
mance of its colleagues in the 
commercial radio sector. But 
the difficulties were restricted 
to the first half and, with its 
split frequencies now up and 
r unning London Broadcasting 
should add its rightful share to 
group profits. The increased 
audiences delivered by the new 
stations should also offset the 
slowdown in advertising reve- 
nues which has prompted a 
sharp fall in Capital's share 
price over the last few months. 
With even more exceptional 
benefits expected this year, 
pre-tax profits should reach 
£&5m, placing the shares on a 
multiple of about 14. The 
strength of its radio portfolio 
provide support for this rating 
despite the less buoyant short 
term outlook for the sector. 


Appletree 
advances 
to £1.9m 

APPLETREE Holdings, the 
principle activities of which 
are the prepacking and market- 
ing of agricultural produce and 
the processing of beef, reported 
pretax profits up from £1.5m 
to £lA5m in the year to end-Oc- 
tober. Turnover in the period 
fell from £8&9m to £68-26m. 

A breakdown of the figures 
shows that Appletree Holdings 
turned round from a loss of 
£772,000 to a profit Of £400.000 
and Appletree Fresh Produce 
increased profit by £45,000 to 
£925.000. But Kildare, the beef 
processors, tumbled from 
£2^2m to £529,000. 

On the other hand there was 
an absence of any losses 
(vi Mmj Hii< Hmo Hunt- 
ers Foods which was sold in 
November 1988. 

Surplus on the sale of 
Hunters to Dalgety was shown 
as an extraordinary item of 
£9Dlm. 

Other items were a gain on 
disposal of land of £838400, a 
loss on disposal of property of 
£138,000 and costs of £101,000 
relating to abortive disposal 
activities. 

Tax took £302,000 (£229,000) 
leaving earnings per share at 
8.7lp (721p). The final dividend 
is a proposed 3p (2.65p) making 
4.ip (3.75p) per lOp ordinary 
share. 


Acquisitions 
help prompt 
sharp rise at 
Bromsgrove 

By Richard Tomkins, 
Midlands Correspondent 
A COMBINATION of 
acquisitions and organic 
growth produced another 
strong rise in interim profits 
at Bro msg r o ve Industries, the 
acquisitive Midlands-based 
mini-conglomerate chaired by 
Mr Bfian SedghL 

In the six months to Septem- 
ber 30, the pre-tax figure rose 
by 49 per cent to £3.32m 
(£2L22m) on turnover up from 
£20.65m to £3&67m. 

Acquisitions accounted for 
about 80 per cent of the profits 
growth, with four business 
joining t he group during t he 
period: James Naylor, Alpha 
Zinc, Birmingham Battery and 
Forth TOol & Valve. 

The zest of die growth came 


Bromsgrove bids. 





from wid la n activities, where 
Bromsgrove has, over the last 
few mouths, reduced its expo- 
sure to consumer industries 
through a series of disposals. 

A rise in grating to 46 per 
cent took the interest charge 
up from £2,000 to £530,000, but 
Mr Sedghl said borrowings 
would probably be wiped out 
by property disposals before 
the year-end. 

Mr Sedghl detected no weak- 
ening of iteimmd in the auto- 
motive sector, which accounts 
for 40 per cent of sales. Contin- 
ued strength In demand for 
the group’s aerospace and 
marine products and specialist 
plastics led him to expect a 
good second half. 

In spite of the larger num- 
ber of shares in issue as a 
result of acquisitions, earnings 
per share were ahead 22 per 
cent to &2Xp, and the interim 
dividend is raised to 1.3p (lp). 


1990 Warning to Investors from 
Discount Brokers International 

Don't pay high cost commissions. 

Send for Free New 1990 commission schedule 


When the London Stock 
Exchange ruled b 1986 that stock 
brokers zto longer had to charge 
fixed commission rates, 

most investors expected that 
broken would reduce their rates. 
Tbs did not happen. 

Most broken kept the same 
muuukuo o toes or even increased 
their rates. Only a few brokers 
reduced [bar rates. 

Warning to tarenon. If you are 
teed of paying hi gh 
shop around before you trade. You 
can save more money than you 
may realise. 

For ex a mple If yon boy err sdl 
20 fld shares of a stock selling for 
£4 per dure, w charge you £50, 
compared to the rate of £121 
charged fay a typical foil -price 
broker. This is a sating of £71 or 
£352 a year, if you do tins iwcfce 

rinvs 

We are a member of the 
Intrmaaooal Stock Exchangr and 
The Securities Association. We 
service thousands of satisfied 
investor*. We are aimed by several 
institutions indiwti^g Amstetdam- 
Rotterdam Bank and the Janfanc 
Matheson Group. 

We offer services yon would 
expert from a full price broker, 
including execution of most 
mate orders wide you are on the 
telephone, prompt remittal of 
contract notes and consolidated 
sta temen t s . Yet we charge among 
Ac lowest comnrakm tales in the 
United kingdom. 

How can we provide so much for 
so talc? Simply through our own 
combination of carefully planned 
COSt OTmrp fr; 


Main Office: Parliament House, 81 Black Prince Road, London SEI 7SZ. 


1. We do not znaianin a costly 
research department. Our 
customers can gel investment 
advice simply by rang a Inctxn 
of the money we save them to 
subscribe to an independent 
advisory service. 

2. Our registered representatives 
are paid salaries, not sales 

3. Our highly atoomated systems 
make a possible to ghw you the 
lowest met even if you only do 
three or four brgnns 3 year. 

There is no taw that you must 
only have one broker. You do not 
have to give up your present 
broker to ay us. Then, after |usl 
one or two hatpins you can make 
your earn comparison. 

For >vur fox 1990 Commssiaa 
Schedule and our booklet 
“Cutting The Cost of 
Commissions", mail the coupon 
below or call Q1-40S 9194 
You are under no obSgadoo. 

Please send me your free 1990 
Comrmssns Si-hftjuk and booklet 
‘'Cutting The Cost Of 
Comnusuoas". 1 am under no 
obligation. 

No salesman win afl. 

Name 

Address ...... 


Postcode . 

SEND TO DISCOUNT BROKERS 
KTERNA1T0NAL (U-Kd LTD. 
FREEPOST, LONDON SEI TUX. 


HERON 


ECU 40,000,000 

GUARANTEED FLOATING RATE 
NOTES 1984-1991 

for the six months 

18th December, 1989 to 18th June 1990 
each note will carry an interest rate of 1 !-&% per annum and 
a coupon amounting to ECU 578.23. 

LISTED ON THE LUXEMBOURG STOCK EXCHANGE 
BY : BANQUE INDOSUEZ 
AGENT BANK 



ELDERS (U-K-) PLC 
£85,000,000 

7% Subordinated Conrertfiile Bonds Due 1997 


USS75,000,000 

5% SdbordBrated Convertible Bonds Doe 1997 
Unconditionally gartowd on a subordinated basis by. 
With m^dadnbk snbon Hnate d convendoa bonds issued by, 
ani shk eomcbioii rights into Ordinary Shares of 


m gfr KO >lulM 


Adjustment of Coqnersion Price. 


htotke is berdby pwu ttar « > reonfa of a tnooi tone of Onliaaiy Sham made by 
Elders IXL timiteil on 4th December, 1989 at the rale of mac boons share for every 
RZ ordinary share* held, the Commdoa Price of ibe Conversion Bonds has in 
accordance wnh the Trust Dead dared Ah March, 1987. been atfamaed from 
Austmfiw doDaxs 2.97 to Anstrafiao doQare Z 35 with effect torn 4th nwrauaber , 
1989- 


HEALTHCARE 


The Financial Times proposes to publish this 
survey on: 

26th JANUARY 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

DENIS CODY 
on 01-873 3301 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 



BUSINESS FOR 
SALE 


MECHAMCAL ENQMEERMG 
COMPANY 
Wmt Gunnany 
BrftdB ntacMnm and piaMa lor Ota 
ptaatk/ktain piasaca-preaaaaing Ma- 
ny. Turnover afaow DM SO Hkv 
FOR SALE 

Buainaaa Consonant NEANDBt. 
tmomna, p-sooo dossomou; 

fn O a nn a n y IBIWWIB 


TrTTTHHT 


OPPORTUNITIES 


COMMERCIAL SPACE IN 
MILAN, ITALY 



Two dynamic young busi- 
nessmen developing new 
American restaurant in 
prime Paris location need a 
guarantor for small bank 
loan. A sore winner call 
MUNGO PARK SA today 
for presentation of the proj- 
ect. 

Teh Paris 4804 3216 


MILAN -ITALY 

For rent 5100 sq.m, industrial 
bmk&ng open space - offices - 
front exposure - next to 
underground and entrance 
Milan-Genoa motorway. 
Phone 02-33 1 3308 
or fox 02-33103909 


r - DIVIDEND NOTICE TO THE HOLDERS OF > 

EUROPEAN DEPOST1ARY RECEIPTS FOR 
COMMON STOCK OF TOSHIBA CORPORATION 
(FORMERDT TOKYO SHIBAURA ELECTRIC COMPANY) 
DESIGNATED COUPON NO. 76 
(ACTION REQUIRED ON OR PRIOR TO 3QTH APRIL 1990)** 

Chemical Bank, as Depositary (the “Depositary") under the Deposit Agreement dated as ofRbruary 15th 1970 
among *R>kyoSribaaraElectiic Co mp a n y Limited (the ‘‘Ccanpany"), the Depositary and the hdden of European 
Depositary Receipts (the "Receipts*) issued thereunder in respect of shares of Com m on Stock, par value 50 Yen 
per share, of the Company (the "Common Slock"), HEREBY GIVES I'KJTICE of a dividend of 4.50 Yen per share 
of Common Stock.* 

The Dividaid on the shares of Common Stock on record of Deposit with the Custodian under rack Deposit 
A g reement, less a portion thereof withheld by the Company on account of Japanese taxes, has been received by the 
Custodian as agent for the DnoBtarg and, pursuant to the provurioim of such Deposit Agreement, has been 
converted into U n tied State Doflara at the tale of 144.56 Yen per United States Doflan 

The Depositary haa been advised by the Co mp a n y that Japan is a party to interoatiooal agreements with Australia. 
Belgium. Canada. Denmark. Ffcmce, The federal Republic of Germanx Malaya, New Zealand. Norway Singapore. 
Sweden, Switzerland, the U ni ted Arab Republic, the United Kingdom and the United States of America under which 
certain peraons are entitled m 15% tax withholding rate on dividends sod) as the dividend in question. The persons 
so entitled mdode residents of sneb countries and companies organised thereunder meeting certain conditions 
relating to the carrying on of trade or business in Japan, tesora not so entitled to a 15% tax withholding will be paid 
a dividend on which a 20% tax withholding rate has been applied** 

Tb determine entitlement to the lesser tax withholding rate of 15% it is necessary that the surrender of Coupon 
No. 76 be a c c o mpan ied by a property conpkaed and signed certificate (copies of the form which are obtainable at the 
office of the Deposharym London or any Depositary^ Agent) as to the residency and trade or business activities in 
Japan Gf applicable) of the bolder of Coupoa Na 76. Such certificates may be forwarded by the Depositary to the 
Company upon its request. 

Payment in United States DoBaia of the amount of the dividend payable win be made at the office of the Depositary in 
London or at the office of any Depasitaryk Agent listed below upon surrender of Coupoa Nd 76. 


DEFOSTErUnrs AGENTS 


C h emic al Bank 
The Bank aJTbkyo Limited 
The Bank oflbkyo Li m it ed 
The Bank of Tbkjo Limited 
The Bank of Tfafcyo Limited 
Pierson, Bddring & Henan 
Banco Nazionale del Lavoro 
Banco Naziooale del Lavoro 
KnerfietbankSJL Lmcmbcwgcoitt 


ADDRESS 
Frankfurt. Germany 
London, England 
Pari 3. Ranee 
Brussels, Bdgrum 
Frankfurt, Germany 
Amsterdam, The Netherlands 
Rome, Italy 
Milan. Italy 

Luxembourg 


The foOowing table seta forth the amounts payable upon presentation of Coupon Nd 76 from the various 
denominations of Receipts. 


Coupon Na 75 Detached 
from Receipts in the 
Denonrinatkm of: 


Dividend ftiyafale 
dess 15% Japanese 
withholding tax) 


Dividend Pryable 
(less 20* Japanese 
withholding tax) 
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BUSINESSES FOR SALE 


CORPORATE SPECIAL 



Our Corporate Special Services Department has a network of offices throughout the UK, 
offering guidance on corpor a te care to companies in distress, as well as comprehensive 
services to creditors and bankers. Contact any of the people at our main offices listed 
below to find out bow they can help you best. 

— Qniinlwr Morris Teh 01—405 

B»IW — Arthur Boyd Teh 0332 649 111 

Birmingham — Andrew Peters Tefc 021-631 2288 

BteadmeH — Ro«x Sn t aridg e Teh 0344 54445 

Bristol — DavMBml H± 0272 2JU622 

Cardiff — Robert EB» Teh 0222 48U11 

Cbnrtm — UdmVilHB Teh 041-204 2800 

Leeds — Ralph Reece Teh 0532 444741 

— John Dofcman Teh 0533 543S98 

Lncnool — Stephen Akers Teh 051-236 0941 

Ma»W — Grahame Watts Teh 061-228 3456 


^Touche Ross 


Authorised is t a rry on /nasmt Rooms* in Great Britain by the Institute of Chartered Accountant* in England and 
rain and in Northern Ireland by the Instinae of Chartered Acc ou n tants in Irdtmd. 


Balearic IslandsJ 


IBalea 

SPAIN 
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NURSING 

HOMES 

3 high standard purpose 
built nursing homes offering 
a total of 250 beds, mostly 
single with en-suite foaBties. 
due for completion Mid 
1990. Located in N. Ireland. 
Principals should write Box 
H55S2 Financial Times. 
One Southwark Bridge, 
LONDON. SE1 9HL 


A. Brewer and Company 
and Subsidiaries 


1 


Hi Receivership 

For sals as p al eg concern 

A superb opportunity to acquire thi# gimp of long esfabfabed agricsJuraf 
maddoary deafen (derating from three strategic location in the host of 
a yicohan l southern England. Until the appotatmoa ot the reedven tea 
group operated a Fbrd-Hew-HoBand frandna. It also suppfes new and 
wed mach fe a nr . carries art parts aad sarrice work aod deals n 
borti euUoak flartfan equpnwn. 

• Turnover of approximately £45 Ruffian 

• Freehold premises at W2tua 

• Lnsetokf sites fa mum, Tartf and Dordnster 

• Exp erien ce d and loyal worfcf oca of 47 

• E sta b l ished customer base 
For fwtear datafe pfease co n t ac t : 

Adrian R. Stanway 

Joint ate a l n fetwdw receiver 
Cork Body 
Scottish Ufa Hoase 
Itaw Road 

Southampton ~ 

SOB 1ZG . 

Tatephowc 0703 632772 ^ „ 

£* i^f 493 |g§U 

Cat Qrfy ir adoriml to m nm id Cttam > t|bae br da Mm at 

Owrtn«d<«— BMiitM«n<MWW**We*By**toi——»bJMn 


|Cork Gully 


Coates Brushes 
Limited 


The Joint Administrative Receivers offer 
for sale the business and assets of this 
old-established manufacturer of high 
quality shaving and hair brushes. 

•Wefl known trade names: ‘Coates’ and 
‘Simpson! 

•' I\mK7ver approx. £70,000 pa. 

• Prestigious UK & US customer base. 

• Grade II listed working water mill on 
freehold 3* acre site near Chard, 

Somerset, with development potential. 

• Separate 3-bedroom bungalow & 
4-bedroom cottage, each on \ acre. 

For further details, contact Jade Lewis FCA, 
Ernst & Young, One Bridewell Street, 
Bristol BS1 2AA.TeL 0272 277119. 

Fax: 0272 297117. 


NON-FOOD 
WHOLESALE 
CASH & CARRY 
FOR SALE 
SINGLE UNIT IN 
NORTH-WEST CITY 


Supplying CTN’s etc. 

• Turnover in excess of £2 .25m 
High margins - excellent net profits 
• Long leasehold premises 
• Large car park 

Price circa £2m 


Contact: Countrywide Amalg amations, 
Anchor House, 10 Norfolk Street, 
Manchester M2 IDT 
Tel 061 833 2146 Fax 061 839 0701 


Power Plus 
Industries Limited 


Qpporteofty to aeqen tea hai w u and assets of awb 
of power tods, obrastat ad firings based io Nonvfeh. 

• Turnover apprukaately C600K 

• Etfa n ri va customer Kst 

• Stock JWJioilf T w t Bt T £150K at cad ' 


Adte feU t ratiM RfceSvars: 


For farther datafa contact tea Joint 

J. IL Shun or IL Mm 

Cvft&tfy 

Tka Atrfera 

St 6 ooi«b Street 


CWkMpbadaM h A* mm dCMpmt fetaM hr a* tea* ol 



SALMON FARM FOR 
SALE WEST OF 
IRELAND 


* Marine salmon farm in Connemara,Ireland. 

* Existing business with licenses approved to 
increase production to 500 tons per annum. 

* Qualifies for state and E.E.C. grants, and 
only 10% corporation tax. 


Write Box H5532, Financial Times, One 
Southwark Bridge, London SE1 9HL 



E.E.C. Grants 
and Incentives 
Information Business 

— Tn Adminis tration 


4c Locations — East Midlands. 

♦ 42 Employees. 

4* Turnover — aprox £1.4m per annum 
4e Extensive customer base. 

Leasehold premises. 

For further details contact: 

Lindsay Denney or Nick Daigan at Clumber Avenue. 
Sherwood Rise, Nottingham, NG5 1AH. Telephone 0602 
607131. 

fWk Spicer & Oppenheim 
||I7 & Partners 

^•8 A MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 




Primographic Limited 


bi Recoivsrxfzip 

For safe. Business end assets of high ipuftty industrial p rin t in g 
company wotting fa matrf t eb ric etions aod plastics. 

• Turnover in wow of £3 mSEon 

• 120 sidled e ra p toy eaa 

• Two modara factories. one with Class 0 Cfewirooat facility 

For farther information pfease contact: 

J. P. Comafim or It M. 1C. WBmoit 
Cock Gufly 
GtnrdaB House 

ChncM Way — 

CARDIFF 

cfi 4xa * . _ nSHH 

Tataptaw 0222 238823 |$BSUi 

Fas 0222 223381 



Cert Stol, to totemM In On n ot Coman & Utowtf fcy te Meet to 
IteKnitaMHi to Eatfjnf uOVbtm a any on tmOam buta 


Anthracite 
Drift Mine 

For Sale 

High Quality Anthracite Drift Mina located m South Wales 
46 Acres 

Estimated Reserves 170,000 Tonnes 


Cooper, S lyOrsad _ - 

ChutM House ft )\ K 

ChsdiB Hoy h W\ 

CwihH Cfl axe \\{f' O 0 U ■ 

Tekehenc 0222 237000 H 

r v m a ito: 0222 223361 

Cag,m a Irtmto n W W W by *m hoaaa el O— el lnnmin ■ 
tenteto gto Io tsny m ■ifTlnent hssssi 



DRAKENSBERG MOUNTAINS, 
SOUTH AFRICA 

1,000 acre luxury holiday resort with lakes, rivers, 
wildlife and natural flora, in unique, tranquil setting, 
in Che spectacular Drakensberg Mountains, South 
Africa. Twelve substantial dwellings, plus superior 
management housing, office and workshops. 
Airstrip. Scope for extensive further development. 
Offers above £3 million sought. 

Genuine enquiries to Box H555Q, Financial Times, 
One Southwark Bridge, London SE1 9HL 


DRINKS WHOLESALER 

Well established Wholesaler of Beers, Wines, Spirits 
and Soft Drinks, operating from freehold warehouse 
premises based Northwest. 

Turnover £2 million + per annum 
Pre-tax profit £100KL + pier annum 
NAV. C-£200K. 

Substantial offers in excess of N.A.V. sought 
Principals only Write Box H5559 F inancial Times, 
One Southwark Bridge, LONDON. SE1 9HL 


One of the American Southwest’s 

most exquisite restaurants and ban. A premium business in the 
economically strong major dty of a beautiful recreation region 
with skiing, hunting, fishing, boating, Indian ruins. 12^572 
sauare foot bunding. 1.75 acres. 1 16 seat dining room. SO scat 
banquet room. 74 seat bar. USS2,000, 000.00 Will deal. 

Mickey Smith, (505) 326-5494 
. FAX: (505) 326-5825. 

1909 East 20th, Framingtoo. 

New Mexico 87401 USA. 


BUILDERS MERCHANTS 
East Anglia 

Long established family business. Turnover 1.5m. 
Substantial freehold premises. Centrally situated. Site area 
approx 1.5 acres. Principals only. 

Wrtw Box H5S58, Fl—rW Tte*s, Oee SoadnatA Bridge, Lamdtm SEt 9HL 


FLOORING CONTRACTOR 


FOR SALE 


Situated in the Midlands 
Specialising in commercial 
markets, with strong cheat base 
and main Midlands contractor 
for several major suppliers 
Genuine reason for sale 
Turnover a pp ro x im ately £1.6 
million 

Profit before tax and directors* 
remuneration approximately 
£220.000 

Contact R.A.F. Wright. Peat 
Marwick McUntock. Peat 
House. 2 Cornwall Street, 
Birmingham B32DL. 

f A MbwJ tee Inmate at Chncnd 
ta i w mn a EnyUad tc Kila tt> cany 
en OMtnal bunas. ) 


FROZEN 

FOOD 

Far sale wholesale distribu- 
tor and manufacturer 
H«.ifng in frozen food for 
caterers based in London 
and Southern England. 
Turnover £3M p-a. produc- 
ing good gross margin. 
Write Box H5554, 
Financial Times, 

One Southwark Bridge, 
LONDON. SE1 9HL 


PROFITABLE 
LUBRICANTS 
IMPORTER WITH 
ESTABLISHED UJL 
SALES. SMALL 
BUSINESS (£3m T.O.) 
Write Bax U55S3, Financial 

Times, One Southwark Bridge; 

London SE1 9HL 


TRANSPORT COMPANY 

Offcn sn tinted for ibi, priwte Bwku i l 
co wn— y tom main «co»tty a bone 
defiveries tiawrabaai (be UnMd Kfav 
dam. C cn rat taroover is £2 anUaxi per 
teauui bat to mpaAy irtpanding dot to 
its le pc M Bon far rfSdeot Mrviee Seri- 
m caqtene* only la x a fidrn o r . 

mat Bax U3S63. AwtU Timet, Onr 
Soutkxewk Bridge. London SRI 9HL 


TEXTILE MILL 
FOR SALE 

Very modern vertically inte- 
grated min for sale as a going 
concern in Portugal pith h alf of 
the turnover coming from EEC 
exports. 

Write Box HSS64 Hosadal Toao, One 
SoubwHk Bridie, LONDON. SE1 9HL 


Regotend tor M people bal mto— n - 
ased win pnM — negn, tea IK 
otenp en cy. Lot a f pokbcW tot die right 
needed peaan. A quick ok nqobed at 
aaiy. 

OtejOOO 
No ot&n please 

Write Boa HSSS1, PfamcM Tinea, One 
SoHtWRt Bridge, 

London SE l 9HL 


DESIGN 
BUSINESS 
FOR SALE 

Product and graphic 
design company. 
Ann ual fee income in 
excess of £600,000. 
Excellent blue-chip 
clients. 

Principals oo]jr telephone 
0836 591936 


RESIDENTIAL HOME 
DEAL, KENT 



LEASEHOLD 


; J : l a ’ I ki -i-H 


. AVAILABLE 

2550 sq ft option to 
purchase freehold. 

co n tac t (Ot) 7B8 637S or 
write to 91 SunnyfiW Road. 
8traMham. London SW18 2UQ 


MOTOR VEHICLE HIRE 
PURCHASE COMPANY 
FOR SALE. 

London and Homo Counties cli- 
entele. Continuing Management 
available - Balances £2 mHUon. 
Prindptola only write Id Bax K5S80 
Ftnsnctei Timas. Qua Souanmik 
tektge. LONOON. SE1 SHL 


MONEY FOR 
BUSINESS LTD 

Name or complete 
company for sale. Offers 
to: James Carroll 
01-433-3384 


DbL dazing 
Bosiness 

Wefl esta b i fe hed (13 years), 
highly reputable company. 
Fabricators and iostaDera of 
windows, doors and 
conservatories. Sussex area. 
Write Bfl* H55S2, Fmaodal Times. One 
Soothwsit Bridge, London SBI 9HL 


FLOWER SHOPS FOR 


SALE 


2 BBdcn dam - Sadon aod 
Sapcnawtas poritiaoe - London 
Vkutfe nd SonthMopton. witii badk 
of long knn. 

Write Bn H5SJ6, Fbmuud Term, One 
SenUmut Bridge, 

London SE19HL 



Blouse House 


BUSINESS SERVICES 


if! Aar rowel l 

putting • people • first 

Consider the benefits 
of netwoddng PCs. For 
advice on Office Sys- 
tems call John Lynch. 

NOVELL 

UNIX 

os/2 

aix 

( 01 ) 541 - 1-541 

ifaiwee l l UK Ltd 72 Richmond Rd 
Kinaston Suney K72 SEL 


BU8MESS AMD ASSETS Ot aolMMit nnd 
imoivtM eomonnlns tor enie. Hw i n n nn 
nnd Ante. Tet D14S2 1104. 

ootacT ruul Ltrra a mvicb tars at 
rnnHymndn Unte hm nndlwty evnOsble. 
Suepuan la le n d h iB UK eempnnlnn. Fran 
MartteMean. FmepaaL CM. 
ehtenr. Sussex. Tel 02*3 mm 


ATTBCTION LANDLORDS A 
MVECTORS RENT REVKHV, 
RENOVATIONS AND 
SYNDICATION MA N A GEM ENT 

Specializing In npnmnnnt bulHHngn, 
aware of good to wdne nwnf . n efer auu ee 


*20 year* expert 
Mtiinpemnnt 


eoce In Property 


, In Rent Review 
n a a u potn nu e ra . 


AUMHUPBirr 


B42 Mount Pleeanni Rond, smw 301 
Terarda, Otferto, M4S2M7 
Tte ep twne: twaraai 
Tax 41640 0031 


books, magazines, 

REPORTS 

Exporionced editor wtth Inter- 
ests in business and sports 
ptibftsMng, author two books, 
numerous special reports and 
booklets, currently managing 
director own succeesful pub- 
lishing company, available to 
research, write and produce 
special reports, company histo- 
ries, books or booklets. 

Please write to Bax K5556 
HnsncM Thnes, One 
SoaOra* Bridge, LONDON. 

SE19HL 


company owned and concession 
outlets. 

• Projected annual, turnover in 

excess of £6 million - 

• High profile retafi presence 

• Prime leasehold .sites 
For further details, please 

contact: 

Malc olm Shierson or Allan > 
Griffiths, Grant Thornton, : 
Heron House, Alb ert Square, 
Manchester, M2 5HD. < 

Tel: 061 834 5414 
Fax: 061 632 6042 

Grant Thornton * 

tin U.K. iastebte- tbte sf Orsat TVi r temi fawfewj 
Atodwritel hr Oto ttetitete ofOwterad Apowatote fe 

Vn s t»wf textWMtete<sny cs kwS ets tl siMsi e 


ASTE Limited 

(In Receivership) 

Aberdeen. 
ForSale . . 

The above compjiny's main 
activity is hydr ost a tic testing and . 
commissioning of pipelines and : 
equipment. 

• 1989 Turnover approx. £lm 

• Specialised equipment 

• Substantial outstanding tenders 
For further details, please 

contact the Joint Receivers: 
Alastair W T White or 
D D McGrnther, Grant Thornton, 
112 West George Street* . , 

Glasgow G2 1QF. 

Tel: 041 332 7484 
Fax: 041 338 0581 
Telex: 777726 

Grant Thornton S 


7b> OX Wte dhte Wrw iflfeS Tfealg 

feflwtelfefcteikdirfaaferi. 

■ i mT— i* r- J Write i r*- ‘ ■*■■■ 


SURFACE MOUNT TECHNOLOGY 

The Joint Administrative Reeerversof 
Dimension 2 Technology PIjC,a Reading 
company in die field ofsurffcce mourn 
tecfiooiogy.-invite offers for the butiness 
and assets as a going onaceriL - '■ 1,: 
Principal features include: 

» Turnover approximately 
£800£00 per annum 
» Modem industrial premises in Reading 
8200 sq ft leasehold . 

* PCB subcontract assembly bigness with 
established customer base 

■ Expanding SMT training and consultancy 
business ■ ■ • 

• SMT machinery manufacture developed 
to prototype stage with good potential 

» Skilled workforce 

For further information please contact 

S3. James, Joint Administrative Receiver. 


WjjLfWPeat Marwick McLintock 

mMm 1 Puddle Dock, fflackfriars, Londoa EC4V 3PD 

Telephone: 01-236 8000 
Pnc 01-248 1790 



LUXURY RESIDENTIAL HOME . 
Blackburn Area 

• Fully operational 

• Thirty two rooms 

• Annual income approximately £250,000 
» Fully trained and well established staff 
The Joint Administrative Receivers offer for 
sale all or part of the assets of Sandybrook 
House (Blackburn) Limited 

For further details please contact 

Philip Ramsbottom or Peter Terry- 


fl u f 


7 Tib Lane. Manchester M2 6DS. 

Telephone: 061-832 4221 
fee 061-832 7265 



RETIREMENT DEVELOPMENTS 
Blackburn Area 

6 valuable development sites comprising: 

* Part completed sheltered housing complex 

* Part completed 40 room residential home 

* One acre site with outline planning 
permission for nursing home 

* One acre site with outline planning 
permission for sheltered housing 

■ Further one acre site with outline 
planning permission for sheltered housing 

* Three acre site with outline planning 
permission for residential housing 

The Joint Administrative Receivers offer for 

sale all or part or the assets of the 

Abbeygate Care Group Limited. 

D?T fu S her details please contact: 

Philip Ramsbottom or Peter Terry 


a am a Vf 17 


7 Tih Lane, Manchester M2 6DS. 
Telephone: 061-832 4221 
Fax: 061-832 7265 
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F INANCIAL TIME S 


SWITZERLAND'S TOP 10 BANKS: 1988 ($m) 


Wtr^ra Th r e confidence of the 
3 banks is bolstered by 
a rise in profits as 
g»mf’ rH foey face exterior 
Hf5jt challenges; writes 

WflliamDullforce. Among the 
fa^tor$ that, are, hastening change 
are the EQ^mpye to wards a s ingle 

market for financial services, and 
the money-laundering scandal. 



CopfW 

CfH 

ratio {%> 

Profits 

Aaaats 

1 Union Bank of Switzerland 

6.715 

... 81 

728 

110,760 

2 Swiss Bank Corporation 

6.099 

6 A 

623 

102X6 

3 Crddit Suisse 

4,785 

8.4 

523 

75£88 

4 Swiss VoUmbank 

1,318 

5.7 

104 

22,985 

SZurchw Karrtonal Bank 

888 

3.8 

55 

23,170 

6 Bank Lou 

858 

8.7 

39 

9,876 

7 Banque Cantonal© Vmdotss 

408 

5.5 

47 

7,479 

S Sanaa delta Svizzera Italians 

400 

&5 

45 

6,108 

SLuzemer (Cantonal Bank 

340 

44 

21 

7.090 

10 St Galllsctie Kantonal Bank 

303 

4.1 

n.a. 

7.440 


How the stock market has moved 
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ss Banking 


Finance and Investment 


Spurs reform 


AT -THE end of a decade of 
deregulation and intensified 
competition on world financial 
markets, the conservative 
Swiss are at last accelerating 
their : efforts to improve the 
efficiency of (heir fmanre cen- 
tre and to refurbish its Image.' 

These efforts have -also 
become more concerted in IS®. 
It xs^true that the bankers* 
long-running dispute : with Mr 
OttcfStieh, the unyielding 
finannB minister, over tfn> Fed? 
era] stamp duty on securities 
transactions remalhdr 'urire- 
solT£ed, aild indeed threatens to 
reach an angry political cre- 
scendo in a national referen- 
dum, But in other. mature the 
Government, the regulatory 
flnthnrftiRft and the banks have 

bg gnfljO u trrltp rrmpmyiriMHi fat 

true Swiss slyfe.!^ j • '. 

Underlying the quickened 
pace of reform Is a fear, partly 
engendered by « the recent 
weakening of the Swiss franc, 
that Switzerland could be mar- 
ginalised as a financial centre. 
Other, more specific factors 

ha«dy nt p g j /3tap ge .induda .file 
European Commun i ty*s move 
towards a single market for 
financial services, and the 
“gryp affair ”, the umney-lana- 
dcrhig scandal' which -rU'-iear. 
ago provoked the’ resignation 
of Mrs rcw«ihyifa Kgpp, the jns* 
Uce mimsterapd Swaziland’s, 
first woman ggfatnpt minister.. 


Indications of the faster pace 
■ include the. stepping np of 
activity by fiie Cartel Commis- 
don and the Banking Cotmnis- 
mrm fti addition, top manage- 
ments in the. big banks appear 
to have changed emphasis. 
After suffering some bruising 
in their foreign expansion pro- 
jects, they have decided to 
devote more attention to their 

- home tnrf and to promoting 
' ■ Switzerland as a ftwnriai cen- 
tre. 

Cynics will highlight the 
Jmpactof the. Kopp Affair. It 
'has strongly affected opinion 
in the public and among Swiss 
legislators, who have become 
very concerned about the Con- 
federation's international 
image. Mrs Kopp has been 
. absolved of any criminal act, 

' but she faces trial in February 
on charges of breaching official 

- secrecy with. the telephone call. 
in which she warned her hus- 
band that a company, of which 
he was a director, was being 
investigated in connection 
with a drugs money ea«p- 

With u n wonted speed and 
within a year of Mrs Kopp's 
res toration; - the twin-chamber 
paritament has passed a Bill - 
ironically enough, introduced 
by Mrs Kopp - making mon- 

fly -Taim dering a iniina. In prin- 
ciple the changes to the penal 
code, do not weaken the secrecy 
the banks provide to normal 


customers - or even to those 
depositing money which has 
evaded the attention of domes- 
tic tax authorities. 

Banks win have to sharpen 
their systems for determining 
the origin of the foods placed 
with them, and be prepared to 
cooperate with legal authori- 
ties in cases involving money 
derived from drugs traffic or 
other criminal activities. The 
effect of the l egislation is to 
bring Switzerland into line 
with what is becoming com- 
mon practice abroad. 

Pressure for Swiss adjust- 
ment is also coming from the 
European Community’s deci- 
sion to put in place a single 
financial services market by 
the second half of 1990. Capital 
would then be able to move 
freely between Switzerland and 
the EC as well as within the 
Community. 

So far the EC's own hesita- 
tions make it difficult for the 
Swiss to assess with any preci- 
sion the extent of the changes 
they will be forced to make - 
or can perhaps manage to 
resist. Brussels has still to 
decide an -some fiscal control 
measures. One, on the 
exchange of information on tax 
matters between member 
states, is of prime importance 
to Switzerland. Banking 
secrecy currently prohibits 
Swiss banks from passing on 
information about customers’ 
accounts whose contents have 
slipped through the nets of tax 
authorities. 

Nevertheless, if some still 
hope that Switzerland can con- 
tinue to be a SonderfaM. or spe- 
cial case, as regards hanWng 
secrecy, foe Swiss have already 
started to harmonise other 


stock exchange and banking 
practices in line' with those 
coming into effect in the EC. 
They are also speeding up 
modernisation, to ensu r e *>mt 
the Swiss market can compete 
at the technical level with Lon- 
don, Frankfurt, Paris and 
Amsterdam. 

In October, an agreement 
providing reciprocal, free 
es tablishme nt rights for non- 
life insurance businesses was 
signed with Brussels. Deals are 
being negotiated on mutnal 
recognition of Investment and 
unit fund rules and bank 
reporting requirements. Swiss 
banks foresee that they will 
have to improve on current 
practice and conform with the 
EC demand for consolidated 
reports. In addition, their right 
to ingiwtflin MrMnn reserves is 
at stake. 

The. Banking Commission 
has already issued new direc- 
tives which will force the 
banks to report allocations to 
profits from these reserves, if 
they exceed more than S per 
cent of their own capital and a) 
per cent of net earnings. In 
explaining its move, the com- 
mission pointed to the large 
losses that the Big Three Swiss 
banks - Union Bank Qf Swit- 
zerland. Swiss Bank Corpora- 
tion and Credit Suisse - had 
suffered on their London 
operations in 1987, but which 
had not been shown in their 
annual reports. 

Even more dramatic changes 
have been provoked by the 
Cartel j Commission which. In 
April, called on the b anka to 
scrap or amend 19 price-fixing 
practices or competition-exclu- 
ding arrangements. The banks 
complained that the full pack- 





TIm Geneva stock exchange 

age would amount to a Lon- 
don-style Big Bang with seri- 
ous adverse effects. 

They have complied with 10 
recommendations, reached 
compromises on five others, 
but have stood out against four 
key items, including brokerage 


fees and restrictive practices 
by the Big Bank syndicate 
which dominates the under- 
writing of Swiss franc bonds. 
The Government now has to 
decide whether or not to 
enforce the Cartel Commis- 
sion’s proposals. 
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Looking for an international bank in Switzerland that of fers 
personalized portfolio management? With a focus on individual objectives 

of private and institutional investors? 


=<=■ 


Our mtcrnational portfolio services are aimed specifically at those 
private and institutional investors who are looking to diversify part of 
their assets into worldwide markets and currencies. As a Swiss bank, 
we are subject to Swiss laws and banking secrecy. The staff of our 
investment department has long experience in the international 
investment and portfolio management field. Investment decisions are 
based on worldwide economic and financial research, and dose contact 
with our parent company in Tokyo and its offices around the world. 


Portfolios under discretionary management are carefully tailored to the 
requirements of each client. 

Contact us to find out how we can be of assistance, and you’ll notice 
how truly simple global diversification can be. 

Jorg H. Bender, Senior Vice President 
Portfolio Management, Zurich Head Office 
Telephone: {01)228-6511 
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The big Swiss banks' 
renewed concern for their own 
backyard has been most 
clearly expressed in projects 
for improving the stock mar- 
ket. First, they have put their 
weight behind the project to 
establish by the middle of 1991 
a fully electronic Swiss 
exchange. 

Second, by changing policy 
and backing Federal control of 
the stock market against the 
existing system, which sub- 
jects the exchanges to cantonal 
legislations, they hope to 
ensure that the Swiss securi- 
ties market, concentrated on 
Zurich, Geneva and Basic and 
organised on a nation-wide 
basis, can hold its own interna- 
tionally. But this means leav- 
ing the four gmalipy exchanges 
to their fate. 

Third, they have been pro- 
moting the virtues of self-regu- 
lation. A takeover code has 
been issued and improvements 
have started to be mndo In the 
information available on prices 
and turnover, which, it is now 
acknowledged, has been com- 
pletely inadequate for a market 
with international pretensions. 

These more vigorous efforts 
to knock the Swiss financial 
centre into shape are not only 
a reaction to deregulation 
abroad and increased competi- 
tion from a frontier-less EC. 
Current domestic develop- 
ments have also caused Swiss 
bankers to start worrying 
about tremors in some tradi- 
tional pillars of their success. 
Switzerland has been a haven 
of low interest rates, low infla- 
tion, political stability, bank- 
ing secrecy and a strong franc 
- and the banks have long 
thrived on the monies provided 


private banking 2 

Foreign banks 2 

Tha stock marital 3 

Insurance 3 

Bonds 4 

Covarad w a r rant s 4 

by depositors at next to no 
cost 

Now, Interest-free deposits 
are drying up and the other 
ingredients, perhaps only tem- 
porarily, seem to be less sure. 
Swiss Bank Corporation 
recently looked at how a mixed 
batch of Swiss and foreign cus- 
tomers had been placing their 
savings over the past nine 
months. On average, had 
gone into long-term, high-inter- 
est accounts; 20 per cent had 
been invested in bonds; 15 per 
cent in money market paper, 
and 25 per cent in equities. 
None kept money In current or 
low-interest accounts. 

Many Swiss bonk customers 
have become financially 
sophisticated. The banks no 
longer benefit from a pool of 
cheap money, and have refi- 
nancing problems. They have 
constantly referred to the 
higher cost of capital in justify- 
ing on unwonted scries of 
increases in mortgage rates 
this year. 

Higher housing costs helped 
to push inflation to a 4.5 per 
cent annual rate last month, 
suggesting that the Dccember- 
to-December Increase In con- 
sumer prices will be more thnn 
4 per cent this year. The pros- 
pect of accelerating inflation 
had already led the Swiss 
National Bank (SNB) to tighten 
monetary policy, which in turn 
has pushed short-term Interest 
rates to over 7 per cent 

Since May, when the rates 
settled down at their new level, 
the trade-weighted value of the 
Swiss franc has risen by some 
4 per cent, but this has been 
only a partial recovery from 
the decline of more than 12 per 
cent in the previous 18 months. 

In the immediate future, at 
least, the priority given by the 
SNB to containing inflation 
and the bankers' concern that 
the currency should continue 
to be seen as an attractive 
investment vehicle are likely 
to coincide. 

All in all, the current mood 
in Swiss banking is one of 
alertness and determination to 
cope with exterior challenges 
rather than anxiety. Moreover, 
confidence has been bolstered 
by what looks like being a sub- 
stantial double-digit rise in 
bank profits this year. 


Geneva Bench: 

18-20, Rue Plantamoor, 1201 Geneva, Switzerland 
Telephone: (022) 7324565 Telex: 4 123 17 YAM CH 
Facsimile; (022) 7313489 


Yamaichi Bank (Switzerland) 

Bahnhofstrasse 92, P.O. Box 6033, 8023 Zurich, Switzerland 
Telephone: (01) 228-6511 • Telex: 815420 YAM CH 
Facsimile: (01)211-6091 


Lugano Branch: 

Via Ariosto 5, 6900 Lugano, Switzerland 
Telephone: (091) 2263 13 Telex: 843347 SKOF CH 
Facsimile: (091) 226340 



YAMAICHI 

YAMAICHI SECURITIES 
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( SWISS BANKING 2 ) 


THE SWISS banking 
co mmun i ty expects to break all 
records again in 1389 . 

The big five banks have 
already said they expect better 
results than fn 1988, when 
their net earnings were up by 
between as and 7.6 per cent - 
and down by over 25 per cent 
in the case of Bank Leo. 

The same acceleration seems 
likely for smaller institutes, 
many of which have said as 
much autumn. National 
Bank figures show that the 
combined sheet assets 

of 358 banks rose by 7 per cent 
in the 12 months up to tw<; 
September. At the same thne 
as a jump in loans, there has 
also been a marked improve- 
ment in commission income off 
the balance sheet. 

Mr Robert Studer, chief exec- 
utive of Onion Bank of Switzer- 
land, has forecast “further pos- 
itive development" for his 
bank. And an analysis by Rank 
Sarasm foresees growth of over 
10 per cent next year in the 
profits of UBS and the two 
other leading banking groups, 
Swiss Bank Corporation and 
CS Holding (Credit Suisse). 

The banks have largely 
recovered from the 1987 stock 
market crash. Domestic busi- 
ness is flourishing despite 
tighter Interest margins. For- 
eign operations are also gener- 
ally healthy, the big banks 
having come to grips with any 
set-backs in London or New 
York activities. In spite of the 
occasional glitch, such as 


In spite of its having been another record year . . . 

The advantages are fading 


SBC*s losses from the German 
Co-op aSair, the overall quality 
of credit portfolios is hig h , and 
there is no serious threat from 
sovereign-risk defaults. Given 
all this, it may seem that Swiss 
bankers are well-versed in a 
practice known in German as 
“lamenting without suffering". 

Particularly in the past few 
months, many of them have 
been complaining about their 
lot As Swiss Bankers' Associa- 
tion chairman Mr Claude de 
Saussure pats It “Today, you 
always hear two claims about 
Swiss banks - one is how well 
they are doing and the other 
that they are in a crisis.” 

While Swiss banking is far 
from crisis-ridden, it is not 
without its problems. Some are 
temporary and unavoidable, 
and result from the current 
fi mm rial environment 

High interest rates have led 
to a large shift in client funds, 
from classical savings and 
deposit accounts into more 
lucrative investments, a move 
which. h fl *f waite loan re-financ- 
mg more expensive for the 
banks and necessitated a series 
of very unpopular raises in the 
mortgage rate. Another prob- 
lem has been the fall in income 
from capital-market issues, fol- 


lowing the decline in the float- 
ing of Smss-tranc bonds by for- 
eign borro w ers. 

At the same time, the advan- 
tage Switzerland bad as a 
finanHai centre largely dis- 
appeared. Mr Walter G Freh- 
ner, SBC chief executive, 
points out that other countries 
have gone through a phase of 
deregulation and expansion 
over the past few years. And 
improved international stabil- 
ity has wqdp fhe Swiss safe 
haven rather less necessary. 
“Today Switzerland is just one 
flwawnial centre among oth- 
ers,” says Mr Frehner. 

What bothers him and other 
bankers is what they see as 
additional obstacles being put 
in their path by government 

The main point at issue has 
for years been the stamp duty 
on securities transactions, 
which has lost Switzerland, a 
lot of business, especially to 
London and Luxembourg. 
While the federal council, the 
nation’s coalition cabinet, 
quite sees the need for a 
change here, it is unwilling to 
lose the whole of the SFr400m 
involved without same sort of 
compensation in the form of 
new taxes. 

The banks do not agree with 


scene of the alternatives fore- 
seen by Dr Otto Stick the 
finance minister. The whole 
matter currently lies in the 
tolls of parliamentary proce- 
dure. A commission of the 
National Council, the country's 
lower house, came up this 
summer with a proposal 
including some compensatory 
taxes - but excluding the 
suggested tax on fiduciary 
accounts to which the backs 
particularly object. Tins month 
a commission of the States 
Council (upper house) has 
presented a p ropos a l of Us own 
which Calls even shorter of the 
minister's wishes. 

The banks are also at oHHg 
with the Federal Cartel Com- 
mission, which recommends 
the scrapping of a number of 
inter-bank convention agree- 
ments on standard fees. The 
Bankers’ Association had 
agreed to 10 of the 19 proposals 
made in April by the commis- 
sion which, for its part, has 
since declared itself prep a re d 
under certain conditions to 
drop five other demands. It 
continues, however, to advise 

t he fironra minis try to 3Ct in 

the four remaining cases. 

This would mea n the aboli- 
tion of agreements on standard 


Tees for safe-custody accounts, 
minimum brokerage and docu- 
mentary-credit charges, as well 
as the ope ning up of the big 
banks’ issue syndicate for for- 
eign borrowers’ Swiss franc 
bonds. 

As well as keeping up its 
opposition to the commission’s 
r emainin g demands, the associ- 
ation called on the Federal 
Court to enable it to inspect 
unpublished documents on 
which the cartel commission 
based its rierisfon a. 

Opposition also comes from 
the Association of Swiss Stock 
Exchanges. This has 
announced new brokerage con- 
ventions to come into force on 
January 1 - including massive 
increases in the minimum fees. 

Dissatisfaction with "Berne" 
is also befog voiced by foreign 
bankers ou a different point 
This is levelled at a recommen- 
dation by the finance ministry 
which would subject certain 
finan ce companies to the provi- 
sions of the Banking Act. 
Apart from objections that the 
proposals are unclear and can- 
not simply be decreed without 
application to parliament, the 
Association of Foreign Banks 
in Switzerland expresses its 
fears that this could mean the 


approximately 50 firms in ques- 
tion would either become 
direct competitors to existing 
hnwtra — or just move part or 
all of their business abroad. 

Not that the banking com- 
munity is opposed to all new 
developments. The new mon- 
ey-laundering Bill, Just passed 
by the lower house, finds the 
approval of the Bankers’ Asso- 
ciation which has, itself, been 
responsible for administering a 
due-diligence code since 1977. 
And the banks are not unnatu- 
rally pleased with a move to 
accept subordinated loans as 
part of their equity coverage. 

At the same time, however, 
the Swiss Banking Commission 
is railing for suitable backing 
for such off-balance-sheet 
operations as currency futures 
transactions and subscription 
commitments In connection 
with securities issues. Further- 
more, the commission insists 
that, in future, all withdrawals 
from hidden reserves, such as 
t-h ^m which many Swiss 
made to offset losses arising 
from the 1987 stock market 
crash, must be published. 

In spite of this long Hst of 
new demands on Swiss banks, 
nobody is expecting any seri- 
ous short or medium-term set- 
backs to their con tinuing suc- 
cess. With a current yield of 
almost 3S per cent, they are 
certainly the most inviting 
stock category on the Swiss 
equities market. 

John Wicks 


TWO prestigious consulting 
agencies have recently advised 
the Swiss that private bank- 
ing; or manag in g tiie wealth of 
private individuals, is where 
their competitive advantage 
lies and where they should 
concentrate resources. 

Arthur Andersen considered 
the future of the big Swiss 
banks, “universal" institutions 
offering a fall range of ser- 
vices, lay in securing places as 
global players on the world 
financial scene. But other 
Swiss hanks could best flour- 
ish by providing “tailor-made” 
asset manag ement services. 

Confirming thqt Switzerland 
is the true home of private 
banking, McKinsey estimated 
Swiss banks had between 
SFrl^OObn and SFrl.SOObn 
($800bn-$930bu) under man- 
agement, equivalent to 
between a third and a half of 
the world offshore private 

hawking mar ket. 

McKinsey’ s estimate corre- 
sponds to the ban-park figure 
of around SFrl,500bn. given 
two years ago by Mr Georges 
Blum, of Swiss Bank Corpora- 
tion (SBC). Foreign bankers 
contend some institutional 


PRIVATE BANKING 


Tailor-made for individuals 


money is blended into the fig- 
ures. Since, in Switzerland, 
“private” equals “secret”, it is 
Impossible to know; but Swiss 
bank analysts believe the 
large balk does indeed belong 
to private persons. 

About half the amount is 
estimated to be under manage- 
ment In the Big Three banks 
- Union Bank of Switzerland, 
SBC and Credit Suisse - but, 
as one foreign banker trying 
to penetrate the market 
acknowledged, the standards 
of service which make Switzer- 
land special are still set by the 
Geneva private banks. Pictet 
ami Lombard, Odier, the big- 
gest, manage between $20bn 
and g25bn each, although, 
again, some of the money 
comes from the institutional 
business, into winch both have 
been expanding 

Geneva and Zorich are not 
the only Swiss specialist cen- 


tres. In Lugano, Banca del 
Gottartio, owned by Sumitomo 
Bank of Japan, is particularly 
innovative in developing 
investment products for cli- 
ents; while Banca della Sviz- 
zera ItaUana has even gone on 
to the offensive in the US, 
where it recruited Mrs Louise 
Gunderson, head of Chemical 
Bank’s private banking opera- 
tion in New York, and most of 
her staff. 

Switzerland's primacy in 
international private banking 
is attested to by the number of 
foreign banks that have estab- 
lished bases there to do just 
such business. American 
Express bought Trade Develop- 
ment Bank, on which it is 
focusing a worldwide cam- 
paign for the custom of high 
net-worth individuals. 

Mr Edmond Safra, who said 
TDB to American Express, 
moved back to Geneva under 


the Republic New York label 
in 1988, after his five-year 
non-competition pledge 
expired. Lloyds Bank of the 
UK made Geneva the head- 
quarters for its private bank- 
ing business two years ago. 

-Styles differ, particularly 
between the Americans and 
the Swiss, and a Swiss address 
does not ensure success. One 
or two foreigners, including 
Chemical Bank, have quit. 
Moreover, the worldwide com- 
petition for wealthy customers 
has reached such a pitch that 
even the Swiss are having to 
adjust ttpfr tprhniqnwB. 

When an Amwirsm refers to 
Swiss private bankers as “a 
bunch of head-waiters”, Mr 
Bans Baer of Zurich-based 
Bank Julius Baer taka* it as a 
compliment, showing Ameri- 
can ignorance of what the 
business is about. For Mr Ba er 
private banking is only 20 per 


cent money management; the 
rest is building the personal 
relationship with the client 

Swiss private bankers 
assume that a client, who 
turns to them. Is not looking 
for aggressive wealth forma- 
tion but for preservation erf the 
real value of his savings, with 
anything above that taken as a 
useful but not essential boons. 
Clients with S2m or more to 
manage take their risks in 
their businesses; they want 
their savings kept safe. 

The strength of the Swiss 
lies in their attention to per- 
sonal service and in their abil- 
ity to manage portfolios in 
half a dozen reference curren- 
cies, spreading funds across 
several markets while antici- 
pating avoiding exchange 
risks. 

US banks* approach, so far, 
him beat dollar-bound, aimed 
more at wealth creation and 


sometimes driven by credit 
with clients borrowing to 
invest. But the client knows he 
is taking a bigger risk than 
with a Swiss bank. 

Lloyds does appear to have 
caught on to the Swiss secret 
In three years it has Increased 
(he foud* under Its manage- 
ment from $7.6bn to S12bn. 
with more than two-thirds of 
the increase achieved this 
year. Lloyds has a predomi- 
nantly Swiss staff In Geneva, 
has invested heavily in equip- 
ment and software, and has 
established regional offices in 
the and Hong K«w»g , 

to tap new markets. 

Indeed, marketing, which is 
not regarded as a particular 
strength of discreet Swiss pri- 
vate bankers, has become an 
essential competitive tooL As 
Mr Jurg Slgerlst, director 
responsible for developing pri- 
vate twnkiwg at United Over- 
seas Bank, points out, banks 
have to attract fresh money, to 
reach the volume needed to 
offset rising spending on staff 
a«d equipment awl shrinking 

gn wmktlHTit 

William Dullforce 


Foreign banks will feel the 
effect of tightened security 

New rules add 
to the stress 


FOREIGN BANKS in 
Switzerland have recently had 
the gauntlet thrown down to 
them by the Swiss Federal 
Banking Commission: regula- 
tions will require finance com- 
panies and banks to apply for 
licences if they wish to be 
involved to underwriting and 
dep osit-fairing 

This has come in a year 
when It looks as if Nomura win 
be the fourth largest under- 
writer of all Swiss franc 
denominated bond Issues 
(mainly because of its strength 
in tiie conve r tible market) and 
when foreign banks have domi- 
nated the market in cover e d 
warrants into non-Swiss equi- 
ties. 

But it has also been a year 
when the ipwtffag Swiss hawk* 
have increased their overall 
market share, squeezing 
smaller and foreign banks. One 
manager at a US bank thinks 
the next 18 months will bo 
quite tough enough, without 
the added pressure <rf the Com- 
mission’s rules. Another says 
that the key to success will be 
diversification - banks will no 
longer be able to rely mi one or 
two products, bat will need vis- 
ibis skills across a modi wider 
range of instruments. 

the regulations take effect 
from the beginning of 1990 and 
will hit around 50 financial 
companies, 35 of which are for- 
eign. The regulations state that 
they must apply for full bank- 
fog licences before June 1 next 
year. If licensed, they must 
then meet capital and liquidity 
requirements. 

The ostensible reason for the 
new rules is that Switzerland 
has long needed to tighten its 
banking security. NO one in 
the UK, for example, would 
question the Bank of England’s 
right to approve banks doing 
business in the UK. 

The step censed umch whis- 
pering when it was announced, 
however, with some of the tar- 
ri wi banka remarking that the 
Big Three Swiss banks had, no 
doubt, lobbied the Banking 
Commission as a way to reduce 
tiie competition they are feeing 
from foreigners. The Banking 
Commission's president, Mr 
Kurt Hanri, went out of Us 
way to deny the rumour, stat- 


ing that the rules were not 
intended Specifically to punish 
foreign banks. He acknowl- 
edged. however, that foreign 
companies would bear the 
brunt of the changes. ~ 

The rumour is worth-repeat- 
ing only because it suggests 
the dire straits in w hi ch emus 
foreign banks find themselves. 
As one banker says: “You haw 
to look, at returns on capital. 
Many of the Japanese banks in 
Switzerland are already over- 
capitalised, so their returns 
from the market may. be hard 
to justify." 

Many analysts think that the 
Japanese sector of the. market 
is saturate d, wi th too 
marginal players > 
ness dominated by the 
handful of banks. W hile t he 
market for Japanese equity-re- 
lated products has been excel- 
lent, and while prospects for 
1990 look good, there remains 
the possibility that a downturn 
on the Tokyo equity market 
could destroy the record issue 
volumes seen in Switzerland. 
The 45 or so Japanese banks 
there might then find it hard 
to justify their continued pres- 
ence. - 

Nomura’s president in Swit- 
zerland, Mr TetsuWro ftfiyako, 
thiwte* such statements are too 
broad. "You have to define 
what you mean b; a bank. 
There are plenty of general 
hanking and finance compa- 
nies which wDl have to deride 
whether they want to become 
licensed Swiss banks, - he says. 

At the moment, however, of 
the recognised securities 
houses only Nomura and 
Yamalchi have, banking 
n«mMiL in addition, eight Jap- 
anese banks are licensed, while 
Sumitomo has effective access 
to the market through its own- 
ership of Banca did Gottardo. 

Mr Miyake is clear on what 
he believes the effect of the 
Banking Commission’s mea- 
sures will be. "You have to 
recognise that Swiss commit- 
meat to Japanese securities is 
still relatively small compared 
to that of, say, London.** he 
says. "So, from a sheer eco- 
nomic point erf view, there will 
be ««na bouses that will dose 


Continued or next page 



Banking & Finance 
in Switzerland 



The Swiss financial picture can appear to be 
something of a maze. 

Coopers & Lybrand can lead you out of it by 
providing you with an in-depth knowledge of 
the Swiss financial and banking scene. 

We are one of the leading firms of accountants 
and management consultants in the world and 
have been established in Switzerland 
for over 30 years. The Swiss 
firm of Coopers & Lybrand 
also benefits from a 
close relationship with 
one of the largest 
local accounting 
and consulting 
firms, the Swiss 
Auditing and 
Fiduciary 
Company. We 
have a total of 



2,000 employees located throughout ail the 
major centres in Switzerland. 

In the UK, Coopers & Lybrand has over 6,500 
employees including over 1,000 management 
consultants. We have an established Swiss 
Market Group which assists Swiss companies 
and individuals doing business in the 
UK. This group comprises 
financial services specialists 
who have lived in 
Switzerland and 
have working 
knowledge and 
in-depth 
experience of 
Swiss financial 
institutions. They 
work closely together 
with our Swiss firm 
and provide advice on: 


Establishing a financial 
orgarrisafion in the UK or 
Switzerland including: 

Formation and registration 
Compliance with banking 
law requirements 
Personal and corporate 
taxation matters 
Executive search 
Information technology 
strategies 


Acquisitions, joint ventures 
and mergers with UK and 
Swiss financial institutions 
including: 

Target search 
Negotiation strategy 
Valuations 

Financial and tax structuring 
“Due Diligence" acquisition 
reviews 

Completion audits 
Post-acquisition integration 


Performance improvement 


EDP and financial internal 
controls 

Management consultancy 
services 
Tax planning 
Treasury management 


If you would like us to advise you, or require more information about our services, please 
contact Douglas Paterson in London, Stephan Bachmann in Geneva or Willi Grau in Zurich 
at the addresses listed below. 


Coopers & Lybrand 
Plumtree Court 
London EC4A4HT 
Great Britain 
TeL" (44-1) 583 50 00 
Fax: (44-1) 822 46 52 


P.0. Box 73 
CH-1211 Geneva 16 
Switzerland 
M: (41-22) 7349150 
Fax: (41-22) 733 11 77 


P.O. Box 21i 
CH-8035 Zurich 
Switzerland 
TaL (41-1) 365 88 11 
Fax: (41-1) 365 82 82 
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Solutions 
for Business 
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Who 

Would Ever Choose 
To Do Business 
In Switzerland 
Through 

A Scandinavian Bank? 


A particularly astute executive or investor, perhaps. 
One who appreciates the value of 
first class portfolio management combined with 
personalised service. 



BANQUE SCAN DIN/VE EN SUISSE 

GENEVA - ZURICH - LONDON - PARIS (8ST) - MONACO 
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INSURANCE 


Players’ eyes 
on the EC 


SWITZERLAND’S important 
insurance sector Is set to break 
all previous records this year. 
In 1388 the 123 Swiss-based 
insurers and re-insurers hair 
already increased total pre- 
mium income by 14 per cart to 
oyer SFrfSSbn. Interna reports 
from. leading companies show 
that premiums — and pra fw« 
— win probably show a tether 
double-digit growth rate for 


1 ^ n 1 1 ^ nsih n fflrtsjdg ftj 

main activities. Last year the 
increase had been particularly 
marked in the field of life 
assurance, where premiums 
jumped by over 20 per cent to 
SFrl7.67hn. Non-life insurance 
premiums were up 10.5 per 
cent to S Fr2Q.4 7bn and those 
from re-insurance business by 
a'more modest 5.3 per cent to 
SFT7L5bn. 

At the same time, the compa- 
nies’ investment eamtag a rose 
from SFr7.3bn to some 
SFr8.4bn, a development 
which, once again, more than 
offset the now virtually tradi- 
tional underwriting losses in 
direct non-life insurance. 

There are a number of rea- 
sons for the continued increase 
in operational income. First, 
Switzerland te, itself, a small 
but highly rewarding market: 
the prosperous Swiss devote a 
larger share of their family 
budgets to insurance coverage 
than any other nation. 

Simultaneously, Swiss insur- 
ers are rapidly building up 
their already Considerable pres- 
ence abroad. Government esti- 
. mates put total foreign busi- 
ness at about SFr21.3bn for 
1988. And this excludes the pre- 
mium income, of the Swiss 
.groups* foreign subsidiaries, 
which was probably almost as 
much again. -• 

Apart . from the overall 
growth in the international 
insurance market, the very 
considerable increase in for- 
eign operations over the past 
few years reflects keen acquisi- 
tion activity on. the part of the 
Swiss. 7 

- ' Among cross-border transac- 
tions this year have been the 
Zurich group's purchase of 
Maryland Casualty in Balti- 
more; the acquisition by 
Baloise of . the Rhode Island- 
based insurer Providence 
Washington; the Winterthur 
‘ takeover of the; former ITT sub- " 
sidiaries Transatlantischfi All- 
gemeine and Telcon Versicher- 
i ung in Hamburg; and the 
1 absorption of the French busi- 
ness of Soclafrance into Swiss 
tifa- in Switzerland itself, the 
companies General of Berne 
and Vaudoise have just decided 
to cooperate — not least to 
facilitate the partners’ growth 
abroad. 

The Swiss insurance indus- 
try's progress in other coun- 
tries is good not only 'for its 
shareholders but also- for the 
national balance of payments. 
The Swiss Insurance Associa- 
tion (SW) has calculated that 
the corresponding net contri- 
bution to the current account 
surplus was some SFrLQ2bn in 
1988 - very noticeably more 
than the SFrTBOm booked for 
the previous year. 

A possible boost for foreign 
business is the insurance 
treaty which was signed 
between Switzerland and the 
European Community in Octo- 
: ber. This agreement, the result 
of 13 years of negotiations, is 
expected to come into force in 
1993. It means that Swiss non- 
life insurers would be given 
the same e sfcahHRhTnpnt ri g ht s 
in the EC as companies with 
their headquarters in member, 
countries - and,- of course,' 
vice versa. The delay in enact* i 
ing the agreement results from j 
the necessity for a revision of[ 
aspects of Swiss insurance lai 
before the Berne 

move to ratification. 

It remains to be 


whether the treaty win have 
major immediate effects on 
Swiss-EC relations in the 
insurance business. Particu- 
larly in the wake of the large- 
scale 'acquisitions of the late 
2980s, Swiss companies have a 
very healthy presence within 
the Community already. At the 
same time, the 23 foreign 
insurers active in Switzerland 
account for only a couple of 
per cent of total Swiss premi- 
ums and will find little room to 
expand in a market which 
could soon be showing signs of 

In the long term, though, 
and despite some misgivings 
that Swiss insurance legisla- 
tion could in future be tied too 
closely to decisions made in 
Brussels, Switzerland's Insur- 
ers 'are very keen to expand 
their EC business. One of 
them, the Winterthur group, 
this year converted a Belgian 
subsidiary into a special "EC" 

Operation and is planning to 

offer multinational corporate 
clients what it ««ti-b “European 
policies". And in September, 
Swiss Life made a bid for the 
British company Pioneer 
Mutual. 

Among other geographical 
targets, the United States con- 
tinues to play a leading role, as 
shown by the latest series of 
takeovers. Swiss insurers have 
their reservations about some 
aspects of American business, 
not least in connection with 
third-party claims, but feel 
they have to be present in 
force on the world's biggest 
market - particularly now 
they have taken steps to 
upgrade their portfolios there. 

The recent hurricane and 
earthquake disasters did not 
affect Swiss companies too 
badly: Swiss Reinsurance, as 
one of the world’s largest rein- 
surers, expects claims in con- 
nection with the San Francisco 
catastrophe of "significantly 
less than SFrlOOm”, for exam- 
ple. 

Indeed, like other partici- 
pants In the US market, Swiss 
companies could benefit from 
tire rise in premiums which is 
seen, by some observers as fol- 
lowing the two disasters. 

As [far as insurers’ Incur- 
sions into other fipirts are con- 
cerned, there are still some res- 
ervations about “one-stop 
finance". For all that , there 
have been a growing number 
of links between insurance 
and banks. 

ins Swiss Bank Corpora- 
has a 22 per cent stake in 
(at least for the time 
betyig) and hwq just announced 
a qo-operation agreement with 
Nippon Life, the Japanese 
insurer, taking over a small 
parcel of SBC stock. CS Hold- 
ing, the parent company of 
Credit Suisse, announced - 
a|so last month - that it was 
setting up a life-assurance sub- 
sidiary to be known as CS Life. 
Bswhere, UBS has a 26 per 
cent share in the two-year old 
ccmpany National Life, while 
Geneva private banks are 
shareholders of La Geuevoise. 

; Among the insurers, Swiss 
&e took over almost half the 
of the German banking 
Augsburger Aktienbank 
1988, white this year Whiter- 
acquired a majority stake 
its home-town bank Eypoth- 
.ekaivund Handela b aiik Winter- 
/thur. 

All in aH, a strong industry 
has become even stronger. 
With earnings virtually sure to 
be up on the already high 1988 
levels, Swiss insurance shares 
seem a good buy, even if their 
average yield is still little more 
that 1.5 per cent. The 
price-earnings ratio parly this 
month was just over 22 and 
share prices, still some 9 per 
cent below the year's high, 
look like rising. ■ 

John Wicks 


Foreign^ banks 
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for licensed 

however, the new reg — 
might caus8 considerable __ 
cutties. Old rules governing 1 
amount of exposure a bank t- 
have to a single chent m i gh t 3 
interpreted to include *"■ 
imtte rwritlng business — b 
ers say it Is an open question. 
Strictly speaking, banks •*“ 
allowed to have not more t_ 

10 per cent of their capi 
accounted for by liabil ities 
single client. In underwti 
thin might mean a SFrld 
issue would need SFrlbn ©pi- 
tahsatlon. No more than four 
banks are currently ca p ita i sed 
to that extent 

a 

The real point at issue Is that. 
If Swiss banking authorities 
choose, they can make tie very 
rfTfflflnit for the banks and for- 
eign banks will be tie main 
casualties. The singe client 
rules, taken with rubs about 
liquidity, add up to restrictions 
on straight commerdal bank- 
ing activities. Thi» has led 
some foreign banters to sug- 
gest that the Bankbg Commis- 
sion itself is givim out .mixed 

fii gnalR- 

* Away from the difficulties 


they experience in the market, 
it has to be acknowledged that 
foreign banks 
remarkable con 
Swiss banking, 
invented the 
they gave the 


market its 
Japanese 
have led the 
to diversify 

While they 
toe-hold in 
nws, foreign 
nesses. 

started a pri 
sion in an 



ve made a 
ution to 
Foreigners 
' warrant, 
wiss capital 


access to 
and they 
kefs attempts 
innovate. 

_ more than a 
securities busi- 
have weak- 
ura recently 
banking divi- 
whsre it con- 


Miyake is 
He says th 
business 
crack, but 


sideis it haq failed to benefit 
from its states as a bank. Mr 
no Illusions, 
private banking 
be a tough nut to 

inks It Jfl vital to 

convince Investors that, the 
bank’s cdnunitment to the 
market is long-term. 

Another; significant problem 
for the banks remains the 
great difficulties they face In 
recruiting and keeping trained 
staff. So tight is the Swiss 
labour market, and such is the 
need for local market exper- 
tise, that this is a continuing 
factor restraining their ability 
to grow.. 

Andrew Freeman 


SWISS EQUITY prices were 
among the last In Europe to 
make up the ground lost in the 
October 1987 crash. Moreover, 
since the late burst this sum- 
mer, in which it caught up 
with the other exchanges, the 
Swiss stock market has again 
been performing like a badly 
winded runner. 

The absence of buyers and 
the low trading volumes have 
been attributed to the mar- 
ket's sensitivity to the dollar 
and its tendency to ape Wall 
Street; to the worrisome accel- 
eration in domestic consumer 
prices: to the high interest 

rates, which the Swiss 
National Bank is expected to 
seek to sustain for some 
months to come. 

With the market in the dol- 
drums, attention has focused 
once a pj p on its endemic defi- 
ciencies, which keep Swiss 
blue-chip stocks undervalued 
relative to comparable foreign 
stocks. Prices seem to be indif- 
ferent to forecasts of good 1989 
earning s for Swiss companies 
and a strong domestic busi- 
ness fliimato, which has so far 
shown no sign of plunging 
into recession next year. 

This time, talk about the 
market’s inadequacies appears 
to be closer to action to 
improve matters. The stock 
exchange associations and the 
banks have been acting in 
greater concertatian. Parlia- 
mentarians are showing more 
concern, even thongh the 
tanks’ lobbying of the Govern- 
ment for changes in the Secu- 
rities Act and the easing of 
stamp duties on securities 
transactions has still been 
only partially snccessfUL 






What went wrong? Swiss shareholders watch stock prices tumble in a bank window display during October's mini crash 

THE STOCK MARKET 

Prices ignore good forecasts 


In a move strongly resented 
by the bankers Mr Otto Stick, 
the socialist finance minister, 
ordered the Banking Commis- 
sion to investigate suspected 
irregularities in trading dur- 
ing last October’s mini-crash. 
The bankers contested the 
legality of his action and were 
shocked, because they felt that 

technically wflwang p had 

performed weEL Trading was 
continued day until all 

orders had been executed. 

Nevertheless, some impor- 
tant decisions have been 
tafcAn. The Tripartite Bourse 


Association, linking Zurich, 
Geneva and Basle, has decided 
to spend SFr35m ($22m) to put 
an electronic exchange with a 
fully automated deal-matching 
system Into place by autumn, 
1991. Initially, it will handle 
only bonds, but enough capac- 
ity is planned for it to be able 
step by step to take on trading 
in other securities. 

In Zurich, the stock 
exchange board approved the 
project by only 15 votes 
against 14. Critics challenge 
the cost, recalling that So Bex, 
the electronic options and 


futures exchange started two 
years ago, ended up by costing 
SFrl60m, including spending 
on equipment by all the partic- 
ipants. But the major opposi- 
tion, which could still prevail, 
comes from those who want to 
retain the open outcry ring 
system. Champions of a single, 
national fully automated 
bourse claim that It will 
ensure the market of the 
liquidity that is at present dif- 
ficult to achieve when spread 
across seven exchanges. 

The bankers aim to achieve 
the uMuriwimn self-regulation. 


They have accepted that a fed- 
eral law governing trading in 
securities will be needed to 
replace the current frag- 
mented cantonal regulations, 
under which the bourses oper- 
ate, but insist that an interna- 
tionally respected exchange 
can be developed by their own 
efforts. 

They introduced the coun- 
try's first takeover code, 
loosely modelled on London's, 
In September, and a revised 
system of brokerage commis- 
sions is due to come into force 
In January. It lowers the size 


of transaction, above which 
rates can be freely negotiated, 
from SFrlm to $Fr500,000. 
Fees will be reduced for trans- 
actions between SFr200,000 
and SFZfiOO.OOO, while commis- 
sions on small transactions, 
less than SFrl 50,000, will go 
np. 

The revision Is, in fact, a 
challenge to the Cartel Com- 
mission, which wants the 
exchanges to scrap the agree- 
ment on brokerage fees and 
open np for free competition. 
The Government has to decide 

whether to enforce the com- 
mission’s recommendations or 
to find a compromise. 

More bankers recently have 
been adding their voices to 
demands for better informa- 
tion on the Swiss equities mar- 
ket. from both the exchanges 
and the listed companies - a 
plea that has come earlier 
mainly from foreign brokers 
and investors. At present, 
trading volume figures are 
published for only IS blue-chip 
stocks and they are not avail- 
able until the next day. 

Foreigners arc no longer 
alone In criticising Swiss cor- 
porate reporting standards. 
Some members of the Zurich 
exchange hove suggested that, 
before they are listed, compa- 
nies should be made to comply 
with European Community 
reporting standards. A few 
companies, notably Cibj- 
Gcigy, the big chemicals 
group, have started to move 
tentatively towards quarterly 
or seml-annnal reports, giving 
at least some indication of 
profit developments. 

William DulKorce 
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ASKED ABOUT the foreign 
bond market this year, Mr Bo 
Holmberg, from Citicorp, has a 
simple reply. 

"It has been the worst year I 
can remember, and rotten by 
any standards," he says. 

Mr Arthur Wulkan, from 
UBS, agrees that “1989 was not 
a bond year." 

There has been little to give 
bankers cheer. According to 
Credit Suisse, the first U 
months of 1989 saw a sharp 
drop In the volume of new 
Swiss franc foreign bonds to 
SFT28.69bn, from SFr38.Q7bn In 
the same period last year. 

According to UBS, measured 
in US dollar terms, total Swiss 
franc foreign issues dropped 36 
per cent in the first six months 
of 1989, against a 30 per cent 
decline for the Deutsche Mark, 
19 per cent for sterling and 16 
per cent for the yen. 

On the handful of occasions 
when the straight bond market 
opened for issuers, too many 
new issues flooded out and 
swamped a demand that was 
always fragile. Only the con- 
tinuing success of Japanese 
convertible issues has kept 
morale going. This year, by the 
end of November some 
SFr21.08bn of private place- 
ments had been launched on 
the foreign bond market, the 
vast majority of that accounted 
for by Japanese convertible 
bonds. 

The list of factors depressing 
the market is a long one. It 
starts with the economic per- 
formance of Switzerland, 
where full employment has 
been the most noticeable result 
of production constraints. A 
right monetary policy by the 
Swiss National Bank has only 
kept the lid on inflation, and 
has meant the steady upward 
march of short-term interest 
rates, encouraging investors to 


keep their funds away from the 
fixed-income markets and in 
money market instruments. 

The steep inversion of the 
yield curve seen earlier In the 
year may have begun gradu- 
ally to disappear as borrowers 
have realised that they will 
have to pay more for long-term 
funds, but bankers agree that 
the curve will flatten only 
slowly. Mr Wulkan says the 
turnaround horizon is at least 
six months and probably more 
like nim; months. 

Analysts at Credit Suisse 
agree, and see an eventual pos- 
itive side to the inversion of 
the yield curve- Investors may 
have been putting their funds 
into the money markets, but as 
soon as interest rates show 
signs of having topped out, 
they will rush to move their 
funds into bonds, both foreign 
and domestic. The danger is 
that this might push yields 
down but. once equilibrium is 
reached, the bond markets will 
look much healthier. 

The list of bearish factors 
continues with the continuing 
weakness of the Swiss franc, 
particularly against the 
D-Mark, a shift which has 
added to interest rate and 
inflationary pressure and 
weakened demand from the 
private client base for Swiss 
franc assets. Indeed, the 
decline of the franc accounts 
for around 10 per cent of the 
dollar decline in issuance cited 
above. 

And it ends with the 
long-term structural weak- 
nesses of the market, such as 
the chronic lack of liquidity, 
the turnover tax, and the 
vexed question of fixed under- 
writing syndicates and wider 
banking secrecy. 

Liquidity remains an endur- 
ing problem. On the primary 
market, the involvement of the 


FOREIGN BONDS 


Volumes low in a cheerless year 


big banks in the grey market 
has led to a battle among par- 
ticipants. The big banks feel 
that their prices are often 
abused by free-loaders who try 
to make a turn inside the 
screen level. 


Unlike the Eurobond market, 
where grey market trading Is 
almost entirely inter-profes- 
sional. the Swiss market doe 
involve end investors, a fact 
which complicates relations. 
On a wider level, bankers say 


The Swiss franc capital market 

Issuer nationality, January 1 -November 3 1980 
Western Europe-other 13% 

Supranational 5% 

Aus&riasla Softer 3% 



the culture of bond investors 
remains a buy-and-hold culture 
that militates against liquidity. 
Throw in the hated turnover 
tax, and it is easy to see why 
this is the case- When the tax 
Is abolished, as Is likely next 
year, the bond market should 
see one of the biggest changes 
in its history. 

The tough market conditions 
this year have favoured the 
banks in the Big Syndicate, 

which has increased its market 

share to around 84 per cent of 
public deals and 65 per cent of 
private placements. 

The corresponding figures 
last year were 71 per cent and 
74 per cent, but the apparent 
decline in private placements 
is deceptive because it includes 
the astonishing push by 
Nomura into the convertible 


business. It was no surprise 
when recently the smaller Han- 
deishank and Nordfinanx syn-. 
di cates decided to merge in 
order to increase their chance 
of competing with the Big Syn- 
dicate^ 

When all factors are taken 
together, it is small wonder 
that the volume of straight 
bond issues has fallen sharply. 
If 1989 has not been the year of 

bonds, then it has been the 
year of equity-linked instr u- 
ments, and not just In Switzer- 
land. 

In the year to November 6, 
while the amount of the Swiss 
franc foreign bond market 
accounted for by fixed-rate 
bonds declined from 1988’s 
total of *!8bn to just over SSbn, 
the equity-linked sector was 
increasing from $9 bn in the 


whole of 1988 to just under 
$Mbn. 

Within the equity-linked 
market, convertible bonds 
have been, perhaps, the surest 
source of income for the under- 
writing banks and have out- 
stripped their equity warrant 
counterparts. Equity warrant 
deals account for just over 
$3bn of the total to data 

An analysis of issuer nation- 
ality for the whole Swiss bond 
market tells an interesting 
tale. Exactly 50 per cent of 
deals have been for Japanese 
borrowers, with just 28 per 
cent for Swiss names. 

Supranational borrowers 
have declined to just 5 per cent 
of all deals, a waning which 
some bankers think is easily 
explained. The explanation Hbs 
partly in the placement charac- 
teristics of the market, and 
partly in the fact that the 
supranationals have been most 
visible on the depressed 
straight bond market 

Straight fixed-income deals 
are generally placed In retail 
accounts and In the lead man- 


ager’s nostro accounts. Many 
of them have been roundly 
criticised this year for fail i n g 
to concede to the fragility cf 
the market, despite the fact 
that in 1988, professional inves- 
tors have been largely absent, 
enc ouraged into short-term 
instruments by the inverted 
yield curve. 

The only straight bonds of 
medium or long maturities 
they wfll-buy are those of tri- 
ple-AAA rated borrowers like 
. the s up rana tionals. Bat these 
borrowers have spoiled their 
market by coming too often 
and too ungenerously to an 
insecure Investor base. 

The con v e r tible market has 

been the main beneficiary, 
growing in size and depth to 
the extent that Swiss bankers 
are convinced that its future is 
.secure. “We don’t feel threat- 
ened by the possibility of the 
convertible business going 
back to Japan," says Mr Rudi 
Zehnder of Credit Suisse. 


Andrew Freeman 
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WHO SA7S Swiss investors 
are conservative? Banks which 
have made huge profits can 
show you the evidence that 
supports the opposite claim - 
they love gearing and specula- 
tion and. in the covered war- 
rant, they appear to have 
found the Instrument they 
have been looking for. The 
extraordinary growth of the 
product in 1989 is a develop- 
ment which has suited the 
banks, too — many of them 
have stayed in the Swiss mar- 
ket thanlca mainly to covered 
warrants. 

Covered warrants are a 
Swiss invention, thought up by 
Citicorp in 1985 when the first 
deals for Toyobo and Kobe 
Steel were launched. The 
instrument has found rapid 
application elsewhere, but its 
market Is deepest and most 
established in Switzerland. 

Simply, covered warrants 
are the liability side of an oper- 
ation where a lead manager 
purchases an equity position in 
some form, and issues Swiss 
franc warrants against that 
position. 

The original logic for the 
instrument was compelling - 
retail investors were crying out 
for exposure to the Japanese 
equity market, but were 
unable or unwilling to partici-. 
pate in the professionally 
driven London-based market 
for Japanese equity warrants. 
The covered warrant offered 
them the geared exposure they 
wanted In the small denomina- 
tions they could afford. 

Compared with convertible 
bonds, covered warrants usu- 
ally had lower premiums, 
meaning investors could see 
the prospect of quicker 


COVERED WARRANTS 

The ingenious 
route to Japan 


returns. Another attraction 
was that covered warrants 
denominated in Swiss francs 
avoided the foreign exchange 
risk inherent in the purchase 
and sale of dollar warrants. 
Finally, they were tax-exempt 
because the Swiss authorities 
did not recognise warrants as 
securities. Thus, investors 
bought a liquid instrument 
they could trade at no extra 
cost 

Cr eating the instruments Is 
now a well-established process. 
Most covered warrants, for 
wampla, have been into Japa- 
nese stocks. Usually, the lead 
manager's cover in this case is 
a package of dollar-denomi- 
nated equity warrants which is 
bought cheaply as a block in, 
say, the Lond on market, and ]s 
re-packaged with an increased 
premium and sold on as a sim- 
ple arbitrage, fit these rases, 
the nature of the underlying or 
covering securities is clearly 
rtijerifUMfl by thp lead manager. 

But there are other ways of 
creating ft* equity cover, some 
of them risky, others contro- 
versial. Ranks r^ in use convert- 
ibles instead of equity war- 
rants. They can change the 
point at which they actually 
buy the dollar warrants, for 
mmp ip by waiting until the 
Swiss franc warrants have 


This announcement appears as a matter of record only 

December, 1989 



On November 27th, 1989, the Shareholders of Overland 
Trust Bank S.A., Lugano, approved, effective from the 1st 
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already been launched. They 
ran even decide to sell their 
dollar warrants altogether and 
plan to deliver any liabilities in 
yen stock - a strategy which 
is rumoured to have cost some 
banks large losses when the 
shares moved against them. 

Some US banks, notably 
Bankers Trust andSalomon 
Brothers, engage in the most 
controversial strategy, and 
have made a speciality of 
soraBed dynamic hedging. The 
first dynamically hedged deal 
was issued by Bankers Trust in 
April this year when it 
launched 75,000 Swiss franc 
warrants into Merck, t the US 
pharmaceuticals company. 

Here, the equity cover is 
partly or mostly synthetic, con- 
sisting of a m i x t ure ofi shares 
and options in the underlying 
equity. The lead manager uses 
aggressive iwipng techniques 
to run the cover, and counts on 
the costs of tike hedging being 
less than the profit g en e rated 
by the sale of the covered war- 
rants. 

This is more risky far the 
underwriting bank, but it is 
also more risky for the inves- 
tor, who has to make a credit 
decision about the bank writ- 
ing the options. In practice ^ no 
bank could afford not to meet 
its obligations if it wanted to 
remain credible, but the possi- 
bility is there. 

But covered w a rr an ts are 
not just international instru- 
ments. One of the fastest-grow- 
ing sectors has been covered 
warrants for Swiss equities, a 
market created and developed- 
by the small and innovative BZ 
Bank, founded in 1985 by Mr 
Martin Ebner. He had the shn- 
ple realisation that Swiss regis- 
tered shares, unavailable to 
non-Swiss investors, wete 
greatly undervalued comp ar e d 
with their bearer counterparts. 

He persuaded clients with 
block holdings of registered 
shares to write options on the* 
shares, options which were 
then sold to investors as cov- 
ered warrants. 

By the end of September this 


year, some 7.5 per cent of all 
Swiss registered stock was cov- 
ering warrants, an Indication 
of the huge success of the mar- 
ket. Some leading stocks, 
fa H nrfing dba-Geigy and UBS, 
had over 10 per cent of their 
entire capitalisation in covered 
warrants. 

Bankers have been 
extremely coy when it comes 
to admitting how much money 
they maka from covered war- 
rants, but they admit the prof- 
its from a successful deal can 
be considerable. A figure of up 
. to SFrlm on a single issue is 
thought to represent the big- 
gest profit ever made, but the 
typical figure is more like 
SFr200,000. 

On both the domestic and 
international markets, bankers 
are fipdfag ever more compli- 
cated ways to package war- 
rants. Already there are cov- 
ered warrants on an index or a 
basket of stocks designed to 
cap tare the performance of a 
particular industry sector. 

On the international market 
there is a question hanging 
over the warrants exercisable 
into a basket of Japanese 
stocks - are the Issuers' sure 
they «m deliver the physical 
stocks if the warrants are exer- 
cised? Cynics suggest that the 
settlement infrastructure on 
covered warrants has been 
neglected, kept in the shadows 
by the more glamorous origina- 
tion side. If that Is true, there 
may b e a twist in the covered 
warrants tale. 

Paradoxically, one of the 
banks which might have been 
most active in the covered war- 
rants market, Nomura, has 
stayed largely on the rirfeiineH. 
It launched three deals in April 
this year, as if to lay down a 
marker that it could be in the 
business if it so chose but, 
since then, has concentrated 
on its core business in convert- 
ible note issues. 

_ The bank’s president, Mr 
Tetsuhiro Miyake, points out 
that traditional businesses still 
carry very good margins, 
which is not the case in other 
leading financial centres, and 
says Nomura’s resources are 
profitably occupied there. Mr 
Miyake also notes that Japa- 
nese banks have the most diffi- 
cult relationship task in win- 
ning the agreement of 
Japanese borrowers to allow 
covered war ran ts to be issued 
on their shares. 

Andrew Freeman 


POOR fundamentals for 
domestic bonds were one of 
two factors which made 1989 a 
year many bankers would like 
to forget The other was the 
virtual absence from the 
domestic market of traditional 
borrowe r s . 

There terra some reasons to 
be cheerfhi 

The market is now underpin- 
ned by the investment require- 
ments of the fast-growing 
Swiss pension funds and insti- 
tutional funds, which have to 
invest a certain percentage of 
their assets in domestic Issues. 

And. despite poor conditions, 
new-issue volumes have held 
up surprisingly welL 

Yet domestic corporate bor- 
rowers have been largely 
absent from the market this 
year, and are not expected to 
be active in 1990. Large corpo- 
rations are benefiting from the 
buoyant economy. 

Smaller companies do- need 
regular visits to the market to 
fund their growth, and leading 
banks expect steady calls for 
capital. The problem here is 
that investors are unwilling to 
accept straight debt from any 
bat the highest quality names, 
so small companies often have 
to pay large margins in order 
to borrow. 

The second traditional type 
of borrower, the utility, has 
been a declining force on the 
domestic market In the contro- 
versial electricity sector, for 
example, growing environmen- 
tal objections to new power 
plants, particularly nuclear 
stations, has meant the calls 
for capital have been few and 
far between. 

-There will be some funding 
needs for modernisation of 
existing plants, and some 


DOMESTIC BONDS 

Small borrowers, 
higher margins 

I bank ers say there are impor- 
\ taut construction projects to be 
j a nn o unced in 1990. In general, 
I however, utility funding is set 
to remain static. 

; That has left the market 
■more than usually relian t on 
the last group of borrowers, 
the state itself, and the cantnps 
(which make up the Confedera- 
tion. Unfortunately for the 
banks, the Confederation, 
Which is currently cash-rich, 
pas been reducing its debt, so 
sew issues have been patchy. 

, It has also been shifting its 
obligations lower down the 
rield curve, putting more 
anphasis on short-term liabili- 
ties and seeking flexible money 
market funds. Some bankers 
privately criticise the Confed- 
etatinn for the naive way in 
*bich it has tapped the money 
markets, arguing its instru- 
ments have not performed as 
will as they should have, 
whatever the case, the fact 
retrains that in the short term, 
tte Confederation is unlikely 
to return to the bond markets 
in any large way. 

Smflarly, the cantons have 
generally had well balanced 
budgets, meaning that their 
neeafor funds has been much 
less tan usual. Not surpris- 
ingly lyields on cantonal paper 
have tisen by a foil point to 
“oufH B per cent since the 
Dog ninpg of the year. 

The fosenee of all these bor- 
rowers begs the question of 
wno nasbeen tapping the mar- 
wet; the foswer is that most of 
the borrtwing has been done 
by bank\ themselves. They 
have tarn the opportunity to 
borrow enrap funds and subor- 
dia 2®L d $ t> which they can 
JE255 Usr fedepioy in lucrative 
money mariet instruments. AF 
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TECHNOLOGY 


Della Bradshaw on voids compression techniques which save on telephone bills 


I t must be what every 
finance director dreams 
about a way of rfpgft tnc 
tbe company telephone 
bin by half. Bat the big ques- 
tion is^ how do you do it with- 

Some companies have now 
found the answer to this jog- 
ging trick - on same of their 
phone lines at least. They axe 
using voice compression tedb- 
nSqnes to squeeze the conversa- 
tions into as onatl a space as 
possible. 

TJS commercial banking 
group Manufa cturers Hanover 
Trust, for example, ' has 
i ns tal le d equipment on a direct 
phone link between its London 
and New York offices which 
allows six employees to talk to 
their transatlantic peers n*fag 
the capacity normally used for 
just one phone calL 
Although technologists have 
beat McMng this idea of voice 
compression around for years, 
the concept has now turned 
into a political football as 
much as a technological one. 

In the UK, companies can 
only use co m p re ssion on phone 
calls which travel over private 
lines between, their own 
offices. Voice calls that have 
been compressed and - then 
stretched back into shape, axe 
not allowed to pass into the 
public networks run by British 
Telecom and Mercury. The sit- 
nation is similar throughout 
Europe. 

hi the US, h o w e v e r, compa- 
nies are allowed to use com- 
pression techniques more 
freely. Take, say. a company 
with offices in Seattle and 
Miami, linked by a private tele- 
phone network. If an employee 
in Seattle wanted to call a sup- 
plier ha»»ri in Mmwl a ruTl 
could travel along the private 
network as far as the. Miami 
office and' then 'finish its jour- 
ney on the local BeU network 
- for the cost of a local call 
International companies. 

With nfffagg in T,mwfnn aiyii the 
US, are already taking advan- 
tage of the more liberal US 
rales to cut their phone bills. 
They are using speech com- 
pression on their own private 
tr ansatlantic , lines and then 
breaking out in the Bril public 
network at the US end. But 
they ramm* do the for 
calls destined for the UK. 

Why not? IT companies ware 
allowed to use rim same tech- 
niques with the' national 
boundaries, or even across 
Europe, then they could sub- 
stantially cut their interna- 
tional telephone bills. 

The UK telephone regulator, 
Oftri, argues that if rids were 


Squeezing several 
into one 




to happen the quality of the 
call would deteriorate. Every 
rime a call is switched through 
an exchange on the ordinary 
telephone network the quality 
degra des s lightly. This, com- 
bined with the lower quality 
voice that compression pro- 
duces, Oftri says, could make 
the conversations indecipher- 
able. 

Manufacturers acknowledge 
that in the early (fays of speech 
compression the sound repro- 
duction quality was poor, leav- 
ing ttw caTter sounding litre a 
demented cartoon character 
floundering on the seabed. But 
they say that techniques have 
iwipmueti greatly ami point to 
US advances as proof. They 
argue that the main concern of 
the telephone companies is 
their revenue, not call quality. 

Compression techniques 
have shown such rapid 
improvement due to two break- 
through^, says Scott Marshall, 
assistant rice president of 
Newbridge Networks. One in 
electronics chips - digital sig- 
nal processors - and the other 
in so ftwa re, single chips, from 
companies such as Texas 
Instruments, Intel, Motorola or 


AT&T, can now do more than a 
handful of chips a few years 
ago. 

That, says Marshall, has in 
turn led to advances in soft- 
ware algorithms, the compli- 
cated mathematical operations 
used to squeeze unnecessary 
Information out of a digital sig- 
nal. "The algorithms weren’t 
too complex before because the 
chips weren’t complex." 

Manufacturers believe fur- 
ther weight is being leant to 
their case for the introduction 
of compression equipment by 
the rapid introduction of digi- 
tal private and public phone 
networks. That is because on a 
digital network, the quality of 
the voice call wffl not deterio- 
rate appreciably even if it is 
compressed. 

"In a completely digital 
world the digits that go into 
the network - the Os and is - 
come out at the other end," 
argues Trevor SokaQ, manag- 
ing director of 3Net, of Bas- 
ingstoke, the networking 
equipment company. 

Those in favour of voice 
compression equipment believe 
the telephone companies want 
the best of both worlds, and 


are happy to use compression 
when it is in their interests, 
but ban it when it is not 

At the heart of the debate is 
the pro graming for the intro- 
duction of digital ce ll ul a r 
radio, which should come into 
service in 1991 in major Euro- 
pean cities. Included in the 
specification for the service is 
a technique for compressing 
the voice across the radio link 
- between the phone and the 
network base station - to 
enable the cellular radio opera- 
tors to squeeze more calls into 
the limited radio spectrum. 

The radio compression sys- 
tem. developedby PKI, the 
radio division of Philips in 
Nuremberg, squashes each 
conversation into 13 kilobits 
per second (kb/s), about one 
fifth of the international stan- 
dard for digital phone calls. 

As a result manufacturers 
believe the regulators will have 
to Hiang g their minds about 
compression, says Peter 
Schwarz, manag in g director of 
speech compression company 
Delphi Systems, of Salisbury. 
“As it stands at the moment 
the regulations won’t allow 
someone to make a call from a 
digital cellphone, which uses 
speech compression, to some- 
one on the ordinary network. 
So those rules will have to 
change. 1 think it's going be 
very difficult for the regulators 
to argue you can use this cellu- 
lar compression but you cant 
use voice compression like 
ours." 

Technical purists point out 
Unit the introduction of digital 
techniques in telephone net- 
works involves compression, 
anyway. That is because digi- 
tal signalling Involves taking 
samples of the analogue voice 
wave at regular intervals. 

The question is, how fre- 
quently should the wmipla be 
♦atom and what length ah n uld 
it be in order to gfae a dear 
ripwi. FOr the ordinary trie- 
phone network the phone com- 
panies have decide to use a 
technique called pulse code 
modulation (PCM), which 
involves taking a voice snap- 
shot 8,000 times per second, 
with sam ple comprising 
eight bits (see chart). 

The techniques used by 
voice compression companies 


squeeze the signals into a 
smaller bandwidth, but meth- 
ods of doing that vary widely. 
However, they all have one 
thing in common: they are all 
referred to by acronyms guar- 
anteed to make the techno- 
phobic break out in a cold 
sweat They include: 

• ADPCM (adaptive differen- 
tial pulse code modulation) - 
a development based on PCM. 
It can send twice the number 
of phone calls as PCM because 
it only sends the part of the 
signal that changes - not the 
entire si gnal 

• CVSD (continuously vari- 
able slope delta modulation) 
takes more frequent samples of 
the speech - 32,000 a second - 
but cuts the -■»» of the sam ple 

— down to from eight to on e 
bit per sample. 

• LPD (linear predictive cod- 
as) work on the basis that dur- 
ing an ordinary conversation, 
the voice patterns vary only 
slightly. They therefore predict 
what the next ch unk of sound 
will be, based on analysing the 
pattern or the recent informa- 
tion. One of the most advanced 
is the: 

• Crip (code boric excited lin- 
ear predictive coder). This 
works by predicting what the 
next sounds will be, bnt then 
takes the difference - between 
what it predicted and the 
actual sound - and compares 
it to a code book, or library, of 
common errors. It selects the 
one which resembles the actual 
error most closely, and trans- 
mits an abbreviated code for 
this error pattern - rather 
than the error itself. As a 
result speech can be squeezed 
into as little as 4£kb/s. 

There is a whole flotilla of 
companies, particularly in 
Neath America, selling equip- 
ment which incorpor a tes com- 
pletely different approaches to 
the problem. They include Info- 
tron. Network Equipment 
Technologies (Net), and Repub- 
lic Telecom of the US and New- 
bridge Networks of Canada. 

But even they acknowledge 
there are some drawbacks with 
speech compression. AH com- 
pression involves time delays 

- several milliseconds in some 
cases. That can involve echo- 
ing on the line , although elec- 
tronic echo cancellation units 
Can be Used to eliminate that 

More important, putting all 
your phone calls down one line 
is the tarfinningicai equivalent 
of putting all your eggs in one 
basket . If there is a fault on the 
line, you can lose all your 
calls, not just one. 

An article an video co mpressi on 
appeared on the technology 
page on Friday December 15 
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A billion bits per 
square inch 

INTERNATIONAL Basinas* 
Machines is claiming a world 
record for a breakthrough 
ki data storage technology, 
writes Louise Kehoa. 

Hie company's AJmaden 
Re s e a r ch Laboratories, In 
San Jose, California, has pro- 
duced an experimental mag- 
netic computer disk that 
stores a union bits of Infor- 
mation par square Inch of the 
disk surface. 

A Ulllon Uts, or a olgabtt. 

Is approximately equivalent 
to 100,000 double-spaced, 
typewritten pages - or a 33 
feet high stack of paper. 

To a ch i e v e gigaba storage 
density, the IBM researchers 
combined a number of 
advanced components. Includ- 
ing experimental thln-fUm 
recording hand s and disks. 

The experimental ay s tem 
recorded and read back data 
at a rale of 3J million bytoe 
per second with an error rate 
of only one In 10 trIHIon when 
standard error correction 
methods were emplo yed. This 
Is analogous to trans cri bing 
more than 10,000 years of 
newspapers before making 
a single mistake. 


Expanding metals 
in magnetic fields 

MATERIALS expand when 
heated, but some metal alloys 
expand when placed In a 
magnetic Bald, wri te s Lynton 
McLain. 

The ability to control an 
Increase in the length of theae 
magnetostrlcthre materials 

at room te mper a t ur e s can 

— -* * » ■ ■ — ■ 

oxptotioa ror cnuasxnai 

applications, such as In robot- 
ics where prerise and very 
rapid movements or position- 
ing era required. 

Nickel eras the Brat magne- 
toetricHve material followed 


by piezoelectric ceramics, 
wHfi twice the expansion 
effect of nlcfceL Now alloys 
of elements known as rare 
earths have been developed 

which expand several times 
more than foe most effective 
piezoelectric ceramics. 

Johnson Matthsy Is one 
of the first large scale produc- 
ers of a magnetostricdve rare 
aiulh malarial called terfenof, 
an aHoy of the rare earth ele- 
ments terbium and dyspro- 
sium, mixed with Iron. 

Rods of terfenol can expand 
In length by 1mm for every 
metre of length. 


Third parly office 
services 

HAVE you ever wished that 
someone rise would be 
res po ns BUe for getting that 
vital tender document printed 
before the deadline? 

H so, the anewer could be 
a facilities management, or 
FM, contract - the sort at 
third party ma n agement ser- 
vices now widespread in 
everything from office 
cleaning to data processing. 

fn January Rank Xerox win 
officially launch Rs FM divi- 
sion, specifically aimed at 
companies which went to 
hand over the running of their 
photocopying and printing. 

The Business Services Divi- 
sion, in Uxbridge, will not be 
selling Its wares on the 
grounds that they are cheaper 
then other means of doing 
the job. Instead, the company 
will be emphasising the qual- 
ity of the service. In particular 
100 per cent “uptime" — even 
If many of the regular staff 
come down with the latest 
flu bug. 


Mobile answering 
machines 

CAR telephones were 
designed for people who 
wanted to recalve their calls 
white they were out of foe 
office. But If your phone rings 
while you are not in the car 
— in a business meeting for 
example — then you atfll miss 
fha calls. 

An electronic solution to 
that has been developed by 
a British company, C-Com 
Internal! onaL Its cellular ear- 
phone — which can also be 
used as a transportable 
phone — keeps stock of up 
to ten numbers of in-comlng 
callers, and displays them 
when the driver returns to 
Ms or her car. 

To do that Bia callers have 
to tap In their telephone num- 
ber when they hear a series 


of bleeps- This can be done 
from most push button tele- 
phones. The phone records 
the number and the time the 

call was made. 

To make the system easier 
to use, the manufacturers are 
planning to Introduce a digi- 
tised voice facility - Nee an 
answering machine - early 
next year. 

Place your order 
electronically 

A GROUP of In de p e ndent 
French, German and Belgian 
musk: producers are develop- 
ing a electronic way of giving 
both distributors and music 
(overs a c c es s to music cata- 
logues. 

The databa s e of published 
music will be linked to shops 
and wholesalers to enable 
them to order rec or d s elec- 
tronically. And eventually the 
MusBt network, being devel- 
oped by GFl, of Paris, could 
bo used by music lovers who 
want to phone up and listen 
to the record before placing 

an order. 


Secrets of the 
rotting process 

THE days of ships laden high 
with rubbish sailing the seas 
looking for a site where they 
can dump the waste materials 
could be numbered. 

Research Is underway at 
the Argonna National Labora- 
tory Into a technique for 
ensuring that such rubbish 
decays more quickly, so that 
landfill sites can be returned 
to other uses within 10 years. 
(In the US, refuse on some 
sites has net decayed com- 
pletely for up to 30 years.) 

The secret to speeding up 
the biological degradation 
Is simple, according to 
Argonna. The answer Is to 
circulate water through the 
landfills. 

One by-product of the pro- 
cess Is that as the refuse 
dec a ys methane gas Is pro- 
duced. which can be used 
to fuel boilers and electrical 
generators. Initial research 
dona at Argonna suggests 
that H could be possible to 
control the amount of gas 
production by monitoring the 
amount of water circulated 
through the sites. 


Contacts: ISM: US. 408 827 1080 
Johnson Matthey : UK, 051 4Z3 1 108. 
Rank Xerox: UK. 0805 51133. C-Com: 
Landon, 907 8713. GFl: France. 1 47 
29 60 00. Argonne: US, 708 972 5580. 
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EC fishing curb 
plans under fire 


By Tim Dickson in Brussels 


MB MANUEL Marin, the 
European Co mmunit y’s Fish- 
eries Commissioner, was last 
night battling to find a compro- 
mise on EC catch limits? for 
next year with bitter criticisms 
from Mr John Gummer, the OK 
Fisheries Minister, rin g in g in 
his ears. 

The Commission's proposals 
for 1390 quotas involve deep 
cuts in the quantities which 
can be landed for several spe- 
cies, notably North sea had- 
dock and cod, which are the 
lifeline for many English and 
Scottish fishermen. 

The proposed reductions, 
justified on conservation 
grounds, follow similarly 
drastic cuts in 1989 which 
have already created a serious 
crisis in the OK's fishing indus- 
try. 

Mr Gummer, who, like his 
Ministerial colleagues, was last 
night locked in talks with Mr 
Marin and the French Presi- 
dency of the EC, insisted that 
his conservation credentials 
were as good as any in the EC. 
But he said the Commission's 
decision to fix some Total 
Allowable Catches below the 
figures proposed by scientific 
experts was “outrageous.” 

“They are far tougher than 
the need for conservation 
demands " be declared. 

One of the Chief targets of 
his fury is the haddock TAC, 
where the Commission is pro- 
posing to give Britain about 



Mr John Gummer: planned 
cuts “outrageous” 


32.000 tonnes, compared with 

54.000 tonnes last year. Mr 
Gummer admitted that the sci- 
entists had proposed a range of 
different figures but he insisted 
that this was below even the 
most pessimistic. 

"It doesn’t help conservation 
to go down to these levels,” he 
said. “What is needed is much 
better controls on things like 
mesh sizes and the number of 
discards (fish thrown back 
dead into the sea)." 

Britain was not alone last 
night in complaining about the 
package, with most of the 
member states with big fleets 
like Spain and West Germany 
voicing their criticisms In the 
early exchanges. 


Base metals ‘to remain 
more profitable than gold’ 


By Kenneth Gooding, Mining Correspondent 


IN SPITE of the recent surge in 
the gold price, it will remain 
more profitable to mine base 
metals than gold in 1990, pre- 
dicts the Metals & Minerals 
Research Services consultancy 
organisation. 

The MMRS tpflm is among 
the few which is forecasting a 
lower average gold price in 
1990 than this year ¥363 a troy 
ounce compared with ¥380. 

“Investment demand has 
been largely absent in Europe 
and North America in 1988 and 
has remained only a marginal 
feature in recent price activity. 
Lower prices may once again 
be needed in 1990 to absorb the 
surplus,” MMRS states in a 
review of prospects for 1990. 

Silver and platinum are also 
likely to average lower prices 
next year than in 1989, the 
organisations suggests. It fore- 
casts a 1990 average of $475 an 
ounce for platinum compared 
with ¥510 this year and ¥5 an 
ounce for silver against ¥5£0. 

, Meanwhile, MMRS suggests 
that, after falling by an aver- 
age of 6 per cent in 1989, prices 
of base metals might decline 
by a further 20 per cent next 
year. “That said, prices are not 


expected to return to the 
depressed levels of the mid- 
1980s,” according to Mr Step- 
hen Briggs, one of the authors. 

Tin is an exception because 
stocks are at a critically low 
level so the price is forecast to 
rise next year to an average of 
$4.13 a lb compared with $3B8 
in 1989. 

The metals which have far- 
thest to fell are nickel, fol- 
lowed by copper and zinc, says 
MMRS and suggests average 
London Metal Exchange spot 
prices next year will be ¥8-50 a 
lb for nickel (down from $6.05 
this year); 95 cents a lb for 
copper (against ¥1-29) and 57.5 
cents a lb for zinc (76 cents). 

Downward pressure on the 
lead price will be limited by 
the need for stocks to be 
rebuilt and MMRS suggests the 
price will average 27.5 cents a 
lb next year against 30 cents in 
1989. The aluminium price is 
unlikely to fell much lower 
and next year is likely to aver- 
age 80 cents a lb compared 
with 89 cents this year. 

Metals Analysis and Outlook, 
quarterly, £850 a year from 
MMRS, 222 Strand, London 
WC2R 1BA 


‘Superior 
nut’ cheers 
Malawi 


By Mike Hall in Blantyre 


AS POOR prices and high 
input costs drive other Mala- 
wian estate managements 
close to cracking point, grow- 
ers of macadamia nuts are 
rubbing their hands at the 
prospect of a productive and 
m i ff ta ble future. 

SSed as The Superior Nut, 
the macadamia was introduced 
to Malawi in the 1950s by an 
estate with connections in 
Australia, mother c o untry of 
the golden brown, marble- 
shed nut. 

Now this small southern 
African country, known for its 
tea and tobacco, is be ginning 
to make a name for itself as a 
producer of macadamias, 
which producers say has an 
effectively unlimited market. 

From the duty free shop at 
the International airport to 
major world food fairs and the 
shelves of leading supermar- 
kets in the UK, the neatly- 
packaged Malawian nut is sell- 
ing welL “we can't produce 
enough,” said one estate man* 


Hawaii had already devel- 
oped into the world's largest 

pwifaflgr of waftMhmtac and ft 

was after diversifying Mala- 
wian estates planted Hawaiian 
varieties that the country 
began developing into a seri- 
ous player in the world maca- 
damia league. With production 
of 152 tonnes this year, 
Malawi is now said to be the 
world third largest producer, 
but way behind Hawaii and 
Australia. 

Careful scientific research, 
much of it carried out by the 
UK’s Tropical Products Insti- 
tute and funded by British aid, 
and a closely controlled Indus- 
try, overseen by the parastatal 
Tree Nut Authority, has 
ensured a quality product 

Malawi exports mainly to 
the US and Britain, which 
together take about 120 
tonnes. The European market 
is “very enthusiastic,” one pro- 
ducer said. “We have to choose 
who we want to sell to.” 

Given such a responsive 
market production Is set to 
rise rapidly. Output next year 
is forecast at about 200 tonnes 
and is likely to continue to 
increase as more and more 
estates' plantations come into 
full production. “Hie future 
looks very promising indeed,” 
a producer said. 

Producers hope that the 
macadamia, with its distinc- 
tive flavour and soft, yet 
crunchy texture, win begin to 
displace some of the more tra- 
ditional wtiMn kernels as con- 
sumers dust down their nut- 
crackers for Christmas. 


Adding value to an uncommon currency 

Kenneth Gooding on a golden wedding between investment and numismatism 


T HE INTERNATIONAL 
gold bullion coin market 
has ran into serious dif- 
ficulties. Sales of the “Mg five” 
coins - the Royal Canadian 
Mint’s Maple Leaf, the US 
Eagle, the Western Australian 
Nugget, Britain’s Britannia 
and the South African Kruger- 
rand - have slumped from 
representing 125 tonnes of gold 
in 1987 to only about 70 tonnes 
this year. 

Mr Don Mackay-Coghill, 
managing director of GolaCorp 
Australia, the Western Austra- 
lian state-owned company 
which markets the Nugget, 
suggests that demand will 
remain relatively depressed in 
2990 at about 70 tonnes. Even if 
there was roaring inflation in 
the industrialised world of the 
kind seen in the late 1970s, 
demand for the five major legal 
tender gold bullion coins 
would be unlikely to move 
beyond 140 tonnes, he says. 

Mr Mackay-Coghill, a South 
African, was in at the birth of 
big-scale legal tender gold 
coins because he was part of 
the team which launched the 
Krugerrand in 1970. That coin’s 
international sales rose to a 
record 193-6 tonnes of gold out 
of a global total of 287.5 tonnes 
in its peak year, 1978. 

“Gold coin markets have 
changed dramatically since 
that time,” he points out “The 
precious metals market is 
much mare sophisticated today 
then in the 1970s. Investors 
have access to a plethora of 
gold-backed paper instruments, 
gold passbook accounts and 
other forms of securitisation of 
physical gold. “Many of these 
forms of precious metals 
investment carry lower premi- 
ums over the gold price than 
those applied to bullion coins. 
Consequently, it cannot be 
regarded as a foregone conclu- 
sion that a change in the over- 
all investment climate for pre- 
cious metals because of neutral 
or negative real interest rates 

and hi gher levels Of inflation 
would automatically result in a 
return of bullion coin sales to 
their former levels.” 

With this in mind, GoldCorp 
Australia is malting fundamen- 
tal changes to the way in 
which it markets its coins. 
GoldCorp was set up as part erf 
the Western Australian Devel- 
opment Corporation as 
recently as October 1986. Since 
then it has exported about 25 


tonnes of gold bullion coins or 
roughly 9 per cent of total Aus- 
tralian gold output in that 
period. It has earned about 
ASBOOm (£290m) in export 
sales, including a A¥50m pre- 
mium over the market value of 
the coins' gold content. 

Although the timing of the 
Nugget's launch at a time of 
relatively weak coin markets 
was unfortunate, GoldCorp is 
pleased with its reception - it 
has won a 15 per cent share of 
the world gold coin market. 


“value for money” it repre- 
sented because a premium over 
the gold price of only 3 per 
cent was charged - much less 
than on some competing prod- 
ucts, particularly in the US. 
“Now some investors are ques- 
tioning even that 3 per cent 
premium,” he says. “So we will 
give them the potential appre- 
ciation associated with numis- 
matic coins in the premium for 
nothing." he says. 

“Adding collectability to the 
investment appeal of bullion 


determination to carve out for 
itself niche markets in the 
international gold business, 
the company has also started 
test-marketing jewellery, 
pieces ranging in price from 
AS1Q0 pwc h to several thousand 
dollars. These are designed by 
Mr Stuart Devlin; an Austra- 
lian-born goldsmith and jewel- 
ler who also designed Gold- 
Corp’s coins. 

It is too early to know 
whether this will turn into a 
substantial business and Mr 



The company has also intro- 
duced Haley Dollar and Dump 
silver and thg platinum 
Koala so as to provide retailers 
with a full range of precious 
metals coins and thus help its 
gold coin sales. GoldCorp 
believes its platinum coin has 
more than half Us particular 
market 

The essential feature at the 
new GoldCorp programme is 
that an element of collectabil- 
ity will be added to the coins, 
which previously have been 
regarded almost exclusively as 
investment products. GoldCorp 
in future will offer new designs 
on its gold and platinum cmns 
every year. It will also mint 
only a limited number each 
year so that the coins can rea- 
sonably be expected to develop 
a n umismat ic or collectors’ 
premium in due course. And it 
will launch the new designs in 
November every year to ensure 
that they are available for 
Christmas gift-giving and the 
Chinese New Tear. 

Mr Mackay-Coghill recalls 
that the Krugerrand's success 
was in part derived from the 


oofr i fl through Hmitort mint ages 
and annual design changes is 
the boldest innovation in the 
bullion coin market since the 
mass-produced Krugerrand pio- 
neered the market in 1970.” 
says Mr Mackay-CogbilL 

After he visited hundreds of 
outlets in Japan and the US to 
test retailers reaction to the 
proposals, it was decided to 
limit the 1990 issues to 500,000 
troy ounces of gold coins, of 
which no more than 300,000 
would be in the popular one- 
ounce category. 

Only 300,000 ounces each of 
the platinum and silver coins 
will be minted, of which only 

150,000 each will be the 
one-ounce types. This com- 
pares with the 268^00 ounces 
sold by GoldCorp in the past 
year. 

“We won’t shift from the lim- 
its we have set,” Mr Mackay- 
Coghill insists, “no matter 
what temptation there might 
be.” He admits, though, that 
the totals are hit-and-miss and 
might have to be altered for 
future annual issues. 

In line with GoldCorp’s 


Mackay-Coghill streassos: “We 
have no intention of competing 
head-on with Australian jewel- 
lers. All our designs incorpo- 
rate our bullion coins.” 

Mr Mackay-Coghill is also 
managing director of the par- 
ent group, the Gold Corpora- 
tion, which was established in 
June last year by a merger of 
GoldCorp and the Western 
Australian Mint Gold Corpora- 
tion recently reported a 
maiden operating profit of 
A$5-62m. The Mint contributed 
A¥1.874m and GoldCorp 
A$838,000 in the 198889 finan- 
cial year. The group paid a 
statutory contribution of 
A$4.128m to the State Govern- 
ment in lieu of income tax. 

When in 1988 the Western 
Australian Government started 
the Nugget programme under 
Mr Mackay-Coghfll’s direction 
with the wtm of establishing a 
strong position in world mar- 
kets for value-added precious 
metals products, it was proj- 
ected it would take at least 
three years from product 
launch (in April 1987) to break 
even. In the event, modest 


Nigeria says it will ban exports of raw cocoa beans 


ura WARSHOUSM STOCKS 

(Change during weak ended last Friday) 
tonnes 

Aluminium 

+ 1200 to 56260 

Coooftr 

-7200 to 100275 

Lead 

+1200 to 24225 


+ 774 to 3230 

Zinc 

—425 to 65.600 

Tin 

-120 t»8245 


THE NIGERIAN Military 
Government has b ann ed the 
export of raw cocoa beans with 
effect from next year, state 
radio said, reports Reuter from 
Lagos. 

It quoted Vice-Admiral 
Augustus Aikhomu as saying 
only the export of processed 
and semi-processed cocoa prod- 
ucts would be permitted. 

Cocoa is Nigeria's largest 


non-ail export, earning about 8 
per cent of the country’s for- 
eign exchange in 1988. 

In October London trade 
house Gill and Duffbs forecast 
Nigerian production at 185JJ00 
tonnes of cocoa in 1389-90, of 
which only 8,000 tonnes would 
be ground locally. 

Vice-Admiral Aikhomu, 
Chief of General Staff and a 
member of the Armed Forces 


Ruling Council, was speaking 
at the 25th anniversary of the 
Nigerian Cocoa Research Insti- 
tute, the radio said. 

The Government is trying to 
reduce the country's depen- 
dence on exports of primary 
products by encouraging local 
processing. 

Earlier a Nigerian farm 
leader had said cocoa growers, 
hit by low domestic prices. 


planned to' cut but 
1 dkanea and sell, directly to the 
international market. 

“We produce it, there is no 
harm if we sell it directly to 
the consumers,” said Mr 
Joseph Affun-Adegbuhv Chair- 
man of the Ondo State Farm- 
ers’ Congress. Ondo is the 
country’s main producing 
region. 

Cocoa formers partly blame 


Nigeria had the capacity 
to process all its 1 beans. 


1 
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profits have been achieved fo 
two of the three financial years 
since the launch and to tint 
time GoldCorp has -Spent 
A$20m on “market establish- 
ment costs, all financed from 
income generated from: the 
coin programmes themselves. 

Last year the Perth Mint 
refined 102.69 tonnes of gold, 
the first time in its 90-year his- 
tory it had refined maze than 
100 tonnes. Mr Mackay-Corttill 
says the total this year will be 
between 130 and MO toaacs, 
This is only possible because a l 
a A$12xn investment pro- 
. gramme which has. given, the 
mint two new refineries to the 
past year. - 

The first, at Kalgoortte to the 
centre of Australia's premier 
gold-producing region, has con- 
sistently worked at above its 
rated capacity since it was 
commissione d. The new Perth 
refinery, opened in October, 
will take the Mint's capacity to 
at least 250 tonnes a year, 
enough to deal not only with 
Australia's output but also 
gold from Papua New Guinea, 
which is becoming a major pro- 
ducer, Saudia Arabia, Fiji, the 
Solomon Islands and New Zea- 
land. 

By moving refining a way 
from the Perth Mint for the 
first time in its long history, 
room has been made way for 
the minting operations to be 
redeveloped on the site - 
fronted by an historic lime- 
stone bufltttngwhSch contrasts 
dramatically with most of the 
new properly on Path’s Hay 
Street. ■ 

Redeveloping the minting 
operations wifi cost another 
A$6m. Mr Mahkay-Ctogbin says 
that by Itsnatura. the precious 
metals business is cyclical, 
especially in its investment de- 
ments. Profitability In the 
refining business is marginal 
and largely dictated by the vol- 
ume of metals being offered for 
treatment At the same time 
profitability of the expaxtorl- 
ented value-added programmes 
Is largdy dictated by the inter- 
national climate for precious 
metals investment 

However. “We see ourselves 
continuing to add value to 
Australian gold,” says' Mr 
Mackay-Coghill. “We want to 
carve out a number of niche 
markets and tosratain a good, 
solid business relative to Aus- 
tralia’s share of world gold pro- 
duction." 
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local exporters for the sharp 
fofi tn foxm gate prices to 4JW0 
naira (£330) a tonne from a 
record' high of around N2S.000 
early this year.; ' 

•, nr; London news of the 
export ban came too late to 
have fflndi impact on mar- i— 
kef Dealers said the move was ■ 
potentially bullish but doubted 
that Nigert 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


COFFEE prices were in retreat 
yesterday, with the second position 
shedding £14 to chose at £849 a tonne 
- a fresh 14-year low. The market 1s 
watching both the Brazilian ejections 
and this week's meeting in Honduras 
o( Central American producers, who 
are planning a withholding scheme tar 
new-crop arabica coffee. On the bullion 
market gold prices eased, although 
dosing above the day's lows. Dealers 
said gold should trade in a fairly tight 
range ahead ot the Christmas break, 
but the picture could change If there 
was a breach of support at $408 an 
ounce for the February contract mi 
Comex. On the LME copper edged 
ahead following some shoH-covtfring 
generated by concern over possible 
supply disruption through the Panama 
Canal and by a 7,300-tonne decline last 
week in LME warehouse docks, 
traders said. 


COCOA 

- London POX 

E/toone 

BII1L MCMAHON 

(Prices supplied by Amalgamated Metal Tratflng) 


Close 

Pravtoua 

High/Low 

Close 

Previous 

Hlgh/Low 

AM Official 

Kerb close Open Interest 

Deo 

645 

838 

640 636 

Mmtahn, 682% pretty (S per tonne) 



Ring turnover 24,050 tonna 

Mar 

628 

623 

630 623 

Cash 1S13-5 

1626-32 

151271610 

f61« 


May 

040 

033 

640 633 

3 months 1617-8 

1625-7 

1625/1615 

1615-6 

WIM 36.389 lots 





Capper, Grade A (S per tonne) 



Ring turnover 47,025 tonne 

Dec 

6BS 

667 

602 667 

Cash 1513d 

i5ii-a 

1624/1517 

1820-1 


Mar 

712 

707 

711 708 

3 months 1515-6 

1511-2 

1528/1606 

1517-8 

1507-0 74,216 lots 

Turnover 2693 (7/37) Ms of 10 Bonnes 

Lead (2 per tonna) 




Ring turnover MOO tonne 

tCCO indicator prices (SDRs per tonne). Deity 

Cadi 433-5 

431-3 

432 

431-2 


price lor Dec 18 73323 (72&71):10 day average 

3 months 4Z7-8 

426-30 

430/420 

427-6 

430-1 ' 10.755 lota 



Mchal (S per tonne) 




Ring however 3 .084 tonne 

COPNB 

- Low 

den POX 

Gnome 

Cash 0350-400 

0280-380 

6700/9400 

9400400 



Close 

Previous 

Hlgh/Low 

3 months 8350-75 

840025 

6426/8300 

8426-60 

8300-06 7,635 lots 


647 

680 

062 647 

Tin (5 per tonne) 




Ring turnover 785 tonne 

Mar 

648 

663 

862 847 

Cash 6000-20 

6600-700 

6900 

6880010 


May 

662 

680 

678 682 

3 months 7025-40 

7090-100 

7100/7020 

7030-4Q 

708540 6.786 lots 

Jut 

682 


606 680 

-One, Special Mgh Qrade (S per tonne) 



Ring turnover 264X25 tonne 


71S 

730 

729 723 

Cash 1600-10 

1600-10 

1828/1610 

1625-30 


Jan 

743 

756 

747 

3 months 1381-2 

13802 

138671380 

1383-4 

1878-80 18569 tots 


US MARKETS 


CRUDE OS. (Light) 42500 US galls 3/bftmN 


Turnover. 2891 (3270) Ms of 3 to n ne * 

ICO Indicator prion (US canto par pound] for 
Oac Ufc Comp, dally 62 26 (62.10). 15 day avar- 
aoa 61.55 (61.45) 


Zinc (S per tonna) 


Ring turnover 6500 tome 


IN THE METALS, prices fell in all 
markets correcting Friday's conditions, 
reports Drexel Burnham Lambert 
Trading was slow after the morning 
sell-off. in the soils, coffee was lower 
due to speculative seU-atops and the . 
elections In Brazil. The March contract 
lost 212 closing at 7850. Sugar and 
cocoa both had slow sessions. The 
grain markets were also quiet. The 
livestocks featured mostly local 
participants with pork bellies and hogs 
dosing higher. Cattle futures were 
uneventful finishing the session nearly 
unchanged. The energy complex had 
the days most active markets. Heating 
oil futures led the way posting record 
advances. Crude oil and gasoline 
rallied on spillover buying from the 
heating oil. 


Cash 1460400 
3 months 1380-70 


1650-00 

136070 


1635/1480 


16305 

1380-70 



Latest 

Pravtoua 

Hlgh/Low 


Jan 

2i at 

21.10 

2206 

21 SS 

Feb 

21 -20 

20.07 

21-25 

2075 

Mar 

20.68 

2037 

20.70 

20-45 

May 

2000 

1082 

2002 

1092 

Jun 

1077 

1083 

laao 

1070 

Jul 

10.50 

1048 

toss 

1052 

Sep 

1020 

1015 

18.30 

1016 

Oct 

1015 

19.06 

1020 

18.12 

MATBMOB.42UOOO^gane*eentS/U8galia \ 


Latest 

Previous 

NJgh/Low 


Jan 

7440 

7042 

7470 

7160 

Fab 

6745 

6486 

6705 

6585 

Mar 

6080 

mao 

6110 

0025 

Apr 

6620 

8671 

6040 ■*. 

8000 

May 

6370 

5340 

5388 

5340 

Jun 

8835 

8215 

6250 

8220 

Jul 

5180 

5W5 

IP9I1 

6170 

Aug 

8240 

8210 

5240 

seta 


Chicago 


SOYABEANS SJffiO bu min; cents/SOfe bushel 


Close 

Pravtoua 

Hlgh/Low 


Jan 

88(26 

583/2 

682/4 

578/4 

Mar 

594/8 

567/0 

560/D 

582/2 

May 

606/0" 

608/4 

608/4 

60OT) 

Jul 

816/6 

818/2 

fllfl/0 

814/4 

Aug 

618/0 

tn a/4 

620/0 

616/0 

*+ 

815/6 

817/0 

817/4 

615/4 

Nw 

619/8 

621/2 

621/0 

619/0 

Jan 

629/4 

831/4 

626/4 

8294) 

SOYABEAN OE. SOreO As; oantsA) ' 

•• •- 


Close 

Previous 

High/Low 


Dec 

1022 

1019 

io a 

1096 

Jan 

4028 - 

.1029 - 

1632 

1017 _■ 

Mar 

1072 

19.73 

19.78 

1060 

“V 

20.10 

20.14 

20-24 

20/00 

Jul 

20.34 

2036 

2042 

2022 

f**9- 

20-35 

20-27 

2040 

2035 

Sep 

2037 

20.27 

20,40 

2038 

oa 

2037 

2025 

2043 

2030 


V 


80YABUN MEAL 100 tons; S/ton 


13SO50 


1540 km 


Crude ad (par barrel FOB) 


Dubai 

Brant Bland 


*10.95-7. OSw + .225 
$16,404.45* +0.15 


W.T.I. (1 pm SSI} 

S21J33-1.68Z 

+0.68 

06 products 



(NWS prompt delivery per tonne CIF] 

+ or- 

Premium Gasoline 

5191-193 


Om Oil 

S22D-221 

+a 

Heavy Fuel OH 

5112-114 

-1 

Naphtha 

SI 70*171 

+1 

Petmtaum Argus E sttmotea 


Other 


+ or - 

Gold (per tray az)* 

S40S2S 

-3.00 

Silver (per troy 

555c 

-6 

Platinum (per troy ox} 

5505.75 

-LOS 

Palladium (per troy ca) 

S 137.25 

-0-65 

Aluminium (free market) 

51 615 

-10 

Copper (US Producer) 

108 Vi 12c 


Lead (US Producer) 

30 Jo 


Nickel (tree market) 

435C 

+ 5 

Tin (Kuala Lumpur marked 18.4* 

-a is 

Tin (New York] 

319c 

-3 

Zinc (US Prime Western) 

73 V: 


Cattle (ttva weight)) 1 

111.77p 

-497" 

Snoop [dead weight)) 

20 1.2 Ip 

-6.48- 

Pigs (Ttve wetgnqt 

89.07 p 

+3ST 

London dally sugar (raw) 

smot 

+ 1 A 

London dally sugar (while) S373JST 

+ 0.5 

Tom end Lyle wpon price 

caw q 

+0^ 

Barley (English lead) 

Cl 16.5 


Maize (US NO. 3 ywiaw) 

£131.0 

+ 0.8 

Wheal (US Dark Northern) 

£132 


Rubber (spot)V 


+ 0.7B 

Rubber (Jap)* 

E7.75» 

+ 0.75 

Rubber (Feb)if 

58.750 

+ 0.75 

Rubber (KL RSS No 1 Jan) 228m 

+ 1 

Coconut oil {Philippines^ 

S440X 


Palm OH (Malaysian# 

S275 

+ 15 

Copra (Phinppineaft 

S2S0 


Soyabeans (US) 

£175z 

+3 

Cotton “A" Index 

77JWC 

+ 0AS 

Woohops (84a Super) 

57 Op 



St MUM 

- Load 

aw POX 

(5 per Mine) 

Row 

Ctoeo 

Previous 

Hlgh/Low 

Mar 

30420 

304.60 

304.40 301.00 

May 

30480 

303.00 

30650 302^0 

Aug 

301.00 

301.40 

301.40 298.00 

Oct 

294.80 

205.20 

29030 282-40 

Deo 

2U3 00 

293.00 


Mar 

26020 

281.00 


WMa 

Chase 


Hlgh/Low 

Mar 

37050 

371.00 

37350 371.00 

May 

37750 

375-50 

37650 37550 

Aug 

38060 

38*50 

38850 38450 

Oct 

360.50 

358-50 

36050 35650 

Dac 

35O£0 

34850 

38050 

Mar 

36060 

348.00 

35050 350.00 


LME doling Stt Mn 

SPOT: 15040 


New York 


COCOA 10 lonnea£nnnnes 


3 m onth s: 1.6782 


6 months: 1.5548 


B mordtm. 15333 GOLD 100 bay Snmy to. 


potatobs - m 


Cftonrm LONDON DUIUON NARKBT 


Ooaa Previous Hlgh/Low 


QoM fflneaz) S price 


£ equivalent 


Apr 

May 


2060 209.3 

233.6 235.0 


210.0 a&o 

2334 


Turnover 58 (173) lota at 40 tonnes. 


Gnome 


Ooaa Previous Mgh/Low 


Feb 

Jun 


141.60 14150 

13840 140.00 


14240 14140 
mao 


Turnover: Raw 1260 (1711) tom of 60 tonnes. 
Wldta 343 (609) 

Paris- WWW (FFr par tonne): Mar 2208. May 
2241, Aug 3310. Oct 2161. Dae 2W0, Mar $1 10. 


Turnover 77 (20) lots of 20 tonnes. 


VTOflndex point 


chum on. - ora 


3/barrel 


Ctoee Previous Wgh/Low 


Fab 19.37 19.13 18.46 1034 

Mar ia.sn 1&72 1ft 00 1051 

IPE index 16.11 1858 



Ctoee 

Pravtoua 

Wflti/Low 

Oac 

1803 

1010 

1604 

Jan 

164S 

1861 

1056 1646 

Apr 

1688 

1671 

1070 1805 

Jul 

1406 

1410 

1405 

Oct 

BF1 

1823 

1603 

1603 

1515 


Turnover. 5073 (3399) 


Turnover 89 (81) 


Cloaa 

409-4001} 

2S4V2S64* . 

Opening 

412*1-413 

2»V2I57^ 

Morning Ox 

411.65 

256-400 

Afternoon (be 40750 

234.133 

Day’s high 

4124»-413>« 


Day's low 

408^-406^ 


Colire 

S prioe 

£ equhmtant 

MoplefaM 

416-423 

260^-263*2 

Britannia 

416-423 

260*2-363*2 

US Eagle 

416-423 

280*2-263*2 

Angel 

416-423 

200*2-263*2 

Krugerrand 

409-412 

286-357 

Now Sov. 

97-60 

80*2-81*2 

Old Sov. 

07-00 

60*2-01*2 

Noble Plat 

8115051080 

31H.703S4.7B 

Slraras 

p/nna ox 

US ds equfv 

Spot 

34850 

86650 

3 monthe 

36150 

S705S 

6 months 

37450 

531-45 

12 months 

39950 

604.45 



dose 

Previous 

Hlgh/Low 


Dee 

4115 

4135 

4125 

4005 

Jan 

413.7 

4165 

414J 

4105 

Feb 

410.1 

4185 

4185 

4095 

Agr 

421.1 

4233 

4235 

4145 

Jun 

49119 

4285 

4275 

4200 

Aug 

4305 

433.0 

4325 

4275 

Oct 

4385 

4375 

0 

0 

Use 

440.9 

4435 

441 .7 

4375 



Ctoee 

Pravtoua 

MglWLow 

Mar 

069 

603 

918 

897 

May 

906 

810 

821 

605 

Juf 

822 

026 

036 

021 

Sep 

941 

945 

061 

860 

Mar 

983 

987 

083 

890 

May 

837 

1001 

0 

0 



Close 

Pravtoua 

Hlgh/Low 


w t ^ 

Dee 

186.6 

184.1 

1885 

1832 . 


Jan 

1835 

1835 

1W5 

1824 

s'' 

Mar 

183-4 

1835 

1835 

1022 


May 

1035 

1845 

1835 

1825 

'I. 

Jul 

1645 

186.1 

1865 

1825 


Aug 

185.0 

1865 

1855 

1835 



1655 

1885 

1865 

m* 

s 

o ot 

1865 

1885 

1885 

184,6 



COWBE "CP 37.6001b*; cents/lbs 


MAia MOO bu min; oams/SSIb bushel 


PLATMUM 60 troy cep Vtroy ox. 



Ctoee 

Pravtoua 

Hlgh/Low 


Jan 

8105 

518.1 

6125 

607.1 

Apr 

6185 

5205 

5175 

6115 

Jul 

6205 

5255 

5105 

6185 

Oct 

8275 

633.1 


626.7 


SMBI 6.000 tray oc: cents/troy ax. 


S/tonne 


Ctoee Pnrvtoue Hlgh/Low 


Gnome 


dan 21025 204.25 211.25 20S40 

Fob 193.00 19050 105.00 182m 

Mar 17 SlSD 178.00 18225 T79L50 

Apr 169X0 167.60 172.00 160X10 

May 184-00 16320 18725 16325 

Jun 16220 188.00 16220 


Turnover 9371 (76S7)Ms el TOO tonnes 


£ a tonna unless otherwise stated. p-pence/kg. 
reems/lb. r-ringgivkg. y-Qct- x-Oec/Jsn. Man/ 
Fob. v-Feb/Mor. w-Fab. c-Jon IMaat Gommto- 
aton average tatstock prices. ' change tram a 
week ago. VLondon physical market 9C3F Rot- 
terdam. + Buffien market dose. m-Moieyslan 
oenta/hg. 


A total el 34.BBB packages was cetatoguert 
Including 4,800 offshore, reports the Taa 
Brokers' Association. Thera was good 
general demand. liquoring Asssma sold at 
dearer raiee but plainest kinds were eeslsr. 
The few Bangladesh taes again proved 
Irregular. Brightest East Africans ware 
■omettmas dearer and good mediums also 
came to a strong market. Ceytona met good 
demand With brighter liquoring descriptions 
steady. Mi the offshore auction there was 
good compeddon at tine to dear or rotas 
except for plainer Central Africans. 
Quotations: quality 223p nominal (200p). 
medium 166p (IBS). low rnadtum 128p (128). 


Wheel 

Close 

Pravtoua 

Hlgh/Low 

Jan 

11250 

113.10 

11350 11250 

Mar 

116.00 

11650 

11650 116.78 

May 

12050 

12040 

12050 12050 

Jun 

12153 

121.75 


Sep 

1062S 

106.15 

10655 

Nov 

106.60 

10650 


Bretey 

Ctoee 

Previous 

Hlgh/Low 

Jtn 

11055 

11150 

10-85 1056 

Mar 

11350 

113-25 

18.16 1255 

May 

11458 

114JS 

1458 

Tumoror: Wheat 283 (262). Barley 29 (153. 

Turnover lots d 100 kmnea. 


HSIB - 

rent 

(Cash SeWement) p/kg 


Ctoee 

Pravtoua 

Hlgh/Low 

Fab 

HJB.D 

mo 

10010 1075 


KMLO 

1095 


Jun 

1095 

109.0 

1095 

*ug 

1085 

1095 



Turnover 13 (32) lots of 3.230 kg 


Atomhdam (90.7%) 

Cal la 


Puts 

Strike prion 8 tonne Jan 

Mar 

Jen 

Mar 

1300 

121 

127 

1 

12 

1600 

38 

60 

13 

43 

1700 

3 

22 

80 

102 

Copper (Grade A) 

Cans 


Puts 

2300 

110 

145 

7 

£5 

3400 

40 

82 

38 

100 


13 

64 

100 

180 

OaBea 

Jan 

Mar 

Jan 

Mar 

600 

47 

56 


11 

660 

3 

29 

6 

32 

TOO 


18 

03 

88 

Cocoa 

Mar 

May 

Mar 

May 

600 

47 

63 

19 

24 

660 

23 

37 

45 

46 

TOO 

9 

20 

01 

81 

Bren* Crude 

Feb 

Mar 

Fab 

Mar 

1800 

140 

113 

1 

14 

1000 

94 

79 

4 

29 

1900 

60 

53 

M 

88 



Ctoae 

Pravtoua Hlgh/Low 


Dee 

8585 

600.7 

0875 

6605 

Jen 

S5U 

6825 

0 

0 

Hb 

6625 

6065 

0 

0 

Mar 

Hstn 

5715- 

6885 

osao 

May 

8745 

579.1 

8765 

6885 

Jut 

883-2 

687.1 

8845 

6775 

Sep 

8015 

8964 

6875 

6885 

Dec 

603.7 

607.6 

6045 


Jen 

6074 

8115 

0 

0 

Mer 

6155 

6195 

0 

0 

HM3H GRADE COPPER 25500 IbS; cartt/ffts 


Ctoee 

Pravtoua Hlgh/Low 


Dee 

10450 

10550 

10530 


Jen 

104.10 

10550 

10650 

10350 

Feb 

1035S 

10658 

104J0 

103.70 

Mer 

103.00 

10550 

10650 

10350 

Apr 

10330 

10456 

0 

0 

Mey 

10250 

104-20 

10450 

1O270 

Jun 

10245 

103.78 

0 

0 

Jul 

102.10 

10330 

10330 

102.00 

Aug 

10150 

10250 

0 

0 



Ctoae 

Previous 

Htgh/Lew 


Deo 

7335 

76.10 

7450 

7350 

Mar 

7650 

78.62 

7840 

7355 

May 

7358 

anno 

8050 

7850 

Jul 

6150 

KL W 

8256 

61.10 

Sep 

8350 

88.15 

85.10 

6346 

Dec 

8650 

8850 

37.00 


Mar 

80.16 

9050 

8050 

6056 

May 

8158 

S24B 

0 

0 

SUGAR world 11" 112500 lbs; centa/tbe 


Ctoae 

Pravtoua 

Hlgh/Low 


Jan 

1356 

1353 

0 

o : 

Mar 

13.73 

1350 

13.77 

13.70 

May 

1358 

1357 

13.75 

1358 

Jul 

1356 

1352 

1350 

1352 

Oct 

1351 

1355 

1358 - 

1350 

Mar 

12.70 

12.73 

12.79 

12.72 

May_ 

1252 

12.35 

0 

0 ■ 

COTTOW 80500: centa/lha 


Ctoae 

Pravtoua 

Hgh/Low 


Mar 

6842 

BB5Q 

8050 

EU9 ‘ 

May 

0959 

89.78 

8955 

6856 

Jul 

8857 

88-70 

6958 

6655 

Oct 

6856 

86.79 

0656 

0850 

Dac 

8353 

64.40 

6455 


Mar 

8440 

0658 

0 

0 

May 

6453 

frSwfiS 

0 

o 



Ctoae 

Pravtoua 

Hlgh/Low 


Dec 

234/4 

233/8 

236/4 

234 & 

M«r 

230/2 

240/6 

240 n 

230 to 

"V 

244/0 

2488) 

246/0 

243/4 


247/0 

248 n 

'248* 

247/4 

Sep 

247/0 

247/0 

247/4 

246/4 

Dec 

245/8 - 

246/0 

246/6 


Mar 

252/4 

252/8 

253/0 

sssn. 


SWEAT MOO bu n Ait canta/SMb-hushal 



. -Ctoee 

Pravtoua 

Hlgh/LOW 


Oac 

4i6m 

413/0 

415/4 

412/0 

Mer 

60 10 

41 VB 

412/6 

41Q/4 

May 

069/4 

. soo/a 

380/2 

38610. 

JW 

3B0/Q 

361/0 

361/0 

308/4 


384/4 

seem 

368/0 

383 M ■■ 

Dac 

378/8 

370/4 

376M •• 

374/0. 



LIVE CATTLE 4aooo lbs: oama/tbs 



Ctoee 

Pravtoua 

Hlgh/Low 


A 

Dee 

7857 

7752 . 

7642 

7757- 


Feb 

7657 

7607 

7657 

■7S97'- 


Apr 

7456 

74.60 

7452 

74.45 


Jun 

71.72 

71.75 

71.88 

71.06 



7056 

70.40 

70.72 

70.45 


Oct 

7052 

7058 

7057 

70.66 

... - 


LIVE HOOa 30,000 lb: cents/lba 


Oosa Previous Hlgh/Low 


NEUTERS (Bees: September IB 1081 - 100) 


Dec IS Deo 15 


i ago yr ago 


1823.1 18172 18612 


DOW JONES (Base: Oac: 31 1874 - 100) 

Dec 18 Dee 14 moth ago yr ago 


Spot 12852 12728 13020 139.18 
Futures 180.74 18624 13121 14228 


OftANBE JUICE 16200 fee; cents/lbs 


Ctoee Previous Hlgh/Low 


Dec " 

8343 

6250 

8357 

8350 




40.17 

4056 

40.26 


Apr 

4657 

.4812 

' 487* . 

4816 


Jun 

4057 

4656 

40.17 

4856 



4057 

4872 

4050 

4872 ‘ 


SI? 

4855 

4757 

4810 

4750 



4350 

4350 

44.00 

4356 

. . , *■- 


4850 

4650 

4850 

4840 

• V- 


Jan 

1275S 

12650 

127.70 

12800 

Mar 

12850 

12750 

12876 

12750 

May 

12750 

127.00 

12800 

w4ai 

Jul 

12810 

127.60 

12880 

12750 

a«P 

12650 

12875 

0 

0 

Nov 

12860 

itm an 

0 

0 

Jan 

124.96 

0 

0 

0 

Mar 

12456 

12456 

0 

0 

May 

*4456 

12458 

0 

0 


PORK 

BCUJES 40500 ibeicentaffb 



Ctoae 

Pravtoua 

Htgh/Low 


f*eb 

8257 

0152 

8250 

81.40 


51.78 

6057 

82.K 

.51.00 


5250 

6157 

62.42 

'81-79 



51.77 

S24S . . 

BUS . 

£2* 


4050 


40.00 


53.02 

3250 

63.02 

0 


8256 

G258 

0 

0 


J 


-'J 
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LONDON STOCK EXCHANGE 


Takeover news boosts equity market 


The weak performance at UK 
equities over the previous two 
trading sessions mas reversed 
yesterday as markets 
responded.' to' a number of bull- 
ish developments, principally 
another spate of , takeover 
action, confirmation of stake* 
ta riffing activifr in the recent- 
ly L ptivB±ised water stocks and 
some encouraging news cm the 
economy, fa the background to 
these bullish developments 
was a flurry of activity said by 

J^ftnT n V H 4 a Vama W -a ? . I * 


Appoint Dtalng Doftpp 

VMDn&oi 

Nov 37 

Dk 11 

Ok 27 

Op— IHitapp 

DOC 7 ■ 

NS 

Dae at 

Jan 11 

Inpn 

Decs 

no 22 

jan-e 

*oo—l Oft 

Dwa 

tail 

An 22 

^ J — n 

MiMhtMl 

mi tafci 
MOdM H 

rtmftam 


with a 'number of programme 
trades. 

There were no signs of any 
enthusiasm in the market 
early on when prob- 

lems with : the Stock 


Exchange's c omputeri sed deal- 
ing sy stem prevented many 
dealers from trading. But when 
the computers were up and 

r unning tha notfon puna fast 

and fttrious. The latest CBX sur- 
vey, which fa g hti ghtavl tom ara. 
ing UK export orders, was read 
as encour agin g. Then came 
news of a £27Um-pIos offer for 


VG Instruments from Flsous, 
financed mainly by a rights 
issue, and a counter bid ter UK 
Paper from Fletcher Challenge, 
the New Zealand group, accom- 
panied by a market raid car- 
ried out on behalf of Fletcher 
by BZW. 

Traders painted out that the 
market had not JUUy absorbed 
news released late last Friday 
of an increased counter offer 
for Hestair. the industrial 
poop, from BET. No sooner 
had the bid stories emerged, 
than the French water com- 
pany Lyonnaise des Eaux con- 
firmed rumours is the City last 
week that it had built up srngi- 
ffeant aha rehoMing s in three of 
the newly-privatised water 


companies, Anglian, Wessex 
and Severn Trent 

The 9 per cent stake in 
Anglian as no surprise to 
specialists who had noted one 
securities house bidding for 
large Knan of the shares, white 
the 6 per emit bolding in Wes-- 
sex was also not unexpected. 
However, the 2 per cent in Sev- 
ern Ttent was a shock to deal- 
ers who marked the sector 
Sharply higher. 

The FT-SE 100 -share index, 
opening 1-6 lower then rose 
strongly to register an 18-2 
gain at the day's best of 2^6i9, 

before easing off later in the 
day, partly upset by an uncer- 
tain US market, to end 13.8 
higher at z^5&5. One of the 


day's features was an abnor- 
mally high number of big Indi- 
vidual trades on the Seaq 
ticker as part of a series of 
programme trades. Specialists 
said that at least three pro- 
grammes were carried out, 
with the biggest operated after 
lunch and said to have been 
mainly on the buy tack. A sec- 
ond trade In mid-afternoon was 
biased towards the financial 
sectors.' Just before the official 
close some large blocks of 
shares moved through the 
ticker, including 7.7m Ferranti, 
5-6m Next and Z9ra Seans. Pro- 
gramme activity gave a sub- 
stantial boost to turnover 
which totalled 524.4m com- 
pared with Friday’s 445.9m. 



FINANCIAL TIMES STOCK INDICES 




Dk 

14 

Dk 

IS 

Dk 

H 

Ok 

13 

Dk 

n 

if ear 

18*8 

High 

* 

Law 

Sirm CampdelHin 

Wfik Low 

towMwHwi 

84 04 

»<» 

83.68 

83£9 

63.77 

67.01 

69.29 

f8tf> 

62.93 

14/12} 

127.4 

1W1/351 

40 18 
<3/1 TCI 

Find towwl 

SUB 

92J25 

B?W 

92. IB 

B2.Q1 

96.06 

99.59 

115/3} 

9303 

(8/12} 

105.4 

128/11/47) 

50 55 
(3/1/75) 

OnUnary Shan 

18&4£ 

U51.7 

1071 A 

1880-1 

1681.3 

14346 

sooa.6 

(S7B1 

M476 

(3/1J 

2008.6 

(5W89; 

40.4 

l3fi.-S.-4C) 

Gold MUnao 

31&S 

306.4 

311.S 

317* 

317.4 

163.0 

3174 

IW12) 

154.7 

117/2) 

754.7 

(1&2. , 63l 

435 

(26/ IC. 1 ?!) 

FT-aeiM siro« 

235&5 

2344.7 

2387.0 

2388X 

2383.5 

1770.8 

3426,0 

<5W 

17826 

cun 

24434 

1107/37) 

9863 

OnC Ota. YWd 

•UB 

4.59 

454 

4 .32 

4.57 

5.12 

Baata 100 Gtwt Secs 1 V1RT6. Fi.ao let 18T8, 

Eamlne YkJ %(tull) 

11. IS 

11.19 

11 M 

11.01 

11.14 

12.95 

Oratnary 1/7-33. &4d mines 12.WI3. Baela 1600 

P/E RafloffJutK*) 

10.66 

tO 82 

10-93 

1099 

1087 

9J1 

fT-fit 100 31/1M3 

* Ml 1060 



SEAQ Bar0aMS<5pm) 20.338 23.7*7 32JS7B 38,212 *3.723 18.60* 

Equity Turnover! Cm )t - 842,51 HUH 1187.56 181840 83153 

Equity BaroaiWT - 3268$ 33.863 48,712 83^08 16.748 

Shares T reefed (frt)t - 3656 4EIU 5000 669.7 333.4 

Ortanary Share Index, Howh' changaa Day s Htgfi 16676 Oay t Low tfiMJS 


IZpjn. 


1 p.m. 

16846 


18846 


2 p.m. 


3 p.m. 


4 p.m. 

160&1 


1665 5 


1866.1 


FT-SE, Hearty ebanpas 


Day's High 23626 Day's Low 2343.1 


2343.1 


10 «.m. 


11 «4L 

12 PA. j 

1 p.m. 


Spin. 

235013 


2362.8 

23608 J 
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buying of 
water 


Water issues moved, up 
fallowing the announcement 
by Lyonnaise UK tfm* jt fr mj 
built up stakes in three of 
recently-floated companies. 
Lyonnaise, a subsidiary of 
French group Lyonnaise des 
ftwiT, said it had bought 2&£m 
Anglian shares for a 9 per cent 
stake, EL 2 m shares in Wessex 
for 6 per cent stake -and 7 Jin 
Severn Trent shares for a stake 
of two per real. Lyonnaise said 
it made no application for 
shares in any of the water 
holdings companies via the 
pobheaffers sale. 

News of Lyonnaise hnltffog g 
in those Anglian and Wessex 
companies mhw asno surprise 
because of its i n t e re s ts in stat- 
utory water companies, in 
those areas, but the Severn 
holding was a surprise. There 
was disagreement among ana- 
lysts over why Lyonnaise bad 
nwp ih y ! the Sevan, steka. 

“In many respects an the 
companies possess similar 
characteristics, it was a value 
judgment which Lyonnaise 
went into,” said Mr Peter Hyde 
analyst at Kted n wart lteriww; 
“my guess is that they have 
to aU ten oompante* in 
. last lew months.” . 

“There is an .element of 
poker with Generate des fam 
- which has 29per. cent stake in 
the South Staffs statutory 
water company in the Severn 
Ttent area," said-Robert JfiH- 
er-BakeweH, water analyst at 
County NatWest WoodMac. 
“Both companies have stakes 
in Bristol and there are already 
xhenanlgnna around the . the 
creation of the Three Valleys 
water company” in which both 
have stakes^ .-..a, 

An glian closba Z. doWn"at . 
lSlp, Severn Trent rose 14 to 
, i43p and Wessex added 10 to to 
Mfflp; Northumbrian, which 
had been tipped-aa the most 
likely object of French atten- 
tions, finished 3 better lBlp. 
North West 8 to 146, Southern 
9 to 142, Thames 12 to 148, 
Welsh lO to 152, York 9 to 157. 
The Package IMt added 90 to 
141%>. Trading in water 
options, particularly the Pack- 
age Option, dominated the 
London traded options market 

BET falls 

BET registered the worst 
performance among FT-SE 100 
stocks in the wake of its 
announcement, made after the 
market closed on. Friday, that 
it was i P«Wng an agreed bid of 
£192m, or 32Sp a share, for Hes- 
tair. BET fofi 18 to 2 56p white 
Hestair jumped 24 to 881p. 
Turnovers, at <L5m and LSm 
respectively, were Ugh. 


Deaths' said that buying of 
Hestair shares was dominated 
by arb i trage ur s while BBT's 
weakness was the result of 
doubts over how well a person- 
nel services company might fit 
with anexisttag, largely indus- 
trial businesses. There were 
also fears that BET might 
become involved in an aneflon 
with Adia, the Swiss personnel 
services group, which has bid 
282p a share for Hestair. Adia 
said yesterday it had received 
0.3 per cent acceptances for 
that after and was extending it 
until 3pm on January 5 1990. 

Dealers favoured BET in the 
battle for control of Hestair, 
saying that it would succeed 
either with its current bid or a 
small increase up to a «rfHng 
of 350p, 

Stores remained one of the 
dullest spots in a largely 
sprightly market. Favourites 
such as Marks & Spencer, a % 
easier at 199 Vip, and Ratners, a 
penny off at 246p, struggled to 
hold tfwrr ground. Even Dix- 
ons, the subject of a bid from 
Kingfisher, did not lnre inves- 
tors away from otter, firmer, 
sectors. The shares closed a 
penny better at I33p white 
Kingfisher added 2 at 294p. 

Dealings in nrfm- were 
enlivened just before the 
of business by large trades in 
Sears and Not, which ended 
with t urn overs of 43m and 7m 
respectively. The share prices 
were unruffled by the activity 

. Twrt flnMiaf nnnfamg mri at IIBp 

and a penny better at 79p 
respectively. 

Composite insurers put In a 
good performance, helped by a 
wire service article Anfeg the 
day. It said that the spate of 
merger activity among Euro- 
pean fnarmarg wag get to con- 
tinue fatn the 1990s wtthBdlr 
ish companies among the 
likely targets, ft quoted several 
UK analysts. Royal Insurance, 
IS better at 542p, and General 
Accident, which finned 25 to 
llSSp led an across the board 
.advapep. Royal's turnover was 
a hhsy shares, bntGen- 
eral Accident's volume of less 
than SOftOOO shares was unin- 
spiring. 

Among life s, Prudential 
stood out with strong turnover 
of &5m shares, although deal- 
ers said tint if a L9m block 
which registered on the Seaq 
ticker during one of the day's 
programme trades were 
stripped out, the volume had 
not beenespedally high. The 
shares advanced 4 to 223p. 
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Equity Shares Traded 

Turnover by volume (mUton) 



Oct 


Nov 


Dec 


Insurance brokers were quiet 
with the exception of Willis 
Faber. The shares advanced 8 
to 273p on steady turnover of 
677,000 and with broker Hoars 
Govett aggressively on the bid. 
There was a press suggestion 
US broker Johnson & Higgins 
might increase its 5 per cent 
stake in the company. Some 
dealers also pointed to the 
fikety approval next week of a 
share buy-back operation to be 
conducted by Willis with cash 
received for its stake In mer- 
chant h ank Morgan GrenfelL 
“Marketmakers are gnfag long 
in anticipation of the decision,” 
sa id <ma dealer. 

Cle aring banks slipped 
tha trend after several 
weeks of outperforming the 
•market , Barclays shed a penny 
to 558p, Nat West lost 2 to 346p 
and Lkjyds closed unchanged 
at 435p. The exception. Mid- 
land. was buoyed by a revival 
of speculation over.what would - 
become of the .14£ per cent 
stake in the bank held by 
Hongkong & Shanghai Bank. 
The possibility of it being used 
as the basis of a bid, either by 
Hongkong & Shanghai or by a 
third party, whs enough the 
push the shares to 377p. They 
subsided fay the close to S75p, 
still 5 better an the day. Deal- 
ers were sanguine about the 
bid talk. “We’ll get rumours 
every day until something hap- 
pens,” said one. 
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Cookson were sold In the 
day's programme trading and 
muted a penny cheaper at 257p 
on good volume for the stock 
of 3,8m. 

Firm crude oil prices were 
behind a generally better per- 
formance by cdl and gas stocks. 
Crude prices responded to the 
heavy weather In Northern 
Europe which some feared 
could have damaged North Sea 
fastanatfrma- 

A handful of the leaders 
tended to be left behind - BP 
were down a couple of pence at 
328p cm persistent light selling. 
A single trade of 2L3m was 
thought to have been part of a 
series of programme trades 
carried out In the market 

Shell, heavily sold at the 
back end of last week, moved 
np 2 Vt to 477p with dealers 
♦aikfap ’ of a bisr buyer in the 
market boosting overall turn- 
over to more 4m shares. 
Turnover in British Gas 
approached 8m shares and the 
price managed a minor 
improvement at 22Sp. 

Burmah moved up 6 to 690p 
on turn ov er of less than half a 
mnUm shares with speculators 
buying the stock onu» back of 
further stories that SHV, the 
privately-owned Dutch group, 
may have been back into the 
market to add to their holding 
last revealed as around 9 per 
cent 

The exploration and produc- 
tion stocks provided a handful 
of firm features. Enterprise 
added 7 at 653p on 870,000 
shares, on takeover specula- 
tion. LASMO, where a single 
trade fd 744,000 shares was said 
to have been part of the pro- 
grammes trades that featured 
the market yesterday. LASMO 
closed 2Ym higher at 580%p 
with turnover coming out at 
tin. 

British Telecom climbed 2% 
to 290$ an good volume af 8m. 
Business was also strong 
Cable & Wireless which dosed 
5 higher on 530p after 4im 
shares were traded. Both 
issues were reportedly boosted 
by US buying. Otter electron- 
ics frontlinm moved ahead 
with the market GEC rose 1 to 
224p, Thom EMI added 7 to 
780p and Racal Electronic 
climbed 5 to 244p. 

Flsons closed 5 higher at 
340p following the news that it 
had made a £270m recom- 
mended bid for VG Instru- 
ments which closed 16 down at 
519p- BAT, which owns 69 per 
cent of VG and has approved 
the deal, rose 6 to 826p. “It was 
not a surprise because it is 
known that Fisons were bid- 
ding for Link Analytical when 
that was bought by Oxford 
Instruments," Raid Mr Andrew 
Harrington of BZW. “The link 
price was 15 times earnings, 
VG was taken out at 23 or 24 
times earnings. Fisons paid a 
top price.” 

BTR moved up sharply in a 
thin market following favoura- 
ble comment In Sunday news- 
papers. The shares ended 12 


APPOINTMENTS 


Investments 
chief at 
GRE 


GUARDIAN ROYAL 
EXCHANGE hjts appainted Ms 
CaroBne Burton as its ge neral 
manage 
Investments,^ 
the first woman; 
in GRE to be 
promoted -to; 
such a senior 
post. She will 
continue as i 
managing direc- 
tor of GRE mi — ■ 

Asset Management, the Invest- 
ment arm, 'as well, as befog 
responsible for the property 
Wtfejfo and trustee dlvisfon. 
She joined the investment 
department In 1974. 

■ Mr Ian C. Watson has been; 
appointed m an a gin g director 
of QKO TRADE 
INTERNATIONAL, a ^ 

subsidiary of OKOBANK. He 
i with the APV Group. 



inted a director of 
Ig FUND MANAGERS, 

and will manage four UK unit 

trusts. . 

■ sir John Robertshaw, York 
•ftost, has teeare-etacted a 
deputy chairman of FIMBKAs 
and Mr Ron Gee, RB- Gee & 

Co, was elected a deputy 

fKatirngn- 


■ Mr Dav id Mo P has joined 
PHOSYN CHEMICALS. 
Pocklfogton, as sates and 
marketing director. He was 
with ABM Micro-feed Chemical 
Group. 

■ CAPITA SYSTEMS has 
1 Mr Ray Wallace as 
[director. 

■ Hr Peter D. Sutherland, 
chairman of Allied Irish Banks, 
has been appointed a 
ao prexe cu ll ye dir ec tor o f THE 
BRTHSHPEETROLEUM 
COMPANY from January 2. 

■ Mr John East has been 
apppofarted group chief 
executive of THE 
GU1DEHOUSE GESOUP, 
retafiting overall responsibility 
for Guidehouse Seomties. Mr 
MfafatftT J actotm has teen 

■ Mr Michael C. Clarke has 
joined the board ctf DAVY 
OFFSHORE as managing 
director (operations). He was 
managing director of Davy 
Mtaring , and remains a director 
of Davy McKee (Stockton). - 

■ Mr Xflgel Daveyhas been 
ing director 

i contracts 
division. He was at Heoga. 

■ Mr Robin HD1, chairman 
Of BRITISH GAS Scotland, 
succeeds Mr Howard 
CheemBeM as diafrman ctf 
British Gas North Western 
January L Mr Cfownfield 
becomes project director, 
regional organisation review, 
at British Gas HQ in London. 


■ Ms Jane A. Picke ri ng has 
been appointed managing 
director of DOREMUS PUBUC 
RELATIONS, London, from 
January 2. 

■ Mr Peter Jones has been 
appointed retail managing 
director, and Mr Jo n a t han 
Garvey building services 
mana gin g- director at 
NORTHERN ELECTRIC. 

■ BANK OF AMERICA has 
appointed Dr Michael R. Smith 
as vice president in its project 
and export finance group. He 
joins from Lloyds Bank, where 
he was a capital markets group 
director in the project advisory 
services unit 

■ Mr Richard Bonrchier has 

joined JOHN WEST FOODS 
as rihufaftmn. He was senior 
marke ti ng egenitive. Unilever 
fro zen products co-ordination, 
Na theriandfi, and succeeds Mr 
Ron Waltedge who is now 
fthatrnum of Unile ver New 
teilanj , 

■ HALIFAX INSURANCE CO, 
a Provident Financial Group 
subsidiary , has appointed Mr 
Chris Johnstone as manag in g 
director. He was finance 
director. 

■ The FOREIGN BANKS AND 
SECURITIES HOUSES 
ASSOCIATION has elected 

as chairman Mr FJEL Brittain, 


■ Mr Alastair Boss Goobey 
has been appoi nted to the main 
board of CHELTENHAM & 
GLOUCESTER BUILDING 
SOCIETY as a non-executive 
director. He is chief investment 
strategist at James Capel & 

Co. 

■ Mr Ken Lewis has been 
appointed chief executive of 
LOVELLS CONFECTIONERY. 
He was Chairman and chief 
executive of House of Clarks. 

■ MTM ha« appointed Mr John 
Briggs as managing director 
of MTIf Pharmaceuticals. He 
Was managing iHmetar of the 
Sandbach division of MTM 
Speciality Chemicals. 



Osterreichische Ldndfirbaok, 
London. 

■ Dr Ashley Flett has been 
appointed a director of 
MARKETING DYNAMICS. 


Hr Tony Hortopp (above) has 
been appointed director of the 
Bmmriai s ystem s operation of 
McDONNELL DOUGLAS 
INFORMATION SYSTEMS, 
based fa thi* mty pf London. 


higher at 469p. 

Berisford int ernatio nal, the 
food manufacturer, posted a 
sm all improvement in foil-year 
profits to £107 .3m which com- 
bined with the stepping down 
of the chief executive to leave 
the shares 10 lower at I44p. 

Year-end profits down from 
£iL8m to £4. 5m also hit food 
company Acatos and Hutche- 
son. The shares slipped 12 
before recovering to 152p, only 
8 lower on the day. The accom- 
panying chairman's statement 
' said that the figures were 
“extremely disappointing” but 
was optimistic on the current 
year’s trading. 

Good volume of 4^m in Asda 
included i- 2 m in a programme 
trade. The shares added 2 ’A at 
107 Kp. 

Brewery stocks had a dull 
day with many of the leaders 
and second liners underper- 
forming the market's rise. Sec- 
ond line brewers had a particu- 
larly difficult time, still 
labouring under the shadow of 
disappointing figures from 
Wolverhampton & Dudley and 
from Devenlsh last week. They 
ended 4 off at 338p and a penny 
lower at 286p respectively. 
Greenall Whitley published 
full year results today (ana- 
lysts at BZW are forecasting 
tshn fa profits) shed 2 to 
358p. 

Some brewery leaders were 
helped by befog part of the 
day's programme trades. Deal- 
ers singled out Bass, 11 better 
at 1085p on turnover of 63 LOGO 
and Guinness, up 6 at 660p 
with 1.4m shares changing 
hands, as the main beneficia- 
ries. 

Interim figures from Broms- 
grove Industries, the acquisi- 
tive West MMfanrtg engineer- 
ing group, showed a 49 per 


TRADING VOLUME IN MAJOR STOCKS 
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cent improvement in profits, 
more than analysts’ forecasts, 
and the shares firmed 5 to 
123p. 

Doctns, whose cae business 
is management consultancy, 
revealed a foil year profits rise 
of 83 per cent to £8.4m. Tbe 
shares responded accordingly, 
jumping 12 to l07p. 

Stories of an imminent hid 
from the Continent for T&N 
pushed the shares 9 better to 
214p. “They’re meant to be the 
first big bid of the 1990s,” said 
one dealer sceptically. 

British Airways was steady 
as rest of the market rose, dos- 
ing a penny ahead at 221 p. 
Market makers hiamed profit- 
taking in New York for BA’s 
relatively poor showing. One 
observer said that the airline’s 
performance was still encour- 
aging because following last 


week’s rise it was now holding 
steady at levels it had not 
reached since October, 1987, 
and was only ten points below 
its pre-crash high. 

Two volatile transport issues 
continued their erratic move- 
ments. Davies & Newman 
dropped 40 to 735p with volume 
as thin as usual. Eurotunnel 
added 22 to 545p following the 
release of a report by Maltre 
d’Oeuvres which suggested 
that Eurotunnel will have its 
way on costs. The Maitre is an 
independent engineering con- 
sultancy responsible for super- 
vising the construction con- 
tract and liaising between 
Eurotunnel and TML the con- 
tractors. One m&rketmaker 
said that even before the 
announcement there had been 
heavy buying and sentng from 
Stance. 


“The Maitre has no not 
proved the force be was expec- 
ted to be,” 6aid Mr Matthew 
Stainer at County NatWest 
WoodMac. “Purely in isolation 
this is good news for Eurotun. 
neL” 

Mr Stainer said that more 
Important was the decision by 
the Inter-Governmental Com- 
mission (IGO on the question 
of segregation of cars and pas- 
sengers in the tunnel which he 
expected this week and, more 
importantly, the outcome of 
negotiations between Eurotun- 
nel, TML and the banks on 
{folding which would probably 
be known In January. 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 18 


Japanese Equity Warrants 
Deutschmark Denominated Issues 


Robert Fleming & Co. Limited, major market 
maker in the Japanese dollar warrant market, 
announce the commencement of market 
making in Japanese Deutschmark warrants. 

Institutions should contact* 

London: 01-628-2547 Andrew Raars, David Disbrey 
Tbkyo: 3-508-0261 Cliff Benibrd, Andrew Kilpatrick 
Frankfurt 069-550551 Peter Boos, Peer Marzi 

See Reuters pages FLWA-FLXI for dollar warrants 
and FLXJ-L for Deutschmark warrants. 


FLEMINGS 

INTERNATIONAL INVESTMENT BANKING 

LONDON • TOKYO • FRANKFURT * ZURICH • PARIS * NEW YORK 
SAN FRANCISCO • HONG KONG - SYDNEY • BAHRAIN - TAIPEI - MANILA - SEOUL - JAKARTA 

25 GopthaQ Avenue, London EC2R 7DR. 161: 01-638 5858 


Robert Ekmiafc S' Co- Limited tea number ofTl* Securities Association and Tha IntenuttSora] Stock Exchange. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Bank of France helps franc 


The franc was supported 
yesterday by the Bank of 
France's decision to raise inter- 
est rates by half a point. Else- 
where, the currency markets 
were quiet with the US dollar 
and sterling little changed 
from Friday's closing levels. 

The Bank of France’s action 
was the main feature in an 
uneventful day and even 
French franc traders were not 
particularly busy. A rate hike 
had been discussed In the mar- 
kets, though dealers said they 
bad not expected the Bank of 
France to move so soon. 

Analysts agreed the speed of 
the Bank of France's action 
underlined Its commitment to 
a strong currency. The franc 
had been trading close to its 
European Monetary System 
ceiling against the D-Mark on 
Friday and threatened to 
undermine the commitment 
given last week by Mr Pierre 
Beregovoy, the French Finance 
Minister, that it would not be 
devalued. 

"The Bank of France's 
actions should take some of 
the short-term pressure off the 
franc,” said Mr Robin Hubbard, 
of Paribas Capital Markets. He 
thought that renewed D-Mark 
strength could force another 
half point rise In French rates 
“within a month.” But the 
French rate rise had made it 
more likely that the franc 

C IN NEW YORK 


could avoid being devalued, he 
sald- 

Other economists felt that 
while yesterday's actions will 
have made it clear to the mar- 
kets that a devaluation of the 
franc will not be allowed by 
the Bank of France, other cen- 
tral banks may not have the 
same leeway. 

Mr Marie Brett at BZW said 
the pressure on weaker EMS 
currencies has now increased 
and has made a realignment 
more likely. He said the Bund- 
esbank had showed little incli- 
nation to stop the D-Mark rise, 
reflecting that it had become 
"more pushy” on the need for a 
realignment. “Some of these 
realignments could be quite 
nasty. For example, a two to 
three per cent devaluation of 
the Italian lire would not be 
sufficient” The D-Mark closed 
at FFr3.4165 compared with 
FFr3.4190 on Friday. 

The rise in French interest 
rates bad little impact on the 


other major currencies, all of 
which were thinly traded. The 
dollar was stalled as dealers 
waited for news from the US 
Federal Reserve’s policy mak- 
ing Open Market Committee, 
which met yesterday and 
today. But analysts said the 
Fed would follow the Bundes- 
bank »nd leave monetary pol- 
icy unchanged. 

The dollar closed at 
DM L 7265 from DM1.7225 on 
Friday, unchanged at Y144.10. 
at SFrU>480 from SFr 1.5490. 
and at FFr5.8975 from 
FFr5.8875. The dollar's index, 
as calculated by the Bank of 
England, was unchanged at 
67.9. 

Sterling was quiet and the 
market lacked direction. It 
closed at DM2.7675 from 
DM2.7625, at $1.6030 from 
$1.6045, at SFr2.4825 from 
SFr2.4850, at Y231.00 from 
Y23L25, and at FFr9.4525 from 
FFr9.4475. The Sterling index 
closed 01 lower at 86J5. 
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use 

1000 . 

40.92 

10.75 

1332 

8944 

8*52 

2535 

F Fr. 

1*58 

1*96 

2928 

244.4 

U. 

2*Z7 

3304 

MM 

3968 

6346 

SFr. 

0.403 

0*46 

3115 

93*3 

3*07 

3 

1258 

832J 

0J49 

23.40 

HF3 

0320 

0313 

0*86 

73.97 

3027 

0.795 

1 

6613 

0396 

18*0 

lira 

0.484 

0376 

3340 

pi a 

4376 

3202 

1312 

1000 . 

0900 


CS 

0338 

0*62 

3488 

1242 

5*82 

1335 

1*79 

im 

1 

3124 

B Fr. 

3721 

2.759 

4.764 

397* 

7437 

4274 

5375 

3556 

3201 

100 . 


Vn per 3000: French Fr. per lft Lha per 300ft Before ft. pre 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFt u»i obj nnwaa ofttons 
£ 50,000 64tte of 1*0% 

Srlte 
Price 

89 

90 

91 

92 

93 

94 

95 

Estimated vsfcjnw total Calif 2S1 Puts 101 
PmtaBdar'iapnteL Calls 13086 ft* 6054 


UFFE 05 TKEHUHY BOND FUTURES OPIQHS 
51110*00 MCsai 100 % 


UFFE HIM FUTURES OPIUMS 
WP50800 * 6 * ■« 100% 



Pnb-ieKlemerti 

SCrttr 

CaiisriHUmncm 



Cal lv settlements 

PHs-MUremts 



Mar 

Jcfl 

Prep 

Utr 


Mar 




Jim 

Mar 

iflB 


306 

0-18 

0-32 

96 

4-10 

4-33 

0-14 

0-51 


354 

2.72 

0J4 

0.62 


4-20 

0-Z9 

0-46 


3-19 

3-51 

0-Z3 

1-05 


319 

2J4 

0+9 

080 


3-38 

0-46 

1-00 

98 

2-35 

3-10 

0-37 

1-28 


0*9 

399 

069 

301 


2*1 

1-06 

1-ZJ 

99 

l-5« 

2-37 

0*8 

1-55 



167 

0.44 

326 

1-06 

2-24 

1-38 

1-50 

100 

W7 

2-C4 

1-21 

2-22 

9250 

0.45 

338 

325 

351 


2-01 

2-15 

2-27 


0-65 

MI 

Z-52 

2 -W 


03L 

113 

161 

1*4 

0-33 

1-38 

341 

3-00 

102 

0-36 

1-17 

2 -W 

3-35 

9350 

0*0 

040 

2*0 

119 


UFFE D5 OPIUMS 
£25,000 (ceatf per Ui 


Estimates reiane teal WHO Poo 20 
PrrflstsOf sepen a Calls 948 PBi 699 


UFFE EURODOLLAR GPTMKS 
£ln pniflti m 100 % 


Eahnatrd *ohm* inut. Call* 2 JM I Puts 2006 
ftnrtansdar’iaprn bn. tills 160U Pas U962 


UFFE SHORT 5TEBLMG 0PTBWS 
£500*00 *tnt> of 100 % 


Strike 

Calh-KtUemeoB 

Pms-MUkmtnts 

Strike 

CaUt-MtUtcarcs 

PcB-swIemres 

Strike 

CaB+netilCNnli 


Price 


Frit 

Jaa 

Fell 

Price 

Da 

Her 

Da 

Mar 


Dec 

Mm 

DtC 

Mar 

145 

1550 

1550 

0.00 

0J4 

9100 

053 

L» 

aoo 

002 


056 

115 

0.00 

0.08 

150 

1050 

1050 

0.00 

060 

9125 

013 

0 91 

ora 

003 


013 

094 

0.02 

052 

155 

550 

562 

0.05 

1.76 

9150 

000 

069 

0.12 

0*6 

8500 

0 01 

0.73 

0.15 

0.16 

160 

2*3 

285 

047 

4.00 

9175 

0.00 

048 

057 

0.10 


0.00 

056 

059 

021 

165 

047 

121 

215 

756 

92C0 

OCO 

Q31 

0 62 

018 

8550 

0.00 

059 

0.64 

052 

170 

0.06 

043 

559 

1157 

9225 

0*0 

0.19 

087 

051 


0*0 

0.27 

089 

0.45 

175 

0.00 

— 

1018 


9250 

ora 

010 

312 

0.47 

8600 

0.00 

019 

314 

0 . 6 Z 


Estimated rotone total. Calls 0 PlitsO 
Preitoosdai'fnpen let. Caffi 85 Pats 0 


CHICAGO 

IL5. treasury Bonos toon' 
S100.0M 32*1 a 100% 


Estimated taUsat wrt Cans - Pas - 
PrenandaYtcsen la. Caia- Pas- 


JAPANESE YEN HMD 
Y2Z5m S *r Y100 


Estimated <dune total. Calls 1171 PM 20 B 6 
Prates day s open in. Calls 65384 Puts 16962 


POORS* (F0RE1EH EXCHANGE) 


Dk 

Latest 

99-25 


Lew 

99-24 

99-26 

9 W 4 

Prre. 

99-26 

99-28 

99-24 

Dk 

Lates 

06473 

0.6472 

QVtO 

US' 

06475 

0*470 

Lire 

06460 

06459 

06460 

-~PST 

0.6936 

0 6971 
06997 

Spot 

36030 

1 +ntt. 

35940 

5 -ndL 

357 B 2 

6 - 446 . 

35541 

12 - 0 * 6 . 

35139 

Jun 

9 W 4 

9428 

dm 

HOUTEXUHG Si Mr E 




S 

Mar 

99-16 

99*8 

98-29 

99-16 

99-08 

98-29 

99-16 

9947 

984 B 

99-16 

9946 

9827 






Ok 

Laust 

1.6026 

Hfqh 

36044 

Im 

35990 

Pm. 

1*044 

Jtn 

Sen 

Ok 

M* 

Jre 

98-20 

98-20 

98-20 

98-18 

96-11 

DEUTSCHE KUK OMD 
DUUS.OOO S per DM 



Jin 

L 5524 

35530 

1*500 

35546 

: 

: 


97-30 

Dk 

Mar 

Jw 

LUS 

03017 

03316 

05794 

058^7 

05819 

05810 

Lorn 

05790 

05794 

05790 

PreT 

05814 

05019 

05816 

LONDON (UFFE) 




IU. TREASURY BILLS OHS 
Sin points tf 100% 


Her 

Jon 

£ 


Latest High Lam 

93*1 9331 9328 

9350 9351 93.48 


Pier. 

9332 

9352 

93.46 

9324 


THREE-MONTH EURODOLLAR OHIO 
Cm paints M 109% 


20-YEAR 9% MOTIONAL KLT 
£50*00 32nditf 100% 


SWISS FRANC (HUD 
SFr 225,008 S per Sft 



Lust 

tin* 

Low 


Dk 

9339 

9340 

9338 

9347 

Ite 

9212 

07 14 

9212 

9256 

Jin 

9251 

9252 

9229 

9253 

Sen 

9224 

9225 

9224 

9227 

Dk 

9202 

0202 

9200 

92*3 

Mir 

9388 

9383 

9386 

9389 

Jun 

9372 

9372 

41.71 

9173 

Sep 

9364 

9365 

9164 

91*5 


Dec 


Bose Hlrt Low Pra. 

91-17 9lT9 91-19 91-20 

42-1* 92-20 92-11 92-23 

93-19 93-26 


Estimated eotura 3928 018631 
Prates day's ope* »K- 34641 04920 


US TREASURY BONDS 8 % 
SUU.M0 32ads it 100% 


STANDARD * FOSS 500 INDEX 
£500 Hma Index 


Latest 

DK 0.6473 

0.6473 

JM 0*460 

Stp 

Hlrt 

0*475 

0.6475 

06470 

0*465 

Lew 

0.6460 

0*459 

0*460 

Fra. 

0*450 

0*452 

0*452 

0*452 

Mar 

Jon 

Sep 

Latest 
355 40 

359*0 

355.1? 
359 60 
364.00 

Lae 

35355 

357.90 

36250 

Prer. 
35415 
358 05 
362*0 

PHILADELPHIA SE C/S 
01*50 (rests pk GJ 

wmis 










Close 

99-16 


Pin. 

Dk 

99-29 

99-26 

10041 

Mar 

Jna 

99-30 

99-23 

99-31 

99-26 

10042 

99-27 


ExUmted ntane 608 Q3691 
Pffltaa day's open InL 2601 (2644) 


6 % MOnONAL GERMAN GOVT. BOND 
DM250*00 lOOtte of 100% 


COMPANY NOTICES 



THE RANOFOMTBN ESTATES GOLD WHIN O COMPANY, 
WTTWATERSfiAHD. UMTTEO 
RnShdndkxi Nurebnr OVWOS«® ^ 

WESTERN AREA 3 GOLD MINXNO COMPANY LWITEO, 
RMteoatlon Nuntw <MW320M8 
ELSSURQ GOLD MINING COMPANYUWTED; - 
n*u*miBw NtHTOwr «8no7aei08 

Agcampuile9RcohM rttotoR*pvl>te* Sat * ,AUGm 

THE BANOFONTEIN ESTATES GOLD MINING COMPANV* 
WITWATERSRAND, LUSTED 
DIVIDEND 


An Mrtm dhddMtL dMstend nuretere T08 ofdocante p* ihwr* a« stedmO te mpm «m| 
llnmdslynr «ndns SO Jm TWO. 

ioasssSE-.il- S W* ' : 

“ ‘ lfl January 1090 

Co r nncy oon w n wt o n d— (torpnyTmr** from ... 

Lgadaio aaJtewwyTBOU . 

SZtOpmimB ****** 19P0 

n^nSMdnnd kowteiln nobi*ct»U>wc u>» « J uarY LU xSlt 1 qtT n 

tbakmi fnsm One ownpaiyte JonwaUwis Nfcw or «m Uw !*««» Smoted*. 

Bftnnmm Urrtfd, 08 Bh h optjyOT, Loedoo ECted 3XS 

HofehM at aim waonntt to tem *>wuld Htwid M M mow «l a nortoo to ta PWWaUUr 
tW London Sn cm t mri nn l«* In Jatwry IBBtt. 

By Oitter ofVaBaaM 

JOHANNCSBUnO CONSOLIDATED WVESTWNt COMPANY, USOD 


par: kU3 DE ALBUQUERQUE 


WESTERN AREAS GOLD MBWG COMPAN Y WBW TEO ' 
ELSBURG GOLD MJFHNQ COMPANY LHHTEO. . ~ 

Tha Baud* hma eteckted id pm thadhAtenUtortl* tt* l*R of ttweamnt tenreBMpMc. 

Hand OMoa red Iteatote ea rt OBtow 
ConuOdntac! BuBcUns 

Fok and Hantaon SMan 

li rfiimw Tmm MP1 

PjO. Box 000, JoitamaalMp "I . ItDaontar WOB 


Strt* 

Price Jan 

L50B 10-CS 

3525 750 

1550 5.06 

1575 2.94 

L600 365 

3625 0*6 

3650 028 


Calls 

Feb Har 

990 9*5 

7.40 7A0 

529 552 

347 3*1 

2-14 255 

333 372 

OH 307 


Pn 


Pla tens iter's open fag Uls 470.468 Pots 
Preitens day's roiisw: Calls 76,966 Pus 14, 


Jen 

Jan 

Fe 6 

Afar 

Jm 

9.85 


0 J 2 

OSl 

263 

7.92 

004 

0*9 

331 

356 

611 

OJO 

126 

215 

468 

4.65 

0.90 

219 

323 

601 

348 

200 

350 

462 

751 

257 

366 

515 

6 % 

918 

L96 

572 

7.08 

8.03 

1100 

MAHanenda) 






Clme 

Hlrt 

Lm 

Pm. 

Mar 

9L70 

9206 

91*1 

9L97 

Joa 

9387 

9201 

9388 

9213 

Sep 

9217 



920 


Estimated entente 22635 Cg/0 5) 
Preetacs day's open In. 28319 (298251 


1% wnOHAL LONG TOW JAPMIESE WT. 
BOMB YISOm lOOtte nf 108% 


(A 0 uainajes) 


EUROPEAN OPTIONS EXCHANGE 


Close HM Lnr 
Mar 10367 103.75 10355 

Jos 10368 

Sep 

Estimated eoteme 256 1239 
Preiloas day's open l«L 737 (749 


Pm 

10397 

18398 


Series 

Feb. 90 

May. 90 

Aug- 90 

Stock 

Vol 

Last 

Vol 

Last 

voi 

Last 

Cold C 

S 450 

510 

3 

20 

10 


_ 

$408*0 

Gold P 

S410 

36 

12 


- 


- 

S 408*0 



Md>.90 

Jan. 90 

Sep. 90 


SnrerC 

S600 

100 

18 

2 

34a 

- 

- 

S 555 



Ju.90 

Feb. 90 

Mch.90 



FI. 280 

206 

14*0 

— 

— 

- 

- 

FI. 29330 

EDEtoderG 

FI. 290 

183 

7*0 

49 

U 

40 

13 

FI. 29130 

EDEIndexC 

FI. 295 

214 

4.90 

73 

8 

— 


FI. 29130 

EOEIndaC 

FI. 300 

590 

320 

22 

6 

1 

8*0 

FI. 29130 

EOEbtdaC 

FI. 305 

312 

1.90 

— 

— 


— 

a 29130 

EDEIndexC 

FI. 310 

380 

1 

— 

— 

— 

— 

H. 29330 

EOEtatexP 

FL280 

22 * 

2 

46 

3*0 

— 

— 

FI. 29330 

EM Index P 

FL 285 

210 

2.60 

22 

4*0 

— 

— 

FI. 29330 

EM Index P 

FI. 290 

533 

4_10 

39 

6*0 

— 

— 

a 29330 

EOE Index P 

FI. 295 

100 


27 

9 

11 

11 

FI. 29330 

EM IndaP 

FL 300 

546 

9 

38 

11*0 

20 

L3J0 

n. 29330 

EOE Index P 

FL 310 

35 

17*0 

— 

— 

— 

— 

a 29330 

5/FI C 

FL 195 

32 

3 

10 

3.90 

20 

5 

'RW3J 

5/FtC 

TL 2 Q 0 

181 

310 

142 

230- 

42 

270 

-Ft 194*5-- 

S/FIP 

FL 185 

— 

— 

— 

— 

35 

340 

FI. 194*5 

S/FI P 

FI. 190 

36 

340 

151 

220 

121 

260 

FI. 194*5 

S/FIP 

FL 195 

58 

3 

17 

4 

15 

5 

FI. 194*5 

S/FIP 

FL 200 

79 

6.10 a 

10 

720 

23 

8 

a 194*5 


THREE MOUTH STERUNfi 
£540*00 *Ms tl 100 % 



00 * 

Hlrt 

law 

Pm. 

Dk 

84*6 

84.88 

84*4 

84*7 

Mar 

8557 

85*2 

85*4 

8561 

Jaa 

86.46 

S&58 

86.44 

86.48 

Sea 

87.09 

8733 

87.06 

8130 

Dk 

87*7 

87.62 

87*6 

87.60 

Mar 

87.91 

87 96 

87.93 

87.94 

Jut 

88.16 

88.20 

8837 

8830 

Sep 

8832 

8 U 6 

8836 

8836 


EsL ww. Oat nos. not tend 16291 (23066) 
Freetens days open M. 149637 US056B 


THREE mm EWWOOUAR 
Qa*MMfU 0 % 



One 

hm 

low 


9138 

9341 

9139 

Mar 

9213 

9216 

9232 


9232 

9234 

9230 

-Sea-- 

— .9226— 

-9227 

-8223 


9203 

9204 

92*3 

Mar 

~93B9 

- 

-rare, 


9372 



Sep 

9365 




Free, 

9348 

9220 

9256 

9229 

92*5 

9391 

9374 

9367 



■ten 

.90 

Apr 

90 

JnL 

90 


ABN C 

FI. 45 

2 

(320 

223 

0.60 

2 

la 

a 40 

ABN P 

a 40 

215 

0*0 

39 

1*0 

289 

220 

a 40 


FI. 115 

2 

1.40 

105 

4*0 


— 

a 110*0 

AfaotdC 

FI. 135 

148 

220 

10 

650 b 

— 

— 

R 13120 

Ahold P 

FI. 125 

153 

1.40 

8 

320 

— 

— 

a 13L10 

AkzoC 

a 135 

144 

210 

426 

7 

5 

8 

a 133*0 

AknP 

a 135 

103 

290 

502 

4.90 


— 

a 133*0 


FI. 90 



52 

0*0 

— 


a 76*0 


a to 

— 

— 

113 

0.90 

— 

- 

a 76*0 

DAFH.V.C 

aoo 

— 

— 

150 

020 

— 

— 

FI. 40*0 

DAFH.V.P 

a 40 

22 

1*0 

59 

250 

44 

4 

a 40.60 

N.V.DSMC 

F1.12S 

2 

0*0 

154 

2*0 

— 

- 

a 112*0 

K.V.DSMP 

a 120 

42 

7*0 

136 

8*0 

1 

LUO 

a 112*0 

ElswferC 

a as 

50 

020 

9 

120 

3 

2 

FL 77.40 

GBt-Broc. C 

a 35 

93 

0.40 

44 

240 

30 

1*0 

a 3z 

Ghfl-BrocP 

a 30 

50 

0.40 

— 

— 



FI. 32 

HrinetenC 

a 130 

6 

120 

40 

4 

— 

— 

n. 124.70 


fi as 

36 

320 

188 

720 

3 

8.70 

a 84*0 


a as 

90 

3*0 

32 

5*0 6 



a 84*0 

KUiC 

FL 50 

75 

0.40 

194 

2 20 

31 

3*0 

a 46*0 

KLMP 

a 47*0 



52 

3 

3 

4*0 

a 46.60 

KNPC 

a 50 

47 

3 

26 

4 

5 

4.70 b 

a 51.80 

KNPP 

FL30 

100 

0*0 

- 

— 


— 

a 51*0 

HEDUOYOC 

a 100 

56 

0*0 

20 

230 

— 

— 

a 84.70 

NEDL30YDP 

FLBO 

102 

130 

8 

3.60 

8 

5 ' 

a 84.70 

NMBC 

a so 



86 

1*0 

2 

210 

a 4a*o 

NnJtaLC 

FI. 65 

177 

6 

J* 

7.40 



a 70.40 

Nat Ned. P 

FL70 

11 

1*0 

82 

2-70 

5 

4 

FI. 70.40 

PMlipsC 

F350 

1271 

0*0 

340 

390 

106 

280 

a 45.70 


FI. 4250 

— 

— 

287 

LTD 

— 

— 

FI. 45.70 


a 150 

200 

340 

306 

5.40 

11 

6*0 

a 146.50 

Royal DntdiP 

a 120 

— 

— 

300 

0.40 



a 145*0 


FLUB 

239 

320 


- 

— 

— 

FI. 106*0 

Unilever C 

a 160 

304 

2*0 

30 

7 

— 

— 

FI. 137.90 

tl ni Sever P 

a 160 

65 

3.70 

13 

6.70 

— 

— 

a 157.90 


a 30 

593 

1*0 

18 

290 

100 

3*0 

a 29*0 

Van Onmereu P 

a 30 

724 

390 

153 

280 

45 

320 

FI. 29.80 


EsL VoL One. W*. not show) 7205 B026I 
FMod day's opeo l*L 46062 (455MD 


THREE MONTH EUUHARK 
W Jm patets tf 100 % 


Dk 

doe 

9L79 

Hlrt 

9382 

Uw 

9378 

Pror. 

91*3 

Mar 

9389 

9L95 

9387 

9394 

Jre 

9399 

9202 

9396 

9202 

Sep 

9205 

9207 

9201 

9207 

Bk 

9220 

9220 

9207 

9217 

Ite 

9225 

92*0 

9222 

9222 

Jun 

9235 

92*2 

92*2 

92*2 

Sep 

9245 

9242 

92*2 

9232 


Estkoud eoteme 4362 0669) 
fteeteni day's open M. 32824 


□2729 


THREE NORTH B0 
ECO 1m *fch ni 100% 


Close 

88*8 

KM 

88L95 

88*9 

Pm. 

88.97 

89.20 

8928 

D907 

89*4 

89-59 

89.62 

89*7 

89.62 

8285 

89*5 

89*5 

89*5 


Ok 
M ar 
J* 

Sep 

Estimated ealame 3U 09R 
Pierian dv's aped tat. 1175 (1170 


FT-SEMO BBEX 


TOTAL VOLUME IN CONTRACTS : 32250 
A-Aek H-Bld C-Call P-Pnt 


Dk 

Close 

2367.0 

2374xi 

23490 

Pm. 

2345* 

Ite 

2418.0 

2425* 

2(020 

2397.0 

Jun 

2459* 



2436* 

Ettlmatrd wteme 6756 (43861 




Prettons day's apn teL 3205 02977) 


MONEY MARKETS 

Rates steady 


FT LONDON INTERBANK FIXING 


ni m a m DecJS) 

3 ratetn US dotes 

6 OMtht US DoHars 

5T§* [ 

offer 8% 

bU 8V | offer 8V 


European money market rates 
were broadly steady yesterday 
with the rise in French interest 
rates having little impact out- 
side of Paris as dealing virtu- 
ally ground to a halt in the 
run-up to the Christmas holi- 
day. 

In Paris short-term money 
market rates rose after the 
Bank of France raised its offi- 
cial rates by half a point in 
order to bolster the weakening 
French franc. French call 
money rates adjusted to the 
move, rising to 10%-10% from 
lOft-lOft per cent on Friday. 
Analysts said there had been 

some speculation that rates 
would rise, though not so 
quickly. They added that after 


OK d te wla g Imk base l andta g rata 
IS per ceet 
from October S 


an initial flurry at the time of 
thf> nrninnncpmpnt , trading in 
the French money markets 
turned quiet But any renewed 
advance by the D-Mark is 
likely to push French rates 
higher, and analysts said this 
could come as early as 
January. 

In London UK money 
market rates were little 
<-hangw ( in lacklustre trading 
before the Christmas holiday. 
The key three-months 
interbank rate was quoted at 
15 Vi -15 A* compared with 


:r cent on Friday, 
while the futures markets were 
also steady. 

In its daily money market 
operations, the Bank of 
England forecast a shortage of 
around £150m. which it revised 
later in the morning to £200m. 
The Bank did not operate in 
the morning or the afternoon, 
and it revised its forecast to a 
flat position. Late assistance of 
around £70m was provided. 

The Bank’s forecast shortage 
included maturing assistance 
and take-up of Treasury bills 
which were expected to drain 
52812m. But this was offset by 
Exchequer transactions which 
were estimated to add 5U10m of 
liquidity, a fall in the note 
circulation £440m, tmA bankers 
b alances above target £95m. 

In Frankfurt short money 
rates rose as December’s tax 
payments drained liquidity 
from the system. Call money 
rates rose to 7.55-7.65 per cent 
at one stage, but towards the 
close they slipped back to 
7.60-7.60, compared with 
7.45-7.55 on Friday. Dealing 
was quiet and the rise in 
French rates had no effect in 
the Frankfurt markets. 

In New York the Federal 
Reserve refrained from 
operating in the money 
markets, which analysts said 
carried no policy implications. 
Federal Funds were trading at 
8 Vs per cent at the normal time 
of its daily operations, 
unchanged from 
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MONEY RATES 

HEW YORK 

(Lunchtime) 


Treasury Bills and Bonds 


MKrtoante. 
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LONDON MONEY RATES 


Dee 1* 


Imvfaaafc Offer _ 
Interbank Bid.. 

I CDs. ._ 

uthorttr Dcdl .. 
Local AathOrtS Bonds.. 

Discount Mitt Dtps I 

Company Deposits 

Finance Has* Deposits 
Treasury Bills (Buy) 


Bank Bills (Buy) 

“ jBiifcCBur)- 


Flne Trade Bll 
Dollar CDs. _ 1H 
SDR Lli*cd Dep. Offer. 
SDR Linked Dep. Bid _ 
ECU Linked Dep. OHer. 
ECU United Dep. BM — 


Overnight 

7 re2Sf 

One 

Month 

Hm 

MomAi 

Six 

Months 

LSfe 

14< 
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15^ 
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15ft 
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15V 

14V 
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15 

isia 

is 
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. Trearen y tolls (id II; one-month 14 g percent; three months 142 percent; Bank Bills (selU; 
one-nwnUi 14V per cent; tteee months UH per cent; Treasury Bills; Average 10040- rate of 

~<uaoce. Mate up day NoremberJO 

'l 2 ? Ni S .ijo- 8 !^' 

Scho ne IVAg 15348 p.<ul*oirAiitiiortteSnir FfianS Homes' swop dta Mite, othos seven 
days' fixed. Fleam Hooks Base Rate 15>a from Decembo- 1, 1989; .Bank DeposH Rates for 
sows a; seven days noUce 4 percent. Certificates of Tu Deposit Sole 6fc Deposit £100,000 and 
SMfteM inter m nomii U«a pereent; ret mprtUw 13 per rent 1 tfr«-4te months 13 pw 
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BASE LENDING RATES 


ABU Bart-: 

Adaa&Cmcaq 

AiWTiWBart 

Affled Irish Bank 

• ferny Aadofar 

AssoctasCapORp — 
MnrKfBart 

• B&CUachaBtBart— 

BakofBanxta 

BaaoBMaoVizGiia-. 

BaUUqttlta 

Bart CtoB.& O hm 

Bartnftjpres - 

Bakofkdaod 

Bart rf tafia 

BartoFScodad 

Basra Bdgelid 

BsdajsBsfc 

BeocfaHrtBartPLC-. 
Bril Bkof llhi East 

• BnnSUiiq 

aBartNetaiant 

tCkartstaseBart 

CKtartH 

Ob Uniats Bb*_ 


CamJStNIast 

OMirartfnBafc 

Codts&CD — 

Cmns Popular Bk 

Oortar Bart PIC 

Dncailanfc 



% 

NorttanBartUd IS 

NonridGBLTrut 15 

Njkraftl Mortgage Bart 15% 
PMVAIMm United. 15 

PnrriBCtal Bank PLC 15 

tandmbeC'ramK 15>* 

Bojai »of Sadtad 15 

RoyalTraflBart 15 

• SaUhiWitesaSecs._ 15 

StaedariDartered 15 

TSB 15 

Itaftad Bkof Kbwall 15 

United MbnU Bart „ 15 

Unity Tnst Bank Pic 15 

WestmTnut 15 

Westpac Bart Com. 15 

mmalMa 15 

YortshireBart- 15 


15 t Hflrtn of British Ikrttart 
15 Bahtag & Secaritles Homes 
15 taochtoR. * Deport m 5.9% 
15 Sanrise85%. Top Tte-flO.OOfr 
15 ' tastaat acees 128% | Mortgage 
15 bra nte. i Denad depart 9%. 
15 Mortgage 15A - 15.95% 


MOTOR CAR ADVERTISING 
appears every Saturday in the 
WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone JOCELYN HUNTER 01-873 3658 


NOTICE TO HOLDERS OF BUIOFEAN DEFOStFABY 
RECEIPTS (KDRS) INS 

PIONEER ELECTRONIC CORPORATION. . 

EDRHot*aree h dte e ^fc*r6— t Bwrt cCm*witateifrtd>rt<rtte tteM A te^ te ita 
3fthSre*«mta»UAft»ta* srt4ta>fc«shirtni»lh|irtlirai.>htuftiipe[ 

YmXfhmmt 


EMHotawyaw*MCnHeNa.7tenBnt 

r*wMM or te rtrrtsd wtt a IS* *MMAni M ta n^fMamnOpngp M*lm 4m t 
»wBd«ghtevfc«f ta dreeeteeeo te > y teefta B 4»- tamer * * *** * W fc jS te^Wirete 
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BUSINESS SOFTWARE 

Business software ad> 

Saturday in the 

For ad vortisement detaik 
please tclqphODe 
Simon Eider » 
on 01-873 3503/01-407 5755 


FT. 


every 



CROSSWORD 
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ACROSS 

l Didn't feel at all well (7) 

5 Toff ran oat in outrage (7) 

9 Irishman seen about one 
ajn. (5) 

10 Identify and approve (9) 

11 Unusually atm, hairy shrub 


12 Plans to move aside (5) 

13 Theykdn the course (5) 

15 Far Eastern symbol of the 
dawn (63) 

18 ^imwiw famree may 

put a differe nt complexion 
on it (9) 

19 Girl gets lad in trouble (5) 

21 Poe's a weird story-teller (5) 
23 Proved right only If the die 

is cast (9) 

25 Soldiers possibly armed 
with guns (9) 

26 Get involved with an inter- 
mediary (5) 

27 Is sorry for traveller sent 
abroad (7) 

28 Kind of labour we get fed up 
about (7) 

DOWN 

1 Upset rum truffle (7) 

2 Norma made various notes 
(8) 

3 Looselimbed and awkward 
Yank, under fifty (5) 

4 Little known competitor, 
like Black Beauty? <4£) 

5 Bill’s getting a new car, 
that’s capital (5) 


6 Sound measure to take in 
obscure situations (3-fi) 

7 Loveaplrlted gM (5) 

8 Traitor’s initial justification 
for his crime CD 

14 A plain follow treated tike a 
■ doormat CL2) ... 

16 What vocalists do for ccn- 
vivial occasions (4-6) . ; . .-■* 

17 Many in ttetemrinwn thnaifrht 

w . - -It "Y 

18 Horse-plate (7) 

20 a searching examina- 

tion, by all accounts (7)’ ' 

22 Sarcastic note (5) 

23 They axe ported eKber atyta 

of the door ( 5 ) r_,.- “ . 

24 lama kra time getting the 

likanessIS • . 


Solution to 
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□aan 
a a a 
aonaa 
S3 Q Q 
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FINANCIAL TIMES TUESDAY DECEMBER 19 1989 


WORLD STOCK MARKETS 


Maa Stock M* Low Ctoaa Stag 


TORONTO 

4pm prices December 18 

Ouosawm hi cents union amtadl 
18643 AMCA M 405 «9 4»+ 5 

23084 ABHAu Pr $14% 14 14 U - % 

joo A twjjvu sub nitr Ufa- % 

BOBU A sntco e IN)* 101* 10 \ 

3053 A**a En *»% «% 'B%- % 
2500 Albrta N SIB 17% 171, 

ltt»U>AK8n 128 '2 28 2fl%- >1 

HD Algo Can! 514% M 14-1, 
428686 A Borne* *Wh 19% ’« 

31441 Ateo | I HOI. tsi IDS 

280052 BCE IK 544% 44 M%- % 

62305 BCE O U4 110 119- S 

11550 BCE UoM SMS 33% 3J%- % 

3630 BC Sugar A *17% 17% 17% - % 
11260 3GR A Sll% 11% 11% 

1*500 BP Canada 521% SI 21 - S 
61020 Bk Btemt *33% 33% 33% - % 

&4&S Bk KSccr SMS tab 16% - l 

15300 Balmoral S3 63 83 - 4 

MOBomWrA SW 15% I9V- S 

33S35 BrnnOdr B 515 V 15% 13%+ % 

73068 Bow Vuly 313% 13% 13% 

2613 BrKqaiaa 522% 21% 2l%- % 
47950 Bmocaa A S27S 27% 27% - % 
41100 erfcwuv 260 270 279- 20 

128258 BC Phono *18% 18% 18% 

139108 Bruncsr S17% 17% 17% «■ % 


9108 Bruncof S17% 17% 17%+ % 

5000 Brunawk S10% 10% 18% + % 

127308 CAE S9% 9% 9b - % 

Mi45 ca e » m #% ft - % 

11MCFCF - — 


*17% 17% 17% 


73340 CaAtr S15S 18% 15% - % 

I 1600 CarnOrMg 338% 36% 38% 

17164 Camp Rag 89 60 88 + 3 

2300 Camp Soup 521 21 21 

358240 Casnpoau I 33S 330 380- 30 

2S312 C Nor Waat 400 390 890- 5 

7M6C Packra SI8 17% 17%-% 
MOOCSPotal 240 240 340 

35*00 C Expna ■ 75 73 73- 2 

MOCGIraoai 345% 45% 45%- % 
112394 Cl Bk Com *33 32% 32%-% 

143TB C MUOM SM% 14% 14% - % 
7686 C Pedant* 330 rav IS 4 - % 
3200 CP Feral *37% 38% 36%- % 
347BS5 CP Lid 323% 25 25% - % 

IMOCRtN* 57 7 7 

108032 CTlm A I 320% 25% 20 * % 

16628* CUW A I 322 % 22 22 - % 

344100 CUBI 8 522% 22 22 - % 

4278 Canadian a 350 333 335- 13 

14200 CaiUUnA I 56% 5% 3% 

21616 Cantor 320 24 % 23%+ % 

tOOO Canron A StO 10 10 + % 

500 Cara 517% 17% 17% 

8225 Cara Af 517% 17% 17%+ % 

26900 Cm ana 527 27 27 

24MC3KOMO 39% 3 5% + % 

400 Cannaaa 529% 29% 29% - % 
5*03 Con Capital 311% 11% 1t%- % 
23042 CenCap a SS% 6% 9%- % 

9090 CoOFd A 58% 6% 6% + % 

S38E C Quar Tie 510% 10% 10% - % 
58703 Cham 87 80 60- 3 

5800 ChMtam 322% 22 22% - % 

aiOCHUliBf 525% 23% 23%+ % 

00370 OnoDlax 33% 6% D%- % 

15500 Co Stool I SM 18 n 


NASDAQ Compute <3603 45184 447.48 «U4 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 

Stock* Closing Change t Volume Mini 

Monday traded price on day Doc 18 D« 



Maa Stock 

woh 

Lm 

C1y*» Ckng 

ZTSWt OORIkKO 

SZ7 

25% 

»%- \ 

5100 CorapuUog 

900 97! 

Ti- W 

1000 ComuiOM 

535% 

»% 

35% - % 

43c HO A 1 

S9V 

9% 

3% 

39100 Con TYX 

*7% 

7% 

7%- % 

5^2 Crmtn Cal 

ta 

28% 

» - % 

COCnwm P«g 

*17 

17 

17 - % 

3SCS1 Comm 8 

*14 

OV 

« - % 

1850 COR77 A 
tttB48 Corona Af 

527% 27b 
*M% «% 

fa%- ^ 

IGOOCaaCM 

111 V 

11% 

•i%+ % 

2S0G Crown* 

SM% 

4% 

*%- % 

TS3G8 Croaru A 1 

S7% 

7% 

7% 


410 

400 

400- a 

91B33I Donaon 0 1 

900 H 

385 - 5 

11500 Oarfan 

no 

10 -to - % 

12258 DKAran At 

SB% 

0% 

.8% 7 % 


Mn 8MCk Msh Ua Claaa C3ug 

4l4La9trgap 131% 21% 31% 
jjnud»* 525% 25% 35% + % 

463608 LaHhr B I K3% 25 25% ♦ % 

■33SGLaatt *17 Wi 17 r % 
-TOO Laur Or B SS% fl 9 
26300 La Mil l A Sit U% T3%* % 
15180 LoBia* C£ 114% 14% 14% 

7336 LonMM *»% 22% 22% 

5CCM93 A B»% 3 20% * % 

B4UUDS8 S»% 23% 23V 

CSSS0 U4E Hand* 8% B%- % 

2*248 MOM H X 512% IS 1? - % 

3X0 Mem WI 112% 12% 12% 

133730 ItajnOWI 517% 17% 17% 

24 SB Magna A t 58% 8% 0% 

CHtMAtatt *M% 18 % Mb 

75231 IM Raa 50% 0<a 0% 

1S83C UaookK IU% 13% 10% 

1205 MataO U *12% 13% 17b 

KDIUMDiy 55% 5% 3% 

906 Utnacna 516% 18% 18%+ % 

rmra aai com sn 310 j» 

S7333 Motion A f *»% 30% »% - % 
team Moon 5M 33% 33% - % 

38678 Ujatson 238 225 JHfl- S 

131652 Nat Bk Can 113 12% 12%-% 

39510 N fioalnaaa 41% 36 38-2% 

23737 Nrvlal Eat *«*l «% »%- % 
18213 KU-M A 512% 12% 12% - % 
7SX Noraooa f 513% 13% 13%+ % 

UCiBSNmaU 524% 24 24% 

5111 Knm *25% 23% 23% 

8779 Noon A t 174% 24% M%- % 

ur.11 nC oat C2% zz% S2%- % 

etasw tow * 27 % zsV 26 % - % 

-83 homtJM SS% 7% 7%' % 

2X581 Neva f ta% 8% 6% 

2330 Neuarco 511% 11% 11% - % 

12*30 KmaW 516% 16% M%- % 

NH9IUM 56% 0% 9% 

-.tec oemot a r 50 % 0 % o% 

UW Omega Hjd 3®S M0 340- U 
BS30 Oaa* I *14% 14% M%- % 
KSOiIimM 531% 31% 31% 

177353 P»A Carp SM 13% >37( 

:am pp^n a > n% a% b%+ % 

1884 PanCaO P 529% n% 28% 

37250 Fk^au 517% 17 17%- % 

9X POO»1 A I 117% 17% 17% - % 

4GC4 ptonsar M 44 41 42 

1S73S Piacar On 522% 27% 23%- % 

M.-SQ Few Pat 51% 5% 8% 

STSPow Cal CM 16% 19V- % 
i;i»AM FB 521% 21% 21% 

31289 Prottoa 113% 6% 9%- % 

TlXCua lal 519% 13% 16% - % 

14C30O Rng« 57 8% 7 + % 

6730 Rayrock f 511% 11% 1l%4 % 

3S4 Rd Slanha S 538% 37% 37% -1 
XXMtviau 524% 23% 23% - % 
51853 Bnpsp I 513 6V >V- % 
SdHnUaM 522 % 22% 22%- % 
15891 Hosara O f 5111% 108% 108% -3% 
2500 Raman 59 0 0 

4300 IWnMi K8% 88% 88% + 1 
213736 Ratal Onk 531% 00% MV- % 
1SI7W«*Trco 518% 17% I7V- % 
27219 SHL Sy*t 8101* 10 K)% + % 

BOOST*! A I 111% 1t% 11% * % 

UOM SB. CamA I 518% M% 16% 

100 Samoal MT 113% 13% 13% - % 
X08O Saskal *13% 13% 13% - % 

46463 Scape* 473 466 48S+ ID 

453 Seal Papar 518% M% 10% 


»S»9coa*l 

1290 Sma C 


*14% 14% |4% - % 

its 19% 19% - % 


37420 Eaagiin H>»% «> U)i%-i% 
WWB Drum Can *13% 1Z% 12% - % 
1233Sns*C Bl *11% It II - % 

2MMSMI Can KS «>% 43 - % 
SKKSSnanm Smi* 10 U 
mo Canon 183 119 W- fl 
1D726 SMMFi 03% 33% Mb - 1« 
20300 Soar Aant 98% 8% 9%-% 

WXOSWMA 9M% ZP% 20%+ % 
27233 TCC Bn «12% 12% 

raOMTochDI 527% St 37%-% 
«W Ttnrtjtc A a% a% 8% 

19773 Taira Mn 31 29% 29% -1% 
4*7leB TtmnCor llflV W% Mb- * 
32S3U Tor Ora Bh *M% 2»% 20% - % 

WB2T-sr«M 01 04% M% 34% 

iKoTcul Pal CSV 2V J2%- % 
WlOOTrnMiV 5M% M% 14% 

53439 TrCan PL H8% 18% K%- % 
77C3QTHMA 931% 21 21 — b 

84665 Time 53% 8% 8% 

14320 Time A I 523 Mb 24%- % 
2033 Uncorp A 483 413 479- 9 

ttOQUmpuaf 393 390 SO- 9 

1538 Ua Caitml 518% 18% 18% + % 
BCUUEnlpMO 513 111 II* 

1104 Un Co>p S»% 35% 33% - % 

38QSS7 Vainy C 7M 273 am- M 

93td kKaroy 11 470 4N 4U- 71 

KXBV'tootni! SU% 10% 

37700 we o 1 *a% i:'» is > % 

Bi5«rnhtsar li«% ie% W, r % 
237C1 Hamm l 5»% I8» 70 - % 

R 71 Htonun CSV 8% ■% 

17PJ5 WatKm *42% 42% C%- % 

3702 WaaM A 7M 743 743 - 5 

100 Jure Can K 21 21 -1 

1-N O *dwig norm M reauwac MNg 

rfson. 


MONTREAL 

4pm prices December 10 


1816 BomlnaA SM 

19831 Banina B >73% 

28*10 Camtm *»% 

noxcamM sea', 

(W11 DomfUA 5M 

WQDonnhua >11 

BBilQ MsnMC 510% 

857^7 NalOi C3a *71 

t*So8 timrea 511% 

54776 Po-ar dap *15% 

21436 nail ao SM 

HOOOOuaDau A lr«% 

B46»OuMnu D *19% 

11333 VUToaton (1*V 

Taw Salas B091JB2D un 


13% 16 * % 
19% 13% * % 
13% 13% - % 
05 08% * % 

ts% nfc - % 
ii n + % 
io% ra% 

>2% Ua- % 
11% 11% - % 
15% 15V - % 

08% BO',- % 
141, 14% - 2 
12* 19% • % 
10% 18% - % 



IHJHties 23365 235.88 234*6 23146 

I 05/12) 08/2) [ 05/12/89) (BW3Z) 


90*fl Hlflh 2755J5 (Z763 l6S Im 2679JS2 G70192) 

STANDARD AND POOR’S 

GoBBOrilct yOM 350-14 350.93 35275 359.80 27531 359JB0 

n/10 am mam 

laAmrlah SOM ¥7)30 40036 403J7 410.49 310.66 410.49 

19/ ICO Oil) tfHUm 

Ffaaadal 2933 30.90 3137 XL57 3524 nm 3524 


NV5E Cnapedtc 19017 193.45 193.97 19501 
Ann HU Value 37D.B6 37530 37602 37805 


417 9 M/I) 
975(27/3 




Mma Saw B—fc 131/7/64) 290021 289657 287675 285184 1 33096405/51 


BED Orerafl (4/1/8B 


1748.% 176881 175024 I 1848.930018) 


Dae 1 your ago {approx.) 
307 323 


Mov aa yaar ago (appron.) 
2.96 3.15 

1439 1206 


ITALY I 

Bwa Qm ItaL 0973 67939 68040 67566 66104 1 73404 01/8) 


HEIMEMAMM 

CSS Tti.RnGcaXEid 1983) 
CBS AU Shr (End 198S 


Minim 

DocIS Doc 15 Dec 14 


2595 261.6 263.4 1 2727CU9) 

199.1 2007 2021 


67425 67260 678.44 66805 69550 


Bank if N. Eng, 

3,489,600 

7% 

- 1% 1 

Faille Mao 

3381000 

31% 

- 2% 

AnT&T 

2319.400 

46 

- V 

Ranxart Brace 

2J47 JCS 

4% 

- % 

IBM 

1.911.900 

93% 

- 1% 

BakAmotca 

1068000 

a\ 

- 2% 

MarrMU 

1061000 

3J% 

- 1 

Dm & Bradtc 

1070000 


- % 

PNIIp Monk 

1016000 

41% 

- % 

□me Hanfcatten 

1,451,700 

31% 

- 1% 


MmO* Coop (2/1/85) 


977.44 100201 106254 110328 j 13962b 


104.750 240390 178-700 
13022 14044 14.497 

U 144387 144263 
L988 1,994 

350 610 

279 096 

359 480 

52 71 

122 09 


SQKMPORC 

Sate Ttawlnd. 00/1266) 1460.02 146836 1467.98 146429 



CAM ADA 

TORONTO 

Dec 

16 

Dec Dec Dec 

15 14 13 

1889 

HIGH LOW 

Mrtah & Minerals 
Cbwpurfte 

3334JS 

395054 

334631 3347.43 333201 
398600 399533 40Q5.76 

39190 0/9) 32075 (3/D 

40370 I6/U0 33505 (6/D 

MONTREAL Portfolio 

2022.05 

203739 204206 204637 

206968(10/10) 1677.48 O/l) 



SWEDEN 

Jacobson & P. 01/12/56) 

41400 

41680 

41510 

41560 

SWITZERLAND 

Sartss Bank tad 01/12/58) 

745J 

754.4 

758 6 

7606 



Tamil 125/9) 487301 O/l) 


B34.70 (14/m I 38673 C/ll 


3623 1 5625 03/12) I 487.603/6) 


TOKYO - Mart Active Stocks 

Monday December IB 1988 


AMEX COMPOSITE PRICES 


4pm prices 
December 18 


Conn 05o 
Cron L24 
CmCP in 
OCPB 1.10a 
Cubki JO. 


.OMnd 

DWQ 

DataPtf .18 


DuCWI 

Dapiaa 32 
EAC 

Eatgp 200* 
BOtaBf 07 
EeoCn .14 
□slnor 
EmpirA 


0 % 1 0 % 

9% 93% sa%- % 

91 90% »%- % 

20 29% af 

17% M% MS>- S 
% 11-16 %- % 
10% M)% 10% 

'a .a i 

0% 8 fl%+ % 

7-iB *-ia %+ % 

2% a z 
a iV ii- % 
4 3% H- % 

21 % 21 % 21 % 


EMMU 
Eapajr 00 

FAuaPr 109a 
FlacM> -TDt 
Flanign 
Ftuhe 32 
FonuL 

FtBfly 8 .10 
FtaqB 
FruUL 
FMV* 

on 

Qianffd 00 
flolYI g 
OMfltr i 

01 nor 1 
GMPMI 
GMFkJ 
firaan 
Graknr 00 
OCdag M 

Hompd 1071 
Hubro ,U 
HlhCh 
Httos 2] 
Hdeo .10 
HaritEn 
KiaAO 
HoayCpJOa 
HomeS/i 
Horrnd 32 
HmHv 
HeuOT 0M 
HamEn 


9 2% 26+ % 

21% 21% 21%+ % 

11% 11% 11%- % 

0>M T-lfl 7-18-1-10 

we % %-i-« 

4% a< 3i-% 
2 % 2 2 % 

10% »% »%- % 

• flifllMB 

n% n\ «%- % 

t i i + % 
25% 25% 25%-% 
42% 41% 41% -1% 

10% 10% w% 

9% 9h 0% 

19% 12% 13 - % 
2 % 2 % 2 % 

> 29 2%- % 

Z7% 25% 27%+ % 
M% U% «%- % 
«% 42 42% 

24% 24% 24% — % 
7V 7% 7% 

Mfl Mfl % 

16% 

13% Oi 12% 

10% 10% 10% — % 
a «% a - * 
2% 2% 2% . 


34 

387 

21 

38 

20 

1 

M 

-M 


184 

2 78) 


80 

47 

138 

8 578 


850 


221 

84 

a 

12 

690 

M 

17 

38 

484 

a 

1 

13 

ISO 


II 


A: S 
Jr* 

nl" h 

7V- % 


DWai 04 

OQUop 1.78a 
PaBCp A 
PogCkl -Mo 
FoOpSC 38 
PorMC 30 
PtHUlt 103 
PKL0 15a 
Pionr&y 
P»wy 100 
RuGan .12 


19 a 30% 
11 132 B% 
29 fl 4 
90 0 0% 

14 89 17% 
3 » 11% 
221384 33% 
84*91# 16 

0 2 16% 
58 421 95% 
*34 q% 
81490 IS 
90 1, 

15 25 Hi H) 

11 122 II 


54%- % 
1% l%- % 
2 % 2 % — % 
2 2 %- % 
10 % 10 %- % 
0 % 10 %+ % 
4% 4% + % 

9 5 2% 2V - % 

% 0J2 WZ-VKI 

6% 8% 5%- % 

11% 20% 20b- % 
2 % 2 % 2 % — % 
3% 3% 3V+ % 

4% *%«%-% 

9 % 8 8 % 

l-» TMB 11-18 
a%- 2% 3%+ % 

1% 9% 9%+ % 

2% 8 2 2% 

M5 B-18 6-10- 1-H 

if ift IS" ' 

a% 28 % 28 %+ % 

a t% a 

s% a 8 - % 

MB % b-1-16 

W| 10% «%- % 

10 49% «%-S% 
|1%H30% S0%- < 

st 4 a* 1 

7b 7% 7%+ % 

»% 19% Ub- % 
12% 12% 12% 

7% 7% 7%- % 

s*a S'-t 

3% 3 a 

6% 6% 5% - % 

»% »% 0%- % 
»% 2S% 28 + % 
8% »% »%- % 
8% 8 8 -% 


20 % 20 % — % 

8 % »%-% 

17^ 17^ 
if n - % 
»% 38% - % 


VA a- - 

as a*% 

15% 15% + % 

% M 5" ' 
108 108 -1 
11 11 

































































































































38 $ 4> 

4pm prices December 18 



FINANCIAL TIMES TUESDAY DECEMBER}? 1S®> 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



9 % 8 % 

« 
37% 24% 
12% 8% 
30 21% 

11 % 6 % 


«% 7h 

cS 10% 

38% 3D 
18% 8% 
23% 13% 
«% »h 

27% 18% 
23 21% 

27% 18% 

80% 40 

a a 

«8% 41% 


38% 29% 

m 11 % 

43 32% 

»% 8 

a 


aa: 4 

11% 41% - % 

a 135 -% 

« 2^-% 

4% 4% 

* 

a-'S 

«VA 

18%+ % 

St-S 

a--} 


22 - % 
3i;i 
22 %+ % 
a^i 

i 


« 

£0 

IS 700 

2 « 

5 A 

5 BB0 1 

1i 

13 782 tfl 

£7 

34 1100 J 

J 

BBS 1 

18 

8 4M 8 


4 

10 

wj»- % 

41%+ % 


4%+ % 
14 + % 

ao%+ % 
38% - % 
110 %- 1 % 


T+ 







-r— 





43 


DK.VM.E 1H H 4« » Lao Quota Dm* 
a 4 100 18% 16% 19% — % 

1J08 SlI ft 80 36% 39 * - % 

- I 4T 222 25% 28 25 - % 

U 81 24% 24% 24% - % 

£0 15 2871 21% 20% 20% - % 

45 11 a 31 30% 30% — % 

£8 84488 34% 33% 33% - % 

£0 51 M W% 10 10% - % 

.8081237 17% 17 17% - % 

13 18 884 88 83% 84 - V 

2317 8704 24% 24 24%- % 

04 486 38% 38% *%- % 

44 361 74% 73% 72% - % 


53 11 82 20% 20% 30% 

« 7 WC02 13% 12% 12% - % 

I 34 33 11 34 25% 27% Z7% - % 

31a 8.7 7 120 10% 10% 10% 

JBa 13 11 884 18% 17% 17% - % 

138 1314 818 80% 88% 58% -1 

4.40 4318 2570111% W7% 108% -3% 

M £8 18 83 15% 18% 15% - % 

232 43 IS 3025 58% 54% 55 -1% 

.44 1341 402 38% as 38 -1 

30 15 TO 487 33% 32% 32% 

£20 43 11 821 40 47% 47% -1% 

(430 93 4 44% 44% 44% - % 

150 63 HO 48 48 48 

021 3 3 708 2% 3% 2%- % 

l 338 13% 13% 13% 

43011-288 1-32 1-32-1-256 

22 (350 8875 8879 8878 +50 
1207 M% 15% tt%- % 

SB4 U 24 100 M% «% *4% 

102 205 8% 8% 8% — % 


na 3 5 2B13 18% 15% 16% - % 

5 10. 13 48% 40% 43%- % 

•* 111 A-fc-fc-ShA 

.Wa 3 164025 TO 17% 17% +2% 
30 1310 132 28 27% 27% - % 

A0 20311037 20% 20% 20% 

132 0112 32 28% 2B% 20% 

1.10 t£ 048 9 8% 8% — % 

1 S3 2838 W% 10% 10%+ % 

1-28 3.7 18 1088 38% 34 34% -1% 

I 344781 18% 16% 18 - % 

3«8 £3123109 14% 813% 13% - % 

-78a 11. 141 7% 6% 7 

1130 £1 17 8087*% 67% B7%-1% 

132 £7 8 873 41% 41 4I%- % 

38 3 802 8% 6% 8% 

82 10% 10% 10% 

» to % . % , %-wa 

pr£Q2e 28. 42101 11 10% 10% 

35* oa 4 738 10% 10 V%- % 

638 £8 2380 35% 32% 33% - % 

150* 7.710 94 18% 18 18%+ % 

132 £6 12 948 21% 21% 21% 

«38 9L7 (too 92 01% 92 + % 

rl/TO £7 8 1S% 16% 15% - % 

_ 130 4.4 01780 28 27% 27%+ % 

J0a 83 2201 13 12% 12% + 1% 

130 83 612 26 824% 24% - % 

£12 33 18 1102B 58% 55% 55%-% 

1/484 43 84834 35% 34% 34% - % 
1374 43 10 4S1 38% 38 38 - % 
434a 8.7 113472 83% 02% 83 -% 

A 127 0% 8% 6% - % 

1384 03 41024 21% 21% 21%- % 

1306 43 11 686 47% 47% 47% - % 

30 13131484 11% 10% 10% - % 

I38r 8312 34 28% 28 26% + % 

1.78 93 12 288 91 30% 30%- % 

32 £313 W 18% 18% 18%-% 

130 55 89 8232 29% 26% B%- % 

34 13238080 40% 39% 38% - % 


44 33 1412 14% 13% 13%-% 
38 3311 821 20% 20% 20%+ % 

180 S3 9 238 27% 27 27%+ % 
1*8b 10. 35 17% 16% «%- V 

1.72a 14.10 295 12% 012% 12%-% 

10 22 22 % 22 22 %+ % 

130 43 92013 30% 29% 29% - % 

1 35 62 80o8% 8% 8%+ % 

31a 13734248 48% 47% 46%+ % 

8 811 8% 4 8% 8% — % 

_ C-C-C - 

la 30 £130 48 90 29% 2B%- % 

430 £417 724 192% 184% 189 -7% 

34 2% 2% 2% 

p 1 135 11. *200 11 11 11 + % 

16 111 «% 16 15%— % 

£96 43 92086 61% 58 58% -1% 

130, 15. 788 8 7% 7% 

882 21% 19% 20%+ % 

Eng.10* 2102018 37% 35% 38% - % 

Enfi 7 75 11% 11% 1l%- % 

Fn 8 334 98% S3 03% -4 

134a RL • 38 12 11% 12 

130 2317 2028 88% 87% 88% - % 

48 1319 TO 90% 80% 30% - % 

8 -SAA Ai\ 

... .713 340 17% 18% 18% - % 

A0 43 81821 36% 35% 35% - % 

38 a 3 1 23% 25% 23%+ % 

77 13% 13% 13% - % 

2828 26% 24% 24% — % 

Jl 264 10% 10 10% - % 

H 134 £906 381 38% 36% 3S%-1 

12 1230 30 39 29% - % 

1 17. 158 3% 5% 5% — % 

1/40 7.1 8 783 J0% 818% 19% - % 

A00 TO 146 2% 0 2% 2% — % 

M 126 1*64 1-64 1-64-1-54 

96 14% 14% 14% — % 
36 23 16 235 S% 28 28-% 

5 988 1% 1% 1% 

471 13-16 % 13-18-1-16 

1 £0237 3678 61% 48% 49%+ % 

JO 3232 21% 21% 21%— % 

7 77 3 O 2% 2%— % 

30 9 22 214 061 838 % 638% -11% 

136 £3 8 481 46% 47% 46 -1% 

£16 l£ 8 68 17% 17% 17%- % 

1150 .12. .281 13% 13% 13% — % 

891 8% 0 4% 8 - % 

136 3L713 78 38% 32% 82%-% 

. 14 384 11% 11% 11%- % 

at 30 3 3 8-% 

=130 3013 38 20% «%«%-% 

a 204 6012 482 47% 47 47%+ % 

B £40 40 13 40 •% 40 40 — % 

nd .10 23 26 20 3% 3% 3% 

ha 773 7% d 7 7% 

N 32 1319 64 80% 50% 68% - % 

1G 138 8310 83 18% 18% 18% - % 

3 22 634 34% 38 33% -1% 

p 136 £0 112823 60% 38 98% - % 

+ 139 8L0 8 191013% 0% 13% + % 

t si 38 £1 08 831 81% 88% 81 - % 

>1130 73 8012 20% 20 20%+ % 

X AO 13 9 298 31% 31% 31% 

9W 230 63 13 788 038% 37% 38% 

lid 1.78 74 W 087 34% 23% 23%- % 

pflJBa £7 10 20% 20% 20%+ % 

I 130 7310 no 24% 23% 24 - % 

3 144 3910 66 36% 36% 35% 

ha 138 7913 187 19% 10% 11% 


In 1.10 83 62898 30% d2D% 29% - % 

i .n u 7 hi « 9% to + % 

ID 31ft 14% M 14 - % 

C36S 1.1 W 340 4% 4% 4% — % 

h £30 73 14817 33% 31% 31%— 1% 

pD63B TO 87 60% 80% »%+ % 
pE43Ba 1L 10541 d40% 40% - % 
*02*2 £7 70 28% 28% 28% 

£7 134 25% 25% 26% 

24 3S0 4% 4% 4% — % 

£1 TO 304 38% 38 38 - % 


41 M 304 38% 18. 38 - % 

£4 4T73 31% d»% 29 -2% 

2£ 1387 2% 2% 2% 
t£ 1211 7% d 7% 7%— % 


9 30% 38% 38% 


LTER CIGARETTES 





20 CLASS A CIGARETTES 


It 72 37% «ns% *7 - % 

TO 285 28% 25% a%- % 

3293381 21% 20% 20% -1% 

72 33 7 334 19% 10% «+ % 

£80 4.1 18 6420 88% 57% 87%+ % 

Ba 4219 21 144 VG% 144 
a 34a £4 1588 14% 14 14 - % 

21 308 31% 31% 31 %- % 

31t 4918 198 7% 8% •%".% 

13M 43 92 507 30% 35% 30%+ % 

20 22 9% 0% 9% + % 

120 £6 38095 19% d18% 18 %- % 

£32 £8104887 93% 09% 90% -3% 

ran .Hr 44 188 2% d 2% 2%- % 

£48 £3 11 11 36% 38% 38% - % 

a 40 2910 257 27% 20% 27% 

£32 74 8 744 32 31% 3t%- % 

7.44 £3 Z8S0 79% 79% 70% 

£28 BJ> POO 90% 98% 98%-1 

31 4321 570 M% 18% 15%- % 

2829 8% 7% 7% - % 

-14| 854048 4 3% 3%+ % 

■ M A 1310B2 20% 20 2D - % 

21 1010 83% S8% 63% + % 

142 £1 811310 27% 28% »%-1% 

6a £4 20 54% 84 84 — % 

112 21% 34% 24% 

L40 8.2 7 70S 27% 28% »%- % 

.12 72 33 7 18% <M% 14% -2% 

377 18-128 0544 S-32-V12B 
.10 415 751 18% 12% 12%-% 

11 307 38% 35% 3S%-1 

8 SB 8% 8% 8% — % 

40* 27 8 00% 29% 3ll*-lW 

144 £1 « 983 41% 40. 40%- % 

47a 14 8 73 19 »% 18% 

40 £7 150 1 8% 7 + % 

40 42 818 10% d 9% 8%- % 

40 4171417 48% 47% 47%- % 

4 1 o32% 32% 32% +1% 

148 17 S 4898 80% 78% 79% - % 

.06 4 201125 16. 18% 19% 

480 £8 2 19% 10% 19% - % 

140 £8133732 84% 52% 63%-% 

40 14 15 *274 20% 18% 19% - % 

0.78 S3 441 9% 8% ■%- % 

nJ4« £110 84 11% 11% 11%+% 

1.20 TO 3M 7% 7% 7%+ % 

1440 £0 W 11% 11% 11% 

.78 8412 334 0% fc% 8%-% 

2 4920 954 51% 48% 30 -1% 

48 18. 2728 2% 1% 2% + % 

H » 2 % 1 % 2 % + % 

pf £42 £0 8 27 28% 28% 

ft 01549 H 0140 112 1« HI - % 
pr 111945 TO. *360110,110 110 

1 29 TO7 08% 39% 30% 

44 14 01082 26, 24 24% + % 

48 £4 « 38 21% 21% 2t%- % 

9 800 10% W 10% 

3 74 13 3989 40% 40 40%-% 

pr 2 04 IS 73)* 22% »% + % 

(a £37 £2 187 25% 2rf 25% 

pi 247 Ml 4 29% 28% 20% 

840 £2 *770 91% 91% 91 %- % 

290 7/410 86108 37% 37% 

47] 822 5-18 % 942 + 142 

142 34 10 522 37% 36% 38% -1 

« 48b 14163887 29% 27% 29% -1% 

36420 78% 79% 77%+ % 

.98 1580 3% 2% 8 

I 121716 12% 11% 11% - % 

0 880 •% d« 9%- % 

» 304 38% SB 69% -1% 

420 MO B%d 0% 0% — % 

94 2681 W% TO% »% 

22192788 28% 35% 27 -1% 

7.1 M W 17% 17% 17%-% 

7/4 M 87 16% 10% 10% 

4 6 408 28% 28% 20% - % 

6.1 12 3930109% 30% 28% + % 

£4 ZIOO 55% 68% 55% - % 
63 18057% 57% 87% + % 

143 £6 13 1180 27% 20% 27 - % 


140 £6 0 1190 27% 20% Z7 - % 

144 3728 888 60% 49% 4SU- % 

140 61101340 47 45% 46%-1% 


% *% 

t ^ 

aa 
a s 

38% 27% 

71% *% 

42% 29% 

24 9% 

22% 13 
48 27% 

i A 
11 % 10 % 
11 % 10 
10% TO 
29% 85% 

45 an 
87 49% 



10% 7% 

ai 1% 
1} 2 
B% B% 
34 15% 

30% 20% 
33% 14% 
4% 

58 41 % 

83% 44 
59% 42% 
13% 3 

39% 24% 
24% 20% 
20% 15% 
«% 52% 
M% 6% 
65% 44 

SB St 

63% 3S% 
2»% 14% 
27% 22 

Si A 




p(J 



* 1 







26% 

81 18% 
28% M 


St S! 

12 % 8 % 
48 31% 
M% 8% 
35 99 
W% 18% 

41% 32 

in 

is 

42% 

SI 

35* 39% 
28 20% 
30% 19% 
40 21% 
49% 31 
30% M% 

W% «% 


s% 

78 58 

34 22% 

a% 22% 
11 % 8 % 
70% 49% 


17% 12% 
18 12% 
27 19% 
21% 16% 

ap 

*% • 

a. 


A & 

39% 21 ■ 
10 % 10 
10% 9% 

48% 22% 

i3 S% 


& % 

81% 40% 

I 

f% 8% 
» 7% 

»% 7 

118% 48% 
50% 84 
733% 100 

s%% 

22% 19% 

i ^ 

ui 34% 
81% 67% 
22% 18% 

% a 

90% 28% 

as «% 

81% 47% 
145 111% 
25% 29 
99% 



; 18% 13% — % 

ft% 9% 

31 21 - % 

S2% 31% 31 % — % 
33% 33 33% 

18% dl6% M% - % 
25% 25% 25% — % 
7% 7% 7% — % 

I 05% OB%- % 
50% 00% - % 

I 154% 154% - % 

1 

i i% i%- % 
I 08% 89% — 1% 
54% 54% 54% — % 
28% 27% 28%+ % 
I* 13% 13% - % 
25% 25 25% — % 

12% H% ll%- % 
18% 10% 10% + % 
5% 4% 4% — % 

41 % 4C% 41 - % 

«% 44% 45 -1% 
15% 15 15 - % 

13% 13% S3%- % 

11% 11% 11% 

21% 20% 20% — % 
17% 17% 17% - % 

27% 25% 28% — % 
25% 28% »%- % 
4% 4% 4% — % 

10 0% 0%- % 
45% 49% - % 

02 82% — 1% 
6% 8%-% 
W% 10% + % 
37% 35% 30% + % 

44% 44% 44%+ % 
CO CO 80 - % 
54% 54 54% - % 

2S< 25% 25% — % 
■*- 45% 45% - % 
j 93% 64% -5 
47% 46% 47%-% 
8% 7% 7% — % 

5% 4% 4%- % 

407, 33% 4Q% 

45% 43% 44% — % 
90 47% 47% -2 

26% 26% 28% + % 
25% 25% 25% 

24% 24 24%- % 

25% 25% 25% 
fi% 20% 20% 

28% 3% 3%+ % 

25 3 3 - % 

25% 25% 25% 

26% 25% 28% 

81% 00% 60% —1% 

4S% 45% 4S%— \ 

14% 14% 14%- % 

13 123 13 - % 

18% 18% 18% - % 
15% 15% 15%-% 

|T3% 13% T3%+ % 

3-64 % % 

471? 43% 48% -1% 
23% 29% - % 

26 24% 25%-% 

15 M% 14% - % 
15% t5 15%-% 
7% 7% 7% 

8% 8% 8% 

3% 3% 3% + % 

1% 1% 1% 

8% e 8% 0% ♦ % 

34% 23% 23%- % 
32% 31% 31% — 1 
3% 21% 22% -3 
2 % 2 % 2 %+ % 
43% 940% 41% -2% 
44% 941 43% - % 

45 44 % 44% -1% 

8% 8% 8% - % 
30% 29% 29% - % 
a% 23% 23%+ % 
18% 18 13 - % 

63% 83% 82%+ % 

8% 9 8 84- % 

82% 60% 614-1% 
>48 48% 47%+% 

■73 70 % 72% +2% 

«% 99% 99%- % 

17% 18% 18% - % 
27% 27 27 - % 

14 12% I2%-1% 
30% 3% 30% — % 

10 9% 9%- % 

4% 4% 4% — % 

16% 915% 15% - % 
25% 25% 3%+ % 
19% 19 19 - % 

24% 924 24% — % 

9% 9% B%- % 

15% 15% 19% 

11% 11% ll%- % 
33% 33% 33% - % 
35% 38 35% + % 

95 n% 96 +1 

9% 9% 9% — % 

2% 23 23% 

3 % 2 % 2 % — % 

3% 2? a 

42% 41 41% -1% 

5% 5% 6%— % 

33% 33 334 

13% 15% 16% 

21% 20% 21 + % 
21% 20% 20% — % 
10% 19% M%- % 

S" s% s%n 

4% d 4 44- % 

Zh-\ 
22 - % 


Ii:l 


■ 254 

5514 

.78 

23 70 

42 

513 

.44 

22 t2 

853 

42 TO 

v 44 

£9 88 

1*0* 

17. 

1*0 

M. 

Bl.M 

M. 

LM 

TO. 

1.14 

1£ 

50 

1*22 


35% 39% 35% — % 
1% 1 1 +6-19 

9% 8%. 8%+ % 

w% 10% 104- % 

% st at? 
^ s% 
a a 

ra art 

18% » (6 - % 
7 9% 9%- % 

5% 5% 5%-% 

Z7% 27% 27% - % 

R W S- - 

81% 59% 58% -1% 
89 07 87 -2 

a a 

19% 16% 18%+ % 


18% 18% 18% 

21% 21% 21% 

21 % 21 % 21 %-% 
21 % 21 % 21 % 

st st a;t 

J39% » 38 


31% 31 31 - % 

sut an 

M%dM% 14% — % 
72% 72% 72%+ % 
1 % 1 % 1 % 

27% 27% 27%+ % 
18 17% M + % 

108% 105% 106%— 2% 
23% 25% 23%+ 4 
24% 24% 24% 


21 20 % 20 %+ % 

47 van 

0% 6% + % 




Cft^s 

12 HMh W Sta 

Wglt Low Slock OkcW.e MOaWak Low OMbOtaa 
50% 44 «P«o 1.08 31 7*«30 53% 52% 83%+ 4 

6% 3% IMRad 81 «% 84 «%- % 

7% 4% IT Cm S3 9S9 6% 8% 6% 

37% 334 MUM a 68 £1 N 993 » £ 7 J 

25% 2l4tnttpar 2 UO 84 25% 25 254 *4 

BV 34% moim 11 630 S2i 50 4 

8% 4% FbUThi 41 54 5 84+4 

4B4 374lowoa Ul 73 11 1105 45% 44% 44%- % 

21% 17 loxana 1.88 70 11 213 21% 71% 21% 

25% 21%tpam 1-73 BJ 10 884 28 25% 25% . 

n% 7% ipcoCp 157 B% ai a%- % 

14% 7% Italy .Ma 19 BOO 12% 12% «% + % 

20% «%nai 92 an n% 21% 7i%- % 

08% 48 Oalpl £37 94 114 94% S3 33 -1 

0% 5% JHM LPSSa "" 15. 255 9% 5% 8%- 4 

10% 12% JP Intf 10 707 13 12% lf % - % 

31% M JWPa 16 173 29% »% 29% - % 

17% »% JadVOt £49 £5 11 Ml 0% « 0% 0% - % 

20% 2Q% Jacsda 14 31 27% »% 28 % - % 

34% 25% Alvar .80 £2 10 1185 28% 274 27% - % 

90 42% JRvr pi £39 7.6 24 43% 43% 43% 

50% 43% Avt pi £50 79 52 44% 44% 44% 

12% 94 Janawy 90 13 IO 730 9%< 9% 9%- 4 

45% 29% JaOPI 135 £21340443 «442%-% 

00 78%Ja>Cpr 8 £0 *50 80% OB 4 OB 4 - % 

08 77 JarC pi 730 £3 327 n8B% 80% 88% + 1% 

24% 21%Ja>C pi £18 8.1 344 24% 24% 24% 


25% Alvar .80 
42% Avr pi 330 
43% A«T pi £50 


24% 21%JaKS pi £18 
58% 41% JataJn al.lfl 
46% 77% JohnCn 120 
14% 104 JoBBio a3D> 
32% 27% Jorpta 1 
30% 184 JOBMQ .72 


l 800 12% 12% K% + 4 
92 221 21% 214 714- % 


1£ 265 9% 84 04- 4 

10 707 13 12% U4 - % 

19 113 29% 29% »4- % 
*511 Ml 0%9B% «%- % 

14 31 27% 29% 20% - jl 

£2 10 1185 28% 274 27% - % 

7.8 » 43% 43% 43% 

79 32 44% 44% 44% 

1*10 730 9%d 9% 94 - 4 

£213 404 43 424 434- % 

£0 *50 004 004 884- % 

£3 327 068% 80% 08% + 1% 

8.1 3 44 24% 24% 24% 


41% Jatnin al.19 £1 188882 574 35% 38%-l4 

♦7% JohnCn 120 £9 12 1562 32% 30% 30%-11 


20 £9 12 1562 32% 30% 30% -1% 

n 4.5 8 37 11 11 11 - % 

1 II 13 4 32 31% 31%- % 

.72 £9 20 051 27% 27 27% - % 

- K-K-K - 


28% 19% KIM Ola £4 7 188 24 Z3 
44% 32% K man 104 4.7 03781 36% 34) 


44% 32% K man 104 
25% 17% KN Eop 1 
22% ta%KanPton 
8% 2 Kanab 

36% 28%KCM>t£59 
42 38% XCPL 00.50 

28% 23% XCPL p8L33 
94% 31% KCSoa IN 
16% 10% KCSo pf 1 
24% 19 KanOE 1.72 
25% 21% KanaPt 1J8 
29% 17%KaJy*a 
21% 9% KanOH 30a 

24% 104 KayJw a 40 
01% S7%XeOoco172 
35% 21 KaUwfl 80 
51% 22% Kampar 84 
12% 64 KmpHI 1 20 
10 9% XmplOv 1 

13% 0% KmpON nl 00 

12% 10% KmpMn A 7 
12% 11% KmpSi n BO 


£4 7 188 24 23% 23% - % 

4.7 03781 35% 34% 34% - % 
£2 130 *4% 23% 23% - % 

100 71 20% 21 + % 

2168 4% 4% 4% — % 

72 U 400 35% 357* 95% 
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91 63 * UnPac 132 3.1 O 1 HS 38 * 18 *%-* 

is* ii uputbbs uaa 11* n* n* + * 

»* TO* UnTax JO 10 TO 313 17* 17* 17*- * 


2BJ M2 * M2 
« 1332 032 1332 
223 1V3Z 5-18 S-tt 


iSMOhUO M 9 905 TT\ 
MMUB 44 IS 4300 801 ] 


n a-.,* 


SO* 50*-1 

98* 16* 8*6* 06 1.722 172 31* 32* 22*- * 

21* 25*Sa4FS 130 Tin 831 31 X* 30* 

«* 33 Swob UO 60 6 684 36* 33* 54 -1* 

09 T0*SpMn .0a 0 S2 27* SB* 27*+ * 

TO* 5% Spartan JB IS UO ft* 6 ft* 

5$ 6* 6pna»S5a J 2005 7* ft* ft*-* 

45* 29%SpringeU0 1210 262 M 37* 37*+* 

02* 47* Swarf) 2 3411 612 3* 31* Bt*-1* 

T9* TO* sera 27 138 TO* O 13*+ * 

art a sac® m <a s o* u* u*- * 
a* nsrat /® « s* o* «*- * 

’SB IS* BMofr J2 20 0 » U* »* 0% 

«* 11*6Btfae L93a 14. 4 978 M 0* 13* 

34* 21* Stand JB 42 9 79 22* 22 22*- * 

28* 26* Santa* M JB11 2D6 Z*k a* 23*- * 

3S* U*SMta8B BO 12 12 830 25% 34* 34* -1 

X* 28* 0— » UB 2B M 381 M* 37* 37*- * 
28* 20* temt 44 U B 33 21* 21 21* 

11* B* StoUSaUB IS. V II 10* MS-* 


20* 23 PSS3 108 7A 11 1279 2B* 28 20*- * 

«* 40* PSEO pH 00 BO H40 4B* 46* 48* 

M* 7ft* PGEG pDJB ft B 24600 Oft* 0* 88* - * 

«®S .73* PSE& P*740 B9 2S4D S3* B3U 83*—* 

3* 2 FUbBcfc 82 2k- 2* 2*- * 

S* 0. PuGoffWB 8JMC7 «ZS 22* 22 22*+ * 

12* ttVPOT n.io»' to «0 10*4710* to*- * 

0* 12* (W n Bum 12* 0* 0* 

S B*PMC8 M -B. «8 ft* 8* B* 

®* PMYM h .78 81 SOO . 9* 9* B* 

Bta B* PJGIT 101 TL ISO a* a 1* 

0* 11* PIOU rLOTft- 3 82 T1*tf31* 11*- * 


IS* 11 UPUra4S 4.123 SB 11* 11* 11*+ * 

a* TO* UnTai JO 12 « 9» 17* 17* 17*- * 

24* «. UnfctF A* 28 41550 Mb 15* 0S-1 

30* 12* Untaya 1 72 0331 14* 0* 0*- * 

94* 31 untar pan it. toss) «* » -i* 
3* 1* IM 203 3* 9* Ml- * 

21* U*UAW 28 1 821 re 19* U* 18 + * 

17* ttSU&rand 20 U MM 17 M* «*- * 

93 W* Win £32 73 5 298 » 32* 33 + * 

28* 20 UBu pr220 915 ZUH 23* 23* 23* 

' 15* n* UflMnd M 15 14 20 O 11* 11*- * 


23* 94 -1* 

r s «5 + 1 

SrV+\ 

51* 6J*-1* 

e u*+ * 

a* u*- * 

14 »*- * 


31* ID* Unfit rm 


27 23* 0* 


11* aSUWng 50a 68 10210*10 » - * 

8* 2* UUUM 1U 2* 2* 2* 

2* 1* Unun 42 1h 1* 1* . 

54* 32* UMira ,12a .4 294083 33*531* 32* -1* 

2* 1 USHon 1240 1* 1* 1* . 

27* M* USShoa M 2219 940 21* 91 21 - * 

87* 3P* US Born 80 IBB 117 B6* 34* 54* -1* 

77* fiE*USUMM37G 4Bn2tB6uTT* 79* 7B -1* 

67* 2S*UBTacta 1JD 34] IB 1874 33* 52* 32*- * 

£7 h 44 UaW £ Z£ 28 41763 78 78* 7B*-2* 

45* 22 UnM w) 8 88 S8* 08*- * 


45* 22 UnM wl 
17* is*uvn 
8* 4* uwmta 


21 * 21 21 - * 
B6* 54* 54* — 1* 
77* 7ft* 78 -1* 

T ?£ ^-2? 


_ 43 22 03 W >8* US*- r 

8* 4* uwwta a or 4* 6 4* 4*- * 

17* 11*Uatw s 30 23 Q 75 13* D C*+ * 

30 33 UmCo 148 4.1 11 281 38* 98* 96*- * 

a* 27%mwFd» TS 283 24* 24* 24*- * 

«* 11*lInvHH 1J8 HU BB 12* 12* 12*-* 

■* 4* uundi 50 ft* 5 ft - * 

4* 1* Um+M 09 b 17 IB 2*. 2«. 2* 

• 5* UnMd p I 2 7* 7* 7* 

31* a* Unocal *. 70 23 3350 30* 29* 80 - * 

43* Z7*Untan 1 2.7 tt STBS 37* 35* 3**- * 


1 2j ffifffiffyS* Sf til Aa &* 3* Otaapi U4 a S* ik 5*+ * 

f* 7* PtSBT 7.Q3a 13 1373 7* 7* 7* u* 7* SPScP 20 2B 138 7* 7* 7*- * 

s> « PWT.Wta a;.aai a* «* o*+ * m3 sfaSSr i *t« i{ i? t? ' 

9* 7* PPriT 1.14 14. 4B12 9* . 8 8*+ * . 7* 5* SUM a a 6 0 6 


7 OHS 
BBaOnta 


7 os 11 10* -n 

90 4 . 6- 16 11-64 8-W+ * 


SB* 49 * OnataO 120 34 22 x 177358 * 67 * 88 + * 

19* re* ouwsc bo as a 74a *4* 14 * m*- * 

H. 12* Ouaw 40 17 7 80 14* 14* 14*- * 

31* S OumpOBBtS 4 25* a* 2S*- * 
®* .30* OuaMm 9a HI. 3 IKE 31* 029*. 59* -1* 
13*. W* QatVt 120a 8.1- SIS 13* .12$ 13*+ * 

14 BSOalVC fi67 13 12* tt*+ * 

38* 31* On a atar 1S2 AB VI 405 38* 38* 30*+ * 

IB* lO* QkHaBy M 10X2 109 14 13* 13*- * 

12 9* RAC tn nuoaUL 217 10* 10* re*- * 

8* 1* RAC 00a 20. . 1023 2* 2 2* 

re* 7* RLC 20b 23 9 98 B* 8* ft*- * 

B* E* RU CP 40 40 ft 24 6* ft* ft*+ * 

19* II* ROC F6 lt*S 'IS* 12* 12*4 * 

8* ft* K>C .« 7 ft ft ft - 5 

7*a*nps 0ta m. a 137 ft s* ft 

S 5 * 31 *Hacta 121 ® 2059 693 84 81 ' 81 * - 1 * 

Wl* 7B* — — 


7* s* saw a a 6 ft 6 

4ft* 34*aMVaIJ0 31V 4 88* 38* 38*- * 
38* a*8taaaC 22 30 43487 24* 823* 25*- * 


38* 2ft%8taaaC 22 30 43487 24* £3* 3*- * 

V* 6* Btaofta 201 8* 8* 8*- * 

14* -tt*ftloc£a.t40 12.11 M2 11* 11 11*+ * 

T7* 9*ftKMfta T2HM0 Q* 11* 11*- * 

30* O StriOtoJO IS 17 7770 271, 26% 2ft* + * 

7* 5% SuavSft » T2 5* 6* S* 

V* e*SotaMl 1.«ta 33 ft 144 11* 11* 11*+*. 

a* ta*soaa m re* is* is*- * 

M W* SnCnfl Uh TO. BB 108 11% n* II* 

49* 31* BmCo 100 4419 998 41* 40* 41 - * 

85* 4B*Sundatr IftB 22 18 227 SB* t&h 65% -1* 

4* 2* Sc*9la 3058 3* 3* 3*- * 

8* a*Snftlpff.W 13 42 ft* 9 9 

2*1 nkSuBTm M 3 ft 84871 23* 21* 21*- * 
SBpnMa U B 20* a* 2D* 


42 * 27* Upjtan 


17 19 5798 37* 


48* 32%USUFEL48 3411 ft« 44* 49* 4S*-1* 
9* 8* Uaiiaft 92 13 2* 9* B » 


a* 17*UtaCo 144 3711 432 Wl* 21* 21*+ * 

a* v*uncoprL7r 7ft 1 23* a* as* 

- v-v-v — 

38* 27* VF CP 1 3IUT7SB 92* 31* 31*- * 

8* 4* Vllfl n 120 25. 46* ft 4* 4*+ * 

18 It* VaM 2D 1.1 1ft 225 17* 17* 17*-* 

IS* a* Valero .«• 2 131888 M* Q* M - * 

a* 25* Valor 0344 13 ft 2ft* 2ft* BB*+ * 


”4 4 

17 * 17 *- * 


VaJNQ 200 13 71 419 18 * 


Wl* 78* nabPai US5 2013 853 82* 91* S - % 
»* 8* Roman 363 ft* 9 * «-* 

6 * 4*RboiO a 294 a S* 5* 

33* ahfkrem at i.ix bst 50% ao »*- * 

V* 10 RianF 24 U 7 K 16* IB* 18*+ * 


n 17 snprftaa i4 n 20* a* 20* 

S 22*smvtt> 90 23 M 800 2fi* 2ft* 26* - 

ts Supra a 2ft 10 10 77S 1ft* »* V* - 

15*Sybrtc AIM 16* W 1ft*- * 

M TO* SymsCp 11 tO 11* 11* 11*- * 

V* 11*Synm 34 21 17 «8S 16* 16 16*+ * 

St* 36* Syntax 100 31 17 4S77 43 47* V - * 

81* U* 9y*EX> a 20 .7341600 X* S* »*- * 

25 % 16* S)®d 1ft » 19* 16 * IS*- * 

- T-T-T - 

X W* TC8V 08 0X1256 22* 21 21 - * 

17* 8*TCFFn 00 11 8 07 13* 13 19-* 

ft* 7* TCW 04 VL 435 6* ft* ft*- * 

4ft* 28* TDK a .» 0 6 66* X* X*- * 

26* 72 TECO 102 54 12 S48 26* a* »*+ * 

IS* T0*TGB= 19 « 14% 14* 14% 

ft* 5* TB 7228 13 71 ft 7* ft 

21* 14* TJX 00a 22XT8M 15* 14* 14*— * 

22* V TNP 10ft 71 ■ 81 22 21* 21* 

48* 41 TBW 1728 39 12 974 49* X 49*- * 

1 M4 TaeBI 34 406 1V32 ft-16 IMS 

Z7* Tahrao 14.79® 33 6M«S*4i* 45* + 1* 

9* Taftay 00 4ft 5 IX 11* to* «*- * 

M* Tansy pf 1 37 X IS* IS 15 - * 

E2*TanM 20ft 3021 1059 7t* X* re*- * 

14* Tamara It 53*4 21* 20% 21 

17* Tandy 00 IftWIOX X* 9ft* 38*- * 

12* Todycft 13 S 17 17 17 

9 TeftSym IS 184 9* ft* **- * 

V*Taktm 00 3043X57 17* V* »*- * 

1* Tatcnn 41 21 1*1* 1* 

17 % TtooUS 252746 24 22 % 22 *- * 

317 * TaHyn 4 1 . 1 13 241 gn 960 352 +2 

22 %Tatat Iftfta 40 S 77 ft 24 * 23 * O*- * 

TS* Marta 01 IS 23 X 20 * 20 * X*-* 

4 ft* TampB Lift 10 ft 541 87 * « 1 * 82 %+ * 

7 * Tsrmffi 29 ® 30 3490*13 O - % 

6 * TpQQw 1 JB 12 . 4 X B* 9 % 8 *-* 

ft* TrapQta 102 13 9069 8 % ft* ft* 


21 18 R»wr2J)Q M. 5 12 «V V* «*- * 

3* % vfRsyta 14 1*1* I* 

K 64% RajftW 220 33 01863 V 06* 68* -2* 

5 15-16 RdsB n 691 3* 2* 9 - * 

17 IS REIT .106 80 W 41 M* 15* « + * 

13* a* RhRta 122 12. ft 9 W* M* 14*- * 

12% 5* RecaEq X 6* 6* 6*4 * 

19% iO*nataMk 20 L7 14 4683 m* 17* 19 - % 

K id* Raaca .u® 14 52 40 id* to* io%- * 

* T-64R69V VO * 7-32 7472-E3Z 

ft* 5* RagVfl 29a 3ft.' HB7 ft* a ft 

15% 12% RMchTg 178 12: 9 37 M* M* 14*+* 

8* 4* RatQrp '02 313*0 ft* 5* S*+* 

2*5 IS* RapMl n0Sa 10 169 22* 22 22 - * 

6* '.** RUpQlfP .-20 419 102 3* 5 5* 

31% dt ftdfiNY 128 28 . 27* 40 48% 48*- * 

44* 40* RNY {X837&S 31 . 5 41* 41* 41*+ * 

16$ 4 % RMSM la . -13. 3 MO 8 % ft* 8*-* 

33$ X* RwyRsy 00 33 W 28 24% 24% X*- * 

82% » Rayftftl 100 ; 34 BMW 35% 51% 63 - * 

19 .17% HfcP plA. 921- 1ft* .17% 17% — * ' 

3 2 RhnP wt * .. ; : 442 2* 2 tk- * 

21 re%Rhta>tp'- 321 20* 19% 19% - % 

41* »*RMId 82 2310 780 90% 35* 35% -1* 

7-18 * HvrOtat 177 5-B Sffi 

12% 8% Robttn . ai re% 10% 10%-% 

22* TT NoehQ' IX 7012 IX 21% X* X*- * 
45% 24* Rodin 8142 3519 55141% 40% 40* -l* 

22* is*naciriA 90v 298 x* a% x%- * 

27* 19%nocM 29 X4.Btta5'25* 22% 23 + * 

6 4% RsdRM ft s$- 5% 5% 

37* X IbHlMUO 3601 690 * 95* 32% 33* + % 

37$ »%fMV M 458 V* 19% I9%- % 

18% S* RoBtaE 06 .3.. U19 n* 12* 12*- * 

21 15% Roflln 04 29 T9 ffl 1B% 18* «%- * 

48 96* Horar 04 :\BX 1X0 46* 44% 44% - * 

11% 5% Rowan - 1576 ii* n* V%- % 

X* S*RBGdpr »4 94% 24% 94* 

77* B6*RoyOX08a 40 75204 76* .73% 74 - % 

« 8* Hoytat 20a • 21 It X5 9% 9* 0*- * 

» 7$ Hoyoa 01® 30 239 9% 8* -9* 

37* 24% Rateta 02 .1.49 856«37% 35% 36*- % 

X* 14*RnaBr 09 - 271ft 48 16* 15 15 - % 

15 10% RgaaTg 20 10223 B72 11* 11 11*+ * 

B* 16*R<natat 08 12.15 V2 22% 22% 22% 

31* 28* Bydar ftQ . 30X3419 21* dV$ X*- % 
X* 19% RjwjO 00 2315 418 34* 29% » + * 

25% «*I*1nd 00 -31 7 U3 X V* 19%- % 


V* tj% UanOm 00 4.1 T6 46 15 14% 14%- % 

TO* 8% VtCnpM X 70 538 8* ft •*— % 

TO* 7* VKMT uftSa 12. X7 8* 8 ft 

U* 12 VKU n M a 12 V 

12* 9 VXMLn.74a 32 X 9* 9 ft - * 

a 24 VKmLpf X X* X* >5*- * 

8 * 2 % Varco X 50 5 % ft* 5 * 

37% 19% Vartan X 12 M 473 21* X* X*- % 

3% 2 Varty ft 65DB 2* 2* 2%- * 

2 * 2 * Vany •< ® 2^7 2 * 2*-* 

22 * 16 % Vartay plIJO 70 078 tt* 18 * tt* - * 

14 T2 VeatS® 120 a 3 ft 11 X 13 % 78 % 13 %-* 
6 * 1 % Vextm 918 1 * 1 * 1 %- * 

• 0 * TB*V«B*pr 7 T 2 3 ft r 130 87 * « 7 % 87 %+* 
W% 78 VtBP #722 10 *1000 67 % W* 87 %+ * 
X* 13 * Vltftay 10 22 15 * 15 * 15 * 

X* 36* Vtatadl 100 <7 4 496 X* X 99*- * 

32 23 Vtaime 97 28* 26* X*- * 

3* I* VOKX 122 1% >% 1*+ * 

23* 11% Vona 4X V* V* tt*- * 

ire* its vnwi a a tv* m* 117 * - 1 * 

46* X* Vtadi *1.12 2019 171 44% 44* 44*-* 


2* 2* Varty ad 
22* 16% Vartty prt0D 70 076 tt* 18* 

14 n VesiS® 120® 38 11 71 13% 19% 

6* 1% Vsstrn 316 1* 1% 

80* 78*VaS>(<r.T2 3ft £IX 87% *7* 
w% re vaEP pft7J2 aj ziooo erl v* 
X* 19* vistiay 10 X is* U* 

X* 36% VntaCli 100 47 4 496 as X 

32 23 Vtwia a V 28* X* 

3* I* VOKX 122 1% >* 

23* 11% Vona 4X V* V* 


4K V* V* V%- 


CS* IIS VOrnad X X IV* IV* 117* -1* 

48* X* Vtadi 11.12 2019 171 44% 44* 44*-* 

— W— W— W — 

a* V* »WCCS *140 3711 41 a* 24* 94% — * 

IS 5* WMS a 315 10* V 10 - % 

X* x% 


24* 21*WPLHi1X 7.1 14 375 24 23* 

X to* Waban a 2185 v% mo 

24% IT WadM 00 20T7 S X* 34% 

11 6% warns u 6X m* 10* 

44% 30 WBMI 31 ft 25 5527 44* 43* 

X* 30 Wtaorn 00 10171005 46* 42% 


Hj-A 


60 BX ID* M% X)*- * 

a05S7 44% 43* 43*- % 

171005 46* 42% 42*- * 


30 10171005 46* 42% 42*- * 

X ' 21 WalCS a .46 10 M 501 28* X X%+ * 

57% 35* WaroC 08 1.1 64 7863 B2* X* 61* 

7* 4* WmCpt 22t 50 18 41 5% 5* 6*- * 

lift* 74*WMrL60t 37 19 VU 114% 111 111%-4 

X* 23%Was60a 106 3512 7B X 29* X%- * 

29* U WaWta IX 3ft XX* a* X*+ * 

91* a WsMMI 249 3011 20 X 90% X 

95% 20* Wall a 02 2BXM0B3S* X* X%-1* 
77* 19 WHWn 0B 20 7 W4 tt* tt 19* 

11 6% non .12 14 10 3 ft* 8* B%- * 

6* 1* WoanU B 4% 4* 4*-* 

V* 7% taste) 108 B* ft ft - * 

6* * We P pm 184 1* 1 1 

37* 25%WWMVf.7B 50X X X* X* 31*+ % 

IS* 10* Wairt 11 02® 20 379 11* n 11 


8 * TmpM (Wt 3 a 40 300 9 * 9 * 9 *- * 

54 * 48 %Tanaca 304 31 17 X 03 81 * 50 * 50 * - 1 % 

14 * 9 % Taidyn 110 7 X HK, 9 % 9 %- * 

M* 8 % Totora 552 ft* ft% ft - * 

25 * 17 *Teaer Pitre 41 T 7 % d 17 * 17 *- * 

57 % 46 * Taxaoo X 1 ft 12 136 tt 57 * 38 * X* 

50* 47% Tib p4C 151 46 47% 49 + * 

36% 24* Tagdnd 0OD 32 X 25* 24* 94%- * 

48% 2B*Tatanat 22 21 92395 35* X* 84*- * 

64 30* TkPac 40 LI X X 37* 66* 96% - * 

X* Z7*TetaW 2S2 70 92171 X* 96% X%- * 

V* 5* Total SOX 7* 6* 6*-* 

ID* 9* Tatal pi 1 90 16 10* ID 10*- * 

10* 9* Tad pB 07 10 9% 10 + * 

29* 22%TsMroo 1 4.1 lax 24% X 24% - * 

26% 11*nw 29ft LI 912 26% 25* X%+ * 

37% 17*TbnnB 24 460 32 99% 3D* -1* 


77 * 19 WattJn 48 20 7 W 4 IS* W 

11 5 % Warns .12 1410 3 3 % a 

5 * 1 * WoanU X 4 % 4 

V* 7 * waMO 108 a* a 

ft* % Wedga 184 1 * 1 

31 * 25 %NWMVf.» 5 ft X X X* X 
15 % 10 % Wain a 02 a 20 379 11 % n 
37 * a Wan Id 08 10 16 02 29* X 


—*l ** 4181799 32 

K* WaStaP 900 3 ft 027 S X 


X 34 %WaFp 0 . 16 ® 92 X 94 % 
0 * X WaFpOftZB Aft 5 35 * 


>% a* a*- * 
* 30* X*-1* 
'% 87 SI* -2* 


14 * 8 % i'H.-nor ' » II 10 * 11 

re* 7* Rjmrpn.tr n. a 0% 9% «% 

— a— s — 5 — 

40% X flCEep 2X .34111294 40* 40 40*- * 

M* 7* SCOFt U2Qa 10V 487 M* 13* 13% -1% 

B* _7* 8L tad .W> : 10 » V 6% ' . B% 6% — _ * 
00* 41% SPSToo un 2911 4 44* 44* 44*- * 

86* 3%SP9(CP • 1 94 ft 00 30* a* 2ft*-. % 

36* V%SSMC ; - W 16 33* 33% 33*- * 

22* T1%Sa®KH 4#a- 30. 774 lft* 12* o* . 

14% KVSatnR 108® . '.1L. 9 IX V% 12* «*- * 

» I2*Stod80 . 11 104 19% V% »*- * 

38% 2S*SaflKta 06. . .1222 730 .29*. 30k »*' * 

ft* ft* BftaCaa a w ; • 


a* X* SaftaM a VS 7 K .47* ' « 46*- * . 

29% 22 Setaom 04 .30 03705 X* SI* 21*- % 

44% 36* ftO la Qa 770 00 HT 382 IH5% 44* 45 + % 

9% .7* SSaanB ifTJ « «‘l _T* 7%- * 

a 2B* reran 208 . 70V W a <na* a*- * 

M* 6* SFeEP 288 99- «S tk 7*- 4 


M* 6* SFaEP 288 3B_ JB5 _6 7* 7%- * 

27* 20 ftFePP £40 90 44T«7% 28% 26*- * 

25% 10* SFePCp -10e 0174300 V* V «*- % 

69% « Swales 144 23171455a 32% 62*- * 

33* 21 Sarttt . W2 X% X* X%- * 

27* 26* 8ssE |MXft7 30 27 27 27 27 + * 

* * Savin . .007 5-16 032 5-W 

14% tt%ftteipM . • 2 18 % O* 19% 

«* 5*'8awi|VUR 13*-' .7 ft* 6* 0* 

35% a*SCANA246 7.1 11 04 85* 34* 34* 

11% 7* Se» 05® 54 79 »* tt* 10*- * 

M 86* SetaPIg 100 223 06164* 81* 01* -1% 

SO* 92 ScblfflB 123 20 » 5832 48* «% f*?' 1 ? 

17 5% Sdrttt .12 ft 30 936 .V 14* M*~ * 

17 5 SOman 246 5 5% 5%- * 

a* vfeseufl. .re iun» at* x% x*-i% 

« 9 -Stern n 05 a • 0 . M 2 W 0 * 9 *- * 

B% »*8eeV> 00 li B44S7 61% 46 47 -9% 

W* B< SotaNAX7« - 0 ' 107 15% «* 16 *- * 

74* 27%SetaM 48e . , JTJ3OTB BB* 87* 66*- % 

14* 12% SaaQ pflftB It tt 13% V* 1»+ * 

17* M* SoeC p®2.W H .118* »* W* + * 

17* tft SaaC p(CS.10 tt.. .» 16* tt , M - * 

90* B0*Saavm L40 LBtt ITTS 39* X% W*-2, 

23 M* Seagal ‘ T6 67 21% 20* 20*- * 

X* n%SetaArn 13 VS »% V* 18* - * 


Sf 55x5 55-5 

£ i % x-i 


X* —5 

S--J 


46* 37* Sewn 2 64 127866 3* dBT* 37*- * 

54% 33% Street 208' 50- 81100 49* 89 39*-1* 

77% S5*EeqoaA .00 .. 0.12 .80 71 .71 71 

89% 80* SaqaeB 00 7 Vt 11 73* 73 W* 

22 12 % SrrcaCp 09 . 20 . W» tt* 1 S% tt%- % 

13* 7* Staler 8 . 8 a .. 0 - 54 X 2 8 % 7 % 7%-1 

8% liSvcRee B5 70 0% 6* ft*-* 

»* 21 * Svoaat U 8 ® . 31.11 360 22 . X% X.+ * 
32* 11 *Ste.» 38 a 2 r- 29 V.^ 28 % «l-l> 

»% »* 8 tmM 144 8 .L 56845 19 * 617 * 17 % - 1 * 

» V* SMftfeH . JIS. 50101133 14* d 13 % 13 *- * 

12 * 8 * Bhetay Vt 2417 X tt* V tt - * 

48 * 35% SPefttV 225 ® . 4911340646 % 48 * 45 %- % 
£* a 8 t>rwtn .TC.-.-22VVM »* 31% X\- * 
»* 7 * Sftooay ZT 4TB 12 % »f% « , 

Si JUsSrS. Si' ; 

a* a^^ta 1 108 8.1 .7 are x* ao% »*-i^ 

.saw S^-* 

23* 13* SlhCor B ft9 4 ft 7 9» 14 613 V*- * 

14* 3* SBiAWn . *» «a o re - * 

48% 40*8MtlBE .17a 4 08 47% 4ft* *%- % 

44% 35 * 8 MB AQ-TTa A 48 M 41 * ft 40 -1 

28 a* swro A20 .. ia res a* 22* 22* — * 

78 57% Snrcta 104 14W 12 75* 76'. K - * 

41% a%SnapOn LOB UHW314 M 30*- * 
«* 9 * Snyder 00 V. 542 a* 3 % 3 * 

12% ft% Snydr pfi09 20. 3$ 9* 9* 9* 

8% 1 fitaUmn VS 1% 1* 1% . 

SO* 2S*8onat 2 • 4T20 BBS 40* 48% 48% — * 

S?«onyCp27» -.0* 261 50* 89* 85*- W 

a* w%ftMLta resra zi* 21 x*+i% 

«* »* Source 3J» .84 : 86 48* «% 42% - % 


26 % 11 % Thai 29 ft LI 912 26 % 25 * 25 A + * 
97 % 17 * 1 fainB 24 450 92 80 % 3 D* - 1 * 

18 12 * TUcM D 30 24 W 12 % 12 % 12 %-* 
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WORLD STOCK MARKETS 


AMERICA 


Dow declines sharply as 
nervous trading continues 


FI NANCIAL TIMES 

Investors find their fun outside 


Tuesday December 19 1989 



MARKETS IN PERSPECTIVE 


By William Cochrane 


Wan Street 


HEAVY selling of financial 
issues because of concern 
about real estate loans, cou- 
pled with profit-taking after 
last week's peaks which were 
the highest levels seen since 
the October IS mini- crash, sent 
■the equity market sharply 
lower yesterday, writes Janet 
Bush in New York. 

The Dow Jones Industrial 
Average closed 42.02 points 
lower at 2.697.53 on moderately 
active volume of 187m shares. 

Other indices, including the 
Standard & Poor’s 500, the 
American Stock Exchange 
Index and the Nasdaq Compos- 
ite index, were all sharply 
lower. The Dow Jones Trans- 
portation Index, which 
includes airlin e issues, was 
29.88 points lower at 144&82 at 
the close. 

The market had only been 
quoted modestly lower during 
the morning session but selling 
then accelerated and was exac- 
erbated by programme stock 
index arbitrage which helped 
depress the Dow by 52 points 
at one stage. 

The major reason cited for 
the sharp sell-off was concern 


losses, falling Si % to 97%, 
Bank of Boston lent S% to 
$16%, Federal National Mort- 
gage dropped 92% to $30% and 
and Citicorp fell $1% to $26%. 

Technology issues were 
mostly weaker although Apple 
Computer and Compaq Com- 
puter were higher after the 
beating they took last week on 
disappointing earnings fore- 
casts. Apple was quoted $1 
higher in over-the-counter 

trading at $34% and Compaq 
stood $% higher at $77% on the 
New York Stock Exchange. In 
contrast, IBM slumped $1% to 
$93%. National Semiconductor 
was down $% at $6% and Moto- 
rola dropped $1% to $56. 

Among featured individual 
stocks, Marriott jumped $1% 
on news of a major restructur- 
ing but then slipped back in 
line with the broad market to 
close $1 lower at $33%. The 
company's plans include get- 
ting out of the fast food and 
family restaurant bumness and 
buying back lQm common 
shares. 

CML Group jumped $% to 
$20% after Mr Irwin Jacobs, 
the investor, raised his take- 
over offer for the company by 


92 a share to $25 a share. 

Brazil Fund, a closed end 
Investment fond, jumped $1% 
to $12% in response to the 
apparent victory of Mr Fer- 
nando Collor De Mello in Bra- 
zil's presidential election. He is 
widely regarded as a free 
marketeer. 

In over-the-counter trading, 
Amgen slumped $4% to $51% 
on a negative interpretation by 
analysts and lawyers of last 
week’s court ruling on patent 
rights to Erythropoetm. 


Canada 


STOCKS declined across the 
board in moderate Toronto 
trading. The composite index 
fen 27.66 to 3^5824, the low for 
the day. Declines outnumbered 
advances 475 to 251 and vol- 
ume fell to Mm ghaf pg com- 
pared with Friday's 33m. 

Campeau Corp lost 30 cents 
and slipped to its lowest level 
this year at C$3.60 after CTT 
Group-Factoring, the largest 
US factoring company, said it 
would not approve xMpmanta 
to Campeau’s two retail units 
for goods payable after 
January 10. 
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Austria 

+2.38 

+ 8.13 

+ 7ai4 

+69.41 | 

+97.04 

Belgium 

-1.96 

- 1.22 

+ 10.52 

+ 7.75 I 

+25.01 

Denmark 

-1.14 

-1.30 

+ 45-77 

+ 35.73 , 

+ 56.82 

Finland 

-0.97 

+ 4.58 

-1.40 

-1.73 

+ 12.76 

France . — ... 

-1-21 

+ 6.13 

+ 34.^ 

+ 28.80 

+47.09 

West Germany 

-1-03 

+ 5.94 

+ 26.72 

+23.84 

+4331 

Ireland .. . 

+ 2.18 

+ 5.60 

+33.88 

+ 33.08 

+ 5229 

Maly 

+ 1.99 

+ 2.50 

+ 14.27 

+ 1127 

+ 27.33 

Netherlands 

+ 1.58 

+ 3^2 

+22-95 

+ 11.93 

+ 39.31 

Norway 

+ 1.37 

+ 8.89 

+ 4927 

+ 56.86 I 

+8.89 

Spain 

-0.64 

+ 1.07 

+ 726 

+ 7.84 

+ 2324 

Sweden 

+4.16 

+ 8.11 

+ 3129 

+3027 ; 

+ 44.4 

Switzerland - 

-2435 

+ 1.31 

+ SJ4 

+ 2127 

+22S6 

UK 

-0.74 

+ 6.84 

+ 29.32 

+27.55 

+27.55 

EUROPE 

-0-73 

+ 5.1S 

+ 28-59 

+23.70 

+34.03 

Australia 

— 0.24 

-0.30 

+ 1322 

+ 10.75 

+ 14.54 

Hong Kong 

+ 4.04 

+ CL99 

+ 10.87 

+ 7.83 

+21JS7 

Japan — 

-0.07 

+ 5.68 

+ 23.05 

+ 18.63 

+ 16.02 

Malaysia 

+ 2-90 

+ 11.42 

+ 5620 

+ 52.43 

+ 72J1 

New Zealand 

-3-24 

— 6.22 

+ 15.70 

+ 11.64 

+ 1857 

Singapore 

+ 1.14 

+7.82 

+ 43.91 

+37.40 

+ 57.01 

Canada 

+ 0-59 

+ 124 

+ 21.44 

+ 17.88 

+36^9 

USA 

+ 0.30 

+ 2.81 

+ 26.07 

+2524 

+4120 

Mexico — 

+ 2J3J 

+ 6.32 

+ 112.43 

+ 11827 

+ 11025 

South Africa 

+2.28 

+ 11^3 

+ 62.90 

+ 83.15 

+aaoa 

WORLD INDEX 

-0-04 

+ 4.48 

+2422 

+2122 

+ 2822 
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f Baaed on December 15 1906. Ccpyri^tt. The financial Tbnaa Limited, Goldman. Sacha A Co. 


and Coumy NalWaat SacurWaa I 


Y AND LARGE, the big 
markets let the side 
1 down last week as 
declines in France, West Ger- 
many and the UK left Europe 
recording a decline of 0.7 per 
cent over one week against a 
rise of 5.1 per cent over four. 

Japan fell by a tiny fraction, 
measured by the broad sample 
of stocks in the FT-Actuanes 
indices, and the US rose by 
something similar. So the 
World Index did well to come 
out of the week virtually at 
level pegging, with a four-week 
rise of 42 per cent. 

Investors were having their 
fun elsewhere, particularly in 
Sweden, which had a rush of 
corporate finance activity 
involving big names such as 
Volvo and Saab, the flotation 
of the country's second-biggest 
insurance company, Trygg- 
Hansa, and the promise of a 
farther wave of company merg- 
ers and acquisitions early next 
year. 

The Stockholm bourse 
scored a 4J2 per cent rise on the 
week, just as some observers 
were saying that its really 


good times were over. 

On the other side of the 
world. Hong Kong came out on 
top with a rise of 4 per cent, 
retrieving its position over the 
four-week run. The market 
sailed out of the doldrums on 
Tuesday and, by Wednesday, 
dealers had worked out a num- 
ber of reasons for the upsurge. 

One was the prospect of fend 
managers rejigging) their port- 
folios to reduce exposure to the 
turbulent Philippines, after a 
fall of nearly 24 per cent last, 
week when tor twin exchanges 
of Manila arid' Makati reopened 
following the attempted mili- 
tary coup. - 

Mulling it over, brokers 
James'Capal rejected toe initial 
MTplanntflnim ' np ri nnr p » up with 
three of its awn: 

• that, on « valuation basis, 
toe market is cheaper now, 
against the world, than it ever 
has beefa; 

• that corporate earnings 
growth in the colony is intact; 

• and that many funds 
remain significantly under- 
weight in Hong Kong, but have 
been observing it with interest 
from the sidelines. 

Elsewhere, a number of mar- 
kets that were high on the list 


a week ago performed wall 
. again: Austria* # 2.4 per cent 
increase on loretgn buying 
puts it more than TO peg care 
ahead this year In local cur- 
rency terms. • - 

Malaysia is leaving Sian- 
pore behind. A 2£ per cent 
over one week mads tt the best 
performer in the sat over four 
weeks, with a gain oTUApar; 
cent; South Africa, with inter, 
est In both golds and lndus& 
als. came dose behind with za 
and 11-3 per cent respective^ 
Among the big battalions. 
Wall Street had a blame Fri- 
day on rumours that Panama 
had declared war on the DA 
Hoare Govrtt, the brokers, Ww 
saying 

manifested in shrinkage of 
turnover and the narrow range 
of fluctuations in its key stock 
market indices. 

bi Europe, finally. Salomon 
Brothers was bringing out * 
think piece saying that Inter- 
national investors should 
switch out of the doll French 
market into the similarly dull 
West German one. However, ft 
is true that both of them ware 
looking good at anything more . 
than a five-day period. 



ASIA PACIFIC 


Currency prospects produce a fourth record 


l.V 


foS 11 ^ aKaftert C hile greets election results 


day’s announcement by the 
Bank of New England that it 
had wn a sharp rise in non- 
performing real estate loans. 

However, the market had 
looked increasingly vulnerable 
at the latter entT of last week, 
having climbed above the key 
technical resistance level of 
2,760 on the Dow Jones Indus- 
trial Average. 

That rally came amid a 
dearth of any clearly positive 
news and there has been 
increasing nervousness about 
the progress of monetary pol- 
icy- The Federal Open Market 
Committee meets today and 
tomorrow but hopes are not 
particularly high that the com- 
mittee will decide to ease mon- 
etary policy forther-Among 
financial issues. Bank of New 
England extended Friday's 


Tokyo 


CHILE'S small and sensitive 
stock market has given a 
euphoric reception to last 
Thursd ay ’s election results. Its 
selective index rose another 
425 per cent yesterday, follow- 
ing a 52 per cent gain on Fri- 
day, writes Barbara Durr in 


the market had 
already taken Into account toe 
widely expected victory of Mr 
Patricio Aylwin, the opposi- 
tion's presidential candidate, 
the election -of a politically 
moderate Congress assured the 
business nwmwmwMy Hi at th« 
future “would not be as bad as 
they thought,” said Mr Jose 
Antonio Labbe of B & C, one of 
Santiago's biggest stock bro- 


Last Thursday’s general 


elections were the first after 
more than 16 years of military 
dictatorship and brought the 
country Hw* tntn tfa? demo- 
cratic fold. Boosting confi- 
dence, too, were Miming state- 
ments about the future 
handling of the economy from 
3b- Aylwin ’s probable finance 
minister, Mr Alejandro Foxley. 

Not least among the factors 
reassuring business were 
statements from Gen Angusto 
Pinochet, indicating that he 
intended to return to the bar- 
racks after the Inang n ration of 
Mr Aylwin In March. While 
Hia general ran remain in 
powerful post of army com- 
mander in ciitef until 1997, he 
cfeariy acknowledged that he 
would be subordinate to Mr 

Ayiwin’s authority. 


SIGNS of a slowdown in the US 
economy promised more stabil- 
ity on toe yen /dollar fr ont yes- 
terday. auguring well for inter- 
est rates, and farther waves of 
index buying took the Nikkei 
to a fourth record high, writes 
Michiyo Nokomoto m Tokyo. 

Share prices rose steadily 
throughout the day, supported 
by active index-linked buying 
by investment trusts and arbi- 
trage buying by foreign firms. 
The N ikkei index closed 315.14 
up at its day's high of 38A88.2& 
The low was at 38,304.46. 
Advances outnumbered 
declines by 536 to 378 while 221 
tones were unchanged. 

Turnover remained moder- 
ate at 660m shares, up from 
844m traded on Friday. The 
Topix index of all listed shares 


Bourses engrossed in interest rates 


INTEREST rates, or the 
anticipation of their move- 
ment, had a lot to do with the 
way senior bourses moved on 
the Continent yesterday, writes 
Our Markets Staff. 

PARIS was dealt an early 
blow by a rise in domestic 
interest rates, but closed above 
its day’s lows. The Bank of 
France announced a % point 
rise in the intervention and 
emergency ftrndmg rates, and 
the OMF 50 index ended 038 
lower at 531.30, after Calling to 
528.14. 

Paribas, the bank, which had 
lost FFr8 on news erf the rates 
rise, dosed FFr7 up at FFr706 
on speculative interest in busy 
trading. 

The day's other mast active 
stocks included Suez, off FFrl 
at FFr435, and its insurance 
arm Gronpe Victoire, 
unchanged at FFr2,276. Suez 
said that state insurer IJAP 
now owned 34 per cent at Vic- 
toire following a capital 
re stru ct uri ng, while Dai-Ichi of 
Japan and Baltics of Denmark 
each held 5 per cent 

Eurotunnel recovered from 
last week's losses, adding 
FFr3.70, or 7.7 per cent, to 
FFrSL7Q. It said that an inde- 
pendent engineering consul- 
tant had su p ported its cost esti- 
mates for completion of the 
Channel tnnnei 

Lyonnaise des Eaux gained 
FFr22 to FFr545. It said it had 
acquired a 9 per emit stake in 
Anglia n Water of the UK. 

FRANKFURT had a sluggish 


start, reflected in the 413 fall 
to 680.12 in the FAZ index at 
midsession, but it picked up 
late on a strong banking sector 
and the DAX closed 7.14 higher 
at L63A57. 

Banka rose on expect a tions 
of -Strong 1969 eaririirg n and of 
stabilisation in interest rates. 
Majors such as Deutsche and 
Dresdner, up DM6.50 at 
DM770.50, and DM15 at 
DM404.50 respectively, have 
already reported good 10- 
month earnings; and the sector 
is benefiting from the growing 
belief that interest rates have 
reached a peak. 

However, there are some 
conditions at the political level. 
Earlier in toe day. Finance 
Minister Theo Waigel said that 
he did not see the need for 
another boost in German rates 
- provided wages went up 
only moderately in 1990. That 
is when toe powerful metal- 
workers union win be pressing 
its claim for better pay and 
shorter hours. 

Other winners Inc lu ded toe 
electricals group, AEG, which 
jumped DM8.00 to DM29130 on 
speculative interest After mar- 
ket hours, it announced a 
trains systems joint venture 
with LEW, an East German 
engineering company. Mean- 
while, Preussag rose DM7.50 to 
DM392 after promising a signif- 
icantly higher dividend for 
19 89. 

ZURICH tumbled in moder- 
ate trading as firm domestic 
interest rates and year-end 


profit-taking pressured the 
market. The Swiss National 
Bank’ s Lombard rate, tied to 
the call money rate, rose from 
10.5 to 10.625 per cent and the 
Credit Suisse index dropped 9.6 
to €053. 

AMSTERDAM stayed cau- 
tious due to toe continued 
weakness of the dollar, and toe 
CBS tendency indwt edged up 
0.8 to 182B in quiet trading, 
with both buyers and sellers 
keeping a low prefile. 

Globally-traded mnltiwatio n- 
als closed fiat to lower with the 
exception of the food and con- 
sumer products group, Uni- 
lever, which rose 60 emits to 
FI 157.90, helped by institu- 
tional buying. 

However, the trading com- 
pany, Borsumij-Wehry, rose 
FI 4 to FL114 before dosing at 
FI 11220. It purchases goods in 
dollars and sells them in Euro- 
pean hard currencies, so a 
weak dollar should improve its 
profit TIMTghlR 

STOCKHOLM declined on 
profit-taking in active trading, 
following last week's excite- 
ment. One exception was Saab, 
which saw its free B shares 
gain SKrl7, or 6.6 per cent, to 
SKx273, after their suspension 
on Friday before the announce- 
ment that General Motors of 
the US would take a 50 .per 
cent stake in its loss-making 
car division. 

Volvo free B shares eased 
SKr3 to SKr449 after rises last 
week. The AfiSrsvSriden Gen- 
eral index lost 13J2 to ljll 4.7. 


COPENHAGEN saw interest 
in toe insurance sector, as Bal- 
tics Holding announced that it 
had spent about FFrfiOOm on a 
reciprocal 5 per cent stake in 
Victoire, a subsidiary of Suez, 
the French flnaririnl group 
which recently took a 23 per 
cent stake in Baltics. 

HflWrw Holding gafrwl DKx7 
to DKrSlO and Baltics Insur- 
ance DKrSO to DKr2,600. Else- 
where in the sector, Topdan- 
mark gained DKr70 to DKrl.480 

and Hafhla Hnlriing rose DKl6 
to DKrSSL 

BRUSSEU3 had a mixed ses- 
sion, with the cash market 
Index almost unchan ged at 
6^99.29, up 0.41. Wagons-Lits, 
the travel group, fell BFrlSO to 
BFr8,620 after announcing a 
rise in turnover for the first 
nine months and saying that 
profits would not rise next 
year. 

MADRID eased in a quiet 
session, with the general index 
off 0.7 at 902.48, as investors 
concentrated on Christmas 
rather than on equities. 


SOUTH AFRICA 

GOLD stocks closed margin- 
ally lower in Johannesburg, as 
the whole market drifted 
lower under the combined 
influence of a weaker gold 
price and a firmer financial 
zand. The gold index was 


down 7 points at 2,213 and the 
industrial ended 2 points 
lower at 2,807. 
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Australia (85) — 
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Japan (455)... 

Malaysia (38) 
Mexico (13)... 
Motherland (45 
New Zealand 


Norway (24) .... 

Singapore (26) 

South Africa ( 60 ). _ 


Switzerland (62) 

Kingdom ■ 


United Kingdom (303) 

USA (S44) 


US 

Dollar 

index 

Oa/s 

Change 

Yfc 

Pound 

Starling 

Index 

Local 

Currency 

index 

currency 

Qroea 

□lv. 

Yield 

US 
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+0.7 
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+0.7 

5.42 
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CONSTITUENT CHANGES: At the quarter-end review of the FT-Actuartes World Index, it waa decided to make the following constituent changes 
with effect from January 2 1990: Addition* Anglian Water, Nmth West Water. Severn Trent Water and Thames Water (all UKh Oracle Systems, 
Oryx Energy, and Public Service Enterprise (all US). DeteHona: Emperor Mines (Australia); Cooper Companies. Hall (FB), and Intern (all US). 
Ct aaaWf tt o n c hang es to ex UMng «nmattlimnf ~ Abbey (Ireland) to Homebuilding and Alco Standard (US) to Paper Products. 
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also posted a record, adding 
10.24 to 2£&L80, while, in Lon- 
don, the ISEfNIkkei. 50 index 
eased 0.73 to 2,172.70. 

A huge flow of investment 
trusts was expected to come to 
the market at the mid of this 
week, feeding on, and support- 
ing, its buoyancy. According to 
Daiwa Securities, the esti- 
mated value of Investment 
funds rnmtng fpte the equity 
market is Y760bn. 

There is a leavening of cau- 
tion In the market. While toe 
bulls see the lack of activity on 
tiie yentfollar front as a sign at 
stability, others feel that there 
should be more direction from 
the currency market, rather 

thaw tile larV of it. 

However, the accent was on 
optimism. For example, news 
at the weekend that Saudi 
Arabia has expressed interest 
in entering the oil production 
business in Japan boosted 
demand in the oil sector. Mit- 
subishi Oil was actively traded 
and gained TUO to Y1.82Q. 

Other resources were mixed. 
Dowa Mining, which saw a 
surge of buying last week on 
news that a rich vein of gold 


has been found near one of its 
mines, lost Y90 to Yl.340 on 


Trading bouses once again 
stole the UmpUght The historic 
events in Eastern Europe, com- 
bined with increasing signs 
that the US and the Soviet 
Union will move further to 
reduce defence spending, have 
raised hopes of a worldwide 
trade bonanza in which Japa- 
nese trading houses will have a 
significant part to play. 

C Itoh, a leading trading 
company that has not been 
prominent recently, topped the 
actives ffc* with 099 m ahaww 
It rose Y40 to Y1.190. 

Sumitomo Metal Industries, 
another choice on the Soviet 
theme for its potential involve- 
ment in the planned Soviet gas 
pipeline, which is to be 
extended from Slbmia, lost on 
profit-taking. It was second in 
volume with 27.9m shares and 
fell Y4 to Y905- 
Tokyu Corp, the railway 
company seen as a strong pros- 
pect for 1990, also succumbed 
to the profit-takers, and 
dropped Y30 to Y2£70. 

Special situations kept activ- 


ity hvdy in Osaka, where toe 
OSE average moved up 11848 
to breach the 39,000 level and 
close at a r ecord 39,065.07. Vol- 
ume improved to 102m shares 
from the 88m traded on Friday. 


Roundup 


MOST MARKETS In the region 
bounced bade to close higher 
after dipping at toe outset. 
Singapore, however, remained 


we ak thro ughout the day. 
AUSTRALIA re 


recovered from 
an early slip, closing higher 
amid hopes of lower interest 
rates ana a fall in the local 
dollar. The All Ordinaries 
index gained 10.1 to 1.62&2, 
after failing to 1*617.1 earlier, 
on Hdn turnover of 79m shares 
w o rt h A$l50m, compared with 
Friday’s 84m and A$I58m. 

A rise in the bullion price at 
the weekend encouraged buy- 
ing of gold and resources 
stocks. Australian Develop- 
ment added 8 cents to A$L96, 
D ominion Mining g cents to 
A$L06, and Nluglni Mining 10 
cents to ASL5S. 

SINGAPORE edged lower in 
moderate trading after reach- 


peak on Fri- 
day. The Straits Times indus- 
trial index fell &54 to 1,461102 
as turnover picked up slightly 
to 72m shares from 71m. 

Some big property stocks 
declined alter DBS Land 
bought thei Standard Quartered 
Building for the fowertoan-ex- 
pected price of S9UB39 a square 
root, compared with expecta- 
tions of -S&200. . 

Singapore Land lost 60 cents 
to S$13.70 and City Develop- 
ments retre a ted by IS cents to 
S$&54. 

KUALA LUMPUR attracted 
toe attention of institutional 
and individual buyers, who 
helped the composite Index 
rise 1.15 to a record 53934, 
aftm it fftasd earlier. 

HONG KONG overcame light 
profit-taking to end higher, 
although turnover declined. 
The Hang Seng index rose 8JH 
to 2,900.21 on turnover of 
HESTOSm, down from Friday's 
HK$L2bu. 

TAIWAN rebounded after 
early selling and a mhaH fall n> 
Saturday. The weighted index: 
gained 12592, or L5 per cent, to* 
8,67488. . 
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Berlin means Business: 

Over 500 successful location plans began this way. 
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I am happy to meet you. 

I have heard that Berlin could become 
an excellent location for my business. 
Can you tell me some more about why 
I should Invest here? 
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We are here foryou. 

• Of course! Berlin, as a fufl perffcijte* 
Europe 1992, offers easy abeqatogji 
■ West and East Eurt^jeanmarkei^i ’ 
underlining its central European Shy '; 
location. Hera yotican work ptogfahy 
and live comfortably. 
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Berlin, with its 185 research! 
tlons. Is also an ideal location 
conducting R&D. ft offers unpare 
turnover bonus, investment g ra nt s! 
and tax advantages toproduefeoand . 
service companies. These fronlrtS^e : 
to a Gross Domeskb Producifcf v # 

27 MUliard £. And afl these JooenJfifefl. , 
have been approved by the Euoii&arv 
Community. . : ’ 




We would like to help you metai j 
most of thb exceptional i 
provided in Beffia with Itai .... 
infrastructure. A. good reason ’ 

, plan for the specific needSo*} 
business. ' .v ; “ .^£5$ 
Confidentially, at rio cost fo i 


Berlin ; . ! _ _ 
Economic Devetajxnanbs^l^ ~ 


Corporation 
Caswall House ■ 
Wharf Street ‘. . .v 

Godaiming 
Surrey GU7 INN 
Tel.: 0483-42 6400 
Fax: 0483-42 68 37 
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BERLIN : 1 

iic^nomic Devdopo®^ 
v Corporatiori 
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■Hie FT TOP 500 fa a survey of Europe's 

Daggrat a mp ml wt. ’Hits h ol gMi 

con se c utiv e yearitf pnMh artfan . 

The main list lodes at pnhHdyrquoted 
European companies, and ranks the 800 biggest 
by market capitalisation, taken as an average 

for the month of Jane this year mrri translated 
Into PS dotlarscA second Bat ranks the top 
500 companies in f&e OK stock market, the 
Wggest In Europe. 

A company’s capita Hsattan fa the number 
of its shares multiplied by the price of its 
shares, and therefore measures the value 


This yardstick has a number of ad vantages 
over other methods- It is a good guide to 
performance over w»n*; gives a propear 
weighting to banks, whose positions axe 
disto rted to Hste baaed on tarnovec and fa»iwHf 
proper account of losMnalctog’ companies 


♦hn f flt ap p m r fr om Ite fa ha ^pfl mi p pyHh. 

The stock market varies from one country 
to another; It fa particularly important to 
the UK, whereas to West Germany the banks 
play a larger rob in corporate fin ance , and 
in France and Italy many of the biggest groups 
are state-owned. To take account of these 
factors. a sepa ra te list is inctodfid of the top 
100 European concerns, whether publicly 
or privately owned, ranked by turnover. 

The Top 500 tables analyse the key figures 
on eac h compaay Included - turnov er, pr ofits, 
return on capital employed, and the number 
of employees. 

Other tables list the biggest employers, look 
at the most profitable stock-market sectors, 
and list the hi ggwrf p rofit increases and 
decrea s es. There is also a separate table, 

: the top 100 UK investment trusts 

iTtorf-Um- 


Bull markets 
in command 


By JEFFREY BROWN 

WITHOUT doubt, the unflinch- 
ing strength of share prices 
was the biggest single influ- 
ence on the latest FT Top 500, 
this newspaper's annual sur- 
vey of the Deeding European 
companies ranked to 

stock-market capitalisation. 

Takeovers, and mergers 
again had a notable impact, 
and this year has seen an 
unusually large sprinkling of 
explosive new entrants. But, 
from the outset, bull markets 
were the dominant factor, and 
they stayed firmly to w w w maiiii 
right to the end, which, for the 
.FT5O0 year, was June 1985. 

The stock market indices tell 
the story to big bold print. 
With only the occasional 
waver, the FT-Actuaries Enro- 
: , pean fader, calculated to local 
^ currencies, travelled -steadily 
' upward overthe 12 months, to . 
emerge breathless but confi- 
dent with a .gain of 201 per 

cent. — 

wi thin this performance, 
which represented a complete : 
recovery to the levels beM Just 
before dramatic collapse of 
world stock markets to Octo- 
her 1987, haKihel4 component 


500 capitalisation 


by 


<Sm) 



„ 531148.0 


„ 178371.6 


. 134922^ 


. 102599.1 

NflthertandaAJK 

TW7Z2 


- 70133.4 

Italy - 

64999.9 


— 47553J2 


__ 41883.4 


41834.1 


211043 

Sweden/Switzerland _ 

9043.9 

8845.6 


6096.4 


4431.8 


1S7S.S 



countries c omfo r ta bly outstrip- 
ped the index, with an average 
adva nce adding' dose on 40 per 
cent. 

The contrast with the previ- 
ous year's switchback rids 
could not have been more 
marked, audit has allowed the 
cou n tries with the two biggest 
investment centres, the UK 
and West Germany, to consoli- 
date their grip at the head of 
the teKTo 

Between them, these 'two 
nations account for 60 per cent 
of the leading GO companies; 


How the stock markets moved 

12 months to end June 1989 

Percentage change in local currency 
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FT-Actuaries World Indices in local currency terms 


Jointly compiled by The Financial Tunes Ltd., Goldman, Sachs A Co., and County NatWest/ Wood Mackenzie in conjunction with the Institute 
of Actuaries & the Faculty o! Actuaries 


while, if the UK's contribution 
to the FT500 is extended to 
farinite stw>n unit Unilever, the 
two Anglo-Dutch mammoths, 
the proportion rises to almost 
two-thirds. Excluding Shell 
atwi Unilever, tfa* UK accounts 
directly for 21 companies to the 
top 50, and West Germany nine 
- each one more than in the 
preceding year. 

Stock-market strength was 
also apparent in the way cer- 
tain sectors bounced to promi- 
nence. The drugs industry, 
which bad a tremendous run 
over the period, thanks to 
strong dollar-led nwrning g, fea- 
tures heavily; and so do finan- 
cial services and international 
food and drinks groups, where 
takeover acti vi ty continued to 
play a compelling rede. 

Pharmaceuticals represents 
the heaviest individual sector 
weighting in the top 50, 
accounting for no fewer than 
nine companies, led by Glaxo 
with a market capitalisation of 
|15.7bn, or 50 per cent more 
than its nearrat rival Ciba- 
Gefgy, the leading Swiss drugs 
group. 

Banks take up six places to 
the top 50, and so does the 
increasingly global food-and- 


drtaks industry. Heavy indus- 
try accounts for a tenth of the 
leading division, and here the 
Germanic flavour fa unmistak- 
able with Daimler-Benz and 
Siemens both in the top ID. 

Despite the smoothness of 
the stock-market ride, com- 
pared with 1987-88, component 
volatility showed a notable 
increase. With 45 new entrants, 
the turnover ratio for the 
FT500 rose to 9 per cent, up 
from around 8 per cent last 
Hma But volatility was even 
more marked at the top of the 
table. Within the leading 50 
companies, the tur no v er ratio 
was 14 per cent 

Despite the plethora of new- 
comers, the leading edge of the 


FT500 bears a strong resem- 
blance to Its predecessors. 
Once again. Royal Dutch/Shell 
holds down the top slot, with a 
market capitalisation of 
$54.4bn, which is more than 
the share market value of Brit- 
ish Petroleum and British Tele- 
com combined. These two 
weigh in at number two and 
number three respectively, to 
reverse last year’s ranking. 

The sharpest upward move- 
ments within the top 50 centre 
on Glaxo, up almost 50 per cent 
in absolute terms; Asea-Brown 
Boveri, busily reforming after 
the previous year’s landmark 
merger; BAT Industries; and 
Eurotunnel, which bounced 
from 179 to 46 and provides a 
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reminder of just how heady 
hopes for the Channel tunnel 
were before reality over con- 
struction costs finally caught 
up with the Anglo-French proj- 
ect 

The most improved company 
performance overall comes 
from Pirelli, the Italian tyre 
group, which positively 
zoomed ahead, rising by 164 
places to 206 following the 
major capital reorganisation 
which led recently to the sepa- 
rate flotation of 20 per cent of 
the group's main tyre business. 

But most of the year’s fes- 
ter-rising companies did so on 
the back of strong profitability. 
The Swedish internationals 
feature prominently: LM Erics- 
son went from 221 to 96; while 
Euroc, the fast-expanding 
building materials group, 
jumped 159 places. Matra, the 
French electron ic s azzd defe nc e 
group, rose from 468 to 292. 

The most notable newcomer 
to the FT5Q0 was Banco Bilbao 
Vizcaya, the newly-merged 
Spanish bank which entered 
the lists at 31, despite the slug- 
gishness of the Madrid stock 
market (up just 0J. per cent 
over the period). • 

British Steel, following Its 


return to the private sector, 
bounded to at 73, and Groupe 
VDctnlre at 160. The acquisitive 
French insurance group makes 
an all too brief appearance, 
however, because it has itself 
been subsequently swallowed 


The list of departing compa- 
nies again reads like a cata- 
logue of past takeover battles. 
Bowntree, which succumbed to 
the vast financial resources of 
Nestle, the Swiss foods group, 
Is perhaps the best known 
casualty. It stood at 63 last 
time - while AEG, now folly 
absorbed by Daimler-Benz, was 
last seen at 163. Beset by all 
sorts of managerial and trad- 
ing troubles, Waterford Glass 
goes out. despite the way its 
trading base was broadened by 
the acquisition of the Wedg- 
wood ceramics group. 

The FT500 year ended with 
just 30 months to go before 
January 1992 and the removal 
of Europe’s trading barriers. 
Thus the takeover scent stayed 
understandably keen. Research 
by Goldman Sachs, the US 
investment bouse, suggests 
that mergers and ^piWMnna 
activity has been most preva- 


lent to Franco and Spain, to 
contrast, it had virtually no 
impact in Switzerland. 

According to Goldman 
Sachs, M&A accounts for some- 
thing like a filth of this year's 
improvement in the UK and 
West German stock markets. 
The trend was most marked in 
Spain, where the percentage 
rises to 48 per cent. In France, 
the ratio was 45 per cent. 
Between January and June 
this year - effectively, the sec- 
ond half of the FT500 year - 
French companies made 157 
foreign acquisitions alone, at 
an estimated cost of same 
FFriHbn (Sl0.4bn). This repre- 
sented an increase of -10 per 
cent value over the same 
period of 1988. 

Can Europe sustain this sort 
of takeover pace to the year 
ahead? Although stock mar- 
kets world-wide have been 
badly rattled by the severe 
shake-out suffered in October, 
when Wall Street’s junk-bond 
bubble finally burst, the corpo- 
rate world remains strongly 
acquisitive. The chances are 
that , tfas Mm«» next year, the 
FT Top 500 will again provide 
instructive reading. 
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A worldwide Group with 143 factories in 17 countries 
of Europe, North and South America, Australia and Africa, 
2.300 R&D specialists in 6 Centres all over the world. 

A wide range of products: from tyres to telecommunication 
and energy transmission cables, from motor vehicle 
and industrial components to consumer products. 
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A commitment to innovation. 
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$ Exchange rates (June averages) 


percent 
1888% change 


Currency 1988 1888’ 

Austrian Schilling ... Seh 13.9341 12JJ585 

Belgian Franc SFr 41.4020 36.7523 

Danish Kroner DKr 7.6867 6.6821 

Fbnrieh Markka FM 4.4214 4.1628 

French Franc FFr 6.7135 6.9284 

German Mark DM 1.9784 1.75 7 

WshPunt IE 0.7405 0.6553 

Italian Lira L 1433.8308 1304.6468 

Netherlands Guilder - FI 2 2282 1.9760 

Norwegian Kroner .. NKr 7.1815 6.3866 

Spanish Peseta Pta 126.5590 116.2091 

Swedish Kronor SKr 6.6784 8.0967 

Swiss Franc .... SFr 1.7073 1.4518 

(IK Sterling £ 0.6440 0.5630 


Europe’s biggest employers 


Rank Company Country 

1 Siemens Ger 

2 Daimler Benz Ger 

3 BAT Industries Uk 

4 Philips Net 

5 Hat _ Ita 

6 Volkswagen — Ger 

7 British Telecom — — Uk 

8 GGE Fra 

9 Nestle Swi 

10 ABB Asea Brown Boveri Swe/i 

11 Bayer Ger 

12 Hoechet Ger 

13 Peugeot .. — ~ Fra 

14 Electrolux Swe 

15 General Electric _ — - Uk 

16 Generate des Eaux Fra 

17 Suez (Compagnle Flnandere de) ..Fra 

16 Royal Dutch/Shell Nuk 

19 British Aerospace Uk 

20 BASF Ger 

21 BET Uk 

22 imperial Chemical Industries — — Uk 

23 Lonrho Uk 

24 British Petroleum Uk 

25 Mannesmann Ger 


Top 600 
Sector Rank 


12.7831 

37.6816 

6.8467 

4.4167 

6.0728 

1.8188 

0.6789 

1315.6400 

2.0482 

6.7057 

126^610 

6.3393 

1.5080 

0.6139 


Na of 
employees 

353000 

338749 

310779 

310258 

277353 

252066 

242723 

204100 

197722 

169456 

165700 

164527 

158100 

147192 

145029 

138435 

134530 

134000 

133600 

132306 

132025 

130400 

129908 

125850 

121762 


The basis for 
the lists 


■ RANKINGS: The rankings of the European and UK Top 
500 tables are based on market capitalisation at the end at 
June 1989. Preference capital has been excluded from the 
calculation. 

C ompanie s that have 70 per cent or snore of their equity 
held by one other concern, or that have only a minimal 
proportion of their capital openly traded on the stock 
market, have been excluded from the list 

The capitalisation figures have been obtained from a 
variety of sources, including Datastream International, 
local stock exchanges and the FT-Actuaries World Indices. 

The ranking of companies having the sam e capit alis ation 
has been determined by reference to their turnover or, 
where necessary, their profit 

■ ACCOUNTS* Consolidated accounts have been used 
whenever possible. When parent company accounts only 
have been reported, these figures have been used an 
annotated. 

Turnover is shown net of sales taxes and inter-group 
sales. A ranking based on the latest year’s figure is also 
given. 

Profit is disclosed before tax and minority interest For 
the UK com panies , it is also before extraordinary items. 

Return on capital employed (ROCE) is based on capital 
employed at the beginning of the financial year, divided 
by pretax profit plus interest For banks, capital 
employed = shareholders’ funds. 

■ UK INVESTMENT TRUSTS* The rankings in the Invest- 
ment Trusts table are based cm market capitalisation at 
file end of June 1389. The shareholders’ funds figure is 
based on the number of shares in issue and the stated net 
asset value. This table has been compiled with the assis- 
tance of County NatWest/Wood Mackenzie. 


FT TOP 500: Europe — 


M f EUROPEAN TOP SOO SECTOR COPES f FT -ACTUARIES WOfflP INPKggS) 


112 Commercial Banka and other Banks 

120 Financial Institutions & Services 
(Composite) 

121 Financial Institutions 

122 Financial Services 
131 Investment Companies 

140 Insurance - Life & Agents/Broken 
(Composite) 

141 Insurance - Life 

142 Insura n ce - Age nts & Brokers 

150 Insurance - Multi Hne/Property and 
Casualty (Comp) 

151 Insurance - Multiline 

152 Insurance - Property 8 Casualty 
101 Real Estate 

171 Diversified Holding Companies 
181 Investment Trusts 

201 Non Oil Energy Sources 

202 Energy Equipment 6. Services 

203 Oil (Composite) 

205 Other Energy (Composite) 

212 OH - Internationals 

213 Oil - Crude Producers 

214 Petroleum Products including Refineries 

220 Electric and Gas Utmtlea (Composite) 

221 Elect ric Utilities. Water Works and 
Supply 

222 Natural Gas Utilities 

223 Telephone Companies 

301 Air Transport Carriers 

302 Freight Forwarders 

303 Sea Transport 

904 Rail & Road Transport 
306 Storage, Warehousing & supp orting 
Transport servs 

310 Transport & Storage (Composite) 

401 Automobiles 

402 Household Durables & Appliances 
406 Diversified Consumer GoodaflStrvtoea 

410 Textile and Wearing Apparel 
(Composite) 

411 Apparel 

412 Textile Products 

413 Footwear 

420 Beverage industriea/Tobacco 
manufacturers (Comp) 

421 Beverages - Brewers 


422 Beverages - Distillers 

424 Beverages - Soft drinks 

425 Tobacco manufacturers 

430 Health & Persona! Care 
(Composite) 

431 Health Cara 

432 Cosmetics 

433 Drugs 

434 Hospital Suppty/Management 
440 Agriculture 8 Fishing 

450 Foods & Grocery Products (Composite} 

451 Food P rocessors 

452 Food - Sugar/Confectionery 

453 Soaps 

454 Agriculture & Fishing 

460 Entsrtainment/LeiaureTTays 
(Composite) 

461 Entertainment & Leisure Time 

462 Toys 

483 Photography 

464 Restaurants and Hotels 

470 Media ( Composite) 

471 Printing 

472 Publishing 

473 Publishing -Newspapers 

474 Broadcasting Media 

475 Advertising 

480 Business Services & Computers 
Software/Serv (Comp) 

481 Business Services 

482 Computer Software & Services 
480 Retail Trade (Composite) 

491 Retail - Department store 

492 Retail - General Merchandise 

493 Retail - Grocery Chains 

484 Retail - Drug Chains 

485 Retail - Mlscailaneous/Spedalfty 

510 Wholesale Trade (Composite) 

511 Wholesale - Durables 

512 Wholesale - Nondurables 

520 Aerospace/Defence Composite 

521 Aerospaee/Detonce 
822 Defence Electronics 

523 Aircraft Manufacturers 
830 Computers/Communica lions & Office 
Equipment (Comp) 

SSI Computers 


Communications Equipment 
Office Equipment 
Electrical Equipment - - 

Ele c tr o nics 6 instrumentation 
(Composite) 

Instrumentation/Control E quipment 
Machinery 6 Engineering Sarvfeqa 
(Composite) • 

Engineering Service* 

Machine Toots 

Machinery 

Machinery - Constructi on _ 
Machinery - Farm eq uipment^ 
Machinery - industria bSpecl ajiiy . 
Auto Conte ononis (Composite) 

Auto Parts - Original Equipment . , 
Auto Parts - After Market 
Auto Trucks & Parts 
Tyre and Rubber Goods ... . . 

Diversified Industrial (Mamjtecturing) 
Heavy Engineering and 
Construction & Building Materia la 
(Composite) 

Building Materials 
Ceramics 
Construction 
Homebuilding 

Chemicals (Composite) . 

Chemicals Including fibres, punts, 
industrial gas 
Chemicals (Diversified) 

Fertilisers 
Mining (Composite) 

Mining & Extractive Industries 
Metal Ore Mining 
Iron and Steel 
Non-ferrous Metals 
Precious Metals 6 Minerals 
Forestry and Paper Pr oducta 
(Composite) 

Forestry Products 
Paper and Paper products 
Fabricated Metal Products 
(Composite) 

Fabricated Metal Products 
Containers 


THE TOP 500 EUROPEAN COMPANIES BY MARKET CAPITALISATION 
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FT TOP SOOs Europe 


MW IMBtoaxy 

W 258 Bank of ScoMod . 
*g 3S Northern Food* _ 

323 3*4 Corine 

3M 331 BonfcoliMtort-. 
MS 380 Wrong 

M B 300 hrgmHtUq. 


Hotel 

OHUSm 


■Jcterae WWWy 

BlHMBW _____ 

Cradft PoadercM France _ 
i Petty Pock M wU nH _ 
KHP , ., 

HPPfle»*«* ■ 

PMH tntsnndlcnflto ■ ■ ■,■■■ ; 

• CttorGroap . ... 

i Torn IMMntaQ __ 
Nm*o Scneo Ambawtanp . 
smBiy _ 

BnoEMIoi 

I wdbulwgw 

Owtltooieuanrta 

CUBQrouo 


Tl rtmnp 

MB Oram 

Onto y af FMK Gnn* __ 

B-aflBH- 

AvtoEurapa 

, 

fknMI Mematfooaf ttgral . 
BoioradorJ — _ 


364 4W Waratdhave. 


ftaatoU l li i m i . 


Smith (W.KJ Group . 

(MM Paper Hh - 
Oram Po rt land Etta* 

WoHais Kkaar 

SUM __ 


Bun LMa Aaauram Sedan . 
i Cetonta Vtotoantta — 

i mmSSFZZL: 

\ Aaoom 

Daffy Man * OsnwatTrott- 

Leporte InttMOtae : 

, Moot* Dornajo 

CktonsHottHMttM 

Otynwad k m r ntt to al _ 
WartMTB&O. Group - ■ 
Springar (Aztt) . . - ■■ 


384 3BB Dooly Qraop. 
384 OB Howell 

387 433 CFAO 

388 428 Rugby Group. 
388 0 BHspodWon _ 
380 «U Arjotnarl __ 


Comrtn Group .. 
WUfla FaMW _ 


RotfttdlM J. Hoftfinga 

Ntedorf Co m pu te r ■ .- 

nai— Hannln _ 

RMievibHp_____. 
BrtPrit A Co mm o no o ett i HMpo - 

nhttam group - 

Unary 


407 42S CM- 

408 424 Ratoa- 


4 to 4SB OunhBI HoMaga. 


112 0 

481 234 

« a 

112 0 

122 0 _ 

IS' 0 

151 0 

171 0 

m ne 

841 182 

48i no 

121 o 

400 20 

862 S 

033 120 

481 0 

214 -3*8 

tn 0 

112 9 

Ml 328 

112 0 

m o 

3*1 168 

481 MO 

408 340 

SOB 2*5 

m m 

191 o 

052 18* 

308 301 

512 189 

981 231 

432 Z22 

401 Z» 

112 0 

181 0 

821 233 

221 281 


488 140 

<82 254 

181 0 

472 328 

981 281 

813 12* 

481 2*8 

813 387 

141 0 

181 0 


981 29 

121 0 
822 343 


121 0 

472 29 

S11 202 

112 0 

811 332 


511 122 

811 328 

904 212 

8 K 277 

881 W 

181 8 

91 232 

613 237 

142 0 

121 0 

631 184 

881 188 


485 IQ 
221 327 


eg 19 

Ml 278 
222 273 
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■ FOOTNOTKS TO THK DffiOPlAN TOP BOO LIST 


< ROCE baaed on oh o fau md of a ' Junto 
9 ROCE Mart on aharnhoUors? fciodn after charging 
Wnwaton loon oa pRa l not stoad aapararty 
+ ROCE based on oaptal emptayad at yaar-and 

‘Piwfou yoor'S fl^m a^intod nr BcoMiftiB cftaiso* 

#i>arant eo mp any aocomt a 

SBBffJBST - - 

a HO OT no* aw aHabto 

iSNartoloS flgwaa indnd* iwutto Imn Butenl and 
Rommtm tram ndd-MBB. id Gonanft. pratt tonal atm. 
1* prolK tgnmoHMX.il Rocha Group, prM 

in nm ol tax. 23 ABB Asm Brawn- Bowl. ABB group 
cortoBdMQd naalto. No aam a r afa bt flams for ttw 
MbabioFiguna m (tofl « yew-and axchango mm. 9 
Sandoz,- pratt to not cd taw. flf Baooo BUbno Vtzoaya, 
margar of Bancn da BtOmo and Banco do Vfceoayo. 1887 
flguraa arm prador m a. Oftopaol. Stock aa c ha noa UMtofl 
May UN. SB RWC. MU results Inctado flguM for 
HMdeOMrDar OnxJamtoOhlaan Afl tor 9 B»o8N. NNonk 
Hydnx EmpiorMo * W faurm » Brittoft SUN, Stoek 
Btoanga flaong 1«N 7* Smto Eapanol da Cradbo. 
ROCE baaed on shproboWara' (piNtortar ohargtefl bto- 
not at ymr-rtdond on flflWO* raattood star merger «Mi 
Banco CoMrol oaHad aft. V Store, Bds year’s nulb 
irndudo flgurrt Jor Svtodbh IMNi Mqp - Docondiar UN 
USAiwM Group, ION flgurw toeiada raaufte from SMo- 
wftya ter 64 to aka. in Afabay4Jto. flouraa praparrt 
according to aiaroar aijmunring prtndplas nstwring 
msroar uith Uoyda Bank aubsMtoitoa oftooBn at bogln- 
ntng at W. w formal FtnontoartUM* pratt (aftar 
mtnorittM). CompantN flgim for UBT not awHaM o . 
166 Rsdtand. yaarwd ctwngad to 3102788. Lost ynar'a 
flawwB ara for «t rnomta toiflm 1M Brit Mi Airways. 
19B flams todudo mute far Brittab Cntodonian for 
Rwto month* 1031/3788. 1» D8M. anck anhange Battnfl 
February UN 162 Kymmano, Flgares fac koto raouW 
for Sdmuraaflm Oy. IflflSr flguras are pro forms. IN 
Kingfiaharjonnarfy Wooiwor fli Hoftflng^-m Pornod 
Picard. ROCE based on pretax profit end not tnMfwt 
IN AMaanak pratt to nttol tmt. IN Phutt SpA. profit to 
not of tax. flfl LASMO, tonnarly London & Bootriati 
Marino Oft. 29* Cgmprtnla Mtotofl Baft pratt to 
net ol lax, an Mmiwgir Communtcanoctt OorK Oito yrtr^a 


flguraa art tor ««Mn roontha to 31AB7N 9s AG Hnan- 
otora, ROCE baaed on aharaholdara’ funds after charging 
Mara at on loan capital not stated separately at yaar- 
and. 29 Aluau to o tap rott to nai of tax. 29 tear Amper- 
warics, ROCE baaed on pram pram and net imorooL 
W MtoLROCE Mart on pretax profit and net interest 
Mb Compagnla Induttrtafla; profit Is net of tax. 282 
Krtdtotbgnk. pratt to not of tax. 29 Conttnoni s l. due » 
change* In scope of eonaofldaHon. Ms year's and last 
voarta flguraa ora not oo roparebta. 284 W=C, formally 


taftemai FraM« Consortium. Stock market notation Feb- 
ruary UN 29 Tata A Lyle, this year’s flguras are tor 93 
WM8 to VUM& 3» CUB packaging, moraer of Cv- 
Mtutf SA and llrtbn PaO ka g i ng. Figures art tor Car- 
psud Group only. 99 NeRtoBenwn, stock exchange 
bating S e ptembe r ION *78 Sehneidar, 1088 llgures- 
kioluda raatdta for T stom a ca ni qua tor U months. ROCS 
baaed on pretax pratt and net Ma rest SB Fenizzl 
'Agrteoia Pkianzlarta. fast poor's figures ore for 12 
montto to 2 BWN Front -net profit after minortoes. 287 
Batofce Insu r o ncto pratt to not oftox. 29 Koranoa. ihte 
yoaita Agues tor It montftsjaet year's for ra montha to 
S1AWB7. S9 Banque ttuxeUea Lamban. Rortfi to net of 
tax. 29 Gradlianai a lt-Bnnlwereln. pratt la net of tax. 29 
Oontooa margsr of Dantoco. Da Denote 8bfctertabrikter 
and Do Donate SpritfabrMar. Flguraa ore tor De Denote 
Stftter tafa rftter only, too WHttoma Hokflnga. fids year's 
figures inctuda eteveo months from Berger- jt* weeks 
from Pilgrim House and tea weeks from me KWde 
butane aaaa. 91 Merger pf Now bidutari A/3 and Ns*- 
dtoh centofta A/8 1/N1B88 figure* ore oro-tonna. No 
c ompar a ble figures tor TB87 auaflabta rqce based on 
pretax pratt and capital employed at year-end. 317 
Bdftotonl MofnaBonal, fermariy S(W Bortotord 316 
Baohin-Say, 1988 figures induce results lor Centra) Soya 
and Cerestar Heidliig Bv tor 13 and 16 months respec- 
tively. 29 Cofide, HUB year's Itgtaaa are tor 18 mertths 
to 3f/12tt8. Pratt to na* of tax. 39 Generate oeddentale. 
ROCE caka rt am d . on pretax pratt + net Interest. 331 
Blue Arrow. Figures lor M an p o w e r Inc ere Included for 
the toff year in the USB resales, for seven weeks to the 
U87 results, g change of year end, this year's figures 
are I or sixteen montha to 31/12/8& 39 Pirelli Intomatto' 
natav prstt la net of tax. 837 Color Group. 199 figure* 
retaated to refleot demerger ct oH opmrm&xm. 3» Banco 


Ambraalano vsneto. merger of Nuowo Banco Ambroslano 
and Banco CamXIca dal Vanato. Figures are tor NBA 
only. 344 <3tB Group, formerly GB4nno-BM. Employees “ 
parent co. 347 MB Group, relisted April ION alter 
merger of Metal box Packaging wtth Camaud SA to form 
CUB PacteglngJtOCE based on pretax profit and net 
tatarast. 301 Smltti fW.Hj Group. Ms year's flguras are 
lor S3 waste ID 3/8/88. 3M woters Kluwer, 1987 flfpiras 
are pfrtoRna. 39 9un Lila Assurance, pratt la net of 
ox. 372 Aacom. profit la net of tax. 375 Lapone. formerly 
Laporte industries. 376 Mo odi Domsfo. figures Include 
results lor Hofcnen AB 6 Iggesund Bndc AB. 1367 figures 
are proJomoL STM Giynwad Inte rnational, this year's 
figures are tor S3 waste to 3V12/N 49 Hunter Douglas, 
flguras in UsS at yaanond exchange rats. 406 Sutzer, 
profit la net of tax. ats ptraUI & Co.proRt to net of tax. 41fl 
Slmco, formerly Sbnoo Union pour rHabhafioa 199 
figures Include results tor tmmundo SA. 413 Votatae 
Software Groep. ROCE baaed on pretax profit- NO Kall- 
Chemio, turnover -wprid j go fi a- parent company. *31 
Osterretehtache Lamtetenk, pram to net of tax. 434 
Mecca Leisure Group, Ms year's figures are tor 16 
months to 31/12/86. 49 OAF. stock exchange IMIng June 
1988. 1987 results Include figures lor Van Dome's 
Badri jtawagartsbrtafc tor 12 months and tor Leytond Daf 
Ltd from April 1987. 49 Sctondtor. ROCE baaed on 
pretax profit and net Interest 448 CuHor.tomwrly Finnish 
Sugar. 453 InvesMMnt AS Cardo, 199 figiasa Indude 
reauttm lor-Gambre AB tar 12 morons 480 Financiers 
Apache. ROCE based on pretax profit 482 Breenall 
Whitley. Ma years figures are tor S3 weeks to 30/W88. 
483 Lands 6 Gyr, Profit to net ol tax. 199 fibres Include 
results tar Lands A Gyr Po wer s USA and Late Electron- 
ics, Ireland. 467 V.N.U., figures Include results tor AudeL 
1987 results are pro forme. ROCE baaed on capital 
employed assuming merger with Audet effective at 
beginning of year. 47 b Ktoeckner-HumboM-OeutZ. con- 
solidated accounts. No comparable flguraa tor 1987 aveH- 
abto, 491 Amor Groim. y e e nend changed to 28/02/89. 
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■ Ntercurfoi dim*: (he 
Horweglim Block (trerkat roM 
by 919 pan* cant during the 
year, and was Europe’s moat 
durable performer. The 
experience reflected the 
country** bualneas recovery 
after severs! year* of 
recession 

Picture ot the Oslo Stock 
Exchange: Alan Harpor 


Additions to the European Top 500 


Departures from the European Top 500 


Company 


Repsot 

British Steel 


Groupe Victoire 

DSM 

Compagnle Industrlelle 

NrV aaaa.-a-q.. 


Nordstjeman 

Schneider (Groupe) 


Danisco 

Hoogo verts 


Bilspedition 

Securlcor Group 


Pirelli & Company 


PWA 

Hoboken-Overpelt - 

Mecca Leisure 

DAF 

U.E.I 

Cutter .... 


Investment AB Car do 

JM Byggnads — ........ 

Royal Nedlloyd Group ...... 


Greenall Whitley 

FAG Kugeirischer 

Ecco 

Kloeckner-Humboid-Deutz Group 

Hussel Holdings 


Gotagruppen ...... .... — ........ ... 

Comptelrs Modemes — ..... 

Elkem ...... — — 

Premier Consolidated Oilfields .... 

Baltics Holdings — 

Italcable ..... — — — 

Linotype .... — 


Cntry. 

This 

year 

Sector 

Spa 

31 

112 

Spa 

56 

213 

Uk 

73 

633 

lia 

147 

171 

Fra 

160 

152 

Net 

173 

622 

Fra 

259 

121 

Uk 

264 

302 

Fra 

266 

672 

Swe 

268 

171 

Fra 

276 

541 

Nor 

283 

303 

Den 

296 

451 

Net 

335 

633 

Uk 

347 

171 

Uk 

374 

121 

Swe 

389 

304 

Uk 

399 

406 

Net 

4C3 

591 

Nor 

404 

303 

Spa 

411 

611 

Ita 

415 

121 

Net 

419 

482 

Ger 

422 

652 

Bel 

423 

634 

Uk 

434 

461 

Net 

436 

401 

Uk 

441 

551 

Fin 

446 

452 

Den 

451 

591 

Swe 

453 

171 

Swe 

454 

613 

Net 

458 

303 

Uk 

459 

213 

Uk 

462 

421 

Ger 

465 

566 

Fra 

469 

481 

Ger 

478 

566 

Ger 

480 

491 

Fra 

484 

491 

Swe 

485 

121 

Fra 

490 

495 

Nor 

494 

634 

Uk 

495 

213 

Den 

496 

151 

Ita 

498 

223 

Ger 

500 

551 


Company 

Rowntree 


Banco do Vizcaya 

AEG - 

imziativa Meta 

Metal Box 

Associated Newspapers Hldgs — 

Alcatel (Cio Financier©) 


Waterford Glass 

Camaud 

Ratos 


Yale and Valor 

Coloroll 

Gcvaert Photo- Producten 

Helvetia FcucrAJnlall 

Ham hr os 


Pen Hand Industries 

Caledonia Investments 

Inst! tut Merioux 

Dawson International ... 


Huhtamaeki 


Wilson (Connolly) Holdings 

Pleasurama 

London International Group 

lbs lock Johnson 

Gotabanken 

First National Finance 

Gotthard Bank 

Barrett Developments 

Gist-brocades 


Atlantic Computers 
Jelmoli 


London and Manchester Group 


Forbo ....................... 

Globus 


Cntry. 

Last 

rank 

Sector 

Uk 

63 

451 

Spa 

77 

112 

Spa 

78 

112 

Ger 

163 

551 

Ita 

224 

171 

Uk 

249 

671 

Uk 

272 

472 

Fra 

261 

533 

Ger 

301 

533 

Ire 

362 

402 

Fra 

373 

671 

Swe 

386 

171 

Uk 

399 

611 

Spa 

403 

22T 

Uk 

406 

591 

Uk 

409 

591 

Bol 

412 

621 

Swl 

415 

152 

Uk 

417 

121 

Uk 

420 

161 

Uk 

430 

491 

Uk 

437 

611 

Uk 

440 

171 

Uk 

443 

131 

Fra 

449 

433 

Uk 

450 

411 

Uk 

452 

571 

Fin 

453 

452 

Bel 

454 

*>2f 

Uk 

458 

613 

Uk 

462 

461 

Uk 

465 

431 

Uk 

467 

611 

Swe 

469 

112 

Uk 

472 

122 

Sw) 

473 

112 

Uk 

476 

614 

Not 

477 

433 

Uk 

460 

302 

Uk 

483 

482 

Swl 

485 

491 

Swi 

486 

221 

Fra 

492 

613 

Uk 

494 

141 

Uk 

495 

613 

Swi 

497 

406 

Swl 

488 

491 


European equities: Jeffrey Brown sums up a year that saw . . . 

Analysts caught on the hop 


months to 31 /iz/bb. halcabto, profit i* net a 
taxJWCS Based oo n*t profit 49 Sommer AUlben, 
ROCE ba te d an pretax pratt and ntt Irteraat. 


IT WAS Europe’s year, no 
doubt about it Booming econo- 
mies, buoyed by relaxed mone- 
tary conditions, pushed share 
prices up, as business leaders 
grew ever more optimistic. If 
there was a catch-phrase on 
everybody’s Ups, it was 
“Onward to 1992". 

Most share markets could 
not put a foot wrong. Company 
profits and dividends were in a 
strong uptrend. Takeover 
activity, shrugging off the after 
effects of the 1987 crash, was 
again a force to be reckoned 
with; and, with bond markets 
languishing, investors were 
firmly committed to equities of 
every hue. 

The FT-Actuaries European 
Index, excluding the UK, 
advanced by more than around 
25 per cent in the 12 months to 
the end of June 1989, to outper- 
form the FT-A World Index by 
some nine percentage points. It 
went into July 1988 at just 
above 85, and closed a year 
later in excess of 106. 

Out of the 13 European 
mainland stock markets cov- 
ered by the FT-Actuaries 
World Indices, seven markets 
turned in a substantially better 
performance than the Euro- 
pean index. The leading three 
advanced by more than 50 per 
cent, with the outright winner, 
Norway, chalking up a gain of 
no less than 56£ per cent 

All European stock markets 
made progress, although Spain, 
up just 0.1 per cent over the 12 

mnnthg , only just managed to 

squeak in on the right side of 
the balance sheet To some 
extent, the back-markers — 
Spain. Denmark and Ireland - 
all suffered from earlier resil- 
ience. They were, respectively, 
the three best performing stock 
markets over the 1987-88 FT 
Top 500 year. 

But the overriding feature of 
the year was the strong surge 
in share prices, and the fact 
that by June 1989, most 
national equity indices had 
recovered to reach levels seen 
before the traumatic events of 
October 1987. In this respect, it 
was a year that caught most 
analysts on the hop. 

Events moved swiftly. In the 
immediate aftermath of the 
1987 crash, most investment 
houses had predicted little or 
no profits growth in West Ger- 
many for the calendar year 
1988. But by mid*summer, the 
beginning of the FT500 year, 
analysts had been forced into a 
dramatic U-turn. 

In the space of six months, 
forecasts for German earnings 
for 1988 went from minus a few 
percentage points to plus-12 
per cent Even that proved a 
substantial underestimate, 
because German profits even- 
tually staged 1988 growth of 
around 15 per cent, and, on the 
back of very strong export 
demand, the uptrend spilled 


European profitability; FT Top 500 

By sector (Camp) number of companies % change 

Afecrafi menutaeftrera (7^ t' ' 


Aircraft manufacturers (1) 

Commoratal banks (52) 

FtaoncH bttvtow (3) 
TmnaporflSumge & war e h o usi ng (IS) 
Mnlng & Extractive Into (camp) ft 3) 
Paper & paper pentads (12} 

Forestry piaducafS) 

Ol - potrafeun produca (4) 

Bittiness services (5) 

Restaurants & hottta (7) 

Household duafitox/Cora goods (5) 
Feb metal products 6 containers (3) 
Emertabvnent & lataum/Ptioto (6) 

Rett estate (14) 

Machinery ( composite) (20) 

Diversified Industrial (mend) (10) 

consmicflanCii) 

Wholestte - nan durabtas (2) 
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Auto perts/Tyre & nttber goods (7) 
AimxnoMes{1l) 

Broadcssdhg medta (*) 

Heal - grocery chains (0) 

Chemicals (B) 

Drugs (10) 

Communtaafiora & office equip (4) 
Bflgrorto tttoNu m a f9ftnn(l3) 

Retail - drupsAriecfepecMftr (9$ 

Food processors (22) 

Publishing Inc newspapers (9) 

Ntturtt gas unties (2) 
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Rsttfl-dsptaiQfWgan march (16) 
Etocstc unties (IB) 
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over strongly into 1989. 

By the second quarter of 
1989, however, a number of 
clouds had begun to gather, 
lbe dollar was a gain sending 
shivers through the currency 
markets, depressing the Deut- 
sche Mark and bringing addi- 
tional inflationary pressure. 
Interest rates, which had been 
stable across Europe, began 
their long defensive dhab 

As the FT500 year drew to a 
dose, it was clear that a num- 
ber of European economies had 
begun the inevitable cyclical 
swing from over-heating to 
slowdown. By June this year, a 
great deal of optimism had 
been drained from equities. 
Yet, while it lasted, ft had been 
fan. 

■ Norway proved the most 


durable performer over the 
FT500 year, narrowly forcing 
Austria into second place. The 
winners laurels look deserved. 
The Norwegian experience was 
one of business recovery aftar 
several years of recession. 
Strong oil prices were an 
undoubted bonus but most of 
the progress was the result of 
sound economic management 

Two numbers stand out: 
inflation, which was running 
at almost 9 per cent in 1987, 
had clawed back to under 4.5 
per cent by January-June, 1989; 
while GDP, having barely 
ticked over for two years, 
sprang back to life, growing by 
some 2J5 per cent over the 
course of the FT500 year. 

■ At the other end of the 
league table, Spain partly suf- 


fered from too much success in 
the preceding year, when it 
had topped the FT500 charts 
with 18 per cent growth 
against minus-15. 7 for the FT- 
Actuaxies Europe index. The 
international fond manager 
simply moved on, despite com- 
pany profits growth of around 
25 per cent and a high level of 
takeover activity. 

There were obvious prob- 
lems with an over heated econ- 
omy. Spain’s inflation rate was 
4A per cent in 1988. A year 
later, it had jumped to U per 
cent; and, although inflation is 
theoretically good for equities, 
foreign investors thought oth- 
erwise. With the current 
account deficit closing in on 3 
per cent of gross domestic 
product, tbe Spanish authori- 
ties applied the economic 
brakes with a vengeance in the 
early part of 2989. 

■France, with a gain of 33.9 
per cent, was the best served of 
the major European stock mar- 
kets, finishing comfortably 
ahead of Germany and almost 
10 percentage points up on 
Italy. Earnings growth was 
remarkable, running above a 
fifth for most of the FTSOO 
year; and, with inflation down 
to a relatively nominal 2.75 per 
cent, it was a year which did 
much to restore the credibility 
of French industry. 

But it was takeover activity 
that stole the limelight as. one 
after another, whole sectors 
underwent a radical restructur- 
ing. The LVMH merger set a 
pace which rarely slackened 
throughout the 12 months. 

■ One of the previous year’s 
worst laggards, the West Ger- 
man equity market, staged a 
27.5 per cent advance, pro- 
pelled by rapid industrial out- 
put and fast-rising earnings. It 
Is not often that German indus- 
try gets the chance of a period 
of lax money, and it trunk hay 
while it could. 

It was an export-led perfor- 
mance, and the boom reached 
its zenith in the first and sec- 
ond quarters of 1989 - tbe sec- 
ond half of the FTSOO year - 
when the German economy 
grew by no less than 45 per 
cent and 49 per cent respec- 
tively. 

■ Italy also had plenty of 
catching up to do from the pre- 
ceding year, when the stock 
market had tumbled by some 
26 per cent. But the Italian 
experience, a gain of 24^2 per 
cent, was mostly confined to 
2988, with trading during Janu- 
ary to June this year very vola- 
tile. 

Profits growth, which surged 
to 25 per cent in 1988, off 
sharply thereafter; the broad 
economy began to deteriorate 
rapidly, and equities suffered 
from a stream of heavy cash- 
calls from the I talia^ corporate 
sector. 
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Biggest profit Increases; Europe 








% Profit 


Company 

Cntry. 

Sector 

Rank 

increase 

1 

Elkem .. 

. Nor 

634 

495 

5485 

2 

Copenhagen Handetobank 

. Den 

112 

413 

494.1 

3 

Lloyds Bank - — 

. Uk 

112 

77 

483.9 

4 

Hoogovens 

. Net 

633 

335 

382^ 

5 

Hafslund Nycomed .. _. 

, Nor 

431 

270 

379.3 

6 

Barclays 

. Uk 

112 

30 

277.0 

7 

British Aerospace 

. Uk 

523 

143 

248.4 

8 

Midland Bank 

. Uk 

112 

88 

2375 

9 

Standard Chartered 

. Uk 

112 

204 

225.1 

10 

Stockmann _ ... ' 

. Fin 

491 

443 

204.2 

11 

Metsa-Serfa — 

. Fin 

652 

372 

1685 

12 

Hufvudstaden 

. Swe 

161. 

200 

146.5 

13 

Betas rt . — . _ 

. Bel 

633 

429 

1422 

14 

Cultor 

. Fin 

452 

447 

1355 

15 

FK1 Babcock 

. Uk 

563 

307 

122.1 

16 

Trelleborg 

Swe 

566 

242 

1205 

17 

Sampo Insurance Company .. 

. Fin 

151 

392 

1185 

18 

Oertikon-Buehrie ._ „ ... 

. Swi 

521 

343 

117.7 

19 

Sun Alliance 6 London inaur. 

. Uk 

151 

103 

117.1 

20 

SnlaBPD .. .. ... 

. Jta 

621 

357 

1155 

21 

Gotagruppen 

. Swe 

121 

486 

110.1 

22 

Cimenteries CBR — — 

. Bel 

611 

445 

109.7 

23 

Colon! a Versteherung ... ._ 

. Ger 

151 

370 

1035 

24 

Rosehaugh — 

. Uk 

161 

492 

100.9 

25 

Perrier, Source - 

. Fra 

424 

187 

1005 



A Tornado production lino at British Aerosp ac e. The c o m pan y showed one of Europe's biggest profit increases 


Ttmmr HmnpMm 


Biggest profit decreaa — : 


%Pnsa 




Fin 

592 

448 -. 

965 



Uk 

4S1 

380 . 

90.2 

3 

4 

5 

Nixdorf Computer — 

Klelnwort Benson Group 

De La Rue — - — - 

Ger 

Uk 

Uk 

531 

121 

472 

397 
493 - 
478 

71.9 

.655 

575 



Uk 

213 

211 - 

58.1 



Swe 

433 

219 

354 

55.8 
51 .Q 

8 


Uk 

401 


Uk 

213 

460 

50.4 

10 

Morgan Grenfell — . — - 

Uk 

121 

472 - 

43.8 

11 

12 

13 

14 

15 

Saint Louis Group .. — .. — 

Premier Consolidated Oilfield. 

Fra 

Uk 

Uk 

451 

213 

412 

306 

490 

278 

43.2 

40.3 

365 

Daily Mail & Genera! Trust .... 
Stand la Foraakrlng — — ... 

Uk 

Swe 

121 

152 

374 

134 

315 

25.5 

16 

17 

Asko Deutsche Kaufhaua 

Ger 

Fra 

481 

433 

272 

160 

245 

24.1 

18 

Nuri .... 

Uk 

495 

441 

. 24.1 

19 

20 

Dbcons Group — — 

Uk 

Ger 

485 

481 

401 

188 

-244 

235 

21 


Uk 

142 

229 

225 

22 

23 

24 

25 

Bank Leu ........... ...» 

Heidelberger Zetnent 

PI rein Internationale — 

Olivetti 

Swl 

Ger 

Swl 

ita 

112 

611 

481 

534 

362 

273 

336 

121 

204 

195 

195 

195 


MERGERS & ACQUISITIONS: Nikki Tail on the impetus of 1992 on the European scene, where . 


France and US set the pace 


EUROPE’S TOP lOO BY TURNOVER 


IF A single theme has 
dominated the bids and deals 
scene throughout Europe dur- 
ing 1988, it has been the grow- 
ing realisation that “1992" is 
set to become some sort of real- 
ity, and that steps should he 
taken in advance. 

This has shown up most 
crn dely in the statistics for 
European merger and acquisi- 
tion activity. According to the 
Trans link European Deal 
Review, there was an apprecia- 
ble surge in cross-border acqui- 
sitions in the late spring, with 
the May figure rising to £L5bn 
($2J3bn), up from £L 2 bn in the 
previous month and a monthly 
average of around £Llbn in the 
first quarter. 

The trend has become even 
more pronounced since then. 
By the half-year, the total fig- 
ure for cross-border acquisi- 
tions in Europe was put at 
Ecul5-4bn (Sl&Sbn), but in the 
third quarter »inn<> transac- 
tions worth another &cul&2bn 
are reckoned to have been 
added. By end-September, 
therefore, the total value of 
cross-border European daais <n 
1989 was a hefty Ecu33.6bn. 

Certain countries have bean 
appreciably more active than 
others. The US and France 
have tended to jockey for posi- 
tion as the major cross-border 
acquirers within Europe, fol- 
lowed by Britain. In the first 
she months of 1989, for exam- 


ple, the value of deals under- 
taken by French companies 
totalled Ecu4.1bn, with the US 
riming in just behind with a 
deal total of Ecu3.61bn. In the 
third quarter, however, spend- 
ing by American companies 
surged to Ecu6-5bn - oyer 
one-third of the total - while 
the French managed a more 
modest Ecu3.72bn, or a 20 per 
cent share. 

These two countries have 
generally been followed by the 
UK, deploying Ecu3^6bn in the 
first six months. At the half- 
year stage, Italy and Sweden 
fen into fourth and fifth place 
respectively, but with the 
aggregate spend dropping quite 
sharply in both cases. Japan, 
ranking sixth, forked out only 
Ecu531bn on European deals. 

The pattern for t ar ge t coun- 
tries, in which this expenditure 
has been deployed, looks 
rather different. Here, the UK 
has tended to be the most pop- 
ular recipient. It was the target 
lbr almost half the total money 
scent in thp nine-month ueriod 
- easily outstripping West 
Germany (14J per cent), Italy 
(Ul 5 per cent) and France (9.7 
per cent). 

Looking behind the statis- 
tics, certain patterns have 
become dear. On the acquir- 
ers' side, the high showing by 
French companies confirms a 
dear impression that, of all the 
continental European coun- 



tries, France has been tire most 
adept and willing to adopt the 
‘‘ftp pj r vSsTnn" fi nancial tnnriel- 

So Ear as predatory action by 
US companies is concerned, 
two very different forces 
appear to have been at work. 
The first, and more honour- 
able, motive seems to a genu- 
ine desire on the part of some 
mmpawicB to secure a position 
- whether a toehold or a bol- 
stering of existing Interests - 
in Europe before “1992” dawns. 

But some of the US activity 
has had a less sanitised image. 
Involvement by the New York 
fhwmrifli community - rang- 
ing from leveraged buy-out 
merchants, through the arbi- 
trage sector to certain individ- 
ual predators - in Europe has 
been noticeably more pro- 
nounced over the past 18 
months. On the latter score, 
one could cite the likes of 
Asher Edelxnan (waging a pho- 
ney war with Storehouse), Jef- 
frey Steiner (bidding for 
Avdel), Ronald Franklin (win- 
ning DBG), file buy-in by Mes- 
sers Nelson Peltz and Peter 
May at Mbuntldgh — all active 
in the IP*** I CCBMM b maritat, 
the UK. 

Bedims the reasons for this 
wave of interest were set out 
most plainly by Sir James 
Goldsmith, when he 
announced plans to retread the 
UK acquisition trail early in 
the year. Prices in the US, he 


claimed, had become prohibi- 
tively expensive, as a result 
largely of the l ev era g ed tmy- 
out/buy-in movement. Compe- 
tition from this flood of institu- 
tional money meant that 
price were driven higher and 
higher. The UK held greater 
op po rtun ities. 

similar fhmirh-»g» 33 been ech- 
oed by other US predators - 
spreading their wings to the 
UK in particular, but also to 
European generally. But it has 
not been without problems. 

Their difficulties with the 
fair ly accessible UK market 
have centred on the dominant 
role played by the institutions 
- the insurance companies 
»nH pension funds which own 
more than three-quarters of 
the equity market 

A strong reluctance in cer- 
tain quarters to see US lever- 
age-type bid methods imported 
has provoked some fierce rear- 
guard action. This was demon- 
strated perhaps most forcefully 
in the institutional pressure on 
BAT Industries to produce a 
solution which would allow 
ftind manag gra to SZIUb a Gold- 
iBxiifhrcash bid for the tobacco- 
based conglomerate. That mid, 
«mrh r e set rati ons are not uni- 
versal, and the eventual suc- 
cess of the Fembridge bid for 
DRG suggests that institutions 
are by no means unanimous in 
their resistance, and «mn . at 
the end of the day, he obliged 


to faka a pragmatic Rtm* 

In Europe, the opportunities 
are curtailed principally by the 
s tr u c tu re of equity holdings 
and the undeveloped takeover 
procedure in some countries. 
Attempts to produce a “com- 
mon takeover code", in many 
respects not dissimilar to the 
CK model, chug slowly 
through Brussels, with the 
UK’s concerns centring largely 
on protection of its no a- statu- 
tory bid regulatory system. 

Bet, as many practitioners 
point out, the notion of “com- 
mon rules” is rendered slightly 
academic very consider- 
able disparities in the vulnera- 
bility of companies to takeover 
in the different European 
nations Is ironed out This 
issue - the “level playing 
field" - h on been raised most 
recently in a report by Coopers 
& Ly brand, undertaken for the 
British Government 

It concludes, fairly forcibly, 
that Britain has been by Ear 
the most active market in 
which cross-border acquisi- 
tions have taken place - Coo- 
pers reckons it was the target 
of 73 per rant of activity in 1988 
— «nd attributes this to the 
fact that “UK listed companies 
are appreciably more open to 
acquisition thaw their counter- 
parts in other EC countries.” 

It makes the point that a 
would-be acquirer seeking to 
take over a quoted company on 


Nixdorf: down from 112 to 397 


Surrounded by speculation 


Klaus Luft resigned when (he board lost patience wOh losses 


NIXDORF Computer, the West 

fiwimm company that haa slid 

sharply down the business 
rankings as a result of hefty 
losses, was once one of the 
country's brightest corporate 
stars. 

Even up to the start of last 
year, its m anagem e nt was fore- 
casting that sales would double 
every five years, an d tha t prof- 
its would go from strength to 
strength. 

Instead, the compan y, baa ed 
in the small northern town of 
Paderbom, has fallen flat on 
its face. In 1988, it only man- 
aged to produce a tiny net 
profit of DMgfim <$14&zz), a SO 
per cent slump from the 
DM260m of 1987, as a result of 
prop erty sales. Before tax, its 
loss on normal ope ra tions was 
DMBOm, comparedwSaproflt 
of DMSSlm the year before. 

For the last year or so, 
Nixdorf has been surrounded 
by speculation about its fixture. 
It has constantly denied that it 
was seeking to fall into the 
arms of a financially strong 
partner, though willing to set 
up technological links with 
other companies, as it shifted 
from bein g a m anu facturer ctf 
its own computer hardware to 
being an integrator of varying 
systems based on common 
industry software standards. 

Through ft all, one man 


stayed at the helm. Mr Klaus 
Luft, 48 , doggedly stuck it out 
through mounting c riti cis m of 
the company's financial state, 
of its tardineas in releasing 
facts to shareholders and the 
press, and of his own manage- 
ment style. Until last mont h, 
that is. 

Despite his almost inex- 
haustible supply of ebullient 
self-confidence - scone former 
associates termed it arrogance 


conditions became tougher and 
more competitive, as memory- 
chip costs rose sharply and the 
selling prices of computer 
products folk 

Nixd orf streaml ined its 

i nsgtlfl P Bwl Cdt flivi 

staff numbers. Having hired 
heavily in 1987, it found its 
labour costs dramatically 
higher last year, though it la 
now continuing to shed 
employees. But while it was 


Many analysts and some former managers 
have concluded that Nixdorf can survive only 
with a stronger financial partner or owner 


— he b united fo resignation 
when it became dear that the 
supervisory board had become 
impatient with Nlxdorfs con- 
tinued losses, which totalled 
DM168m in the third quarter of 
this year and DM4 65m in the 
first nine months. 

Mr Luft had been with the 
compa ny for over 20 years. He 
had been picked by Mr Heinz 
Nixdorf - the founder of the 
group, who In 1986 died of a 
heart attack at the age of 60 - 
to ltnivwy l Mm 

For a time, all went welL 
Sales contin ue d to soar, polling 
p rofit s along with them. But 
during 1968, signs of trouble 
became evident. World market 


a djustin g to the tougher mar- 
ket conditions - too half- 
heartedly, according to some 
inter nal critics - s peculation 
over its fixture continued. 

With the departure of Mr 
Luft - and his replacement (as 
board spokesman, not chief 
e xe c utiv e) by Mr Horst Nasko, 
aged 56 — the questions about 
the company’s future owner- 
ship are being repeated with a 
new intensity. 

Ur Nasko. the director 
responsible for telecommunica- 
tions, has a far lower profile 
than Mr Luft, and his appoint- 
ment is widely seen as a tem- 
porary solution only. Hod Mr 
Luft brought in a tough strate- 


gist early on in the group's 
gathering crisis, and been 
more determined in reining 
back costs, say sources dose to 
the company, its recovery 
might have been more 
advanced by now. 

As it is, many analysts and 
some former managers have 
concluded that Nixdorf can 
survive only with a stronger 
financial partner or owner. 
Names like Siemens, fixe elec- 
tronics concern, and Mannes- 
mann, the engineering com- 
pany with data processing 
interests (Kienzte), have been 
widely mentioned as potential 
saviours.- Deutsche Bank, 
which brought Nixdorf to the 
stock market five years ago, is 
also keen to see it back on an 
even keel, preferably under 
German, ratter than foreign, 
ownership. 

Control of Nixdorf is cur- 
rently in the hands of two 
foundations and the Nixdorf 
family , with outside sharehold- 
ers in a non-voting minority. 
How long this structure can 
withstand the burden of heavy 
losses at a time of continuing 
market pressures remains to 
be seen. For Nixdarf-walchers, 
and shareholders, the coming 
months promise to be exciting, 
not to say tense. 

Andrew Fisher 


Banking 


Tunww 


the Continent in many 
instances is effectively negotia- 
ting on the same basis as if it 
was acquiring a private busi- 
ness. “As a result, the would-be 
acquirer is in a weak negotia- 
ting position," it comments. 

Whether other European 
countries can, or wish to, 
quickly dismantle such barri- 
ers - which range from com- 
plex shareholding structures 
and low disclosure require- 
ments to Dutch-style “poison 
pills" - is a moot point Argu- 
ments then encompass the 
thorny issue of the extent to 
which an open equity market 
and ready opportunities for 
hostile bid activity, promotes 
the broader industrial good. 

Meanwhile, it is worth not- 
ing that that much of the 
recent cross-border bid activity 
has centred on certain sectors, 
fix the first half-year, transac- 
tion In the food and food-retail- 
ing sectors for over 

one-fifth of the total value of 
deals struck. Banking/finaudal 
services and construc- 
tion/bnildlng materials fol- 
lowed. with around 10 per cent 


Clip 1 

iMt Company 

Sn 

Cnby 

SMUT 

Year end 

1 

1 

Royal Dutch/Shah 

.... 68327.600 

Nuk 

212 

31:1258 

2 

3 

mi . 

41322.800 

Ita 

171 

31:1288. 

3 

2 

British Petroleum — 

.... 40251.600 

Uk 

212 

31:1258 

4 

4 

Daimler Benz 

87148.700 

Ger 

401 

31:1288 

5 

6 

Flat ... ... 

_.. 30899.700 

Ita 

401 

31:1288 

6 

8 

Siemens 

30011500 

Ger 

541 

905958 

7 

5 

Volkswagen 

.... 29933.800 

Gar 

401 

31:1258 

8 

0 

UnBevar plcfNV . . .. 

26577.800 

Nuk 

451 

31:1288 

9 

9 

Deutsche Bundaspost 

_ 26533.100 

Gar 

406 

31:1258 

10 

10 

pumps - 

.... 25167.800 

Net 

541 

31:1258 

11 

12 

Renault 

„ 24041.100 

Fra 

401 

31:1288 

12 

13 

Nestle 

23830.000 

Swi 

451 

31:1288 

13 

14 

EM . 

_ 23083.400 

tta 

622 

31:1288 

14 

15 

16 



22632500 

Uk 

171 

31:1288 

31:1268 

15 

Veits - 

22438.000 

Gar 

171 

16 

BASF .. „ 

22173.500 

Ger 

622 

31:1258 

17 

17 

Etectridte de France 

„„ 20782.900 

Fra 

221 

31:1288 

18 

21 

Hoechst _ 

20705.600 

Ger 

822 

31:1288 


19 23 

20 20 


Peu geot 
Bayer .... 


20622.900 


20454.900 


Fra 401 
Qer 622 


31:12*8 

31:12:88 


21 16 

22 19 

23 24 

24 27 

25 22 
28 25 

27 O 

28 29 

29 28 
SO 32 


CGE 

EM Aquitaine 


Imperial Ch em i cal bid. 

ABB Asea Brawn Bowl 

Electricity Council 

British T e l eco m 


Femixzi Agricola Flnanxlaria. 

Thyssan — — 

Volvo 

Boachjtobert 


T 9Q59.60O 

16782.600 
18166.100 
17832000 
17650.621 

17191.000 

15747.000 
14769.400 
14470.4Q0 

13988.600 


Fra 533 
Fra 212 
Uk 822 
Swe/641 
Uk 221 
Uk 223 
tta 171 
Ger 633 
Swe 401 
Ger 551 


81:1258 

31:1288 

31:1288 

31:1288 

31:03:88 

315359 

31:12*8 

3039:88 

31:12:88 

31:1288 


31 26 RWE 

32 33 Ml 


33 55 Generate dee Earn 

34 31 Total 


13574.700 Q«r 221 
— 1354CL2QO spa 171 
....12692.000 Fra 221 
12406500 Fra 212 


At the other end of the list, 
sectors such as leisure, media. 

packaging , and services 6SCh 

accounted for 1 per cent ctf less 
of the totaL And that seems to 
suggest that the scope for pan- 
European bid activity remains 
considerable. 


35 41 Bayeriscbe Motoran Werfce ... 12367.200 Got 401 

36 38 PetroRfie 11756.000 Bel 212 

37 40 Ustnor Sacflor 11750500 Fra 633 

38 35 British Gas 11686.300 Uk 222 

39 37 Hanson 11484.300 Uk 171 

40 45 Thomson .. 11146.800 Fra 551 


300)6:88 

31:12*8 

81:1238 

31:1288 

31:1288 

31:1288 

31:1288 

31:03*9 

3009*8 

31:1238 


41 42 Eloctrotax 

42 30 OlAG 

43 30 Doutsdmn 

44 39 Ruhrirable — 

45 43 Cttm-Qafgy 

46 51 Maramsmann 

47 44 Montedison 

48 49 Font Watte 

49 - 50 Carrafour 

50 46 Grand Metr o polit a n 


. 11074400 
10793.884 
10582.800 
10437.700 
10338,200 
10322500 
-9848500 


9728.600 
„ 9656.800 


. 9381.500 


Swe 402 
Aub 171 
Ger 304 
Gar 831 
Swf 622 
Ger 563 
Its 622 
Ger 401 
Fra 493. 
Uk .421 


31:1258 

31:1258 

31:1288 

31:1288 

31:1268 

31:1288 

31:1258 

31:1268 

31:1258 

300938 


51 52 

52 47 

53 48 

54 80 

55 0 

56 78 

57 73 

58 5B 

59 61 

60 64 


Ford Motor Company UK 

G ene ra l Electric 

Op el Adam 
Salnabury J 
Sabd-Gobabi 
British, 

BTR 


9217.4Q0 

9127500 

.6826400 


Norsk Hydro 

Marks and S pe n ce r 
Mchetbt 


87675Q0 

.8769500 

8756.200 

8498.000 

8358.700 


7952.600 

7718.800 


Uk 401 
Uk 541 
Ger 401 
Uk 493 
Fra 311 
Uk 523 
Uk 591 
Nor 214 
Uk 491 
Fra 574 


31:1258 

31:0339 

31:1258 

18*3-59 

31:1258 

31:1288 

31:1258 

31:1258 

31:03:88 

31:1258 


61 71 UetaHtfeMBechaft ... 7700.700 

62 53 Soc. Generate de Belgique — 7843.300 

63 101 Pechiaey 7642500 

64 59 Man 7562700 

65 63 Knipp (Fried) 7448500 

66 65 Atom 7441500 

67 62 SNCF 7385.700 

68 74 Tasco Stores (Holdings) 7325.600 

69 57 Simon 7210.600 

70 75 British Steel 7178.600 


Ger 634 
Bel 171 
Fra 871 
Got 566 
Qer 661 
Net 622 
Fra 304 
Uk 483 
Nor 213 
Uk 633 


3039-38 

31:12:88 

31:12:88 

3056:88 

31:1288 

31:1238 

31:1288 

255259 

31:1238 

01.-04:89 


71 79 Bnuytmas 

72 54 Gateway Corporation 

73 72 AHtodJ^ons 

74 56 Dalgaty 


7160.000 

7013500 

6993500 

6992500 


76 

86 


ARTRonn 

77 

67 

BrMah Coal 

.... SSRA.90Q 

78 

85 


6810500 

79 

108 Ahold 


80 

66 

Esso AG . 

.... 6503.700 

81 

99 

Hantal . 

6437500 

82 

70 

R epaoi 

6424.700 

83 

80 



84 

82 



85 

92 

BSN Qroupe — .. 

6282.400 


Fra 613 
Uk 483 
Uk 421 
Uk 451 
Swl 493 
Ger 622 
Uk 831 
Uk 301 
Net 483 
Ger 212 


31:1288 

29:0459 

04:0359 

30:0658 

31:1258 

305958 

31:0359 

315359 

01.-0159 

31:1258 


87 94 Sotvay etCk 


88 97 R1Z Corporation .... 

89 84 PostOfflce 

90 0 Schnehfer (Group*) 


6256.000 

6122.100 

8080.300 


6078.800 

6031.600 


Ger 171 
Spa 213 
Uk 171 
Swe 401 
Fra 451 
Ger 491 
Bel 622 
Uk 634 
Uk 406 
Fra 541 


31:1258 

31:1258 

31:1258 

31:1258 

31:1258 

31:1258 

31:1258 

31:1258 

29:0359 

31:1258 


91 83 Neste 

92 0 IBM UK 

93 91 Deutsche Lufthansa 

94 93 Sendee 

95 102 Kesko Oy 


.6024.030 

6015.500 


5987500 

5945.600 
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PHARMACEUTICALS 

Paranoiacs 
have reason 


to be 

ANYONE r e view in g the 
of the world pharmaceuticals 
industry would form the dis- 
tinct impression that western 
Europe was riding high. 

Of the top eight companies 
in the sector, no fewer than six 
have their headquarters in 
Europe. 

The continent is home to a 

good many medium-sized or 
small .pharmaceutical compa- 
nies with, a good track record 
in inn ovation and a strong 
profits record. It has a number 
of t he wnri fl »a hunting academic 
centres in medicln es-related 
research and development.. 

Europe accounts for about a 
third of the world's drag mar- 
ket of some £70bn a year and 
— nnWfrf* many wfrfryr sectors of 
European industry, in electron- 
ics fix' eraTwpIft — has a stron g 
positive trade balance, com- 
pared with the two other large 
business blocs' of Japan 1 anit 
North. America. 

Why Is it, then, that execu- 
tives from Europe's pharma- 
ceutical businesses are often 
given to moods of deep pessi- 
mism when, discussing the 
fixture? 

Part of the reason is the 
strand of paranoia that runs 
through ™ industry. Manag- 
ers in the sector, while proud 
of their achievements in devel- 
oping products to improve peo- 
ple’s health, often feel that the 
industry is misunderstood and 
that the world at large will not 
Ml to miss an opportunity to 
put the business down or 
reduce its profitability. 

Sentlmente along *»»» ifawn 
are likely to be expressed 
among many of the the top 
companies in Europe's pharma- 
ceutical industry, which 
includes Glaxo of Britain, 
Hoechst and Bayer of West 
Germany, Switzerland's Ciba- 
Geigy and Sandoz, and the 
Anglo-American SmithKTine 
Beecham {headquartered in 


wary 

London). 

There are also other, mors 
specific, reasons for die indus- 
try’s concern about what may 
lie ■ 

■ Hie planned completion of 
the European Community mar- 
ket after 1982 holds out more 
uncertainties for the pharma- 
ceuticals sector than fix virtu- 
ally any other business. 

in du str y is in a particu- 
larly tight position, because 
s t ate -run fawWfa organisations 
are the biggest buyers for 
drugs in Europe and have a 
strong rale in setting prices. 
The industry is especially wor- 
ried tha* the completion of the 
market, by freeing up pharma- 
ceutical trade across Europe, 
will have an. effect in reducing 
overall price levels - which at 
present vary widely across the 
continent. 

■ With spending on research 
bwH development at an aH-time 

high COStB 

likely to rise, the industry 
feces a fierce squeeze on prof- 
its over the next few years. It 
argues that many of the extra 
costs are caused by external 
factors, which it cannot do 
much to influence. These 

twhnto tin* Ipf fl-paoingTy rigor. 

ous, government-mandated 
safety trials for new drugs, 
which extend both the costs 
and tunes of development pro- 
grammes. 

■The mainstream, research- 
based arm of the sector is feced 
with competition from the 
increasingly well-organised 
generics branch of the pharma- 
ceuticals business. Companies 
fn this field wait for the 
pa te n t s on branded drugs to 
run out, and then sell cheap 
copies of these medications, 
often eating into sales and 
pro fi ts Of the m ah ia fr aam phar - 
maceutical groups. 

With patents on many of 
today’s topselling drugs due to 
expire over the next five years 


Pharmaceutical production & consumptio 
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George Graham on the French insurance sector 

Deals gather pace 


- and with it apparently 
becoming more Hiffjc wi* to find 
new top-selling products to 
replace them - the research- 
based groups are likely to find 
the generics companies an 
increasingly troublesome thorn 
in rtia flash. 

■ Biotechnology, a set of new 
research methods for drugs 
d ftffi gn based around manipula- 
tion of gene fragments, prom- 
ises to increase the ability of 
scientists to conjure tip new 
fbrmnlations to treat a number 
of human ailments. But in 
some countries - West Ger- 
many and Switzerland are the 
best — public fears 

about possible safety risks 
related to genetic engineering 
have slowed work in this field 
and may reduce the innovative 
powers of these nations’ drug 
industries. 

hi West Germany, pharma- 
ceutical exec ut i v es hint darkly 


that, due to the expressions of 
public concern in that country 
about genetic engineering 
(which the industry sees as 
vastly overstated), Japan and 
the TO may stride away with 
both the scientific honours and 
the commercial profits m this 
field. 

Some observers feel that, 
especially bearing in mind the 
good profitability and research 
record of Europe’s pharmaceu- 
tical majors, the industry may 
be tending to overstate its case 
when it continually hints of 
the supposedly bleak times 

that Ije ahpqrf 

A specific example concerns 
the battle by Europe’s big 
drugs companies to persuade 
the European Commission to 
extend the 20-year patent life 
for mpdirTTiag The industry's 
view is that - due to the long 
development time for new 
drugs, which is commonly 10 


years or more - the period of 
legal protection for products 
after they leave the laboratory 
is nowhere near enough to pro- 
vide sufficient profits. 

One idea in the industry 
would be to recast the patent 
term for medical products, so 
that this would take effect 
from the date of marketing 
rather than the date of inven- 
tion. A patent life defined in 
this way of, say, 16 years 
would greatly boost the legal 
protection given to pharmaceu- 
ticals. 

Many think, however, that a 
change in the patent rules at 
this sort, which is now under 
discussion at the European 
Commission, would tip the bal- 
ance a little too tar towards the 
industry, and is therefore 
unlikely to be sanctioned. 

Peter Marsh 


FOE TWO years now, French 
insurers have shown clearly 
their eagerness to build up 
their international networks, 
with a series of acquisitions, 
especially in the UK, Belgium 
mid Italy. 

This year, however, has seen 
a marked acceleration of the 
trend, as both state and pri- 
vate-sector insurance compa- 
nies have raced to meet the 
twin imperatives of size and 

ln fa maHnnal IwaHn n. 

In the first six months, all 
three big state insurers 
announced deals in Italy: 
Union des Assurances de Paris 
(UAP) took control of Allse- 
cures; Groupe des Assurances 
Nationales (GAN) exchanged 
equity stakes of around 10 per 
cent with SAL and Assurances 
G4n£rales de France (AGF) 
took half of MAA Assicura- 

zionL But these three state 
groups, for years the dominant 
force in the French insurance 
market, are now being chal- 
lenged by the private sector. 

The rapid and constant 
of the AXA-Midi group, 
by Mr Claude Bfibfiar, 
and the more sudden rise to 
prominence of Groupe Vlctoire 
with its acquisition of West 
Germany’s second largest 
insurer, the Colonia/Nordstera 
group, have pushed AGF and 
GAN lower down the league 
tables. And if Mr B4b£ar even- 
tually succeeds In his ambi- 
tious plan to acquire Farmers 
of the US, be will conclusively 
push UAP out of the top slot. 

The FFrI2hn acquisition o t 
Colonia/Nordstern, agreed In 
July by Vlctoire, was univer- 
sally hailed in France as a 
major step forward: West Ger- 
many has always represented 
one of the most difficult bas- 
tions f ex foreign acquirers, and 
in the past yu**** alter Ger- 
man insurance companies have 
flatly refused to consider a 
French buyer on the grounds 
of mutual incompatibility. 

The deal was immediately 
followed, however, by a 
FFT27.4bn takeover bid from 
Suez fix Vlctoire and toe hold- 
ing company which controlled 
it The hid may have been 


ratter mare the epilogue to a 
history of increasingly tangled 
shareholdings between Suez 
and Victoire than a straightfor- 
ward battle to get hold of Vic- 
to ire's insurance assets, in 
which Suez already bad a size- 
able interest It reflected, nev- 
ertheless, something of the 
new value placed on Insurance 
businesses in France. 

Suez now plans to sell on 49 
per cent of Victoire to other 
insurance companies; and the 
advanced state of its negotia- 
tions with UAP, which wants 
to buy at least a third, suggests 
that Suez may not have paid 
such a steep price as some ana- 
lysts said at the time. 

AXA-Midi’s acquisition of 


Generali and Allianz 
have been two of the 
most Important goads 
for France's Insurers 


Farmers remains much more 
conditional. Mr B£b€ar has 
backed the bid by Sir Janies 
Goldsmith’s Hoy like to break 
up the UK tobacco and finan- 
cial services conglomerate 
BAT Industries; his offer of 
$>L5bn for Farmers, therefore, 
depends on Hoylakc’s success. 

It reflects, however, Mr 
Bdbdar’s determination that 
his group must grow a lot 
more if it is to become big 
enough to look eye to eye to 
the giants of the US, and espe- 
cially Japan. It is also a signifi- 
cant departure from the preoc- 
cupation of most other French 
insurers with the European 
market, although AXA-Midi 
has already developed a consid- 
erable network within the EC, 
most notably through Equity 
and Law in the UK and 
through a far-reaching, if still 
somewhat theoretical coopera- 
tion agreement with Generali, 
the leading Italian insurer. 

In fact, Generali of Italy, 
together with its West German 
rival Allianz, have been two of 
the most important goads for 
France’s insurers. It was 
Generali’s acquisition of a 
ytwiaHng stake in Midi which 


led that company to throw 
itself Into the arms of AXA. 
And Allianz, with its appetite 
for expansion and its extrava- 
gant cash resources, has been 
an ever-present threat. 

This threat finally came true 
in October, when Allianz 
agreed to pay FFr6 i>bn for SO 
per cent of the insurance inter- 
ests of Compagnic de Naviga- 
tion Mixto, including the Via 
Assurances and Rhln ct 
Moselle companies. 

Just as Yictolro's fumy into 
West Germany triggered a 
takeover bid from Suez, so 
Allianz's venture into France 
prompted Paribas, Suez’s prin- 
cipal rival in the French 
Investment banking sector, to 
launch Its own FFr2S.6bn bid 
for Navigation Misti-, it is clear 
that Allianz's deal, valuing 
Mlxte’s insurance businesses 
at around 2x premium income 

- a substantially higher multi- 
ple than in other recent Euro- 
pean acquisitions - helped to 
whet Paribas' appotiun, even If 
the insurance sector is not Par- 
ibas' own primary interest. 

This multiple, fur what is fix 
from being France's must prof- 
itable Insurance business, has 
revived the doubts of those 
who feel that size Is being 
given priority over profitability 

- a criticism that was already 
made at tbc time of Victolrc's 
acquisition of Colonla. 

"We estimate that Victoire 
paid over 189 times Co Ionia's 
1988 consolidated earnings os 
reported and would face a pay- 
back period of close to 2i» 
years unless it improves Colon- 
ia’s profitability," comment Mr 
Michael Huttnor, Mr Angus 
Rune 1 man and Mr Nlet Bisset, 
of BNP Securities, In a note on 
the deal. 

They add that Colonia's coin- 
plicated shareholding structure 
may mean Victoire has diffi- 
culty enforcing its control over 
the group. 

In years to come, it may turn 
out that AGF and GAN were 
right to buy smaller companies 
and then grow. For the 
moment, however, the more 
aggressive approach is winning 
the debate. 



EUROC LEAPS 159 PLACES 



8m Borodin, Euroe’s managing director 

Timely return to 
core business 


THE LAST two years have 
seen a dramatic t u mround for 
E nroc, the Swedish building 
materials . group, whoso rank- 
ing among the FT Top 500has 
jumped, from 433rd place to . 
274th. 

The. Malmo-based. . concern 
suffered from relatively low 

£n ii ffto Tiimy ; with - 

of 4 2 per cen£;"in the ndd-isaos 
as it wrestled with foe results 
of a troublesome diversifica- 
tion programme in foe wMi* of 
a sluggish construction market 
in Sweden. 

But a decision by managing 
director Sven Borelius to 
return Euroc to its core busi- 
ness of building materials - 
primarily cement, concrete and - 
plasterboard - while expand- 
ing its presence abroad has 
considerably improved, the 
company’s balance sheet 

It predicts that profits will 
rise toSKrL05bn «164.7m) this 
year on sales of SKrllJRra,. 
compared with earnings of 
SKr82ten on sales of SKrftUbn 
In 1968. 

Euroc’s re s tructuring pro- 
gramme entered fhll swing last 
year. Through Scancem, foe 
50-50 joint ventur e fix foreign 
cement operations that It 
established in 1986 with Nor- 
way's Aker Norcem, Euroc 
bought Castle Cement, 
Britain’s second, hugest cement 
producer, fix SKH2bn. 

The deal made Scancem 
Euterpe’s fourth largest cement 
producer, after Ifogferhank in 
Switzerland, Ft™ dude in the 
UK and La Farge Coppee in 
France. ....... 

-Scancem’s purchase of .Cas- 
tle Cement is part of a consoli- 
dation of the European cement 
Industry as the EC Internal 
market approaches a nd it gave 
foe Scandinavians a firm root- 
hold in foe important UK mar- 
ket. Scancem. in its search fix 
new acquisitions, may turn its 


a ttention next to foe rapidly 
expanding construction market 
in the Iberian peninsula. 

Scancem also Required its 
first cement factory in the US 
last year, through its SKrSOOm 
purchase of Allentown Cement; 
in Pennsylvania. It also bought 
Vineland, a New Jersey-based 
concrete company, which Is 
expected to be an important 
buyer of cement 

Although the pace of inter- 
national n(qiiteiHww haw slack- 
ened this year, Euroc has 
strengthened its already domi- 
nant position in Sweden with 

ite SKrlbn purchase of the con- 


crete operations of Betongtn- 
tiustri, the country's biggest 
concrete producer, In Novem- 
ber. 

Euroc has been able to 
finance this buying spree by 
selling several businesses unre- 
lated to the building materials 
sector. The sale of Dynapac, its 
formerly loss-making building 
equipment manufacturer, to 
Components, a Swedish heavy 
engineering group, in 1988, net- 
ted it SKrSOOm. It also sold for 


Sweden’s biggest construction 
and property group. 

While building materiftip 
accounted far 45 per cent of 
Euroc’s turnover in 1963, their 
percentage of sales rose to two 
thirds in 1988 and they pro- 
vided 80 per cent of the com- 
pany’s profits. The profitability 
of building materials reflects 
the construction boom grip- 
ping Sweden as it' struggles to 
overcome a housing shortage 
in the country’s main cities. 

Euroc has also benefited 
from strong bu ilding demand 
in its other important markets, 
foe UK, France, the Nether- 
lands and the US. 

The key question facing 
Euroc’s future managing direc- 
tor Finn Johnson, a vice-presi- 
dent at the forestry concern 
Store, who will succeed Mr 
Borelins next spring, is 
whether Enroc can maintain 
its profit growth in an industry 
where competition is strong 
and market conditions can 

rhangp q n tetri y 

Euroc hopes to weather any 
cyclical do wnturn s in individ- 
ual markets by establishing 
itself fn enough countries to 
guarantee a consistently high 
use of production capacity. But 
although the company's 
cement operations have expan- 
ded abroad, its production of 
concrete and plasterboard are 
largely concentrated in Swe- 
den, making sales, of these 
profitable products vulnerable 
to a construction slowdown 
there. It Is this business area 
that Euroc may next select for 
overseas growth. Euroc has 
also not neglected its other 
business activities, although 
they have grown less impor- 
tant In terms of sales and prof- 
its compared with building 
materials. 


SKrSOOm its stake in the Opus 


investment company, which 
loosened its cross-ownership 
arrangement with Skanska, John Burton 


As Repsol comes in at No 56, Tom Burns describes . . . 



Spain’s biggest flotation 


REPSOL, the Spanish oil 
conglomerate that was par- 
tially privatised in May, has 
celebrated its market debut 
with a 32 par cent increase in 
net income, over foe first nine 
months of year, ' 

This will allow it to pay an 
interim pre-tax dividend of 
Pta40 per share on December 
2L 

Net income stood at 
PtaSLlbn ($445,700 at the end 
of foe third quarter, against 
Pta38.7bn over the first nine 
months of 1S88» year: and oper- 
ating income rose by 2 2 per 
cent to PtaSSbn. 

• Operating revenue was np 
by 28 per cent to Pta87Ubn - a. 
rise acounted- fix, in part; by 
foe additional revenues gener- 
ated by Repsol's subsidiary, 
Fetnmor, which were for the 
first time added to foe con- 
glomerate’s total - and net 
cashflow Increased by 21 par 
cent to Ptallfflm. 

Repsol, Spain's largest indns- 
trlal group -and a new entrant 


to the FT500 fin 56th place), 
put 2&4 per cent of its equity 
on the market cm May 11, in 
the biggest notation Spaniards 
had ever known. The opening 
share price of Ptal.700 on the 
Madrid Bolsa was rapidly 
pushed up on its debut day, to 
its legal ceiling of Pta2£40, as 
international investors and 
350,000 private shareholders 
rushed to buy 17m shares. 
More than 2m shares were 
traded on Wall Street, where 
the opening-day price topped 
Pta2JJ80. 

During foe first nine months 
of this year, Repsol has 
invested PtallKm to expand its 
operations; and a significant- 
amount was routed to purchas- 
ing proven reserves and equity 
stakes in comple me nta r y com- 
panies. The conglomerate 
bought into chemical compa- 
nies m Denmark and Italy, and 
also acquired the downstream 
assets of Carless, in foe UK, 
after foe latter had been taken 
over by Kelt energy. 


Repsol spent PtalObn to raise 
its equity in Petronor from 82 
per cent to 54.3 per cent. 
Petronor. which is 34 per cent 
owned by Mexico’s Pemex, has 
a plant near Bilboa, in north- 
ern Spain, with a refining 
capacity of llm tones a year, 
and plans to open 400 service 
stations In the Basque country 
and in- northern France over 
foe next five years. 

The Petronor equity pur- 
chase raised Repsol's stake in 
Campsa, the former monopoly 
distributor of petroleum in 
Spain, from 64 per cent to 70 
per cent, and thereby consoli- 
dated the conglomerate’s hold 
on the local market, in antici- 
pation of total deregulation in 
three ye ar s time. 

Repsol, which is also acquir- 
ing and b uilding service sta- 
tions, to create a network of 
1,000 service stations under its 
own trademark, has earmarked 
Pta23Qbn towards improving 
its sales and marketing net- 
work between 1988 and 1992, 


and a further PtalOObn cm dis- 
tribution. 

The sales, marketing and 
distribution allocations repre- 
sent .47 per cent of Repsol’s 
total Pta700bn investment 
ptenq to and inflate the 
dete rmination of the Spanish 
company to ward off European 
competitors following deregu- 
lation, by maintaining its 
almost blanket dominance of 
the domestic market 

The strategy will be financed 
principally by Repsol’s share - 
capital, and will be include a 
Pta220bn allocation, or 32 per 
cent of total investment, for 
exploration and production. 

Repsol, which has tradition- 
ally had downstream problems, 
currently has reserves in Col- 
ombia, Indonesia, Dubai; 
Gabon and Egypt, as well as 
small stakes in foe North Sea. 
It plans to raise its own crude 
supply from a present 30 per 
cent to 40 per cant. 


REUABILAGCUROE AND IRUE. 
CUSTODY BY STATE STREET. 


Navigating financial waters ran be diffi- 
cult. But with Custody by State Street, 5 " 
you have a better chance of reaching 
your destination. 

Vfe’re one of the largest securities 
custodians in the world, caring for more 
than $650 bOBon. 

And we got there by providing quality 
service - every day. Reliability, innova- 
tion, responsiveness, and an attention 
to detail unmatched in the industry. 

Tbday we’re custodian for mutual 
funds, c or p o r a te and union pension 
funds, endowments, foundations and 
public foods worldwide. We keep their 
assets safe, and provide prompt, accurate 


information on every transaction. Any- 
where in the world. 

And that is only the beginning. 
Through advanced technology and inno- 
vative systems, we also offer services 
that let c&ents truck investment per- 
formance through on-line access to their 
account information. 

Set a true course with Custody by 
State Street. For more information, call 
Stuart Parker in London at 01-480-7388. 

State Street London Limited. Known 
for quality.' 
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IT WAS a year to confound the 
theorists. After the in«fa ha*i 
drifted downward in the sec- 
ond half of 1988. most commen- 
tators m *id thp London mar ket 
was locked in a bear phase. 
But, out of the blue, the mood 
sharply reversed. 

From the turn of the year to 
mid-February, prices leapt by 
some 20 per cent, after which 
they continued to hit new 
peaks for several months. 

There were no fundamental 
changes to cause this rally. 
Prospects for the economy 
were still very uncertain, with 
numerous doubts that the 
Chancellor could orchestrate a 

Soft landing 

However, the counter argu- 
ment - that equity prices were 
^hpap in historical twmg and 
large amounts of cash were 
waiting to be put back into the 
market - also seemed forceful 
The near-vertical rise in share 
prices was merely the result of 
a shift in perceptions. 

In the scramble not to be left 
behind, the first few months of 
1989 saw investors piling into 
all the major stocks. Sober 
analysis of the prospects of 
individual companies took sec- 
ond plaice to the need to find 
ffttmpnnio$ with sufficiently liq^ 
aid markets to be able to buy 
sizeable holdings. Most of the 
com Dantes large pnongti to be 
in the top 500 benefited from 
the rally, while smaller comp* 
nies were le ft behind. 

At other times, however, 
there was plenty of opportu- 
nity to mull over the Offering 
prospects of sectors and com- 
panies. While few t h^ 11 *** are 
apparent among those that 


The UK equity market: Vanessa Houlder examines the list 
and finds that, in the case of the biggest rises ■ . - 

Takeovers provide impetus 


moved up the rankings, the 
laggards tell a consistent story. 
The repeated advances in inter- 
est rates, from May last year, 
took a heavy toll on companies 
engaged in fr/piging , retail and 
consumer services. 

Among the top 10, there 
were several changes. British 
Petroleum changed places with 
British Telecom, to regain its 
position as the largest UK com- 
pany. General Electric Com- 
pany wia^agpd to reclaim its 
No 9 slot, having, fallen to No 
IS in 1988. Its bid for Plessey 
helped it shrug oS last year’s 
market concern about the 
dynamism of its business. 

Another gainer was BAT 
Industries, which rose from 7th 
place to 5th place on takeover 
speculation, although Sir 
James Goldsmith’s dramatic 
bid was not unleashed until 
July. Meanwhile, British Gas 
slipped from 4th to 8th place as 
it struggled with the warm 
winter, the Monopolies Com- 
mission and lower gas prices. 

Going farther down the list, 
fundamental reappraisals of 
company fortunes rivalled 
takeovers as the main factor 
behind changes in positions. 
Reuters Holdings soared by 21 
places to 24th slot after strong 
growth and anient buying by 


US investors. British Aero- 
space also saw a sharp rise 
from 90th place to 63rd. t h a nk s 
to a bumper crop of aircraft 
orders and the attention given 
to the valuable land assets it 
bought when it acquired Royal 
Ordnance and Rover. 

The relatively minor shift in 
the position of Consolidated 
Gold Fields, which went up 7 
to 26, resulted from the failure 
of the bid by Minorco. The suc- 
cessful bid by Hanson was 
made In July. 


list of additions to the FT top 
500. In at 229 was Serna group, 
which merged with CAP, the 
software company. Close 
behind at 266 was Travis Per- 
kins, which resulted from the 
merger of two building sup- 
plies companies. Small but fre- 
quent acquisitions also pow- 
ered the advances made by 
companies like Blenheim Exhi- 
bitions Group, which moved in 
at 338; Mlsys Group, the com- 
puter company, at 375 and 
Parkway Group, the pre-press 


Macallarv-Glenltvet comes In at 278 
Next drops from 97 to 172 


But the companies that, 
overall, enjoyed the largest 
move up the ratings were usu- 
ally those that had been 
swelled by takeovers. 

Wace Group tigs the list of 
largest risers, having motored 
up 181 places to 315, after buy- 
ing companies hand over fist 
in the highly fragmented mar- 
ket for pre-press services. Hard 
on its heels, with a rise of 152 
places, was Tiphook which 
became the largest truck rental 
company in Europe through 

Similarly acqulsitve compa- 
nies are well represented In the 


services company, at 401. 

However, the list of new 
entrants was headed by a pri- 
vatisation stock, British Steel, 
in 29th position. NFC, the 
transport, travel and property 
company that was owned by 
its employees prior to its flota- 
tion, was the second highest 
new entrant, in 109th place. 

Re-ratings also played a part 
In the newcomers list Perhaps 
the most remarkable was 
Macallan-Glenlivet, the malt 
whisky distiller which entered 
the UK Top 500 in 278th slot 
thanks to the renaissance in 
the Scotch whisky industry 


caused by better marketing 
and the run-down of surplus 
stocks. Farther down the list, 
another remarkable newcomer 
was Capital Radio, which has 
ridden the wave of the forth- 
coming de-regulation and 
booming advertising revenues. 

Inevitably takeovers set the 
tone of much of the fist of 
departures - headed by Rown- 
tree, which lost its position of 
30th place after succumbing to 
a £2£bn takeover bid from Nes- 
tle of Switzerland. 

Other prominent departures 
were Pteas n rama. which was 
taken over by Mecca Leisure; 
Atlantic Computers, taken 
over by British & Common- 
wealth; Birmid Quaicast, 
which was acquired by Blue 
Circle; and Harris Queensway, 
which was taken over by a con- 
sortium beaded by Sir James 
Gulliver, the former head of 
Argyll. Another notable depar- 
ture was that of M a g ne t , the 
kitchen company which caused 
a stir by taking itself private. 

The list of greatest falls 
shows clear evidence of the 
effect of high interest rates. As 
the property market stalled the 
severest battering was taken 
by Hambro Countrywide, the 
estate agent, which slid 183 
places to rank at 430. Similar 


declines were registered by 
Regalian Properties, the prop- 
erty developer, McCarthy & 
Stone, the sheltered housing 
specialist and Berkeley Group, 
the property developer. 

The other main victim of the 
dampdown on consumer credit 
was the stores sector. After a 
heady start to the decade when 
stores companies spent mil- 
lions on design and marketing, 
falling consumer spending left 
them ill-prepared to cope. 

Among the bigger players, 
Sears, the owner of Selfridges 
and several footwear chains, 
suffered badly, falling from 41 
to 61. Storehouse, the retailing 
group that includes Habitat 
and BHS. came particularly 
badly unstuck and fell 51 
places to 138. Slack demand 
also hit N Brown, the mail 
order company, which also suf- 
fered from the postal strike; 
Etam, the fashion retailer; Ren- 
tes, the hooks, posters and 
office furniture group; Dixons, 
the electronics retailer, and 
ColordB, the home fu rni s h ings 
company. 

Perhaps the most dramatic 
fall was that of Next, the fash- 
ion retailer - from 97 to 172. 
Its trading problems were high- 
lighted by the dramatic way in 
which its creator, George 
Davies, was ousted in a board- 
room coup. 

In many of these cases, the 
downturn in consumer spend- 
ing merely exposed the cracks 
in the companies' ambitious 
acquisition programmes. So it 
is perhaps not surprising that 
the casualties included some 
companies that were, in previ- 
ous years, the brightest stars. 


TV services 
star twinkles 

Carlton 
leaps 51 
places 

CARLTON Communications, 
one of Europe’s largest televi- 
sion services and production 
frHTiptmipg , is amntig the rising 
stars of y ear's FT Top 500 
— op from 323 to 203 in the 
European list, and from 141 to 
90 in the UK. 

"It has been a significant 
year for Carlton Commnrrica- 
ttona, particularly in Europe.” 
says Mr Michael Green, the 
chairman, who has so taste for 
entertainment industry hyper- 
bole. In 1968, with his brother 
David, he founded a small 
printing company. After trans- 
formations and takeovers, it is 
capitalised at around £U7tm. 

The rapid growth of Cariton. 
in the year to JUne, has two 
obvious causes: two large take- . 
overs, which extended the 
range of the company without 
taking it away from the area it 
knows best, television services 
of every kind. 

Mr Green’s first surprising 
move came in September 1988, 
when Carlton paid $780m for 
Technicolor, the US film pro- 
cessing and video-tape dupli- 


cating company, in Canon’s 
largest takeover deal so for, 
“AHhMigh. at the time, rivals 

dofiar”. Mr Green's judgment, 

thaTthe pre-recorded vfaleo a*, 
sette market was abo ut to 
undergo explosive growth, 
n oncers to have been vindi* - 
of CMSettM of jtttt 

twn mceat iy iw * — Batman. : 

_ are expected to total mar* 

than 3(lm. . v . 

Although many expected a 
period of consolidation xt Cart- 
ton. while Techn icolor TO : 
absorbed, Michael Gresa , who 
Is still only 41. move d ante, 
and, in May, took over UEX. the 
digital processing and engi- 
neering companyTm an agreed 
deal worth £49Qm. 

B was, on the foceo* a 
strange decision, for, with the 
acquisition of the 
ogy company, came _d Mstoo g 
specialising in scientific U»tru- 

mente ana high-performance 
car engines. 

What Michael Green to 
after was UETs skffls to the 
digital manipulation of pic- 
tures. including text and 
graphics. The 

doesn’t want will be sold off, to 
reduce the purchase price - 
Link Scientific Group has 
alr eady teen sold to Oxford 
Instruments in a deal worth 
more than £50&u and Cos- 
worth, the car engine special 
tots, is expected to be sold 
before long. 

Just as Technicolor gave 
Cariton a more telUng presence 
in the US market, so UEL with 

Continued on page 7 
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Arose 
Brush VUa 


311* 

310* 


307* 

3007 


122 

841 

431 

813 


0 

131 

100 


N/R 

7267 

307* 


302.7 

7968 

271* 


0* 

46* 

82* 

-3* 

334 

-KL1 

36* 

3X2 

164 

2X4 

1.7 

3X7 

314 

7* 

364 

661 

•14 

34* 

114 

484 

808 

37* 

263 

ax* 

307 


*1871 


31:12*8 

31*3*0 

81:12*0 

31:12*8 


41 

72 

00 


17001 

17806 

17060 


1875* 


11 

137 


27069 

13068 

8638* 

641* 


1297* 

40760 


22* 

109 


272* 

3267 

2360 


-160* 

I860 


II* 

HI 


10* 

7* 


307 

163 

101 

21* 


50510 

29700 

133800 


31971*9 

31*3*0 

31:12*8 


221 231 

222 215 

223 185 

224 238 
217 


Body Shop m ta roeP o f i 
TonUdna FJ4. 

Pa rti a nd industries 
Morrison Wiliam 


3042 

300* 


181 


155 


-M2 

0 


664 

34* 

Ifffll 

T14 

74 

86* 

+404 

611 

-28*0*9 

36014 

3124 

762 

661 

47.1 

384 

414 

M XT 

aodXAB 

6504 

. 4874 

3X4 

867 

860 

-«* 

55* 

U9i 

. 31:12*8 

80X7 

482.1 

254 

324 

267 

260 

*62 

10609 

264149 

NIR 

MR 

64 

23* 

20* 

ma 

10* 

783 

31:1246 


m Royal Ex 
6 Cole ma n 


80 31 

70 54 


Coromeiclal Union 


18403 

MB4D 

WOO 

15803 

1588* 


181 

431 

451 

811 

151 


0 

78 

41 

68 

0 


NIR 


NIR 


MR 

04 

2301 

186* 

444 

0* 

rot . « 

31:1248 

226 

218 

Lalng (John) 

2868 

813 

82 

1344* 

1063* 

264 

661 

4X7 

49* 

394 

M824 


1915 

1874 

14.1 

41* 

21700 

31:12*8 

2Z7 

222 


2874 

421 

sn 

Ml* 

12X6 

14.4 

267 

22* 

ML4 

13* 

42724 

69 

237.1 

2104 

1X4 

16.0 

53024 

014*88 

229 

3/4 

Iceland Frown Foods HMps 

285* 

483 

250 

2054 

194* 

32* 

94 

74 

254 

374 

142S4 

OO 

221* 

1811 

OO 

22* 

20029 

*31:1248 

229 


Serna Gnato 

28X4 

861 

212 

2869 

2*** 

03 

124 

164 

>1X8 

+38* 

MR 

0* 

2014 

1701 

IB* 

0* 

20057 

31:1288 

230 

30 

Attwpoda 

361* 

406 

340 

•14 

73* 

25* 

14 J 

114 

24.1 

41.A 


31:1 ... 
*31:18*8 
31*7*8 


71 

72 

73 

74 
73 


74 

M 

52 

80 


Ranks Hovta McOougafl 
Untied BlsoAs 
Loorho 
TUB Group 

RoO s n oyc e 


15562 

13523 

1581* 

15168 


451 

451 


112 

521 


45 

27 

0 

58 


NIR 

10760 


30169 

NIR 


61 

21* 

04 

OO 

-42 


1306 

1702 

2360 

4261 

I860 


1161 

147* 


18* 

164 

264 

7.7 


38* 

27* 

161 

e1X2 

109 


78 

00 

77 


RMC Group 

BriHsh Airways 

Legal 0 Gen era l Group 


Hawkar SWdwuy Group 


14860 

14807 

M861 

MM* 

1377* 


811 

301 

Ml 

481 


267* 

N/R 


T7867 

37500 

N/R 


104 

163 

og 


17460 


M2* 

180* 

1867 


1507 

2200 

702 

11QS 

1862 


17* 

861 


204 

23* 

0* 

19* 

161 


76 

113 


CouriauMa 

BkaGdil 

Kingfisher 


UTS* 


13102 

1302* 

1382.0 


821 

•11 

181 


0 

38 

128 


1128* 

NIR 


* 421* 
10807 
N/R 
2172* 


7* 

03 

OO 


197.1 

2061 

701 

2241 

1500 


155* 

543 

177* 

1200 


-107 

31* 


266 

21* 


109 

8* 

21* 

303 


271 HMnon Mamattoote 
311 AAH HofeOngt 

Slroon En gi n eering 
Hi WMson (Connolly) Hokttwg a 
238 Brttamda Arrow Rowing* 


88 87 

87 73 

38 78 

80 91 

>0 Ml 


Smith 6 N ephew 
Burton Group 
ScoUtoh 6 Newcaefle 
Cookson Group 
Carlton Gorowu nto aMana 


1284* 

12362 

1216* 

11866 


421 

821 


70 

102 

94 


10260 

11542 

217* 


911* 

8369 

1123 


12* 

361 


1342 

211.7 

1862 

1760 

401 


mo 

1864 

1161 

MS* 

33.7 


163 

15* 

22* 


27.7 

28* 

17* 

29* 

90* 


248 London & EdMxe^i Trust 
248 WPP Group 
280 Ami HaaRhcsre 
241 wates CHy of London Prep 
225 M 8 G Group 


91 

92 


94 

05 


108 

m 

wa 


Ultramar 

Royal Bank of Sco tland 
Burnish Oil 


1179* 

1142* 

11846 

1129* 

1092* 


112 

213 

213 

112 

2M 


97 

0 

81 


1492 

W77A 

N/R 

13669 


MR 

1760 

1090* 

N/R 

1257* 


a* 

-163 

1.7 

0* 

68 


313* 

16* 

1108 

3092 

1462 


36* 

1060 

1972 

136* 


2&t 

661 

4* 


<80* 

64 

11.7 

<301 

30* 


HO 


06 Luces Industries 

a M ax we ll Co m numin H on a Crop. 

108 Sedgwick Gr«p 

too Grenade Group 

139 Teytor Woodrow 


10860 

10407 

M262 

1034.1 


871 

472 

142 


81 

77 

0 

74 


18361 

mo* 

N/R 

1467* 

12008 


16708 

8641 

NIR 

toaor 

661.7 


07 

OO 

OO 


1463 

I960 

77* 

M62 

M3* 


114* 

M60 

101.1 

tlt.1 

761 


27* 

OO 


412 


20* 

207 

24* 

23* 

103 


HI 93 
102 111 

103 121 

104 82 
100 MO 


English Chins CMys 

OKN 

Slabs 


8841 

9B69 

977* 

•612 

911* 


Oil 

671 

891 

611 

171 


119 

64 

91 

1M 


1213* 

960* 

2*51* 


1 0507 


46 

15* 

10* 

203 


146* 

177.6 

me 

202* 

147.7 


112.1 

1405 

117.7 

162* 

1102 


292 

212 

28* 

11* 

27.1 


28* 

22* 

28.1 

37* 

31* 


107 


«6 
102 
116 
HO 0 
in 02 


Sough Be a us 
Harrison • 8 Crosfleid 
Salts Industries 

NFC 

Tats 8 Lyle 


Ml 

512 


862* 451 


0 

66 

133 

50 


17200 

BOB* 

12861 


N/R 

1HXO 


911* 

17006 


on 

12* 

500 

37.7 

22* 


701 

123* 

972 

67.1 

1201 


61* 

901 

867 

47* 

92* 


21* 

968 

47* 

41* 

305 


34* 

41* 


111 112 

112 69 

113 104 

114 101 

115 118 


Unigate 
Cotoa Wyalta 
United Newspapers 
Pearl Group 
Brittoh Land 


8061 451 

8269 412 

811.1 478 

8004 Ml 
7972 161 


21660 

1794* 

7106 

N/R 

MR 


8* 

63 

62 

OO 

OO 


1005 

1302 

107.7 

007 

692 


■98* 

12.7 


25* 

17* 

60* 

OO 

06 


118 117 

117 144 

118 00 

119 140 
UO MB 


Oalgaty 

Bookar 

WUtume Huidlfigs 
FKJ Babcock 
Kwtk Sane Group 


7812 451 

790 5 801 

786* 691 

7452 sea 
7367 493 


45069 


931* 


46S 

OO 


12.5 


782 

1161 

H7* 


7.7 

22* 

OO 

122.1 

104 


21.7 

46* 

607 

260 

38* 



First Lelaura Corporation 
Scape Gram 


Fife* Levee 


2708 

2742 

2704 


244 . a i Un i fc Assurance 

197 Ibuock Johns ro 

Z72 Tnrar. KamMsy 0 MUboum 


332 HWtland DteOHera 


2661 

287* 


141 

en 


112 

215 

311 


MR 

3672 

994.6 


MR 

145* 


281* 

112 * 


00 

M2* 

108 

169 

66 


124 

w* 

204 

0* 

4022 

663 

35* 

57* 

31* 

4836 

44.1 

32* 

364 

27.4 

7292 

60* 

25* 

174 

166 

4917 

144 

12.1 

T7A 

214 



2814 

621 

206 

261* 

2244 

2X7 

2X9 

201 

33* 

308 

6461 

256* 

171 

H8 

1020* 

HOB* 

1.1 

300 

MA 

2X4 

2X6 . 

0218 

28X7 

861 

MB 

6924 

541* 

04 

32* 

23* 

374 

29* 

9777 

254.4 

813 

278 

181.8 

• 14X1 

H* 

6X0 

37* 

*1J 

4* 

786 

28X7 

122 

0 

MR 

NIR 

0* 

27.1 

414 

-3X3 

1X4 

1473 


*31:12*8 

S3S 

^1:«*a 

•Id 


»i:i 
Sid 

31:1 

31:12*6 

31:12*6 


246* 

244* 


181 

0 

MR 

MR 

a* 

604 

34* 

<L7 

109 

<78 

166 

647.1 

284.1 

0* 

40* 

1X1 

OO 

29* 

434 

321 

1008 

961 

1X7 

-to* 

11* 

36* 

+ 19* 

181 

0 

MR 

MR 

a* 

30* 

m* 

180* 

10.5 

122 

• 

MR 

MR 

oo 

S3* 

3X3 

-1* 

30* 


3407 

24 


31:12*6 

TM 

*31*6*8 

31:12*8 


251 

*45 

RhTOII ttdfryo 

*41* 

306 

M8 • 

381.7 

6705 

to 

3X9 

S3* 

07 


368 

363 

Davy Corporation 

239* 

692 

1M 

9664 

7963 

21* 

2X8 




253 

405 

Tiphook 

2867 

303 

367 

67.7 

304 

7X0 

108 




254 

3S0 

Refuge Group 

239* 

141 

0 

MR 

MR 

0* 

14* 




355 

249 

Aiiwnfltigiii Uiinfcttwl 

234* 

431 

266 

1800 

MB* 

9.1 

21* 

as* 

-13* 

22.7 


5761 


31*3*6 

31:12*0 

3004*8 

31:1288 


318 Thames Tele v ision 
2S2 UcKechnie 

Group 


OB 

185 

387* 

2863 

25* 

38* 

307 

7* 

303 

48 1 

194 

32X7 

947* 

32.1 

31* 

27* 

11.7 

802 

871 

300 

305* 

244* 

262 

34* 

27* 

23* 

31* 

464 

aw 

ms 

254* 

68 

n* 

1X2 

-12* 

88* 

891 

396 

00* 

44.1 

37* 

11* 

8* 

207 



Oreane, King *8ena 


227.1 

2261 


221.0 

220 * 


472 

591 


171 

421 


208 

248 

Q 


21X9 

2061 

NIR 

217* 

1066 


2427 

6838 

aonn 

2183 


SttttAO 

31*7*8 


MR 

1904 

HO* 


0* 

36* 

28* 

0* 

+287 

38* 

96* 

31* 

94* 

46* 

0* 

202 

10* 

867 

rt* 

14* 

360 

3X7 

4X1 

41.1 

3.1 

102 

«* 

16* 

Id* 


4811 


31:10*1 

31*3*9 

31:008 


Travis P erU n s 


St Ives Ort*4> 
Bain) (WHham) 


2108 

219* 

2108 

216* 

214* 


471 

412 

161 


274 

184 

0 


29L7 

62* 

167* 

971* 

MR 


3401 

668 

183* 

290* 

N/H 


0* 

2X5 

340 

ao 

+ HL4 

6* 

w* 

mo 

m 

265 

9* 

33* 

17* 

33* 

3X2 

27* 

81* 

28.7 

24.1 

27.1 

OO 

23* 

11.7 

94* 

109 


ms 

2122 

2101 


941 

161 


343 

0 

0 


83* 

MR 

MR 

1109 

211 * 


MR 

MR 


268 

ao 

oo 

909 


*31:1*08 

31*669 

*31*7*8 

31:19*6 

‘31*089 


19.1 

27* 

261 

MLB 


162 

100 


25* 

04.1 


11.1 007 


106 

MM 


31*0*9 


121 129 

>22 122 

123 123 

124 119 
128 126 


SsrialSRf MernaOonal 
Wfenpay (Georgs) 

Bank of Scmtend 
Northern Foods 


7261 en 
719.1 451 

7167 613 

710* 112 

7008 451 


121 

37 


20460 

1694* 


1442* 

NIR 

1019* 


-164 

17* 

OO 

2* 


100.1 

101 * 

144* 

1765 


131* 

77* 


17.1 

161 


10* 


14* 

T»* 

21* 

<360 

29.1 


31:12*3 

26-0X69 

31*3*9 


126 154 

127 110 

126 142 

129 127 

130 176 


Jofnson H stony 
Blue Arrow 
Polly PS 
Cater Group 


8062 641 

887* «1 

8601 406 

8665 2M 
661.7 811 


79 

78 

115 

201 

Ml 


1243* 

4067 

360* 

3164 


161 

OO 

0* 

•4* 

7* 


761 

144.1 

601 

87* 


608 

201 


64.4 

60* 


63 

ao 

ao 

-67 

461 


21* 

601 

400 

204 


7U7B 

13831 


31* 
*31:10*6 
*31:12*8 
*31*3*0 
31:1286 


131 206 Security Ssrvtoss 

132 156 IT Group 

133 0 MB Group 

134 157 Arts Europe 

136 T30 r err an d I nt e rnational Signal 


8407 


8366 

634* 


551 


182 

117 

79 

140 


13860 

naa-f 

10567 


334* 

865* 

4865 

622.1 


M.1 

160 

12* 

261 

262 


21* 

85.4 

122 * 

72* 

65* 


161 

62* 

94.1 


36* 

37.1 


31* 

-17* 


27* 


168 


37602 

20700 

0 


30*9*8 

31:12*8 

*3I*3*B 


31*3*9 


« 161 
137 171 

196 87 

130 143 

140 145 


RenMdi Group 


Smfeh (WTt.) Grotto 
Qisot Portland Eatet 


6312 401 

ten v (J 22 
6206 401 

619.1 495 

5163 161 


240 

90 

SO 

o 


1076* 

2164 

12212 

19405 

NIR 


1002.1 

174* 

11706 

1862* 

MR 


7* 

22.7 


16* 

0* 


47* 

601 

11* 

667 

264 


67* 

87* 

114* 

70* 

24.7 


-61* 

304 

-902 

27* 

167 


14.7 

83* 

63 

27* 

5* 


9771 

32208 

34630 


31:12*3 
31:12*6 
' 01*4*8 
"03.-06*9 
31*3*9 


Ml 124 

142 211 

143 138 

144 183 

145 147 


Sun LM*. Assurance Society 
Deny MaU & General Iruat 
laporta Bi rfui t i l u s 


o 

0 

187 


MR 

MR 

357* 


O ty n arad International 


382.1 565 


ao 

aa 

TO* 

49* 

51* 


262 

21* 

98* 

422 

82* 


an 

31.8 

752 

24* 

80.4 


11* 

*1* 

267 

703 


OO 

3* 

37.1 

7* 

469 


H916 

12472 


*31:12*8 

30*9:86 

* 01 * 1*0 

31:12*8 

-31:1250 


148 134 

M7 158 
148 160 

140 167 

ISO 165 


Warburg S.O. Group 


Charter ConeeUdatad 
Mount Charlotte SivouSnieiSB 
Dowry Group 


891-1 121 

8804 611 

564* 611 


0 

87 

IBS 


MR 

1270* 


1267 


0* 

31.0 

-4.4 

92* 

9* 


111* 

07* 

87JT 

41* 

70.1 


111.1 

78* 

862 

200 

64.1 


22.7 

426 

264 


21* 

362 

18* 

165 

263 


2990 

13338 

11361 

3296 

13710 


31*3*9 
31:07*8 
31:03*9 
01 - 01*0 
313 


>51 181 

182 169 

tea me 
134 139 

<55 133 


Rupsy 


Group 
ir unfei sti le a 


TAN 
Goatmin Group 
wwisr - 


6805 611 

577* 651 

875* 691 

6666 813 

0609 M2 


HZ 

80 

100 

103 

0 


516* 

1386* 

1048* 

10268 

MW 


401* 

11462 

961.0 

B38A 

MR 


207 

0.1 

22 * 

0.9 


72* 

767 

01 * 

692 


GO* 

54* 

77* 

662 

609 


23* 

407 

161 

34.7 

-108 


29* 

19* 

37* 

IB* 

a* 


5978 

20300 

40173 

12100 

5310 


31:1268 

31:12*8 

31:12*8 

31:12*6 

31:12*6 


166 148 Rrthe chUd j. HofeBnga 

167 332 Security Group 

158 107 BritWi A CommocweaMh Mdga 

ISO m Otema Group 
HO 131 AMR 


6661 


532* 

338* 


121 

400 

303 


O 

17* 

113 

63 

64 


NIR 

4463 

9608 

179*9 

17469 


NIH 

381* 

9107 

lore* 

1471* 


Old 

169 

63 

AS 

W* 


134* 

37* 

192* 

78* 

83* 


110 * 

200 

1309 

1061 

867 


20 * 


- 6 * 

-24* 


161 

26* 

169 

a* 

24* 


34 


17666 

16(74 

1*196 


31*688 

3099*8 

81:1266 

3004*9 

3tri26B 


278 

277 

278 

279 

203 

0 

8 

276 

Laird Group 

MaeaBan-Gtenlhrai 

Ce radon 

BBttn (Percy) 

208* 

20X9 

30X7 

202* 

202* 

594 

891 

422 

811 

181 

2R 

184 

404 

204 

0 

201* 

8660 

to* 

290* 

NIR 

1S5* 

39X8 

7* 

1704 

NIR 

3X8 

40* 

3X2 

70* 

OO 

263 

21* 

03 

33* 

201 

17* 

33* 

1* 

307 

M.8 

62* 

-64.7 

1063 

063 

36* 

37* 

161 
+ 12* 

84* 

109 

11110 

so 

8181 

288 

29*1*8 

31:1X89 

31:066 

01*4*9 

281 

282 

280 

259 

Femes Oeroonlua 

Brant WSIkte HofcSnge 

2005 

481 

302 

138* 

was 

111* 

94* 

27.1 

2 BJ 

8*4 

3X9 


■2X0WB9 

283 

284 
2B5 

410 

394 

367 

UtotaJi 

NurtSn & Peacock 

200* 

19X9 

198* 

861 
834 . 
812 

200 

178 

roe 

389* 

397* 

1019* 

317* 

42X3 

004.1 

2X9 

-X9 

12* 

2X1 

28* 

209 

tc 

23* 

17* 

50* 

263 

179 

3X1 

202 

208 

8848 

35(3 

03*689 

*06:11*3 

31:12*6 

287 

268 

200 

380 

270 

237 

Spring Ram Corporate* 

Fro Art Davaiopmarau 

Logics 

Adi ley (Laura) 

HX0 

1962 

194* 

183* 

408 

406 

881 

488 

54* 

233 

308 

219 

284* 

8X2 

WB7 

134* 

25X4 

23X8 

809 

MB* 

WI* 

301* 

10* 

401 

1X5 

02 

2X8 

28* 

18* 

2X8 

143 

303 

365 

W.7 

302 

11* 

2X1 

Wi 

66* 

It* 

301 

-129 

8X9 

847 

9X3 

800 

21.0 

W77 

WOT 

.0 

-31.-12*8 
At 12*6 

31*3*9 

80*8*9 

291 

292 

293 

294 

295 

342 

283 

219 

0 

348 

NewarMI 

Ms rales John (Hcldlrtgs) 

Bryant Group 

necham emdionmaiaal Bantoaa 
Meggto HokSnga 

191.1 

199* 

187* 

18X8 

6M 

408 

883 

104 

216 

394 

387 

415* 

1022-1 

25X7 

1X8 

194* 

54X5 

671* 

391.1 

n* 

wo* 

21.1 

0* 

301 

48* 

W* 

161 

901 

801 
xa - 
21.1 

•M* 

2X9 

28* 

4* 

MA 

11* 

GO- 

TO* 

•4.1 

39* 

9* 

4X9 

4X3 

+963 

30* 

3678 

am 

629 

Wt 

31:10*6 
-39*4*9 . 
31*6*6 
31*3*8 

297 

296 

299 

300 
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■ FOOTWOriS TO TW1 UK OOP UW 


< ROCE baaod on Oh y oh oh UcS* fcnda 

a ROCE baaad on sharohoWara 1 - foods aftar oharglog 
imatoat on loan capftnl not ataisd M^roraarfy 
+ ROCE baaad on cipM i atnptosrod-a* y aa^a n d 
-provtoua yaort edjuarod lor aocowdtoa Ornigm 
# Paranl company account* 
y Empioyaaa at yaaMNKl 

r ROCE not relevant 

3 ROCE pot RVaMftto 

■McMBhaV 


2*4 London and Man cRaatar Group, profit it nat or tax. 
221 Body Shop International, yaar-and Manga to 28/02/ 
BBJHguraa era pro-tonnaROCE baaad on pro-tax profit 
* Dudley B roamrtaa. 1868 Hguroa 



3 Sbafl Tranaport and . , 

entry hi Europawn MMa. 28 BrifiM 
iwm raw. V Omumayjoamtty 0m Cmpondon. S3 

nbig of18B7. 88 Radtond. yaa rmnd .cfa angat^tg.31/1^. 
l aw wp’i flnuraa ore tor 12 imdta to 28/3188. 74 T8B 
Group. ROCE baaad on aharariobleti^ fundsJtt yoar'md. 
77 SrWah Airenya. 1888 tlfluraa Incdudo roaultoKPBrfWl 
ColwtonlaB tor &na montM toBIAOLM KlniMnrAr- 

Dorfy WOoMorOi HoUtoOS- «* IA3M0. torowdy London 
6 SobbMi Martna Ott. P MaxwaU ComcnanhiaMona Corp, 
Pda roar's fipurot aro tor ««aon m«ah» to 31/03/88. 188 
NFC, tonaarty riattonal FraigM Conaordum. Stock nwfM 
BoMton Fabnuaiy 1988. HQ tala ft Drto. this yaart 
hguroa are tor S3 week u 1/W«a. 118 WVIains ftoUnM 
this year's Rsuraa indude atovdfi IPOrtha frew Barger 
weeks from 'PUgrim Hooaa and tour weeks from lha 
KkMo b udn a aa as. 122 Borittofd MWWiaiqtl, tomwrly S 
ft W Sortotont 10 Bhw Arrow. Rflurot tor uanpaewr 
me ere bicfudad brOreid yaar to the 1888 roautta. tor 
seven weak* in the 10B7 roeuHa. 138 Polly Pat* Interna- 
tional, feitowfag Manga of year and. tilt you's Bourn 
<ve for abdeeamoothe to 31.1288. 128 Color Group. 1988 
ftotma rastotod to rafloot damaigar of oB opandona. m 
MS Group, MMad Apt* TS8ST Mar merger at Metatoox 
Packaging wtth Camaod SA to form CUB Pnofcag- 
ing.ROqE baaad on pr»4n proM and not Interest. 132 
BrnMi (W-K) Group, tht a yWi llgum are tor B rods 
to 3/8/88. W Sun LM Assurance, profit la nat of tax. 142 
Lapona. tonraiy Lapbna tnduatrlaa. 148 Ghmand Mtr- 
naitonaL thfayosr^i «9um ??» *W® 
issMocca Ldsure Group. Mi ynrtitoim ws tor 15 
months to 31.1288. lTI Gresnad Vfhflsy, 1W* years 

flgures are tor 83 wmI» to 20WB8. 280 V«M Group, wst 
yrovto fiooraa are lor S3 wssks to i/iuw. 282 Mor«i 

cnigMfttoU towf* ioum an tor «* imm to oi/qiflft. 


tost year's Hguroa are tor 83 weeks to 30RW88. 23S 
Britannia Asauronoe, pram la net of tax. 238 EvBred,tor- 
nsrtay Evorad HoUnga. W WPP Ore up, Ms ye*r* 
■ figure* includa raauha for JWT OTOup tar T2 months. MS 
And He a lt h ca m. oecou n ts an protamw. 288 Compaaa 
Group, Stock Ex cha nge Katina Deoambar 1DBB. 1887 fig- 
urea era pro-form*- HI Norton Opmc, last yeafa flguraa 
■rotor 18 months to 30/OBG7. an TfwisPfiidna, Figures 
prepared according to merger accounting principles 
.IMS y cart Bguras are far 9 monfhsjsst yoer'a tor 12 
montha to 2U12ML 288 St Nue GroupAgures prepsrad 
oxontfig to merger- sooo un tlng principle*. ROCE based 
M capital employed aaounlag merger with Burrupa 
Printing Group LM. eHecHm at bagtontog of year. 273 
FrO flre ore EsMea, Ftauraa p rap ai ad aqe onflng to merg- 
•r-aqcountlng principle*. ROCS based on capital a 
mployed assuming nwrgsr with Portland Place Devetop- 
msnto LM aBedh m at beginning el year. 288 Gesutner. 
Bds year’s Bgwas an for S3 wa its m 8711/88. 282 John 
M a nilu a . y o anond change u 29/04/58. hub yew's ftp* 
urea are lor 89 weeks. M TVS Entertainment kjmefly 
Tetoutaion South, mb Randamrth Tnotjaat year's fig- 
ures are lor 13 montha to 90188/87. 918 Singer ft Fried- 
lander. tflBT figures am for rin a rnood o to SI/12/87. 
ROCE baaad on ahe reh oktora' fundi ad year and 918 
“ ' ~ gSgtood a tgonfln g to mo r gerac 

ROCE baaed on Capital ansaloyad 
_ morgen with Emery McLaren Orr^roHex 
UdAtoednsean Ltd,v«tey utho 6tu4k» Ud ft Uthae- 


peed Ltd afiesdre at bagtoninu of year. 228 Habra, 1888 
figures at* tor 88 weeks to STAAft 321 LWT HofaUngs. 
TWa year's figures ire tor 53 weeks to 3L12J& 328 Kwt 


Energy, figurre ere tor 15 months, to 31/03/80. ROCE 
based on espfiai employed, asusnlng merger won Kelt 
Holdings had baan eTtocdva ttvoughout year. 328 Skatch- 
lay, last yearti flam are lor S3 weeks to 3imB& 38| 
Southend Property, last yeaha figures are l or Mean 
morahs to 31/uS/aft 394 Donnish J.A.. figures^ 
a c c an fl n g to wergereooounllng pr inci ple a JtOf^B 
on caidtat. employed assuming merger with Canonbury 
Wine Co. Umbed and CAnanbury Wins Co (Portsmouth) 
Limftod si.942 Benton Group. Stock Exchange Batina D ■ 


■comber 1868. MS Erode Group, (Ms yaarV Hguroa are 
tor 53 weeks to 01/10/88. 34* Cray Electronic Holdings, 
figures are un audite d 848 Anglo Group, formerly Anifio 
Lessing. 358 WCRS Group, this year's figures are tor 14 
months to 30/06/881 ROCE annualised. 358 Leisure 
investments, OKs year's figures we far 6 montha to 31/ 
12/88. teat years figures tor 12 m onths to 3QA8& 388 
SD-Sctaan. 1988 figures fnefuda results from Boloon 
Group from 18 April 1B88. 388 Johnson Group Ctaanere, 
This year's figures are tor 53 weeks to 3M2A& 371 
Mteys. ROCE based on capital a mployod assuming 
merger with Dataller attacUva at beginning c( year. 388 
Trimly International HoldBngs.lOBS results are lor 53 
weak* to 31. 12 JMl 3SS Aron Rubber, 1987 Itguraa are lor 
53 weeks ro 30/10/87. 994 Ransom oa, formerly Han- 
aomee, films ft Jaflnes. 402 Marshal l*. formorty Mar- 
shalls Halifax. This year's figures Include results for 
George Arnfitage tor fi months. 412 Cabrs Estateo.tor> 
marly Conrad Holdings. 418 LHley. formerly FJC Ulley. 
This year's figures are tor 11 months to 31/12/99. 429 
Budgens. tormerfy Bericar and Dobson Group. Vaairend 
change to StMM. 1889 figures are tor 70 weeks, last 
year's figures tor 12 montha to 2&12A7. 428 CharurhalL 
ms year ’a figures for 18 months to 3008/88; last figures 
tor 12 months to 91.1299. 486 Mlcrogen Holding*. Fig- 
ures prepared accord ng to imrgereccouiUing prinef- 
ptoaJKSCE baaad on capita) employed assuming merger 
with MPCS Lid. eitechvo at beginning of year. 458 Aatoe 
{BfiRKtormarfy BSR Intereatio n aL 458 ThomraoLFlguroa 
prepared according to mo rger -accounting principles. 
ROCE based an capital employed assuming merger with 
Mary Morrison LM afiecdue at beginning of year. 489 
C% Centra Rastamnls. formally BeHtaven. Last year'* 
figures are lor B months to 31.1297.ROCE based on 
capital employed assuming merger with GarfuntnHa 
effective at beginning of year. 402 Lowndne Queenawoy. 
Figures are from 4/5/88 to 29/01/88 and Include figures 
tor Harris Queensway from 1/9/85. No comp a rabto fig- 
ures for leaf year available. 487 Plosion, fills year's 
figures are tor 16 months to 31.1298J03t year's figures 
tor 12 months to 81.1297. 472 HP. Bulmer. lost year's 
results are tor 53 weeks u 299499. 484 Atoxen Group. 
1989 figures uncluda resuKs tor EJIfs ft GoWsteln from 
August S& 487 PM«r Blaric. iWe year's ngurae are lor 13 
months to 4998. ROCE tieculsud on pro-bu profit at 
year-end. 498 LTT Hotdtngs, (Me veer's figures are for 9 
monttia to 31/12/8tolost year's' era tar 12 months ID 91/03/ 
88. 497 AsMay Group, this year's flgurae ore tor 11 
montha to 2799 8jsa year's 12 maathe to 30997. 


Biggest profit Incrosses (UK) 


Biggest profit decranses (UK) 


Rank Company 

Sect. 

TOP 

500 

rank 

% Profit 
increase 

1 CMrd Group 

406 

453 

2873.5 

2 Triton Europe — 

213 

327 

2272.0 

3 Lloyds Bank 

112 

31 

483.9 

4 Cltyvlsion — 

495 

478 

4103 

5 Wembley Group — 

481 

487 

409.1 

6 Barclays 

112 

13 

277.0 

7 Fhdne industries 

613 

402 

274.4 

8 Parkway Group — 

471 

401 

Mil 

9 British Aormpaca . 

523 

112 

551 

63 

36 

204 

248.4 

2373 

233.0 

11 Peek 

12 Standard Chartered — 

112 

91 

225.1 

13 Wetea City of London Prop — 

161 

250 

180.6 

14 Midsummer Letsure 

481 

388 

178.4 

15 Davy Corporation 

sae 

253 

173.7 

16 Shandwick — .......... 

471 

465 

1593 

17 NSM ... „. 

631 

275 

150.9 

18 Tlphook ....... 

303 

254 

1553 

19 International Business Comm 

472 

474 

1503 

20 Waco Group 

471 

316 

142.3 

21 Persimmon Group 

614 

387 

138.5 

22 Cobra Estates 

613 

413 

1353 

23 Wsstbury IU . WH .*. 

614 

381 

1353 

24 Capital Radio _ 

464 

374 

134.8 

25 Finlay (James) — 

512 

417 

133.0 


Rank Company 

Sect 

Top 

500 % Profit 

rank decrease 

1 Storehouse 

491 

133 

90.2 

2 Goal Petroleum ...... 

213 

35B 

68.3 

3 Gerrard & National ..... 

121 

437 

75 8 

4 union Discount (London) 

121 

451 

68.7 

5 Klehiwort Benson Group 

121 

191 

65.6 

6 Manchester Ship Canal Co 

303 

492 

64,4 

7 As tec (BSR) 

551 

457 

82.1 

6 Sovereign Oil 

213 

426 

59.5 

9 Oe La Rue 

472 

185 

57.9 

10 London & Scot Marine Oil ........... 

213 

92 

»t 

11 Brown (N.) Group 

495 

449 

54.7 

12 Hoqo Robinson 

406 

425 

54.7 

13 Jaguar — 

401 

138 

51.0 

14 Clyde Petroleum - 

213 

177 

50.4 

15 Henderson Administration Grp 

122 

325 

44.6 

16 Morgan Grenfell - - 

121 

160 

433 

17 Premier Consolidated Oilfields — 

213 

193 

40.3 

18 Coats VlyeJIe 

412 

112 

38.5 

19 Britannia Arrow Holdings 

122 

246 

35.3 

20 McAipine (Alfred) 

613 

385 

34.9 

21 Laird Group 

591 

278 

34.7 

22 Chloride Grow - 

541 

444 

33.0 

23 Bulmer H.P. Holdings 

424 

472 

32.1 

24 Daily Mail & General Trust 

121 

142 

315 

25 LWT (Holdings} 

461 

322 

31.3 


PROPERTY 


The market is cautious 


PROPERTY companies have 
had a mixed year. In the strict 
sense of the word "mixed”. 

They have been viewed with 
great caution cm the stock mar- 
ket, so that they have traded at 
progressively widening (US' 
counts to their net asset vat 
ues. But they have had spar- 
kling experiences outside in 
the direct market where, it 
just to be there was 
to malm a profit. 

The disparity between the 
perceptions of the stock mar- 
ket and the perf orma nce out- 
side comes back to the very 
simple fact that the stock mar- 
ket did not believe, and now 
believes even less, that the 
surge in p roperty values can 
last 

So it has been that every 
event outside which might 
affect the performance of a 
property company share has 
tended to be interpreted in 
gloomy light: a rise m Interest 
rates, the introduction of value 
added tax on commercial prop- 
erty transactions, and so an. 

Tt Js ri g n ifi i ai rf that thn only 

property companies In the top 
150 of the FT Top 500 are prop- 
erty-investment and develop- 
ment companies: those with a 
substantial stake in the market 
through long accumulated 
investments, whose develop- 
ment activities are designed to 
add value to the investment 
portfolio. They contrast with 
the development companies, 
seeking to establish stronger 


asset bases or trading on their 
developments In the interests 
of establishing strong earnings 
per share. 

There have been no meteoric 
shifts In position in the FT500 
among these investment com- 
panies: Land Securities, MEPC, 
Haxnmerson. Slough Estates, 
British land and Cheat Port- 
land Estates. And this steadi- 
ness is directly attributable to 
the view which the market has 
taken of property companies 
ever since the equity crash of 
October 1987. 

The change in sentiment 


Carlton 

shines 

Continued from page 6 

its many European offices, 
should help to open up the con- 
tinental European market for 
the UK company. 

Apart from ge tti ng Mr tw pdg 
on some of the latest digital 
television equipment - the 
sort that increasingly causes 
things to fly through the air on 
contemporary television 
screens - Mr Green's achieve- 
ment has been to appreciate, at 
a early stage, bow fast the tele- 
vision industry is likely to 
grow because of deregulation 
and technical change. 

He has embarked on a pro- 
cess, which reached a peak this 
year, of trying to ensure that 
whatever technology is used to 
deliver pictures to audiences - 
video, cable, satellite car normal 
broadcasting transmission - 
the programme-makers will 
have used either Carlton equip- 
ment or services somewhere 
along the line. 

Such a strategy helped Carl- 
ton fi nmumnirgttnng to nearly 
double its pre-tax profits to 
£42m in the six mo nths to 
Utah, on tamaver of £235£m. 

One part of the strategy 
remains Incomplete. Although 
Carbon has been Increasing its 
presence in talevlskra and film 
production, through its Zenith 
subsidiary, the company is still 
not a broadcaster. The first 
steps towards putting right 
that omission could be ta ken 
within the next 12 months. 

One possibility is that Carl- 
ton wifi try to take over an 
existing ITv company, such as 
Thames Television, or Central 
Independent Television in 
which it has a 20 per cent 
stake, before Britain's commer- 
cial broadcasting licences are 
pat up to competitive tender 
same time in 1991. 

If that doesn't work, it wfll 
be very surprising if Michael 
en is not one of the bidders 
for the new 10-year commercial 
broadcasting licences that 
begin on January 1 1993. 

Raymond Snoddy 
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The dovoiopmrat peak cotaddM with economic uncertainty 


which followed the crash 
meant that a much greater 
attention was paid to the asset 
base of prope rt y companies. 
Ruse with a strong asset base 
tended to be favoured. Those 
without, those who had 
stressed earnings per share, 
found themselves with fewer 
friends. 

During 1988, the perfor- 
mance of property shares, pul- 
led upward by the investment 
co mpan ies, tended to be stron- 
ger than the market But this 
year property shares have con- 
sistently underperformed the 
market, so that groups like 
l9md Securities have latterly 
been on a discount of around 
35 per cent to their net asset 
value, the biggest discount 
since 1982. Investment compa- 
nies traditionally do trade at a 


discount but over the last 10 
years this has averaged out at 
233 per cent so present perfor- 
mance indicates a sluggish 
market 

What has been happening is 
that the dire predictions of the 
stock market have looked as if 
they might be coming true. It 
was inevitable that' they 
nhreiiii- Given that the direct 
property market has tradition- 
ally moved in cycles, with peri- 
ods of very high returns punc- 
tuating periods of Oat return, 
sooner or later predictions of a 
downturn were bound to be 
proved right. 

Retrospectively, it is dear 
that the direct market hit the 
peak of its cycle at the end of 
1988. For that calendar year, 
total returns - made up of 
capital and rental growth - on 


all property passed 30 per cent, 
higher than any other form of 
conventional Investment. 
Within the average, the perfor- 
mance of Industrial property 
was the highest, followed by 
offices, with retail, unsurpris- 
ingly. at the bottom. 

Since then, the level of 
returns, measured on a year- 
on-year basis has drifted down- 
ward to just over 20 per cent. 
The downward trend has been 
firmly established. But there 
ore two paints about this. The 
first is that returns of 1540-20 
per cent are seen in the indus- 
try as normal; what happened 
In 1987-88 was abnormal The 
second is that returns on prop- 
erty investment are still run- 
ning hi gher than tbOSQ on equi- 
ties and gfits. 

Yet the stock market's 
causes for worry about the 
future of the sector cannot be 
lightly dismissed. There has 
been a period of high develop- 
ment activity, starting in the 
City of London and spreading 
outward. It is a moot point 
whether, in the short term, the 
level of demand is strong 
enough to absorb the space 
which Is being created. 

But the peak of development 
activity is coinciding with the 
UkaHhood of a downturn in the 
level of economic activity. This 
will be translated Into property 
as immediate plans for the tak- 
ing of extra space are put aside 
to wait for brighter economic 
prospects. The problem will hit 
those companies with both 
expensive and uncapped finan- 
cing and empty space. 

The property companies in 
the FT50Q. however, will tend 
to ride over that. There has 
been much shuffling of 
short-term debt into long-term 
borrowings. Strong asset bases 
make the largest property 
investment companies classic 
defensive stocks. And rental 
rises in the last three years 
mean that, with foil buildings, 
their Income increases. 

Paul ChMssright 
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TECHNOLOGY 
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SNAMPROGETTI, the inter- 
national engineering contrac- 
tor and technology company 
of the ENI Group, is working 
worldwide on tne develop- 
ment, design and construction 
of industrial facilities and as- 
sociated infrastructure which 
indude pipelines and plants 
for offshore processing, refin- 
ing, gas treatment, fertilizers, 
chemicals, metallurgical pro- 
cessing and waste treatment. 
With a background of more 
than thirty years of professio- 
n al ex perience, SNAMPRO- 
GETTl is able to offer its clients 
highly qualified services and 
support covering a range from 
ind/viduol packages of inte- 
grated services up to com- 
plete "tum-key" projects. 

The scope of these services for 
most projects tndudes: techni- 
cal and economic feasibility 
studies, conceptual design, 
project financing arrange- 
ments, commerdaT and techni- 
cal management, basic and 

detailed engineering, risk 
analysis, procurement, quality 
assurance, construction, train- 
ing of skilled workers and 
plant operators, plant start-up 
and operations, product mar- 
keting assistance. 



Snamprogetij 

READY FOR ANY CHAtlENGE 

Si wto pwgan l - Ewi Croup - 
Son Donato Milanese - Italy 
London, Geneva Modnd. New York, 
SooPoiio, ittymih, Logo*. 


«r 

*■ 


r. 


I 





vm 


FINANCIAL TIMES TUESDAY DECEMBER 



Additions to the UK Top 500 


Departures from the UK Top 500 


Company 


This 

Bank 


SR Company 


This 

Rank 


SR Company 


Brftisti Steel 
NFC 


MS Group , 


Serna Group 


Compass Group , 
Travis Perkins 


Macallan-Glenllvet . 
Caradon 


Bertram Environmental Services 
Kelt Energy 


Blenheim Exhibitions Group 

Bardon Group 

TIP Europe 


Anglo Group , 


Leisure Investments . 

Capital Radio 

Misys 


Mersey Docks and Harbour Co . 
Ellis & Eve rare! 


Wagon Industrial Holdings . 
Peek.. 


Parkway Group 

Southern Business Group , 
Cabra Estates 

Li II ay 


More O'Ferrall . 

E1S Group 

Charter hall 


Yorkshire Television 


29 

633 

ICS 

302 

133 

171 

229 

551 

250 

484 

268 

611 

278 

422 

279 

611 

294 

406 

325 

213 

338 

481 

342 

831 

344 

304 

349 

122 

356 

464 

373 

464 

375 

482 

382 

306 

388 

622 

399 

591 

400 

551 

401 

471 

409 

534 

413 

613 

416 

614 

421 

475 

428 

566 

429 

171 

433 

461 


Tlbbett & Britten Group . 

Vlt> replant 

Whatman Reeve Angel .. 
Barrett (Henry) 


Ar ms trong Equipment 

Cafrd Group 

Quadrant Group 

Thorntons ........ 

FKB Group 

MTM — - 

Lowndes Queensway Group 

Renlshaw 

Pfaxton Group 


BSS Group ..... 

Close Brothers 

Leigh Interests 

Cityvislon 

Powerscreen International ... 
Life Sciences .... 


Johnson & Firth Brown 
Fuller Smith 


Manchester Ship Canal Co — 
Mansfield Breweries 


Allied London Properties — 

Western Motor Holdings 

LIT Holdings 

Ashley Group 

Brookmount 


435 

308 

438 

611 

442 

56S 

447 

563 

448 

571 

453 

406 

455 

533 

458 

451 

460 

475 

461 

622 

462 

491 

464 

561 

487 

304 

470 

563 

471 

121 

475 

406 

478 

495 

488 

566 

489 

402 

490 

566 

491 

421 

492 

303 

493 

421 

494 

161 

495 

571 

496 

181 

497 

651 

500 

181 


Rowntree 

Metal Box 

Associated Newspaper HJdgs .. 

Magnet 

Harris Queertsway 

Pieasurama 

Atlantic Computers 

Birmld Qualcast — 

Croda International 

London Merchant Securities ... 

Collins {William) & Sons 

Pilgrim House Group 

Peachey Property Corporation 

Carless 

Bejam Group 

Telephone Rentals — 

Kennedy Brookes 

Landielsure 

virgin Group 

Falcon Industries 

Thomson T-Llne 

Nu-Switt Industries 

London Shop — 

Acatoa and Hutcheson 

Wlckes 

Travis and Arnold 

Cap Group 

Eagle Trust 

Reed Executive 



Last 

Rank 

SR 

30 

451 

114 

672 

128 

472 

168 

611 

182 

491 

193 

461 

204 

482 

216 

563 

222 

621 

224 

161 

233 

472 

234 

541 

251 

161 

261 

213 

262 

£93 

269 

533 

293 

464 

294 

161 

304 

461 

316 

SI 

338 

171 

348 

591 

3S6 

161 

361 

451 

364 

611 

372 

611 

373 

651 

378 

591 

391 

481 


Company 


Last 

Rank 


SR 


Hall (Matthew) 

Sandell Perkins — 

Rube rold 

Local London Group 

Freshbaks Foods 

United Scientific Holdings 

DPCE Holdings 

Church (Charles) Oevs — 

Empire Stores. Bradford 

AGB Research 

Aurora 

Walker Greenbank 

Hollis 

Trade Indemnity _ 

Ward Holdings _ 

International City Holdings 

London United Investments 

Brent Chemicals International 

Amari 

Hogg Robinson & Gardner Mount . 

Tyndall Holdings 

Lawrence (Waiter) 

Austin Reed Group 

Trencherwood 

GT Management 

Falrtwiar 

Scottish Heritable Trust ZH 


392 

561 

397 

6S1 

398 

611 

413 

161 

415 

451 

416 

521 

421 

482 

428 

814 

434 

495 

438 

472 

438 

561 

439 

591 

445 

652 

449 

122 

455 

613 

458 

122 

460 

181 

462 

622 

473 

634 

475 

142 

478 

122 

479 

613 

481 

491 

482 

614 

483 

121 

486 

614 

482 

551 

483 

171 


For Capital, deregulation is inly to g ener a te even more new angles and perspectives 


Capital Radio: into the charts at 373 

A bigger share of the ads 


RADIO HAS been one of the 
most dynamic stock-market 
sectors over the past year, and 
Capital Radio, the largest and 
most profitable commercial 
radio company, has been one of 
the industry's star -performers. 

' The near-doubling in the 
share price over the past year 
has seen the group's market 
capitalisation climb to about 
£165m ($258m), and reflects 
both the company's earnings 
growth and improved investor 
sentiment arising from the der- 
egulation of the broadcasting 
industry. 

In terms of earnings, Capital 
has seen pre-tax profits 
increase from £3£4m in 1987, 
when the company joined the 
market, to £15m in the year to 
the end of September 1989. 

The principal facto 1 * in thin 
upward trend has been the 
strong growth in advertising 
revenues enjoyed by the sector 
as a whole. Radio rate-cards 
axe on average about one-quar- 
ter the price of television com- 
panies', which has combined 
with improved audience 
research and marketing to give 
radio stations an increasing 
slice of total advertising expen- 
diture. 

Audiences have also been 
increasing, partly as a result of 
the splitting of broadcasting 
frequencies into two wave- 
lengths. Capital FM, which is 


ghnpri at the 15-24 age group, 
wins about 17.1 per cent of 

T-nndrm listening ; and Capital 
Gold, which broadcasts on AM, 
is airnwi at 25-44 year olds and 
wins about 8 per cent. 

The s plitting of frequencies, 
which has followed a relax- 
ation of DBA regulations, 
allows commercial radio com- 
panies to expand their audi- 
ence reach, and hence reve- 
nues, with little additional 
overheads. As a re sult, the 
extra income moves swiftly to 
the bottom line. 

The operation of an 
increased number of stations 
by existing companies is one of 
the reasons for increased opti- 
mism surrounding the sector 
as a whole. Equally important 
is the increase in corporate 
activity and the implications of 
further industry deregulation. 

The past 18 months has seen 
a bout of mergers, stake-buDd- 
ing and acquisitions as the 
industry forms into a handful 
of larger groupings. Capital 


It sel f has gfcakas in 12 other 
co mme rcial radio companies, 
but the mg of a ndienre reach 
provided by its London fran- 
chise prevents it from owning 
any other stations. 

This restriction may be 
eased as a result of the legisla- 
tion aimed at reforming UK 
broadcasting, which is cur- 
rently at the white paper stage. 
More certain is that three new 
national channels will be cre- 
ated, and Capital is an obvi- 
ously strong candidate to win 
one of them. 

For Capita], like the industry 
as a whole, however, deregula- 
tion is also likely to mean a 
plethora of new stations and 
consequently Increased compe- 
tition. 

Plans for an additional 20 
stations are already under 
way, and the IBA, which will 
itself be abolished under the 
proposed legislation, estimates 
that there win be more than 
100 new local stations. 

But most analysts are opti- 
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mistic about the effects this 
expansion will have on the 
larger groupings such as Capi- 
tal. For one thing, the estab- 
lished companies have the 
expertise with which to assist 
thfl new stations, and Unfa are 
already being cemented 
through cross-holdings and 
stake bunding. 

More fundamentally, the 
expansion of the commercial 
radio sector as a whole is 
expected to enlarge its share of 
national advertising revenues. 
Some justification for this 
viewpoint cranes from interna- 
tional comparisons. 

Whereas, in the UK, the 50 
or so commercial radio compa- 
nies take only about 2 per cent 
of advertising revenues. In 
France, which has over 1000 
stations, the share is over 8 per 
cent Fart of the reason lies in 
the better targeting of audi- 
ences, in terms of both age 
group and geographical loca- 
tion. 

But Capital's fortunes are 
not tied exclusively to radio. It 
has a 50 per cent stake in MAC 
TV, a television production 
bouse, and earlier this year 
bought Ewart, a television pro- 
duction facility. With the tr end 
towards greater independent 
production, this represents 
another potentially lucrative 
business. 

John Ridding 


BRITISH STEEL: in at 29 

Looking for 
a partner 


FROM THE frying-pan into the 
fire - that has been the recent 
course of British SteeL 

From being one af Europe's 
biggest lame ducks, the former 
state-owned steel-maker has 
emerged with such force into 
the top of the world steel rank- 
ings that it now finds itself 
lmrior the harsh, unremitting 
glare of the London stock-mar- 
ket. 

The fire, of course is 
nowhere near as bad as the 
frying-pan; and under the mar- 
ket's spotlight is just where the 
company has always wanted to 
be. It saw its long-term dream 
realised when it was privatised 
at the end of 1988, and straight 
away it enters the FT UK Top 
500 at number 29. 

British Steel got a taste of 
the atmosphere that the stock 
market breeds when the com- 
pany announced last month 
Hurt half-year pre-tax profits to 
September had leaped by 57 
per cent to £423m. 

That was a full £50m above 
most expectations. But it did 
precisely nothing for British 
Steel’s share price. That was 
because the management's sat- 
isfaction at such a performance 
was tempered by the toughest 
warnings yet about declining 
demand and weaker prices. 
Within an hour, analysts were 

h a Hr in thpir nffirm scribbling 
£720m as a likely pre-tax out- 
turn for the full year, but a 
figure around giflftm less than 
that for next year. 

British Steel’s management 
Is too knowledgeable and too 
tough to be surprised by the 
City. Those two qualities - 
plus a massive dose of state 
aid, a great deal off suffering 
among its workforce, and a 
healthier steel market - were 
the main ingredients in the 
great turn-round story of Brit- 
ish SteeL 

The then British Steel Corpo- 
ration absorbed more than 
£8bn of state-aid from the late 
1970s untfi the mid 1980s. tt 
had seven integrated sites In 
1979 <21 in 1970) and a work- 
force of 135,000 <185,000 in 
1975). Man-hours per tonne of 
steel produced averaged 14 In 
1S608L It incurred an operat- 
ing loss of £538m in 1980 and a 
total loss that year of £l8bn 
after exceptional items. 

The company now has five 
Integrated sites. Its workforce 
is down to about 52,500. Its 
man-hours per tonne is less 
than five. Last year, one intra- 
national report Identified Brit- 
ish Steel as the world’s lowest 


cost producer - though not 
tire most productive. The pro- 
portion of steel made by the 
efficient continuous-casting 
method has risen steadily to 85 
per cent 

Pre-tax pro fi t last year was 
£596m, and the company spent 
more t han £200m on capital 
investment in the first half of 
this year. It recently strength- 
ened its stockholding position 
in the UK with the purchase, 
still to be ratified, of C.Walkra, 
Britain's largest stockholding 
company, giving British Steel 
control of about 35 per cent of 
the British gfrv-fe holding mar- 
ket 

The test of the European 
steel industry pays tribute to 
what British Steel's manage- 
ment and workforce have done. 
There is no question that it is 
now a leading, well-run pro- 
ducer 

However, for basically a 
one-product company, with its 
operating base in a somewhat 
fragile domestic economy, Brit- 
ish Steel inevitably confronts a 
series of difficult short- and 
long-term issues. 

Its plant configuration is 
unsatisfactory. In the short 
term, this will probably lead to 
the closure of one of its two 
plate mills. Through the 1990s, 
it will almost certainly result 
in closures of one or more of 
its Integrated sites. Five sites 
are probably two (possibly 
three) too many. 

British Steel would almost 
certainly like a partner in 
Europe, preferably tied Into the 
big West Germany market, 
where the British company’s 
penetration is small. So far, 
though, no partner has 
emerged, and most European 
steel companies, almost all of 
whom are making money, have 
tended to use the recent good 
trading conditions to reinforce 

thpir Imto p pniiAncp. 

At the same time, British 
Steel will now have to find the 
money to pay dividends, spend 
about £30Qm a year on capital 
investment, and to operate in a 
market with lower prices and 
which, in Europe, will fall next 
year by an esti mate d 3L7 per 
cent 

In the past few years, British 
Steel has surprised everyone 
with the strength of its perfor- 
mance, hag p nllai thing s 
ont of the bat when least 
expected. In the long term, it 
has a lot erf structural over- 
heads whose removal win con- 
tinue to lower its cost base. 

Nick Garnett 
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MARKET CAPITALISATION . 




Market 

Share- 




capital 

hoklere 

% Dta- 

Rank 

Investment Trust 

£m 

funds. Cm 

count 
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14 

British Aseeta 

295^80 

358,878 

17^ 

15 

T R Trustees Corp 

272^01 

316.368 

14.5 

16 

Murray btterosflqnel — . ... 

26333C 

305.676 

13.9 

17 

Govett Strategic 

257.175 

334999 

22 A 

18 

Fleming Oversees _. 

253.724 

314J280 

19.0 

19 

Scottish American 

252.677 

296.168 

1&3 

20 

Ensign 

248^35 

272JJ82 

9 J3 


21 

Investors Capital _ 

_ 243.063 

274574 

115 

22 

Throgmorton Trust 

239.488 

386-639 

20.6 

23 

Monks ... . . 

_ 217.258 

267.466 

18.7 

24 

Secs Trust ot ScoOandd _™ 

_ 196.598 

226.981 

12J 

25 

F ft C Pecttfc 

_ 189.210 

236009 

tas 

26 

Merchants . . 

188.470 

217.022 

14.0 

27 

- Drayton Consottdatod 

_ 185.400 

230.627 

• 19.6 

28 

Ftonring Japanese 

— 184.410 

223.619 

19.5 

29 

Murrey Income 

_ 181.738 

210.818 

iaa 

30 

Second ASiance 

- 179.712 

221.081 

1A7 

31 

T R Ctty of London . _ 

_ 168.754 

198.117 

15.3 

32 

Northern American 

_ 152JJ40 

192£4B 

20J 

33 

T R Property 

— 150S36 

170374 

11.8 

34 

Bankers — 

... 140M1 

166915 

152 

35 

Temple Bar .. 

— 139.134 

191.685 

183 

36 

Govett Attanttc 

_. 135.348 

161.712 

iaa 

37 

American . 

_ 130.541 

157.563 

17 J2 

38 

Fleming Universal . 

_ 124.032 

137.540 

12.0 

39 


_ 123.565 

153.729 

18.4 

40 

Klelnwort Charter 

_. 117.475 

148430 

1^7 


41 

42 

Murray Smafler Markets 

- 117.088 

_ 113.879 

138J03 

130.251 

138.006 

157.232 

128.143 

111.002 

118088 

119.939 

115431 

111423 

43 


11X775 

44 


1054177 

45 

English ft ScottUi _____ 

101.740 

48 

TWplavert . _ 


47 


97.018 

48 


96.000 

49 

Elmdrle ft Generol 

_ 93.156 

50 

Overseas .. 

86.180 


16.7 
7.7 

17.8 
ISA 

20.8 
11.7 
17A 
18.0 
19.3 
17JS 


51 St Andrew 

52 F ft C Sown CotnpMriea . 

53 oo^.a Tteat 


54 Mwray Venture* 

55 First Tokyo Index 

56 English & Inter 

67 Abingworfh. 


58 Fleming Biterpr le e 

59 Raining Ctaweriwuso 

80 TRPseMc 


74JJ33 

90.190 

189 

74.910 

88967 

13A 

69.003 

113.384 

17.1 

68^61 

93402 

12.7 

88.440 

71.688 


62.013 

74.000 

81 

81.114 

75.599 

192 

58J0OO 

68970 

188 

57.600 

88915 

1X3 

58283 

58.004 

3J) 


81 

82 

U^. ILC. 

55.702 

67^91 

281 

63 

64 

London American Venture 

54.096 

53JI28 

68147 

- 20.6 
10.8 

65 

BG Japan.. . ... 


68 




1&3 

67 


48-758 


68 



189 
124 
4 S 

69 



60J13 

78340 

7D 

Shires ._ 

38.004 


72 T R Technology 

73 London & Strathclyde 

74 Moorgato 

75 Yeom e n 


78 London Atlantic _____ 

77 Gra n ki a* 

78 Fteming HedgoUng — 

79 a e te cl h ra Assets 

80 Consolidated Venture 


37.083 

36.864 

36.788 

35A48 

35.383 

35^51 

30.670 

30.106 

29548 


81 Scottish A Merc „ 

82 North British Can 

83 PacMc Assets 

84 Fteming High tne , 


85 Martin Curie Fee 

88 IQelmvort Smaller Co , 

87 Grehams RMoal 

68 Throgmorton USM 

89 Scottish Qtles - 

90 New 'Throgmorton »_ 


29JS20 

28,418 

27.622 

27.375 

26A17 

24JS52 

24.305 

22.802 

22.536 

20^07 


44445 

13J2 

59.711 - 

37.9 

43.013 

183 

35.011 

-80 

44JJ79 

18S 

42.704 

17.9 

51.443 

174 

36,880 

183 

39^57 

283 

39.038 

114 

38301 

24 


34.621 

32^57 

24.489 

34.147 

2S.5S0 

29.580 

35^455 

29.961 


14,0 

-1A 

-17.7 

11.3 

1A 

17A 

ISA 

24.8 

58.7 


91 Strata 


92 KtehnvortDav 

S3 Hambroa Adv Tech , 
94 Ralston 


95 Continental Aseete „ 

Oft DeMlbMM 

2*0 riwCfOOl MQuPI ...... 

97 Second Market 

30 <Jll auor 

99 Grata nor e E ur op ean . 
100 OBm Convertible 


— 19.925 

28.400 

21.7 

— 18051 

20.507 . 

84 

— 18850 

28813 

384 

iaseo 

22 226 

. 174 

— 18177 

22.780 

44. 

■— 18120 

21^45 

. 189 

- 17.101 

17.593 

13Z 

18180 

20.872 

22J 1 : 

15S08 

21.338 

TOO 

18545 

14JW7 

4.5 






